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CHAI RMAN EVANS: | would like to reconvene
t he House Appropriations Comm ttee.

The Secretary of Agriculture is here. As you
know, M. Secretary, the way that we work is that we
go right into the questions rather than into any kind
of a discussion.

And the Chairman is here, and |I would Iike
for him the Chairman of the Republicans, Mario
Civera, to make a few coments. So Representative
Mari o Civera.

CHAI RMAN CI VERA: Thank you, M. Chairman.

M. Secretary, thank you for com ng here
t oday.

SECRETARY WOLFF: Thank you

CHAI RMAN CI VERA: One of the prograns that |
have al ways been interested in, in Policy as the
Chai rman and as a rank-and-file Chairman, could you
talk to us about this obesity and the Department of
Agriculture and the schools, Healthy Schools, because
that's sonmething that seems to be, is it working or is
it not working? Just give us sonme type of an overview
of what is going on.

| think you have done a good job with it, but
| would |ike for you to give me sonme nore input, if

you possi bly can.
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SECRETARY WOLFF: Wel |, thank you
Representati ve. It's good to be here this afternoon.

And there's no question that obesity is one
of the largest challenges in terms of pediatric
di seases and conditions today, and the Department of
Agriculture gets involved with that discussion in
several different ways.

One of those ways that we work with trying to
educate the next generation about what healthy choices
are about is a new programthat's call ed Healthy
Farms, Healthy Schools, and that program has doll ars
avail able for schools to | earn about healthy choices
in the classroom and then actually go to the farm
find and | ook and experience where their food supply
conmes from and educate them and hopefully bridge that
di sconnect that we are seeing today between the
consumers and the producers of food. So that's one of
t he ways that we certainly focus on and work on trying
to improve the choices that are in the school system

The ot her program that we started |ast year
is called the Healthy Vending Initiative. That is a
program where we make avail able dollars for vending
machi nes to go in school districts that have healthy
Pennsyl vani a products in them So those vendi ng

machi nes may have low-fat ml k; they may have apple
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slices; they may have appl esauce. They may have a
di fferent kind of food choices that are non-typical
for vending machines. As you know, many times in the
past, vendi ng machi nes have had potato chips, candy
bars, and soft drinks. These vending machi nes are
heal t hy choices, and they are from Pennsylvania farns.

CHAI RMAN CI VERA: You had requested, | ast
year it was $500,000 in the |last year's budget, and
you requested anot her $500,000 for this program Am I
correct?

SECRETARY WOLFF: That is correct. That is
what our request is this year, and we are excited
about this new program We think it will do many good
t hi ngs.

CHAI RMAN Cl VERA: Okay. Thank you, M.
Chai r man.

CHAlI RMAN EVANS: Also, we have a speci al
guest with us today who is joining us. | don't think
in all my years of being the Chairman of this
comm ttee that we have had the majority | eader sitting
among us. | don't think he has ever been a menber of
this commttee, and it's an honor for himto be here.
So the majority | eader, Bill DeWese, is here. Do you
want to make coments this afternoon?

MAJORI TY LEADER DeWEESE: No, just that I'm
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glad to be here.

CHAI RMAN EVANS:

go to Representative MWers.

REPRESENTATI VE MYERS:

Chai r man.
Secretary Wol ff,

SECRETARY WOLFF:

REPRESENTATI VE MYERS: I

remar ks,
about for
made reference about
t he Governor's energy plan

bi of uel

| have a couple questions

because |

regard to how this industry is going to | ook,

know, once it

f eedst ocks are we going to
Commonweal th, and are they
statute policies that wll

for this industry to grow,

we are going to end up polluting the water

air?
Al so, as |

coupl e of

VWhat |

and there was somet hing |

gets up and running.

searched the

interesting points. |

would like to do is
Representative MWers.

Thank you, M.

good afternoon.

Good afternoon.
was readi ng your

had been reading

a couple of weeks now where you actually

t he advanced energy portfolio and

and how he wants to see

bei ng devel oped here in the Commonweal t h.

in that regard,

have heard very little discussion with

you
What types of
be | ooking for here in the

going to be regulatory and
have to be enacted in order
and grow in a fashion that
and the
found a

literature, |

m not sure what
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agriculture has gotten into and whether you guys have,
you know, a Comm ssion study or if you have study
groups. Actually, we were tal king about some of the
dynam cs just on the take of this industry to get up
and runni ng, because | understand that it takes |like a
hundred pounds of biofuel to make a gallon of fuel.
So we are talking 10 billion gallons of food stock.
What are we going to grow it in?

And anot her question | had was, is there any

effort to develop a systemto advance the devel opment

of crops? | nmean, for example, | know we tal ked about
swi tchgrass, but | also had heard of a grass, there's
a grass called Gant -- I'mnot good with this word --
G ant M scant hus. It isn't often that you would use

it, because for many of us it grows extrenely fast and
produces three times the biomss of switchgrass.

| mean, are these kinds of issues being
| ooked at? |I'mtrying to wap all this into |ike one
gquesti on.

SECRETARY WOLFF: Sur e.

REPRESENTATI VE MYERS: Because they try to
move us out of here quickly.

The other issue that | have is around
educating the constituency in the Conmmonweal th as wel l

as educational prograns that are going to provide
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entry level and career track into this industry.
mean, have you | ooked at that?

And then with regard to the supply system
you know, have you | ooked into that? | mean, how this
stuff will be grown, how it is going to be harvested,
how it is going to be processed, how it is going to be
transported, and when we get to the end-use product,

t hen, you know, who is going to be set up to do al
this kind of stuff?

And my | ast question, nmy |ast question is,
you know, I'm from an urban conmunity. My district is
probably the most urban agricultural district in the
Commonweal t h, and one of the thoughts that crossed ny
m nd, with all of this urban infrastructure, what is
the possibility of hydroponic crop devel opnent as a
f eedstock that could be used in the conversion of
energy and fuel ?

| know it's a long one with many parts to
t hat questi on.

SECRETARY WOLFF: Well, let me just start by
addressing the new frontier that agriculture is a part
of, and that is fromthe tradition of growing food and
fiber, now including fuel to that |list of comodities
that the farmers of Pennsylvania and the farmers in

the United States will be responsible for producing.
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We think that it's a great opportunity for
farmers, and today we have biodiesel that basically is
t he product of soybeans, processing soybeans, and
producing a fuel that can be used with diesel fuel.
The other is corn ethanol, and corn ethanol is the
et hanol that we have today, but we know that the next
generation ethanol is cellulosic ethanol. We know
t hat that technol ogy is knocking on the door, and it's
just a matter of a few years away at most right now.
So we think that Pennsylvania should position itself
to take advantage of this new technology and this new
opportunity for agriculture.

There's no question that corn ethanol is
where we are today, and it is the ethanol that
Pennsyl vani a needs to start becom ng involved with.
And | know we hear a | ot of discussion about corn
et hanol and whether it is conpetitive with the food
supply, how conpetitive it is, what does that mean in
terms of the increased cost of the average consunmer's
food bill every week, and it has certainly sonme i npact
on that but not as much impact as it is given credit
for.

If you |l ook at the corn prices in
Pennsyl vani a, just 18 nonths ago they were $2.50 a

bushel. Today, corn prices in Pennsylvania are $5.25
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a bushel. The question is, how many et hanol plants do
we have in Pennsylvania today? W have none. It is a
gl obal price, and that global price is established by
supply and demand on a gl obal basis.

So whet her the next ethanol plant goes in
|l owa or the next ethanol plant goes in Pennsyl vani a,
it is not going to change that fact, and we think it
woul d be good for the farmers and good for the
consumers to have that plant in Pennsylvania to keep
t hose dollars and those jobs here and keep that part
of our State's econony. So that is nunber one.

And number two, the other part that many

peopl e don't appreciate is that when corn is used for

et hanol, the byproduct is still a very valuable feed
product that can be used for |ivestock agriculture.
It's called dried distillers grains, and dried
distillers grains actually have about 80 percent of

the same value that corn does. So in other words, for
every bushel of corn that goes into ethanol

production, the byproduct com ng out is dried
distillers grain, and that dried distillers grain has
approximately 80 percent of the feed value that the
corn had going in. So it doesn't disappear and it
doesn't | eave the food chain, so it continues to be an

i mportant part of agriculture and an inportant part of
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livestock agriculture in particular.

REPRESENTATI VE MYERS: Well, | wonder if you
could talk about, before the Chairman cuts both of us
off, I wanted you to talk a little nmore about grain as
opposed to corn, because that's the future, and where
are we and how do we see that industry devel oping and
all those points as they relate to grain. I
understand, and as a matter of fact, in order for
t hese systens to grow, we have got to get away from
corn and nove to grain, so if you could talk a little
bit about that.

SECRETARY WOLFF: Well, you know, the feeling
is that the next-generation ethanol is not going to be
fromgrain. The next-generation ethanol is going to
be fromcellulosic material, so that would be
swi tchgrass, waste woods, hybrid poplar. They are all
products that can be grown here in Pennsylvania, and
it is really why Pennsylvania has a tremendous
advant age over other States in terms of producing
et hanol, because we have an abundance of those
f eedst ocks here, and as we see that transition, it is
going to be inportant.

The ot her product that is the result of a
consi derabl e ampunt of research at Penn State

University is fodder beets. They have been exploring




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

13

t he potential and possibility of growi ng fodder beets
and the way that they produce a phenomenal amount of
et hanol .

So research is continuing as we discuss this
this afternoon, and it is the next generation of fuel,
and Pennsylvania is in a good position to be a part of
t hat . But the ethanol that is available today is corn
et hanol, and we feel that that is part of the journey
of getting to where we need to go, and corn ethanol
pl ants can be converted to other forms of ethanol as
t hat technol ogy allows themto become nore practical.

REPRESENTATI VE MYERS: Thank you, M.
Chai r man.

CHAI RMAN EVANS: As | said this norning, we
have been doing these hearings joined with the
standing commttees, and two people | want to
i ntroduce, the Chairman of the Agriculture Commttee,
Representative Chairman M ke Hanna, is here, despite,
sadly, the death of his nother |ast week, and a person
who has been in the forefront for an awful |ong time,
who is retiring this particular year, who always will
be with us, Chairman Art Hershey. Art, good to see
you.

M ke or Art, do you have any questions that

you want to ask the Secretary this afternoon?
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REPRESENTATI VE HANNA: Let me start by
t hanki ng the Chairman of the Appropriations Commttee
for including both Chairman Hershey and nyself and
allowing us to participate today. We certainly
appreci ate that. It's valuable for our commttee to
have input on this, and we are here because we are
really concerned. We are concerned with |last year's
budget i mpact on agriculture and what we see this
year.

| have to tell you, when | | ooked through the
program recommendations in the Governor's Executive
Budget, you know, | see a |lot of cuts and | see cuts
in areas that are going to hurt agriculture. W are,
of course, pleased to see that the crop insurance
doll ars have been returned. We were also encouraged
to see that the Governor has recommended that we keep
t he REAP program and keep those tax credits avail abl e.

But the cuts in other areas, | can't help but
believe that they are going to have a dramatic i mpact
on agriculture. "' m | ooking at things |ike nutrient
management; |'m | ooking at ag research, ag extension
just a host of various--- | see that there is not
adequate, | don't believe adequate funds made
available, and 1'd like the Secretary's thoughts on

t hose, and hopefully, you know, maybe we can address
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t hose through this appropriations process.
SECRETARY WOLFF: Sure, | would be glad to,

and starting with agricultural research, the budget

this year goes from $2.4 mllion down to $2.1 mllion,
and with that change, that will allow us to fund about
$500 mllion in new projects. Most tinmes that we

accept research projects, they are funded over three
years, so sonme of the dollars become commtted for
future years.

We think the $500 mllion will allow us to
prioritize some of the very inportant projects that
are facing Pennsylvania agriculture, whether it is
renewabl e fuels or whether it is animal-health-rel ated
i ssues in using those dollars as best we can, sinply
by prioritizing the projects that we are | ooking at
and funding those projects.

You have nmentioned crop insurance, and |
think that's a very good point in terms of one of the
line itenms that was increased, and it is a substanti al
increase. Crop insurance goes from$1 1/2 mllion to
$3 mllion this year, and that is important for a
number of different reasons.

First off, when you | ook at the history of
crop insurance in Pennsylvania, for the $17 mllion

bet ween the years 2000 and 2007, the $17 mllion that
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Pennsyl vania has invested in that, it has returned
$214 mllion to the farmers of Pennsyl vani a.

The other reason that the crop insurance
programis inmportant, and it is important to increase
it this year, is that every year that there is an
agriculture or Federal disaster program to qualify
for that program you must have crop insurance. So
once again, that |everages nore Federal dollars that
are comng to our farms in Pennsylvani a.

