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SUMMARY:  House Bill 946 would create a freestanding act to be known as the Pharmacy Audit 
Integrity Act.  It would take effect in 90 days. 
 
ANALYSIS:  House Bill 946 provides a framework for pharmacy benefit managers and other 
entities, such as managed care organizations, third-party payers, or governmental health 
programs, to conduct audits within a pharmacy.  It establishes procedures for conducting a 
pharmacy audit that entities performing such audits would be required to follow.  It also requires 
an auditing entity to provide a pharmacy with a written report of the pharmacy audit that must 
comply with requirements established in the bill.  The auditing entity must also establish a written 
appeals process under which a pharmacy may appeal an unfavorable final audit report to the 
entity. 
 
This act does not apply to audits which are the result of a complaint to the pharmacy benefits 
manager or Board of Pharmacy in which fraud, waste or abuse is suspected. 
 
The Insurance Department (PID) is given enforcement authority and the power to take action or 
impose penalties to bring noncomplying entities into full compliance with the provisions of this 
bill, including the promulgation of any regulations necessary to carry out the provisions of the bill. 
 
FISCAL IMPACT: The Insurance Department anticipates enactment of this legislation may 
increase costs.  The Department may need to hire additional staff or contract for services to 
implement the regulatory functions assigned to it by this legislation.  However, it is difficult to 
estimate those costs at this time because PID must first promulgate regulations to carry out the 
provisions of this legislation, which will directly impact these costs.  
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