And the third part of that is that we are
wor king with the Congress right now on the 2007 Farm
Bill in trying to get |anguage in there that States
t hat partici pate and put money in the crop insurance
program wi ||l be eligible for some additional dollars
for underserved States, and Pennsylvania is one of the
States that qualifies as an underserved State. So
that's a very, very important part of risk management
for the farmers of Pennsylvania and sonmething that we
think is a great investnment, because it's |everaged so
many times over with Federal dollars.

REPRESENTATI VE HANNA: | just would add,

t hough, that that increase for crop insurance is
really just a restoration of where the funding was in
the prior year, that we actually had cut |ast year,

and this year it has just been restored. Of course,
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as you are aware, we had tremendous drought conditions
in parts of the State during the past growi ng season,
and it had its inmpact in the lack of that crop

i nsurance. Assistance was just, | think, a real
detriment to our farmers.

Let me also, | think you mentioned
conservation districts, and I"'mreally concerned with
t he Governor's proposed funding for conservation
di stricts. | have heard from our county comm ssioners
back home that this has had an inpact in prior years
and we are having a bigger inpact, in fact, this year.
We continue to ask the conservation districts to do
even nore and more things that are the responsibility
of the Commonweal th and yet we give them |l ess State
support to do that, and I"'mreally concerned with
that, and | would |ike your take on the direction that
we are goi ng.

SECRETARY WOLFF: Well, the conservation
districts play a very inmportant role every year in
Pennsyl vania. There's no question about that.

They are a grassroots type organization that
has the respect at the |local comunity. They are kind
of a hybrid of DEP, agriculture, and | ocal government.
So it is really a unique makeup as to the way that

they are structured, and the things that they do are
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very inmportant, as you mentioned.

But the Nutrient Management Fund this year
has continued to be funded at $3.28 mllion, the same
as |l ast year, and in looking at that, we know that in
previous years there have been dollars carried
forward. This year, there is a |limted nunber of
dollars being carried forward. And the one line item
or the one part of that budget that would be decreased
this year would be grants, grants that are given out
to farmers and/or grants that are given out to do sone
of the research projects.

The other line itemthat we have in our
budget is called the conservation district funding,
and that is being reduced from $1.6 mllion back to
$1.2 mllion. There again, that line item funds the
ACT, agricultural conservation technicians, salaries
as well as the onbudsman program and it had some
dollars in there for |eadership developnent as it
relates to the local conservation districts.

But by modifying the budget, our intention
woul d be that these dollars would not inpact the
quality of service but that they would affect some of
the grants that are given out through those two |ine
items.

REPRESENTATI VE HANNA: Thank you, M.
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Secretary.

Thank you, M. Chairman.

CHAI RMAN EVANS: Chai rman Art Hershey.

REPRESENTATI VE HERSHEY: Thank you, M.

Chai rman, for allowing me to make a few comments and a
coupl e of questions.

M. Secretary, thank you for com ng. Thank
you for your service to agriculture.

| want to follow up on a comment that
Representati ve Chairman Hanna said. | said for years
and years that running the conservation districts was
some of the best-spent nmoney in the Comonweal th.

This year, | chair the Tri-State Bay Comm ssion, who
moni tors Pennsylvania in the bay, and we see the
results of that, and that is one place that we need to
keep in the forefront because of all the good it has
done, and the money is well managed by the people out
in that country in their approach to what they are
doing, and | think it's very well spent.

But question nunber one, two years ago
Representative Myers and | introduced a bill known as
the Farmers' Market Devel opment Act, which creates the
opportunity for the department to release mni-grants
to be available for the expansion of farmers' markets,

and as Representative Myers said, their city could use
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several of those with the seniors that have a huge
need for fresh vegetables, and they don't have them
handy. Unfortunately, it was not funded in the
current year's budget, and then we got a menmo sayi ng
there was some noney | ocated, but unfortunately, it
never came about.

| would |ike to know if you can coment on
the status of the grants offered this year and the
intentions for funding this program for '08 and '009.

SECRETARY WOLFF: Well, Representative
Hershey, we did find some funds for the current fiscal
year, and we have around $75, 000 that we will be
maki ng avai |l abl e.

We are in the process of taking applications
fromdifferent farm markets in Pennsylvania to help
t hem pronote, and it is kind of like a how-to kit from
t he standpoint of how you would start a new farnmers’
mar ket and/or if you have an existing farmers' marKket,
how you may be able to pronote it and have a | arger
book of business during the season, which typically
runs from May through Novenber each year.

So as of this current fiscal year, we have
$75,000. At the present time, we do not have doll ars
in next year's budget that are earmarked for that. I

think we will see how well the program goes this year,
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and maybe we can see if we can find sonme dollars
somewhere again next year to help promote the farmers'’
mar ket programs in Pennsyl vani a.

They have been very successful. As you are
aware, we are one of the leading States in the United
States in terms of direct marketing and the number of
farmers' markets that we have here.

So we would Iike to say that our
opportunities and our chall enges sonmetimes are one and
t he sane. Qur challenges are, every square foot of
farm and that is up for sale, it is a challenge to
keep it in agriculture because of the tremendous urban
pressure, and the benefits of that are that we have a
great mar ket at our doorstep for the farmers that want
to do direct marketing.

So we agree with your bill and the phil osophy
of having some dollars in there in terms of trying to
promote and help farmers' markets continue to grow and
new farmers' markets that want to be established.

REPRESENTATI VE HERSHEY: Thank you. That's a
win-win for the population of citizens and also for
the farmers, and I'mglad to see the enphasize on
fresh fruits and vegetables. Wth the perm ssion of
the Chairman, | want to applaud you. Thank you.

As | understand it, since the line item
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entitled "agricultural excellence" was created a
coupl e of months ago, the department has used it to
fund a variety of initiatives which are very, very

i mportant. One was the dairy excellence. In the
'05-06 budget, the line item was $430, 000, and that
was cut to $344, 000. For this year, it is proposed to
cut back to $300, 000. Can you explain how these cuts
have i npacted the program fundi ng and what the
consequences of additional cuts would be?

SECRETARY WOLFF: Well, it's a fairly modest
cut this year, as you mentioned, and we have just
really focused on trying to find additional dollars
wher ever we can. We have been successful in finding
some Federal dollars a couple of times to be able to
put into that program

There is no question that the Center for
Dairy Excellence and the Dairy Task Force have shown
great results here in Pennsylvania. They have now
been nodeled in two other States. New Yor k and
Ver nont both have sim |l ar progranms that they are
rolling out and working for their dairy farmers.

We know that that budget has been cut a very
smal | amount, | think $28, 000. However, we think we
can continue to put out the good information to the

dairy farmers that we have in the past to keep them




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

23

profitable here in Pennsyl vani a.

REPRESENTATI VE HERSHEY: Thank you. " m gl ad
to see that these farmers are getting together and
visiting and |l earning from each other. That was
somet hing that | wi sh would have happened years ago
when | was a Chester County farmer back in the
seventies. W had to suffice, those who advertised
mlk, and it was voted down, and | could never believe
t hat they were so broken.

But thank you for your service, and thank
you, M. Chairman, for allowing me to make sone
comment s.

CHAI RMAN EVANS: And | would like to on a
personal note thank Chairman Art Hershey. | ve known
himfor a long time. He has been very relentless
about the need for funding agriculture, so |I thank
you, Art, for your time and service.

Vice-chair Bill Keller.

REPRESENTATI VE KELLER: Thank you, Chairman

Evans, and thank you, M. Secretary.

If the menbers of the commttee will bear
with me, | have a question that relates to the Port of
Phi | adel phi a. | do have other interests, but | don't

think I can discuss themin this public forum

M. Secretary, | have been working wth
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Dr. Larry Sanuels on the exporting of cattle. It's my
understanding that it's a very successful program

And is it too successful? I1t's my understanding that
because of the volume we are doing now, it is putting
a stress on the State Laboratory. And the fees, the
exporting fees, which | understand are at a di scounted
rate, when a private, when a Penn State does it or the
Uni versity of Pennsylvania does it, they keep those
fees. It's my understandi ng that now, because the
fees are not capped in the State Laboratory, it's
becom ng harnmful to the export of cattle in the State
of Pennsyl vani a.

Is there anything we can do | egislatively or
we can do by regulation to fix this problem because
"1l tell you, Dr. Samuels and the people that are
involved in this, they really go out of their way.
They have been exporting cattle through the Port of
W I m ngton, Del aware, and they have done everything
that is humanly possible to direct that through so we
get the econom c inmpact of going through the Port of
Phi | adel phi a. So | would like to help themin any way
we can, and if you could give us a |ead on how to
i mprove that, | would be very grateful.

SECRETARY WOLFF: Well, yeah, | agree with

you 100 percent. As someone who made the majority of
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my living on my farm by exporting cattle and genetics
to different countries, | can appreciate and
understand how i nmportant that is to the farmers of
Pennsyl vani a.

The problemisn't that easy to solve, and
part of it is funding. The other part of it is that
when you have these | arge export orders that cone
about on a very short notice -- we may receive a
14-day notice that we are going to have 40,000 sanpl es
com ng through the |aboratory in Harrisburg --
obviously we don't have the |uxury of having people
sitting there | ooking out the wi ndow wondering if the
next export order is going to happen or not. But we
have enpl oyees there that do a very good job in
carrying out their responsibilities in terms of the
moni toring and surveillance of animal health in
Pennsyl vani a.

So these | arge export orders are good for the
economy, but they put a tremendous amount of pressure
on our | aboratory in terms of having qualified people
there to read the test, and obviously you need
qualified people so that you have a good quality
programin place to meet the needs of the export
testing.

So we are | ooking at possibilities as to how
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you deal with that type of a surge comng in there.
Can we use the other two | aboratories to take care of
some of that surge? Can we |ook to | aboratories in
other States to help with that surge? |It's about
trying to get these sanples turned around in a very
timely manner, because the first sanple is when they
go into quarantine, the second sanmple has to be after
they are in quarantine. Those turnarounds have to be
in a very short time frame so that the ones that
qualify for the surreality test can be | oaded and

| eave the country.

So it is about surge capacity, it is about
t he capacity of our |ab, and certainly some of it has
to do with the dollars that the State Lab has
received, for example, going into the General Fund and
not back into that | aboratory budget. So it is a kind
of m x of many different things.

Our Animal Health Comm ssion sets those fee
schedul es and those fee structures, so that is not a
probl em But the number one problem actually is
dealing with that |arge surge of sanples in our
| aboratory on a very short notice and how we deal with
t hat and how we can make sure that we can turn them
around timely and meet the needs of the export

communi ty.
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REPRESENTATI VE KELLER: Well, if there's

anyt hing that you and your department think we in this

appropriations process can help you with, just get it
to the Chairman so that we can stay on top of it, and
hopefully we can get some nore exports through to
Pennsyl vani a.

SECRETARY WOLFF: W Il do.

CHAI RMAN EVANS: Representative Brian Ellis.

REPRESENTATI VE ELLI S: Thank you, M.
Chai r man.

M . Secretary, thank you for com ng today.
' m over here.

SECRETARY WOLFF: Okay.

REPRESENTATI VE ELLI S: Recently | had sent
you a letter, and Secretary Crawford responded on
behal f of all the Secretaries, but essentially |I was
concerned about how we are spending the taxpayer
doll ars, and certainly in the prelimnary budget here
we have seen drastic cuts, as Chairman Hershey has
poi nted out. They are really going to affect the
agricultural industry, which is the nunmber one
i ndustry back in nmy district as well. Obviously you
have been to Butler; you know what we do out there.

But my concern is and one of the questions

that | asked you was to identify some areas where you
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may be able to cut some of the operational costs and
keep money flowing to the prograns, and what | see in
this prelimnary budget is the exact opposite. W
have cut over $2 mllion worth of funding to the
programs, and your operational budget itself has
increased by over $2 mllion where |ast year you had a
$50, 000 increase, and |'m just trying to understand
how t hat coincides with what the Governor has
requested of you as well, which is to find $100
mllion worth of cuts in all the departnents. Can you
just touch on that a little bit?

SECRETARY WOLFF: One of the best-kept
secrets, | think, is that the Pennsylvani a Depart ment
of Agriculture's budget, around 80 percent of it, is
our regulatory work. So whether we are doing sanmples
at the |l aboratory for an export order or whether we
are trained to keep up with the current needs of
wei ghts and nmeasures where county prograns are
continually dropped and the Department of Agriculture
is, by statute, responsible for picking them up, or
whet her it is the continual increase in the eating and
drinking establishments in Pennsylvania that the
Department of Agriculture is responsible for
i nspecting, and if you recall, two years ago we were

| ooking at a report from the Auditor General and his
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concern with the lack of timeliness of those

i nspections, but we have made significant changes in
all those areas. But we didn't make those significant
changes, though, without some additional personnel.

So we think that the department runs in a
very efficient and effective manner, but those
regul atory responsibilities of public health and
safety are at risk, and we need to be responsi ble and
make sure that we carry out our statutory
responsibilities and having people on the ground that
can deal with those situations.

REPRESENTATI VE ELLI S: So essentially you are
saying that you are not going to be able to operate
unl ess you get the additional $2 mllion for the
general operating funds, and we have to do that?

SECRETARY WOLFF: That is correct.

REPRESENTATI VE ELLIS: Okay. Well, then ny
second question that | had posed to you in the letter
was, in your hunble opinion, and | know it is not an

easy question, but are there underperform ng prograns
under your jurisdiction?

Now, certainly the Governor has taken sonme
hits in some of the programs. Are these indicative of
programs that maybe aren't producing the results that

we had originally intended, or do you think that these
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are just the same, it's his intention to go ahead and
take the same ones out that we always end up putting
back in?

SECRETARY WOLFF: Well, you know, the
Governor | ooks at the budget and, you know, he amends
it, and in some of the areas he has additional
dollars, in some areas he has some dollars that are
taken away, and it is about trying to have a good
bal anced budget and carry out the responsibilities
t hat the department has, and that is pronoting
agriculture and protecting the consumers of
Pennsyl vania on many different |evels.

So | think the budget that we have before us
is a responsible budget, and I think it's a budget
t hat can carry out our statutory responsibilities and
it is a budget that can help promote agriculture and
ensure that the next generation will have a food
supply that is grown right here in Pennsylvani a.

REPRESENTATI VE ELLI S: And, Mr. Chairman, if
| could just follow up with one final thought.

You know, | ast year we in theory passed a
t wo- year budget and projected into the future that we
woul dn't need to increase certain things because we
were doing it for two years. " mjust curious, and

t hi nk you have done a good job of explaining why we
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need the increase in the general operating, but do you
anticipate a need for an increase again next year or
do you think this will kind of put us into a position
where we will have enough people working within your
departnment that we can continue on with the m ssion of
t he department ?

SECRETARY WOLFF: Well, we don't have a very
good crystal ball in ternms of what the next situation
is going to confront us, whether it is the meat recall
that is on the national news every day, whether it is
an out break of high-path avian influenza, whether it
is new challenges as it relates to export potentials
for the agricultural community in Pennsylvani a. So
there are so many unknowns there, it would be anything
but responsible for me to try to outguess what we may
be | ooking at in the next fiscal year.

REPRESENTATI VE ELLI S: Thank you, M.
Chai r man.

CHAI RMAN EVANS: Representative Ron Ml er.

REPRESENTATI VE M LLER: Thank you, M.
Chai r man.

Hell o, M. Secretary.

SECRETARY WOLFF: Hel | o.

REPRESENTATI VE M LLER: | would |ike to go

back to the nutrient management fund questions. I
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listened carefully to the answers you gave about the
alternative fuels and also to the amount of noney in
this fund, the $3.2 mllion being requested, and I
bel i eve the expenditures have been running about $4.9
mllion. So we are going to cut some funding for some
grants and sonme funding to conservation districts.

My concern is that as we approach greater
reliance on alternative fuels, we are going to put
mar gi nal | and back into production agriculture, and
t hat could have the potential for tremendous inpacts
on our Chesapeake Bay program and everything else if
the nutrient management programis not funded to the
full amount. And certainly |I would advocate for
increased funding to our conservation districts
because there is going to be greater pressure on them
t han ever before to do ENS progranms and things |ike
this. | don't understand how we can justify a cut.

We should be | ooking probably at that magnitude of
increase, at | east.

SECRETARY WOLFF: Well, you know, it's a very
| ean budget for that organization, and as | mentioned
earlier, the State Conservation Comm ssion and the
conservation districts do a great job in Pennsyl vani a.
It's just a matter of prioritizing the dollars and

taking some of the dollars away from the grant
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programs in order to nmeet the budget that is presented
ri ght now.

REPRESENTATI VE M LLER: Well, | would hope
that as we go through this process, the budget process
here, | mean, | represent an area where we have
tremendous pressure with immgration into this State,
peopl e noving in. | know nmy coll eagues fromthe
Lehi gh Vall ey have the same issue, and, you know, if
we start cutting funds that m ght work with
over - managenment and things like this, we are creating
all kinds of conflict between our new residents and
the existing farm comunity, and | just think we are
bei ng, you know, very inmprudent when we do that.

So if there is any way that we can shift
funds or find a way in this budget, M. Chairmn, |
think we need to increase that funding. W certainly
can't allow a decrease.

Thank you, M. Secretary.

SECRETARY WOLFF: Thank you

CHAI RMAN EVANS: Just a gentleman that | want
to introduce to you, and particularly when you talk
about funding, he may write you out a check hinself --
Represent ative Barl ey. He shoul d be sitting over here
with nme. | mean, he will probably take his pocket

change out of his pocket, right, Representative
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Barley? 1It's good to see you here.

Representative Jake Wheatl ey.

REPRESENTATI VE WHEATLEY: Thank you, M.

Chai rman, and good afternoon, Secretary Wl ff.
SECRETARY WOLFF: Good afternoon.
REPRESENTATI VE WHEATLEY: Since I am one of

t hose individuals that doesn't necessarily m nd

spendi ng nore money than the Governor, |I'mgoing to

ask about a program that | think definitely deserves
more nmoney but it has been |l evel funded or decreased
over the |ast couple of years, and that's the State's

Food Purchase Program My question to you is, have

you seen or are you seeing at the departnment or is

someone nmonitoring a decrease in people needing
assistance with the food program or are you seeing an

i ncrease?

SECRETARY WOLFF: Well, there is no question
that we are seeing a change in Pennsylvania in terns
of people that really need the surplus comodities
food program the State Food Purchase Program  That
part of society is called the working poor, and it is
the fol ks that are, you know, |ooking to this program
to help them get through the week or help them get
t hrough the nonth, making sure that they have good

nutrition for their famli es.
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This programis funded, as you mentioned, at
$18 mllion. It's a level fund from | ast year. It is
a very inmportant program but | think it is also
i mportant to note that Pennsylvania is one of only a
few States that has a programlike this, a statew de
program that helps with supplying nutrition to those
at risk.

We have | ooked at how we can try to | everage
and | eave no stone unturned in terms of what we can do
to hel p make food available to those in need, and that
woul d i nclude prograns |ike the Blueprint to End
Hunger that is the result of the Inter-Agency Council
on Food and Nutrition exploring different ways that we
can use public and private as well as government
agencies to work together to try to make food
avai |l able to people in need.

Anot her program that is new this year is the
PASS program That is the Pennsylvania Agricultural
Sur pl us System program It was the result of a
Federal grant for $50,000, and we are working with
Ri ce apple company to carry that program out, where
t hey woul d have an off-grade product that they wil
donate, and we will see that people in need receive
t hat program

And the other programthat we are worKking
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with this year is called the Pennsyl vania Nei ghborhood

Assi stance Program where it offers tax credits up to

50 percent for a company that processes or makes food

and that donates that to those in need.

So it is a very tight budget. W know that

the econony is certainly in diffi

cult times right now.

We know that the poverty level in Pennsylvania is at

11 percent, and we know that the

Programis vital and critical to

State Food Purchase

those folks in need.

So we are |looking at trying to make the $18

mllion work the best we can, and we are trying to

explore all new programs and/ or Federal prograns that

are out there that can help assist those people.

REPRESENTATI VE WHEATLEY:

Okay, and | can

appreci ate that response, M. Secretary, and I

certainly know that you and your

you can do all that you could do.

stressing on the one point, and I’

staff probably w sh
However, |'m

m not sure if you

answered it or not: Are we seeing an increase in

peopl e needi ng assi stance or a decrease in people

needi ng assi stance?

SECRETARY WOLFF: Well ---

REPRESENTATI VE WHEATLEY:
under st andi ng that we are seeing

we are seeing an increase and if

Because it was ny
an increase, and if

in fact this program
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was set up and other progranms |ike the Farmers Market
Nutrition Program are set up to try to help ease some
of the burden on the working poor, then help me
understand how we can |l evel fund and in essence pretty
much cut funding for support.

SECRETARY WOLFF: Well, | think you are
correct. | think we are seeing an increased need for
this program and the way that we are trying to deal
with that with |l evel funding, as | mentioned, is to
| ook at any program Federal program and any
i nnovative way that we can find to access more food
for those in need.

REPRESENTATI VE WHEATLEY: And swi tching gears
for a moment, and | am going to be real brief with
this question, and you can supply the answer, if we
don't have time, in witing |ater.

A year ago | talked with members of your
staff around the whole idea of what are we doing as a
departnment and as a Commonwealth to prepare the next
generation of farmers or individuals who are working
in the agricultural community, especially those who
may not be exposed to all the opportunities that this
i ndustry has, primarily | ooking at what is going on in
Phi | adel phia with the Saul School and trying to really

incentivize or explore options for individuals in
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urban areas. Have you given any thought to how we can
do that?

And the second part to that question really
goes along the lines of the undocumented workers or
i mm grant workers who come into the Commonweal t h. At
that time | was being told that many of them have
docunents, they are working on farms now, and this
whol e i ssue around undocumented workers is really
starting to put some of these farnms in jeopardy, not
because they have undocunented workers but because it
is making it so hard to get the actual workforce
necessary to keep some of these farms going. What are
we doi ng around that area as well?

SECRETARY WOLFF: Well, let me answer the ag
education question first.

| think the Healthy Farms, Healthy Schools
Initiative is a great step forward in terns of
i ntroduci ng urban students to production agriculture,
because part of that programis to | earn about
nutrition, the other part is actually to go out and
visit the farm

Anot her program that we have started that we
are working with the Dauphin County Technical School
right here in Harrisburg on is called the Vet

Assi st ant Program It is addressing two issues. One
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is, it is |looking at many urban students and
introducing themto veterinary medicine at a |evel

t hat would help offset the shortage of veterinarians
t hat we have here in Pennsyl vani a. So we are trying
to actually solve two problenms at once: expose urban
students to this program and help with the shortage
of veterinarians that we have out there.

So those type programs, you know, the Farm
Show, the county fairs, they are all ways that we try
to bridge that disconnect between the urban setting
and production agriculture, and hopefully in bridging
that, we will stimulate an interest by some of the
young adults | ooking at agriculture as a career.

You nmentioned Saul High School. That's a
great exanple of a school that does so many things
wel | . They are a school that the I|ist of
accompl i shments that the students that have graduated

fromthere is certainly impressive, and many of them

follow up with a career in agriculture or agribusiness

in some way.

So | agree with you, | think it's a good
initiative, and | think it is something that we have
tried to address and something I think we need to
continue to put the time and energy in in the future.

The ot her question as it relates to the
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chal l enges of imm grant | abor

currently the programthat's
program and | know the roundt abl

the agricultural comunity, that

it should be modified and stream
It
t ake advantage of that at the
i ke to.

There's no question that
as many ot her industries

i mm grant | abor, whether it

fruit

has created sone chall enges for

| evel

and agriculture,

e that
program
ined in some
themto be

t hat they

agriculture

in the United States

is in agriculture,

in place is the H2A
we had with

t hey think

ways.
able to

woul d

as wel |
rely on

in the

i ndustry,

t he mushroom i ndustry,

the dairy

i ndustry,

t he | andscape and nursery industry.

certainly have a wi de array of other businesses

outside of agriculture that rely on that, and,
know, hopefully the Federal government is going
come forward with some solutions to that.

You know, the mllions and mllions of

You

you

to

i mm grants that
di sappear. I
an inportant
st andpoi nt of
pl ay. So hopef
up with some ki

t hat

mean,

pur pose.

deals with that

are here are not
t hey are her

At | east

agriculture the inportant

ully the Federal

nd of a program.i

going to magically

e and they are serving
| know fromthe
role that they

governnment will come

n the very near future

and hel ps solve the problem
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REPRESENTATI VE WHEATLEY: Thank you,
M. Secretary.

And just to highlight a point that you made
and that I'mtrying to make with the Chairman, that
Saul Hi gh School should be replicated in Pittsburgh
and in central Pennsylvania as well, so thank you for
addi ng your voice to that request.

CHAI RMAN EVANS: Representati ve Santoni.

REPRESENTATI VE SANTONI : Thank you, M.

Chai rman, and good afternoon, M. Secretary.

My question is, and you actually touched on
it in answering a question froma previ ous member,
with regard to the news report about | ast week
regarding the beef recall, the national news. I
wat ched it on CNN.

| guess nmy question is, has that affected
anything here in Pennsylvania as far as food com ng
in? | know that in some of the local reports that |
have read, it has gotten into sonme schools, into some
restaurants, fast food specifically. So my question
is, what are we doing about it? Has it hit
Pennsyl vania and to what effect?

And because we are here tal king about
budgetary items, | guess the follow-up to that would

be, is there proper funding in the budget in the past
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and as we nmove forward to deal with those issues, not
just issues dealing with beef but also avian issues
and other issues related to agriculture?

SECRETARY WOLFF: Well, yes. W are working

on the food recall. W are doing spot checks in

grocery stores, as well as we know that in

Pennsyl vani a, approxi mately 140 schools have received

products fromthe plant in California where the recall

was i ssued. We have made phone calls to all those

schools and notified them of that and are in the
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process of

hel ping themto sort

t hrough and make sure

t hat they have, if they have any of that product |eft,
t hat they di spose of it.

| m ght add that certainly the Federal
governnment is being very, very careful. | think the

risk that's
particul ar

BSE, which

shown up in the United States a coupl e of

past
for

it now for

And t he further

pr ot ocol

m xed and/ or

Si X years.

on a regul ar

and standards with how |livestock feed

involved here is very mnimal, because the

condition that they are concerned about is

is known as Mad Cow Di sease. That has

times in the

That di sease is one that is tested

basis, and we haven't seen a case of

a couple of years.

away from changi ng the
IS
meat wher e

t he way that IS processed,
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hi gher risk materials are separated from the products
that are sold, really make it, you know, certainly
something that | think USDA is being responsible. But
just to let the consumers know that this is something
that | don't think they should call for alarmon this.
It is something that is of very little risk of

af fecting someone.

So from the standpoint of what we are doing,
as | mentioned, we are talking to the schools and we
are talking to the grocery stores as it relates to how
t hat should be recall ed.

REPRESENTATI VE SANTONI : Thank you, M.
Chai r man.

One quick question | was just thinking of on
t he another issue. The mlk |abeling, where are we
and what is the situation on that? | know that the

department made a ruling and then something el se came

forward, and |I'm just wondering, if | drink a certain
kind of mlk, will | be able to hit a baseball
further, | guess is the question.

SECRETARY WOLFF: Yeah; a couple of things
aligned all at the same time there, and it was a
little confusing to the general public as to what we
wer e tal king about someti nes.

But the mlk |abeling is the result of
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basically | ooking at a trend for the last two years
t hat we were concerned with. One of the things that
t he department is very proud of and we take very
serious is ensuring that the food that is on the
grocery store shelf is safe, and we were concerned
t hat some of the processors of food were inplying that
some products were safe and some products were not
safe and putting that on the | abel and marketing that
way.

So we felt that there needed to be some
di scipline and uniformty there, and we devel oped a
standard that was reviewed and the consumers had a
consi derabl e ampunt of input, that they felt that we
had gone too far in ternms of the way that we had
regul ated that. We came back and nodified the
standard so that the | abels would inply a good
conmpl ete message and it would tal k about the way that
t hese products were produced but stay away fromthe
food safety component of it, because the food products
in the grocery store are safe. There is not a safe
and a non-safe product; they are all safe.

So we think we have reached the standard and
a good conprom se that makes good public policy. | t
informs the public as to how some of these products

are produced, and it does not inply that there is a
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health risk or a food safety issue with one product
over the other product.

REPRESENTATI VE SANTONI : Thank you, M.
Chai r man.

CHAI RMAN EVANS: Representative Scott Petri.

REPRESENTATI VE PETRI : Thank you, M.
Secretary.

On the State Food Purchase Program the $18
mllion, what is the formula used to disburse the
money anong the counties?

SECRETARY WOLFF: Well, the allotments are
basically figured on unenploynent, they use the food
stanmp statistics fromthe county, and they use the
medi cal assistance statistics. So those three
t oget her become the formula as to how the distribution
for the State Food Purchase Programis used.

REPRESENTATI VE PETRI : Okay. And then who in
the counties actually adm nister then the progranf?

SECRETARY WOLFF: Well, each county can be
somewhat different. There is a |lead agency that does
t he purchasing, and then the food is distributed in
different ways throughout the county. Some of it is
t he regi onal food bank and some of it is nore
| ocal i zed.

REPRESENTATI VE PETRI : One of the areas that
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seems to be growing, not only in the southeast but
across the entire State of Pennsylvania, and it is a
real niche agricultural product, is the wine industry,
wi neries and grape-growing. Where in the budget is
the State agent that provides some very val uabl e
assistance to the, | think it is alnmst 90 wi neries we
have across the State now? |Is that right?

SECRETARY WOLFF: Over 100 wineries.

REPRESENTATI VE PETRI : Over 100 wi neries?

SECRETARY WOLFF: Ri ght .

REPRESENTATI VE PETRI : Where in that budget,
is that in the research nmoney that is being cut by 12
1/ 2 percent?

SECRETARY WOLFF: It would be in the Bureau
of Markets---

REPRESENTATI VE PETRI : Okay.

SECRETARY WOLFF: ---and it would be in the
line itemthat was cut, yes. That would be the ag
pronmoti on, education, and exports.

REPRESENTATI VE PETRI : Okay. And with this
proposal and the proposed cut, will there still be
enough money to fund that State agent so that the
100-plus wineries have a consultant available to them?

SECRETARY WOLFF: The specific | anguage in

| ast year's budget that proposes $100 mllion just for
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the wineries would not be in the current budget.

REPRESENTATI VE PETRI : Okay. So t hey
woul d- - -

SECRETARY WOLFF: The $100, 000; yeah

REPRESENTATI VE PETRI : So they would not be
affected or they would be out?

SECRETARY WOLFF: They woul d not receive the
$100, 000 that was in |last year's budget.

REPRESENTATI VE PETRI : Okay. So that could
have a negative inpact on those 100-plus wi neries?

SECRETARY WOLFF: Well, those wi neries do a
great job, and they have a checkoff programthat is
both focused on marketing and research, that those
dol I ars obviously would continue to go forward, and
t he other dollars that are in those progranms we would
make available to them |like we would any other
commodity here in the Commonweal t h.

REPRESENTATI VE PETRI : Okay. Well, | will

express nmy concern about that issue, you know, in

Bucks County where we have, | think, 10 wi neries. It
beconmes a real open-space issue as well, as do al
agricultural uses. It's not time to be chasing our

farmers away when devel opers are |ooking to replace
that | and rather rapidly.

The other question | had was with regard to
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t he $300, 000 research dollars, as | understand that,
t hat noney is used by Penn State Del aware Vall ey, the
Uni versity of Pennsylvania, to do research for the
Comonweal t h. s that correct?

SECRETARY WOLFF: That is correct.

REPRESENTATI VE PETRI : So if we cut $300, 000
fromthem can we assume that they would not be
obligated to do the research, and then if so, who
woul d do the research?

SECRETARY WOLFF: Well, the research cones to
t he department via proposals, with one-third going to
ani mal agriculture, two-thirds going to
non-agriculture projects, and each has a commttee
t hat | ooks at the proposals as presented and ranks
them and prioritizes them So it is, you know, from
t he standpoint that it can be a project that is very
expensive, if the commttee feels that it is timely
and i mportant, that may be the project that gets
accepted and funded, even though it is, you know, a
fairly |l arge budget number. So it is all about
| ooking at the current issues that are facing
agriculture and prioritizing those dollars to address
t hose needs.

REPRESENTATI VE PETRI : A final question on

this topic.
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Was all the noney allocated for research and
spent this year, or do you think that there is roomto
make the suggested cut?

SECRETARY WOLFF: We used all the dollars
that were in that line item of the budget |ast year,
and we will do the same this year. We will |ook at
t he proposals and live within the budget.

REPRESENTATI VE PETRI : Thank you.

CHAI RMAN EVANS: Representative Craig Dally.

REPRESENTATI VE DALLY: Thank you, M.
Chai r man.

Good afternoon, M. Secretary.

SECRETARY WOLFF: Good afternoon.

REPRESENTATI VE DALLY: | noticed in the
Governor's proposal this year and also in recent
subsequent fiscal years the drop off in Grow ng
Greener funds that are funnel ed through your
department for the purpose of acquiring agricultural
easements, and | know that there are additional
dollars fromthe cigarette tax and the tipping fee
that are used for the same purposes. | am j ust
wonderi ng whet her you considered the impact that this
reduction in funds is going to have on your overall
program of acquiring open space?

SECRETARY WOLFF: Well, the budget will be
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somewhat | ower this year. Obvi ously we have had a
couple of extremely good years with Growi ng Greener |
having 80-plus mllion dollars in it for the Farm and
Preservati on Program and actually for the first time
in the history of the program having over $100 million
in one fiscal year to allocate to farm and
preservation.

This programis going to allow us to go over
3,500 farnms this year and 400,000 acres, which makes
us the leader in the United States in terns of
preserved farm and.

We are | ooking at a year where the farm and
preservation dollars are somewhat |ower, but it is
interesting in that this is a partnership, and match
dollars come from |l ocal governments and counties, and
many times it appears |like they are really stepping up
to the plate, and they in fact will have over $40
mllion available this year for the program

So it's a budget that is somewhat |ess, but |
t hi nk when you | ook back and you | ook at the ampount of
dol Il ars we spent the | ast couple of years, it is still
quite a comm tment on behalf of the Commonwealth in
i nvesting and buying those easenments.

REPRESENTATI VE DALLY: So when you consi der

the State dollars and the county and | ocal doll ars,
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what is the total amount that is in the open space---

SECRETARY WOLFF: | think it is around $70
mllion? Does that sound right? Maybe someone here
has got that -- $77 mllion. That would be the exact

dol | ar amount .

REPRESENTATI VE DALLY: | see. Okay. Thank
you.

My follow-up question, unrelated: One of the
concerns that | hear fromrestaurant owners as far as
the inspection of their facilities is that -- there
are two things. One is that at times they will get
different inspectors that will interpret the rules
differently and i npose different requirements on them
and secondly, they were not aware of any due process
rights that they had in terms of, you know, appealing
a decision of an inspector. You know, is there any
venue for themto express their differences with an
i nspector and not fear, you know, retribution? And
could you just explain that process briefly.

SECRETARY WOLFF: Wel |, hopefully they don't
feel retribution from our inspectors. You know, we
have really taken a lot of pride in trying to have
uniformty among our inspectors, and we have taken a
| ot of pride in our inspectors going out of their way

to try to help the restaurant owner get in conpliance,
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not close his door. So if we have a restaurant owner
that is in a position where we are going to close his
restaurant, he is not doing a very good job.

REPRESENTATI VE DALLY: Ri ght .

SECRETARY WOLFF: The due process on that, we
woul d issue a citation for his violation. And | know
he has the right to appeal that, | think at the
district justice.

Is that right? He can appeal it to the
district justice.

REPRESENTATI VE DALLY: Wel |, at what point in
time does that become a public record? | mean, the
citation then becones a public record, but if a
routine inspection is done and they are asked to
correct something, say they may not agree with it,
their only relief then would be a way for a citation
to be issued and then it becomes a public record, and
t hen they argue about it, | guess.

SECRETARY WOLFF: Those records are published
on line almst inmmediately follow ng i nspections.

REPRESENTATI VE DALLY: Okay. So just the
results of an actual inspection are published?

SECRETARY WOLFF: That's right.

REPRESENTATI VE DALLY: | see.

SECRETARY WOLFF: That is part of a new
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program Digital Health, it's called, and it is
tablet PCs with realtime information, and those
records are published on line. And it's been very
popul ar, the consumers really like it, and | think it
has, you know, encouraged better managenment in sonme
cases.

REPRESENTATI VE DALLY: | imagine it woul d.

Okay. Thank you very nmuch, M. Secretary.

CHAI RMAN EVANS: What | would |like to do is |
have three nore members to ask questions, but what |
would Iike to do is have the panel join the Secretary
of Educati on.

As | indicated fromthe beginning, we are
going to have individuals give reaction to that. So
t hose people on the panel, can they join right next to
t he Secretary. | want to make sure that that is Tim
LaSal l e, the Honorable Archie Trader, Sheila
Chri stopher, Brian Dietrich, John Bell, and MaryAnn
Warren, and | think there's Dave Kessler, too. Can
they all join--- The Secretary can stay right there,
and those people can join right around him so we can
get through everybody.

Let me apol ogize for the record --

Agricul ture. | don't know why | have education |ike

stuck in my brain. Thank you, M. Chairman. Thank
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you. | keep saying education.

As most of the menmbers know, we have been
trying to have individuals and groups give reaction to
t he Governor's budget and what it exactly means to
their particular areas and comunities. So this is
somet hing new, the first time we have done this, so we
are sinultaneously trying to have reaction fromthose
who pay the bills and receive the benefits of this
budget .

So I know I have three nore members to finish
with the Secretary, and then I'll go down the |Iine and
have everybody introduce themselves for the purpose of
the record, and then the person | have is John
Siptroth, then | have Representative Reichley, and
then Bryan Lentz, and then I'll go to the panel.

Representati ve Siptroth.

REPRESENTATI VE SI PTROTH: Thank you very
much, M. Chairman.

M. Secretary, thank you for joining us
t oday.

My question evolves around the Dog Law
adm ni stration, and | understand that the Governor has
t he aut horization to provide the funding for that, and
| notice this year that that's about $400, 000 | ess

t han | ast year. Is that correct?
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What kind of an impact is that going to have
on especially our districts, which is extrenely fast
growi ng, Representative Scavello's and m ne, and we
have had a number of infractions regarding dog | aws,
unresponsi veness fromthe dog officers that are
appoi nt ed. How are we going to deal with that? |Is
t hat going to be on a per capita basis, the cut, or is
it going to be on a straight across the county or
across the State by county? Just exactly what i nmpact
is that going to have on us?

SECRETARY WOLFF: Well, the Dog Law authority
shoul d not be cut in any way. The Bureau of Dog Law,
in fact we have increased three kennel conpliance
specialists that go out and oversee and inspect the
| arge kennels in Pennsylvania. W also have a speci al
prosecutor that works for Dog Law now to go with the
wardens to the J.P.s, the justices of the peace, if
someone is fighting a citation that they have been
i ssued.

So Dog Law has done a great job, | think, in
the last year in terms of inproving the way they carry
out the existing regulations. W have revoked 16
licenses this year, and we certainly fromthe
st andpoi nt of the budget, the budget for Dog Law is a

very strong budget.
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REPRESENTATI VE SI PTROTH: Okay. Thank you
very much. | appreciate your answers.

SECRETARY WOLFF: |f you have some wardens
that aren't carrying out their responsibilities, |
hope you give nme their names.

REPRESENTATI VE SI PTROTH: Okay, and I will be
more than happy to refer that to you, if there is
anyt hi ng.

CHAI RMAN EVANS: Representati ve Reichl ey.

REPRESENTATI VE REI CHLEY: Thank you, M.
Chai r man.

M. Secretary, | want to follow up initially
on one of the points that Representative Keller raised
with the export of |ivestock.

| understand your concern about perhaps
getting inundated with a | arge shi pment and then
having to process the | aboratory exam nations, but you
proposed trying to go to other |abs or even
out-of -State | abs, and I was just speculating -- maybe
Representative Keller and | are along the same |ines
in this -- wouldn't it be nore appropriate to put in
| anguage in the budget restricting the fee revenue
back to the State Laboratory rather than it going to
t he General Fund so that you are able to hire the

personnel or have an expansion of facilities as needed
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to deal with what seenms to be a growi ng export market
for Pennsyl vani a?

SECRETARY WOLFF: Well, the generation of
fees is only part of the problem The other part is,
as | mentioned earlier, that when we have these | arge
export orders, there is a surge that comes through the
| aboratory, and the question becomes, what are you
going to do with those enpl oyees in between the two or
three | arge export orders during the year and, you
know, what are their responsibilities going to be? So
part of the problemis in |ooking at what resources we
have and ot her ways that we can help with that surge
capacity to make sure we have a quick and accurate
turnaround for the exporters that are taking advantage
of the | aboratory.

So the fees are part of it, but actually a
bi gger problem and issue is how you deal with the
surge when you get that many sanples in a short period
of time.

REPRESENTATI VE REI CHLEY: And maybe the
funding, if you restrict the fees back to the State
Lab, they could use it on an ad hoc basis to hire
folks fromthe other two | abs.

Lastly, on Representative Siptroth's point,

he has made specific reference to the Dog Law, and |




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

58

am concerned about the Dog Law Restricted Account,
whi ch based upon the data we have indicates that in
the 2006 cal endar year, there was a bal ance of over,
al most actually $14 mllion, but yet through that
year, the spending on Dog Law enforcenment, | guess out
of that account, exceeded the bal ance by al most a half
a mllion dollars, that in 2007 you saw dog |license
sal es decrease by $27,000, meaning you had | ess
revenue comng in, and | think the question that some
of us have, because |I'm not sure if you are privy to
t hem but certainly we get a lot of e-mails from people
not only from Pennsylvania but throughout the country
who are very concerned about Dog Law enforcement on
t he kennels, and the question is, if the Dog Law
Restricted Account continues to spend funds at the
rate of which you are doing but you don't have the
sufficient revenue, how are we going to avoid that
from becom ng bankrupted, and what contingency do you
foresee to take care of that situation?

SECRETARY WOLFF: Well, we still show about a
$14 mllion balance in the account currently. So it
| ooks |like that problem may be off in the distance,
and | think we can address that as we get to that
point if we need to make some adjustnments there.

But certainly as you mentioned, you know, we
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have heard an outcry fromthe public in saying that
t hey were concerned about the welfare of dogs,
particularly in large comercial kennels, and we have
put in place some measures to ensure that that quality
of inspection and the quality of care that those dogs
are receiving has improved significantly.

REPRESENTATI VE REI CHLEY: Thank you,
M. Secretary, and thank you, M. Chairman.

CHAI RMAN EVANS: Thank you.

Representative Bryan Lentz.

REPRESENTATI VE LENTZ: Thank you, M.
Chai r man.

Good afternoon, M. Secretary.

| just wanted to first coment on the issue
of the food banks, specifically the food banks, and
|'mglad to see we have a representative here; | can
read the shirt fromhere. And | don't know what
testimony you are going to provide, but | would
i mgi ne she is going to tell us what the food banks in
my county, Delaware County, have told me when they
come to visit me, that the funding | ast year was
insufficient for the need that they are facing and
that, as you described, this is a very diverse cross
section of our society, famlies, you know, people

t hat are, as you said, working poor, and that the need
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was i ncreasing and is only going to dramatically
i ncrease as we go into an econom ¢ downt urn.

So | appreciate that you are doing everything
you can and being creative in trying to increase the
access of these people in need to food, but | really
think that if there is one area of the budget we
shoul d consi der increasing, it would be that,
particularly, again, at this time in our econony.

But | also wanted to follow up on some of the
guesti ons about the dog | aws. | was glad to see in
your testinony the dramatic increase in enforcenment.
|, Iike many of the menmbers, received e-mails. | al so
have a | ot of dogs in nmy district. | happen to live
with one, so I'minterested in this.

And you nmentioned in there that you are
| ooking forward to introducing |egislation. | just
want to make sure that we don't | ose the level of
urgency that this has been pursued with since the many
newspaper articles covering the puppy mlls, et
cetera. Do you have some sense of the timng of the
i ntroduction of that |egislation?

SECRETARY WOLFF: Yes. The Bureau of Dog Law
is kind of working with the Governor's Office, and
t hey are | ooking at making some changes to the Dog Law

as well as the animal cruelty statutes, and our best




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

61

guess on that would be the first half of March. So it
is something that the Governor is very commtted to
seeing those changes introduced, and the tineline is
very near.

REPRESENTATI VE LENTZ: Okay. Thank you very
much.

CHAI RMAN EVANS: Representative Mario
Scavel | o.

REPRESENTATI VE SCAVELLO: Thank you, M.
Chai rman, and thank you, M. Secretary.

| want to first talk about the dog
ordi nances, and Representative Siptroth spoke about it
briefly. Our popul ation in Monroe doubled in the | ast
15, 20 years, and we have got one warden for two
counties, and that nunber hasn't changed. | think
that's one of our biggest issues, you know, that
Car bon and Monroe share a warden. | think he m ght
even have some other duties as well, and | think if
possi bl e, Monroe should be | ooked at just to have the
one warden for Monroe, and | think that will solve a
| ot of our problens.

The question |I have, and | know | have been
told that we grow very little wheat in PA, with the
price of flour escalating the way it is, and we have a

tremendous amount of conservation easenents, you know,
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are we m ssing the boat here? Should our farmers be

| ooki ng at wheat? Especially the cost of it. You
know, nost of the flour is consumed on the East Coast.
The trucking is the huge cost. Shoul d we be | ooki ng
into farm ng nmore wheat ?

SECRETARY WOLFF: | think, you know,
certainly products that are grown in Pennsylvania
correlate directly with the profitability of grow ng
t hose products.

REPRESENTATI VE SCAVELLO: Yes.

SECRETARY WOLFF: And | know that many of the
farmers are | ooking at wheat as the crop that maybe
t hey have grown in the past and may fit very well into
their crop rotation currently and in the future,
because wheat prices are very good, soybean prices are
very good, and corn prices are very good. So our
grain farmers are dealing with very expensive input
costs, but they are also seeing a stronger market than
t hey have seen in many years.

REPRESENTATI VE SCAVELLO: So it's a
possibility that a | ot of our farmers will consider?

SECRETARY WOLFF: "' m sure that you will see
an increase in wheat production.

REPRESENTATI VE SCAVELLO: Thank you.

CHAI RMAN EVANS: Thank you.
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Let me now explain this to the menmbers of
what we intend to do and ask the Secretary, M.
Secretary, as a result of talking to the majority
| eader and the Chairmen of the Agriculture Commttee,
we decided to have a nore gl obal discussion about
agriculture and what it means to the Commonweal t h of
Pennsyl vani a.

We have various representatives who are here
fromdifferent elements of the Comonweal t h of
Pennsyl vania who will be able to give their
perspective regardi ng maybe the current year's budget
and as we | ook forward relating to agriculture and
under st andi ng how i nportant agriculture is to the
Commonweal t h of Pennsylvania as well as the United
States, and this is something that |I don't think we
have really done in the past as a commttee.

We have the Chairmen of the Agriculture
Comm ttee here and we have the majority | eader here,
so we are really trying to have a real fruitful
di scussi on about the importance of what agriculture
means to the Commonweal th of Pennsyl vani a.

So what | would like to do is have the people
go down the list, introduce thenselves for the record,
and then I would like to start off, since he is our

guest and the majority | eader had the pleasure of




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

64

inviting him | will start with him but | want
everybody to go down the list and introduce
t hemsel ves, and then I'lIl go from there.

And can we nove the m ke over to each person,
and then they can say their name and the organization
they are from

MR. BELL: Good afternoon, M. Chairman and
members of the comm ttee. "' m John Bell. | ' m counse
for governmental affairs with the Pennsylvania Farm
Bureau, and | am acconmpanyi ng our wi tness today, Brian
Dietrich.

CHAI RMAN EVANS: Bri an.

MR. DI ETRI CH: Good afternoon, M. Chairman,
members of the comm ttee.

Brian Dietrich. |'ma dairy farmer from
Lehi gh County.

CHAI RMAN EVANS: Okay. M. Trader.

MR. TRADER: Archie Trader. ' m a county
comm ssioner in Greene County and also a sheep farnmer.

DR. LaSALLE: l'm Tim LaSall e, the CEO of the
Rodal e Institute and, as long as | am sitting next to
Secretary Wolff, | should say a past dairy farmer, but
my brother has part of his genetics and his herd way
in California.

MS. WARREN: Good afternoon. ' m Mar yAnn
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Warr en. ' mthe second vice-president fromthe
Pennsyl vani a Associ ati on of Conservation Districts and
also a county comm ssioner in Susquehanna County.

MS. CHRI STOPHER: Hi . Thank you.

Sheila Christopher with the Pennsylvani a
Associ ati on of Regi onal Food Banks.

CHAI RMAN EVANS: Okay. Representati ve.

REPRESENTATI VE KESSLER: " m State
Representati ve Dave Kessl er. | have introduced a
pi ece of legislation on organic farmng. The
objective of this legislation is to make it nore
profitable for farmers.

Yesterday | visited an organic dairy farmer
m | king 120 head and farm ng approxi mately 330 acres.
He is nmore profitable than conventional, and | would
answer any questions on that as well as Tim LaSalle
fromthe Rodale Institute, whom | have been meeting
with for the | ast eight months. Thank you.

CHAI RMAN EVANS: |s there one other person?
Are you- - -

MS. MARQUART: Susan Marquart, Executive
Director of the Pennsyl vania Associ ation of
Conservation Districts. | am acconmpanyi ng our nmenber,
Mar yAnn Warr en.

CHAI RMAN EVANS: Okay; sure.
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So, Comm ssioner, would you like to start,
from your perspective?

MR. TRADER: Yes.

' ma past president of the Penn State
extension in Greene County and a board member of the
Farm Bureau of Greene County.

In reviewi ng the proposed budget for
2008- 2009, it was good to see the funding for crop
i nsurance back to the level it was two years ago.

Wth some of the dry years we have had in the past, |
think this is a great response to that.

But | do have concerns over sonme of the other
areas of the budget in funding conservation districts,
ag excellence programs such as the Center For Dairy
Excel |l ence, and agricultural research at the State
Depart ment of Agriculture.

It becomes very important for all farmers --
soil testing and recommended fertilizer and |inme per
acre; research of sprayers and training on the proper
use; orchard sprays and marketing of that product; bee
keeping, and with the damage we have seen in the past
two years, the |oss of the bees has been tremendous;
breeding and testing of animals to be used to inprove
our herds -- these are just some of the things that

are very hel pful to the farmers.
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Penn State extension prograns for the past
few years have been reduced or |evel funded. W
cannot continue at this |level of funding. At the
present time in Greene County, half of the salary is
what we pay for the educator in Greene County, half of
t he education salary, just so that we can have a 4-H
agent there. It's so inportant that we fund the Penn
State situations -- education and the research.

' mgoing to deviate a little bit fromny
t hi ng.

| am a sheep farmer, and as you just
mentioned, corn is, what, alnost double this year. My
feed bill has doubled from | ast year. How do | offset
that? Well, | have to have research into genetics,
better rate gain per pound of feed that |I feed. Those
are things that are so inportant to ne.

| don't think that you can | ook at, if you
want to keep agriculture nunmber one in this State, and
which it is, we have to spend noney on research. W
have to predict for the future. How are we going to
feed the people here, those types of things.

Now you got ne excited. Thank you.

CHAl RMAN EVANS: We like a little passion; we
like a little passion.

MR. TRADER: | got that fromBill.
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CHAI RMAN EVANS: You got that from Bill.

Well, let me go to Brian since you are next
to himand you are a farmer, too, Brian, and you said
you wanted to speak also?

MR. DI ETRI CH: Sure. Thank you, M.

Chai r man.

| won't go through each of the itenms that |
have listed in my document that | submtted, but |
wi Il highlight what appears to be a strong effort

bei ng made by the adm nistration and the General
Assenbly to restore the State appropriation |evel for
crop insurance to the $3 mllion |evel provided two
years ago.

Crop insurance has been a blessing to farmers
who have suffered such devastating crop | osses from
drought and ot her natural disasters, but the cost to
obtain crop insurance has been too high for many farm
famlies to realistically afford wi thout some outside
hel p.

Pennsyl vania's State assistance has provided
the type of financial help that makes crop insurance
affordable to these famlies. Do you remenber the
severe | osses that Pennsylvania farmers suffered in
99 and the State comm tment of the $65 mllion that

year to provide payments to drought-stricken farmers?
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After that year, the agricultural comunity agreed to
encourage farmers to self-insure rather than rely on
direct assistance from public funds to financially
recover fromthe weather-rel ated | osses.

In return, the General Assenbly agreed to
provi de modest but nmeani ngful comm tnments in
appropriation funding to help farmers obtain crop
i nsurance. W strongly woul d encourage you to succeed
in this effort to restore the crop insurance
assi stance appropriation to $3 mllion. W are
seriously concerned about the continually decreasing
priority given in recent years' appropriations to help
farmers meet their obligations for sound environment al
management of their farm ng operations.

Numer ous changes have recently been made to
environmental |aws and regul ations, and these changes
have both expanded the scope of farnms subject to
regul atory standards and have increased both the
nunmber and degree of standards that nust be met. As a
result of these changes, the scope of Pennsyl vania
ani mal operations that nust be obtain Federal water
quality permts is broader than what Federal | aw
itself requires. State-regqul ated ani mal operations
must conply with the same setback and buffer

requi rements that federally regul ated ani mal
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operations nust neet.

Farmers operating | arger ani mal operations
must not only devel op and i nmplement nutrient
management plans for storing and | and-applying ani mal
manure on their farms, but nust also account for and
manage manure they would nove and | and apply to all
farm sites.

Whet her it is accounted through a nutrient
management plan or through a nutrient bal ance sheet,
the farmer must denmonstrate that the manure will not
cause any excess of nutrients to be applied to | and
and runoff into the streans.

Farmers must not only plan and take action to
control nitrogen pollution, but also must plan and
take action to control phosphorus pollution.

The expansion and regulation to include
regul ati on of phosphorus has made it substantially
more difficult and costly for farmers in nore
phosphorus-rich areas to manage manure on their
farm ng operations.

These are just a few of the exanples and
requi rements that farmers face now that they did not
face several years ago.

Don't get me wrong, the overwhelmng majority

of farmers want to do the best job that they can to




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

71

mai ntain environmental quality on their farms. This
is clearly shown by the fact that sonme 1,200 farnms are
voluntarily complying with the State requirenments and
standards for nutrient management planning and

i mpl ementation i nposed on the | arger animal farns. |t
has al so been shown nmore recently by Pennsyl vani a
farmers' efforts to claimthe entire $10 mllion in
tax credits for farm conservation practices made
avai l abl e for 2008 under the REAP programin the span
of one single month.

Unfortunately, because of the cost of
environmental inmprovenments, REAP's tax credits for
this year will only service about 300 i mprovenment
proj ects. For many farmfam lies, the problemis not
knowi ng what needs to be done environmentally to
i mprove their farms, it is having the technical and
financial resources to inmplenent these environment al
i mprovenents.

Despite the expanded regul ati on of
agriculture, fewer and fewer appropriation dollars are
being commtted each year into helping farmers help
thenmselves in meeting these environnmental chall enges
and goal s.

I n particular, appropriations for nutrient

management prograns have not kept pace with the
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i ncreased regul atory demands that have been placed on
farms, and appropriations made for farm ng operations
of conservation districts have not only been

i nadequat e but have continued to receive cuts in
annual funding.

Conservation district officials performa
vital role in helping us farmers devel op and i mpl ement
farm ng practices to improve environmental quality of
farm ng operations in a practical and econom cal
manner . It provides farmers with a credible and
practical source in evaluating what needs to be done
to solve environmental problems. They also provide
farmers with the needed guidance in achieving economc
and environmental goals.

But personnel and resources in many
conservation districts have been spread thin for a
number of years. These resources have been spread
even thinner by the increased demands that | ocal
farmers have made upon conservation districts in
response to the increased regul atory demands pl aced on
agriculture.

But appropriation |levels for conservation
districts have continued to be substantially cut, and
t he Governor's proposed budget for fiscal year 2009

woul d call for another substantial cut in
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appropriations to conservation districts. Thi s just
does not make sense.

The Farm Bureau strongly urges you to
i ncrease State appropriations in program areas that
help farmers secure the technical and financi al
assi stance needed to comply with increased regul atory
responsibilities and provide farmers with greater
opportunities to inprove the environmental management
of their farms.

Thank you, M. Chairman.

CHAI RMAN EVANS: As a result of Brian's
comments, since he was tal king about conservation
districts, | would Ilike to go to MaryAnn Warren and
t hen have you piggyback on the conversation by Brian.

MS. WARREN: Thank you, M. Chairman.

Again, my name is MaryAnn Warren. ' m the
Second Vice-President for the PACD and a county
comm ssioner in Susquehanna County.

| would like to thank the House
Appropriations Commttee for allowing me to speak.

In June of 2005, the Legislative Budget and
Fi nance Commttee released a report on conservation
districts. After a review of the report, conservation
districts quickly realized that the LBFC stated what

t hey have been saying all along: Conservation
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districts have been doing nmore with Iess for quite
some time. They provide | andowners with the know edge
and the experience to successfully inmplement State | aw
and regulatory requirements on their |and and
agricultural operations.

One of the |argest programs conservation
districts adm nister is the erosion and sedi ment
control program Conservation districts have
del egat ed agreement with the Pennsyl vani a Depart ment
of Environmental Protection to review plans for
earth-noving activities across the State.

In some cases, conservation districts can
charge review fees for construction activities.
However, this agreement will not allow conservation
districts to charge for their services to State
agenci es, such as the Pennsyl vani a Department of
Transportation, so districts cannot recoup the costs
associ ated with these activities.

To give you a better idea of the scope of the
programs conservations work with, you will see them
listed in your handout.

As you can see, the conservation districts
are vital to the environmental stewardship programs on
the State and | ocal |evel. Keep in mnd that nost of

t hese programs do not have State funding associ ated
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with them As a result, many districts are struggling
for funds.

The LBFC report refers to funding issues.
These references include nmeeting the State
Conservation Comm ssion's policy for 50-percent
funding for the Conservation District Fund All ocation
Program which supplies the financial support to
partially staff conservation districts. In fact, it
is the primary and most fl exi ble source of
conservation district funding. These funds are
intended to cover 50 percent of the district manager's
salary and benefits, 50 percent of the district's
first technician, and 50 percent of the second
techni ci an.

Currently in Susquehanna County, the State
contributes 44 percent of our district manager's
salary and benefits, 38 percent of the first
technician's salary and benefits, and 14 percent of
our second technician's salary and benefits.

Unfortunately, other counties are
experiencing simlar county and State budget
br eakdowns. In Lehigh County, the State provides 32.6
percent of the manager's salary and benefits, 21
percent of the first technician's salary and benefits,

and only 13.1 percent of the second technician's
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sal ary and benefits.

West nor el and County's operating budget
consists of 76 percent funding fromthe county, 14
percent fromthe State, and 10 percent from ot her
sources. The bottomline is that the SCC and LBFC
recommendation to provide 50 percent max between the
county and the State has never been appropriated by
t he Pennsyl vania General Assenbly.

Consequently, conservation districts are not
receiving the necessary State dollars to fully service
their county residence and busi nesses. Adequate
funding for the line itemin the budget of PACD is a
top budgetary priority.

Last year, the State appropriated $3,120, 100,
whil e a 50-percent max would have been $5,515, 823.
Clearly, a deficiency in funding for the line item
hi nders the activities of |local conservation
districts.

The table provided in your report provides a
summary for the funding of conservation districts in
t he Commonweal t h budget identified as "local soil and
water district assistance” in the budgets of the
Pennsyl vani a Department of Environmental Protection
and the Pennsylvania Department of Agriculture.

As a result of Act 110 of 2006, the funds
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appropriated in these lines itens were deposited into
t he Conservation District Fund.

The bottom line is that our priority is a
50- percent cost share of district managers, first
techni ci ans, and second technici ans. For fiscal year
endi ng 2007-2008, the allocation was $3,120, 100, and
addi tional funding needed was $2, 395, 723.

Attached to ny testimony is the entire PACD
budget request. This conplete report will give you a
more detail ed explanation of each line itemin the
budget request.

The 2005 LBFC report also stated that future
consi derations should be given to providing districts
with a dedi cated source of funding. Dedi cat ed fundi ng
woul d greatly simplify the district's annual budgeting
processes.

I n addition, any new del egated and/ or
contracted prograns the conservation districts are
asked to adm nister on behalf of the Commonweal t h of
Pennsyl vani a must be acconpani ed by sufficient funding
to provide the costs covered in adm nistration and
delivery.

PACD has researched other State funding
sources for conservation district activities and

possi bl e avenues Pennsyl vania could consi der. One
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such idea is to add a surcharge onto DEP's
environmental fines and penalties to partially fund
conservation district activities.

This fund, simlar to the CAT Fund, assessed
to those who violate speeding limts on Pennsylvania's
roadways, would not dim nish the fines/penalties
collected by DEP; it would be an additional charge to
t hose who violate the environmental |aws and
regul ati ons.

Representative Ron M Il er plans on
introducing legislation to provide the mechani sm
needed for the inplementation of this program So the
fundi ng source would not be sufficient for all
conservation district activities. It is estimated it
woul d provide approximately $1.8 mllion in new funds
per year.

Recently, PACD has distributed a paper
entitled "Achieving Pennsylvania's Energy | ndependence

Goal s While Strengthening Conservation in

Pennsyl vania; The Critical Role of Pennsylvania's
Conservation Districts.” The report is attached to ny
testi nony.

In essence, the paper shows that conservation
district services will be increasingly necessary as
enphasi s on biofuel production alters farm operations
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and the need for updated and inproved conservation

pl ans. Technical assistance will be needed to keep
pace with increased biofuel crop production, including
training and assistance pertaining to conservation
practices.

Addi tionally, new technol ogies to generate
energy from conbustion, digestion, and gasification
from manure and ot her feedstocks need to be
acconpani ed by proper nutrient management. | ncreased
bi of uel crop production will add to nutrient pollution
if not acconmpani ed by conservation nmeasures and shoul d
be seen as an opportunity to greatly expand cover
crops and support for other agricultural best
management practices.

To accomplish the technical assistance
necessary to i nplement the renewabl e energy programs
in Pennsylvania, PACD recommends the foll owi ng budget,
and that's attached. To sumit up, we would need $10
mllion per year for five years.

I n conclusion, the Pennsylvania Associ ation
of Conservation Districts appreciates every cent that
the State provides for conservation district
appropriations. We are hopeful that you will consider
the information | have di scussed today and

significantly increase the State portion of our 66
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county conservation district budgets.

Thank you for your consideration, and | will
be happy to answer any questions you may have at this
time.

CHAI RMAN EVANS: Thank you.

| know that | got the food bank and | got
Rodal e, and | know that the Secretary may have to
| eave, but let me be clear: This is not in the hands
of the Secretary. | mean, the Budget Secretary makes
recommendations, but it is in our hands now as the
General Assembly, Democrat and Republican.

A proposal has been made to us. At the
requests that we hear, it is up to this General
Assenmbly to decide how we apportion those allotnments,
financial allotments, and not necessarily the
Secretary of Agriculture, who has given us his
testi nony.

But do you want to say any | ast thing,
because | know you have to | eave, or are you going to
stick around to hear the rest of the comments? It is
your choice. Okay, it's up to you if you want to; |
know you have to | eave.

The food bank, and then I'Il go--- Yes, you
wanted to speak? Introduce yourself.

MS. CHRI STOPHER: Sheila Christopher. Hi .
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Thank you

In recent years, this scholarly comunity has
devel oped met hods to measure "cost burdens" which are
the direct and indirect societal costs of the adverse
outcomes associated with a particular problem
practice, or illness.

Each year, around 1.2 mllion Pennsyl vani ans
live in a household that does not get enough to eat.
Research has shown the annual cost burden of hunger in
Pennsylvania at a mninmum of $3.6 billion.

It is customary to believe the origins of
probl ems such as obesity, |ower-income enployment, and
| ack of higher education are individual choice.
Mounting evidence now suggests that this view is much
too sinple. | ndi vi dual choice is the result of
compl ex interaction of factors, often external to
i ndi vi dual s: advertising, social norms, economc
opportunities, and genetic factors.

Peopl e do not choose to skip neals when they
are hungry, and parents do not elect to put their
children to bed wi thout enough to eat. The cost of
hunger is involuntary on the part of its victims and
quite preventable by society as a whole.

There are 372,000 Pennsyl vani ans t hat

experience hunger. Again, 1.2 mllion Pennsylvani ans
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experience "food insecurity,"” which means they are not
quite sure where their next meal is going to cone.
There are 470,000 children that live in poverty, and
156, 000 seniors live in poverty in Pennsyl vani a.

| ndi viduals typically do not go hungry due to
choice or bad habits. Food insecurity is associ ated
with | ow wages, part-time jobs, |oss of enployment,
and high costs of housing and medical care. The
single fastest growi ng group of people having to rely
on food banks is the working poor: househol ds where
both parents may be working; however, the pay they
receive for their hard work is inadequate to nmeet
househol d needs.

Hunger is not typically associated with
i ndi vi dual pathol ogy or bad judgment but exists due to
external factors, both economc and political in
nature, which | eaves a significant portion of people
deprived of one of our nost basic needs, enough food
to eat, a basic right according to the United Nations.

The annual cost burden of charitable efforts

to feed hungry Pennsylvani ans ranges from $76 mllion
to $150 mllion, with a total cost of $290 mllion
each year.

The cost of medical care for food-deprived

i ndi viduals has higher rates for various adverse
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condi tions: almost two tines nore likely to have iron
deficiency anem a, frequency of colds, activity
[imting health inmpairments, four times nore |ikely of
nutrient deficiencies, three times nmore |ikely of
overall poor health, all because of |ack of good
nutrition.

The annual cost burden for Pennsyl vani a of
hunger-related ill nesses such is m graines, colds,
iron deficiencies, other hospitalizations, and general
poor health is $701 mlIlion.

A famly of four with two children needs to
earn twice the 2006 Federal poverty |evel of $20, 000
sinply to neet the basic needs of their househol d.

The average person receives only $92.60 in food stanps
per nmonth, barely $1 per neal.

The food stanmp benefit amounts are based on
the USDA's Thrifty Food Plan, which does not adhere to
t he Surgeon General's most recent nutrition
recommendati ons and no |l onger reflects the real cost
of food in some areas.

As was mentioned earlier, the price to eat is
goi ng up and up. A famly of four, it would cost them
$181 per week to eat a nutritious, well-balanced meal,
whil e food costs have increased 6.2 percent over the

| ast year, which in essence shows an increase in what
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we purchase al so.

For el derly persons who already use
substantially more health, medical, and other services
t han the general popul ation, food insecurity can bring
further physical and enotional and econom c burdens to
the elderly persons thenselves, their formal or
informal caregivers, and the health-care system
Numer ous studi es have confirmed a negative consi stent
associ ati on between food insecurity and nutritional
and health status for the elderly.

In recent years, sone of the more remarkable
findings about the consequences of food insufficiency
pertains to the capacity of the brain to perform nost
favorably as children enter their educational and
soci al environments.

Hungry children do | ess well on tests of
mental ability and school performance and are nore
likely to fail, to be held back, and drop out.
Thirty-one percent are nore likely to have had a past
hospitalization, and 90 percent are nore likely to be
in poor health.

School -age children from food insecure
famlies are nmore likely than their peers to suffer in
peer | earning, behavior, and devel opnent. Chi I dren

who start school already behind are likely to stay




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

85

behi nd t hroughout their educational career.

Children from food i nsecure households wil |l
more times than not perpetuate the cycle of poverty as
t hey enter adul thood.

The annual cost burden for Pennsyl vani a of

| ess education and | ower productivity is $184 mllion
per year. In their adult years, children so affected
will face greater |ikelihood of Ilimted enployability,

| essened wor kforce productivity, and poorer judgment
and job performance. The value of educati onal
investments i s squandered when children are unable to
| earn due to the |ack of proper nutrition.

The total bill, again, for Pennsylvania for
hunger is $3.6 billion. There are three prograns that
are currently sponsored in an agriculture
appropriation bill: the State Food Purchase Program
which is currently funded at $18 mllion; the Farmers
Mar ket Nutrition Program funded at $2 mllion; and
t he Pennsyl vania Agricultural Surplus System
currently not funded other than a Federal grant.

Wth the State Food Purchase Program for the
year 2006-2007, there was an appropriation of
$18, 750, 000. For the current year, the appropriation
went down to $18 mllion. To even maintain the sane

buyi ng power as | ast year, we would have needed $19.9
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mllion, so we are already behind.

For the current year com ng up, we need $21.2
mllion to maintain the same buying power as two years
ago. Wth the need of food assistance increasing in
some areas by over 14 percent, we can't continue to go
backwards. That's why our organization and ot her
anti-hunger organizations in Pennsylvania are
respectfully requesting an appropriation of $22
mllion to not only maintain the increase in food
costs and transportation but also to help us increase
the service that we are providing to folks.

The Farmers Market Nutrition Program was al so
cut again. W are asking for $3 mllion, an increase
of $1 mllion. The senior citizens particularly
benefit fromthis program and we all know how
important it is to have fresh vegetables and produce
in our diets.

And t he Pennsylvania Agricul tural Surplus
Program which is currently funded by a Federal grant,
we are asking for $750,000 in this program which
woul d be distributing fresh apples to all of our
househol ds, over 400,000 househol ds in Pennsyl vani a,
six times a year, providing nice fresh fruit for
children and the famlies thenmsel ves and, at the sanme

time, hel ping out Pennsylvania agricultural growers
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and packers.

Thank you

CHAI RMAN EVANS: After we have heard that, I
think we need to now tal k about the future and hear
about farm ng. Do you want to talk about that, Dr.
LaSal | e?

DR. LaSALLE: Yes. My name is Tim LaSall e,
CEO of Rodale Institute, and |I am here in support of
more expert testinmony with regard to Representative
Kessler's initiative on suggesting that we help dairy
farmers in the State of Pennsylvania transition to
or gani c.

Just a little bit. This is not about trying
to hold funds; it is actually trying to |l ook at how to
make an investment literally in the future ecol ogi cal
chal | enges that we face as farmers but also with
regard to profitability for farmers.

We have worked in collaboration with Penn
State. What | think is beautiful about the Rodale
I nstitute, and I|'mnew to the State to take this role,
but when | got here | |earned that for 60 years, the
Rodal e' s have invested in organic and sustainable
regenerative agriculture, knowi ng about its increased
health for people, increased ecol ogical health, and

al so what we are |l earning, of course, is increased
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profitability for farmers, particularly in today's

mar ket pl ace. W th that, there was no | and grant
university doing research in this arena and they had
to initiate it, and that's why the nonprofit institute
was est abl i shed.

Penn State now, | think, has 10 to 12
researchers in this area, and recently when | was
key-noting | was pleased to see they were showi ng one
of the inventions that took place in a sustainable
regenerative agricultural format, to put nitrogen, in
essence free, back into the soil where we are not
having to buy external forces, and that was the
roller/crinmper, and | brought that research and that
model here for anybody if they are at all interested

and want to share it.

I n essence, Penn State was saying, here's
Penn State's roller/crimper, and then they saw ne in
t he audi ence and they said, well, this was invented at
Rodal e I nstitute, so | appreciated that. But the
point is, Mchigan State and other entities, the
Uni versity of California Davis, are understanding the
capacity of these technologies to help in

environmental realms and also particularly in carbon
sequestration.

Let me just mention here clearly that what we
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found, what the Rodale Institute has found with regard
to carbon sequestration, and this is a global climte
change question, is that we can put away between 1,000
to 2,000 pounds of carbon per acre. This equates to
really mllions of cars in this State of negating
their inmpact on the environment if we turned to these
regenerative formats. They typically are |ess
expensive and eventually bring more profit to the
farmer.

| want to say also that scientists at Cornell
have worked with us and have shown that there's a
great reduction in energy use, so therefore energy
costs, that farmers have to put into their production
if in fact they moved to these nore regenerative
met hodol ogi es that, again, have been researched here.

Modern agriculture, we know, is applying
about 12 mllion tons of synthetic fertilizers, which
is a huge cost, not just to the environment because of
nitrous oxides that eventually volatize back into the
air and the | oss of organic matter in the soil, but
its source cones fromfossil fuels. So what we are
trying to do in this research is to begin to equate
t he reduction of energy by going to the regenerative
met hods, and we have some pretty profound statistics

t hat, again, in collaboration with Cornell, we were




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

90

able to bring forward.

When Representative Kessler stumbled upon our
wor k, we began to brief him and one of the things he
is concerned about is the profitability for farmers,
particularly in his district, and he has taken this
under standi ng to Pennsyl vani a statew de: How do we
i mprove the profit margin for, in this case, dairy
farmers?

In fact, it pushed us to do that research
more deeply and work with farm econom sts across the
country, and we do know that there are econom c
returns. At the same time, we are inproving the soil
and what we know in improving the soil is that we have
begun to reduce soil erosion, and that has been
proven. We have sonme pictures in the handout that we
have given to you that begins to show you how soils
are deeply improved in our biology, which in my own
soil science training, we never tal ked about soil
bi ol ogy, but soil biology will inmprove soil structure
to reduce erosion.

There is a static that came out recently that
1 percent of topsoils are being |lost annually in the
United States, actually in the world. There actually
are four tons of topsoil per person being | ost

annually on the whole globe, and it is basically based
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upon many of our unsustai nabl e processes.

We know t hat not only can we inprove soil
structure, we retain water by putting this organic
matter back in the soil. And we are talking so much
about crop insurance, which is crucial for farmers.
It's a very important element in those really tough
drought years.

One of the rather curious things that the
Rodal e I nstitute uncovered and now is replicated
across this country at research institutions is that 1
pound of carbon will hold 40 pounds of water, thus one
of the pictures in the back shows a conventi onal
fertilizer-based field next to one of our organic
fields, because we run conparison studies in our
nonprofit institute, and it will show that the organic
crop is surviving and thriving while the conventi onal
synthetic-fertilizer crop is wilting. W know this to
be i nportant internationally and why we have addressed
it on an international |evel as well. But here in
Pennsyl vani a- - -

CHAI RMAN EVANS: Tim can you do one favor
for me?

DR. LaSALLE: Yes.

CHAI RMAN EVANS: Now, can you translate that

into how much of a savings that that could be to the
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Commonweal t h of Pennsylvania? Do you have numbers
where you can cost out what that would mean in returns
and savings to the taxpayers if we | ook at policies
such as this?

DR. LaSALLE: Do we have nunbers today? No.
Should we? We shoul d. Do we have the resources to do
it right now? W don't, and we need a coll aborating
with people to get those, because that should help you
and actually is a national policy question that we are
begi nning to engage. And we know that our people can
hel p us work those nunbers; we just need some research
to pull it off.

CHAI RMAN EVANS: So what would you think you
woul d need, because | would be interested in, and the
Chai rman and | haven't had a chance to talk, but we
can, bipartisan, because | think this is the kind of
policy change that we should start to make so that we
can see three, five years out that kind of savings,
whi ch would be | ess pressure on the budget. When you
tal k about crop insurance, it would be | ess pressure.
So that's what |I'minterested in, if you can translate
that into dollars.

DR. LaSALLE: M. Chairman, that's part of my
deep interest, too. You are |ooking out for

Pennsyl vani a. | have been to over 80 countries, and |
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have seen the degradation of soils and the degradation
of | andscapes, and | know we are not on a sustainable
run. So where do we make the investments that are
going to regenerate and rebuil d?

And the systenms, what | have | earned, because
| came from conventional farm ng, the system that the
Rodal e I nstitute has been researching rebuilds and
regener at es. It cleans up waterways as well, because
it pulls the chem cals out of the system So the
Chesapeake Bay issue, this just begins to be savings
in this question as well. This is an investment in
the future, and you would certainly know better as to
what those costs are for Pennsylvania and what that
may mean particularly to the whole country if we begin
to pull these chem cals out of the system and create a
regenerative approach to this. So |I would be
delighted to have further conversations around those.

The carbon sequestration piece is one that we
are going to deal with even on a national basis and
have international conversations, because agriculture
is a contributor to gl obal warm ng now in our current
met hodol ogi es, but it can be a great sequester of
car bon. What we do know t hrough this research is
farmers not only are heroes for feeding us; they soon

can be, once we can translate this work to them and
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hel p them make the transition, |ike Representative
Kessler's bill is asking us to begin, they can become
our heroes with respect to global climte change. And
this is areally imortant thing, that we need to
begin to reimburse them and rei mburse them handsomely
with respect to how they can clean up our water, begin
to sequester carbon in the soil, as well as provide us
heal t hy-nutrient and nore nutriently-dense food as we
are learning also through nutrition research.

| wanted to see if there's another piece that
we need to add. | just want to say that one of the
things that I |earned when | got here was what a
nati onal treasure. One of my board nenbers is a
researcher from M chigan State, and he said, people
don't know about the Rodale Institute. It's a
pl easure to be here in Pennsylvania and see it is a
nati onal treasure. We need to do a better job of
di ssem nating our information. The science is sound,
it is being replicated, and if | can respond to any
guestions with regard to particularly Representative
Kessler's proposal, | would be delighted.

CHAI RMAN EVANS: Thank you.

Representati ve Kessl er.

REPRESENTATI VE KESSLER: As | said earlier,

yesterday | visited an organic dairy farmer that is
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m | king 120 head and farm ng approxi mately 330 acres.
On Sunday | visited an organic crop grower, grow ng
approxi mately 150 acres in corn, soybean, wheat, and
rye. They are more profitable than conventional, the
reason being because they are getting a higher price
for their crop, but nore inmportantly is that they are
saving money in fuel consunption, because with

Rodal e's system an organic farmer only has to pass
through a field 2 tinmes versus 7, 8, 9, 10 tinmes, the
reason being is because Rodale invented a roller. Di d
you tal k about the roller?

DR. LaSALLE: | just mentioned it.

REPRESENTATI VE KESSLER: Okay.

Well, what the roller that they have invented
does, the roller goes in front of the tractor, seed
box behind the tractor.

In the fall, a cover is grown on all fields,
whi ch keeps erosion from happeni ng, and what happens
is, the cover goes dormant and then it grows about
knee high in the spring, and what the roller does is
the roller knocks over the cover and kills it, the
seed box puts the seed in the ground, and then in turn
you have a two-inch mat that is laid out on the field.
As the corn grows up through it, it keeps the weeds

down and it keeps the ground in place.
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When it rains, the water stays there, bec
once you put the nutrients back into the ground, t
eart hworm comes back, you get the air pockets in t

ground. And in all the years of research with Rod

ause
he
he

al e,

| think there were four or five years of drought where

they were getting a significantly higher yield on
organi ¢ versus the conventi onal

The State spends mllions of dollars on

t he

cl eaning the Chesapeake Bay, keeping our air and water

cl ean, on conservation districts. We tal ked about

heal t hi er people; we tal ked about the Chesapeake Bay.

What organic farm ng does is it helps all of those
issues, and it's time that we hel ped the farmer.

What my bill does is when a farmer goes
organic, in the first two or three transition peri
while they are putting the nutrients back into the
ground, their yields may go down some. \What ny bi
does is subsidize the farmer through that transiti
peri od. But once the nutrients are back into the
ground, after that two-, three-year period, you wi
see yields the same if not better.

So we have a | ot of prograns that we offe
the agricultural industry. W offer them grants.
offer them |low-interest |oans. W also offer the

program where we buy the devel opment rights. But

ods

on

r

We

a
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| ot of these are just a one-time fix. W need to make
it nore profitable for the farmer in order to preserve
farm and, and by organic farmng with my |egislation,
we can do that.

CHAI RMAN EVANS: Dave, can you answer one
gquestion?

In the ball park of subsidies, what would you
be tal king about when you talk about over a two- to

three-year period? How much would you be talking?

REPRESENTATI VE KESSLER: | " m | ooking to have
set aside about $5 million over a five-, six-year
peri od.

CHAI RMAN EVANS: That is $5 mllion per year?

REPRESENTATI VE KESSLER: Yes; that is
correct.

CHAI RMAN EVANS: Okay.

REPRESENTATI VE KESSLER: And this way we can
hel p several hundred farmers go organic.

And we really need to | ook not just at
tomorrow, a year from now, 5 years from now, we need
to |l ook 10, 15 years down the road, because if we are
stopping using the pesticides and chem cals, we are
going to have cl eaner water, cleaner air, and we are
spendi ng many, many times that amount of money with

conservation districts, cleaning the Chesapeake Bay,
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conserving energy, cutting down on CO2 em ssions. W
need to |l ook 5, 10, 15 years down the road, and we can
spend noney now to save a |l ot of noney | ater on.

CHAI RMAN EVANS: |s any State at this point
doi ng what you are describing? At this point.

REPRESENTATI VE KESSLER: Yes; yes.

CHAI RMAN EVANS: Which State?

REPRESENTATI VE KESSLER: M nnesot a,

W sconsi n, New Hampshire, Vernont.

M nnesota has been the nost aggressive, where
t hey are paying the farmers X ampount of dollars per
acre to make up for that loss in yield through that
transition period.

CHAI RMAN EVANS: So M nnesota, W sconsin---

REPRESENTATI VE KESSLER: Yes.

CHAI RMAN EVANS: Those are two States?

REPRESENTATI VE KESSLER: Yes. M nnesot a has
been the nost aggressive, and ny |legislation is being
model ed after the M nnesota | egislation.

CHAI RMAN EVANS: Any reaction? |Is there
anyt hing that anybody has heard? Any reaction from
your perspective on it?

MR. DI ETRI CH: Yeah. Again, this is Brian
Dietrich fromthe Farm Bureau.

In all due respect, | think organic farm ng
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is something that is becom ng nore popul ar. | think
there would be some issue as far as yields go and as
far as, | know the Representative said that the yields
woul d come back to the |l evels over a period of a
coupl e of years. "' m not 100 percent sure about that.

| know there are some farmers that have gone
to organic and that they haven't gotten the yields
over a period of several years and have gone back to
conventional farm ng, and my biggest concern is,
American farmers feed the world, and with organic,
there is no way that they would be able to feed the
wor | d.

As far as one pass, with our conventi onal
farm ng, we do no-till planting, and that is one
pass-through, too, and we are saving a |ot of fuel and
a lot of fossil fuels by doing it with no till. So
there are a | ot of conventional farm ng tools that you
can i mplement that are going to do that.

REPRESENTATI VE KESSLER: And it's great, the
no till, but this could be taken a step further with
the covers and the roller. | would be nmore than happy
to take you to farms that are organic and their yields
are back up.

Rodal e I nstitute has 50 acres of conventi onal

corn beside 50 acres of organic corn and have been
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keeping the statistics on that for 27 years and has
the proof, and there are farmers out there that have
proof, that in a two- to three-year transition period,
t hey can get their yields back up, and they save a
substanti al anmount of money on fuel, pesticides, and
chem cal s.

Tim would you like to add to that?

CHAI RMAN EVANS: John Si ptroth.
Representative Siptroth, do you have a question?

DR. LaSALLE: | would just |ike to add
pl ease, and | am sorry---

CHAI RMAN EVANS: Go ahead.

DR. LaSALLE: Just one comment.

| really would be concerned, particularly as
| came from conventional farm ng, in saying that
moving to organic, wait a mnute, it can't feed the
world. \What we found in the research, and |I'IlIl tel
you, other people doing research now, Norman Uphoff of
Cornell in the Systems of Rice Intensification has
really shown that actually putting organic matter back
in the soil is not only nmore regenerative and
sustainable, in the long termit can outproduce, and
in rice, and now they are finding in wheat, we can
greatly outproduce what conventional agriculture can.

And as Representative Kessler nmentioned, in
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wet years and in dry years, we way outproduce

conventional agriculture, and we stay steady and

conpetitive with chem cal synthetic-based farmn
So we have 27 years of data, and other
do as well, but | think for farmers to make this
transition, what Representative Kessler is tryin
do is, it is a transition of culture and know ed
and so it may take time to make that adaptation.
| can understand why some farmers would revert,
because of training, education, and habit, and t

| ogi cal, and we have to do a better job of hel pi

g.

peopl e

g to

gel
And

hat's

ng

train and educate and help them make that transition,

and the buffer that Representative Kessler suggested |

think is important.
REPRESENTATI VE SI PTROTH: "1l tell you

| don't know, M. Chairman, will you allow the

what ,

di scussion to go on, because | don't want it to turn

into a debate.

CHAI RMAN EVANS: What |I'm going to do is, |I'm

going to do it for about five more m nutes, because we

got the appetites wet.

| see Chairman M ke Hanna and Chairman Art

Her shey, who will be taking this ball. But we |
wanted to wet the appetite, because our interest

t he savings of dollars, so that's what |'m nost

ust

is
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interested in. | f you can figure out how we can do
more with | ess and make the investment, that's what
|'minterested in.

DR. LaSALLE: Ri ght .

CHAI RMAN EVANS: "1l leave the others up to
M ke Hanna on that other part.

REPRESENTATI VE SI PTROTH: M. Chairman?

CHAI RMAN EVANS: Yes, M. Siptroth?

REPRESENTATI VE SI PTROTH: M. Chairman, | did
not get an opportunity to ask my question, but if you
woul d all ow me- - -

CHAI RMAN EVANS: Okay; you can go ahead and
ask your question.

REPRESENTATI VE SI PTROTH: Thank you very
much, and this goes to, this is directed to the young
| ady that gave us the presentation on hunger.

| think one of the statistics you had given
us was that we have seen an increase, did you say 6.2
percent, 6.2 percent annually this past annual ---

MS. CHRI STOPHER: For cost.

REPRESENTATI VE SI PTROTH: For cost. How much
of that 6.2 percent is attributed to the
transportation costs of food? Do you have that
statistic, or--- Okay; | just wanted to ask that.

MS. CHRI STOPHER: No, | do not, but | believe
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it is in there.

REPRESENTATI VE SI PTROTH: Okay. | didn't see
it in the handout that | have, okay?

MS. CHRI STOPHER: Well, it is factored in
t hat .

CHAI RMAN EVANS: Do you want to use the m ke,
pl ease.

MS. CHRI STOPHER: Normal |y the manufacturers
do incorporate that, all their expenses, in their food
costs. So | don't know what part of the 6.2 percent
is transportation, but there is sonme.

REPRESENTATI VE SI PTROTH: Okay. Well, we
have seen a significant increase in transportation
costs and also the fuel that the farmers need to use
to produce the products, so---

MS. CHRI STOPHER: Correct.

REPRESENTATI VE SI PTROTH: Okay.

MS. CHRI STOPHER: So they have to put that
somewhere, and then it goes back out to us.

REPRESENTATI VE SI PTROTH: Okay. One ot her
guestion, M. Chairman, if you will indulge.

Do the food banks currently receive donations
from maj or corporations such as Kellogg's? Years ago,
| remember that those corporations used to furnish a

significant anmount of product to food banks for
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di stribution.

MS. CHRI STOPHER: And those donati ons have
significantly gone down because of the secondary
mar ket, which is the dollar stores -- the Famly
Dol l ars, the Odd Lots, the Big Lots. The
manuf acturers are selling their surplus to them now as
opposed to donati ng.

REPRESENTATI VE SI PTROTH: Okay. Thank you
very much. | appreciate that.

CHAI RMAN EVANS: Chai rman Hanna.

REPRESENTATI VE HANNA: Thank you, M.
Chai r man.

This is a unique opportunity to have two
folks that are involved with county government here to
talk to us about the inmpact of the ag budget.

| would |like to hear Comm ssioner Trader and
Comm ssioner Warren tell us what type of inmpact they
feel this year's budget proposal m ght have on county
budgets, particularly with respect to conservation
districts and ag extension.

MR. TRADER: Well, basically ag extension, as
| mentioned before, we are now paying half of that
salary in order to--- Penn State, the extension
budget does not give them enough noney to support al

of the 4-H educators, so we are paying half that
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sal ary just to have that person in our county.

The conservation area of it is a tremendous
i mpact to us. | think in our area of Greene County,
we have coal m ning, et cetera, so we have slips for
different types of things. So the conservation budget
is extremely inportant to us froma county standpoint,
and we are supporting a big portion of that
conservati on budget by the enpl oyees that the
conservation district has.

MS. WARREN: | n Susquehanna County, our Penn
State extension budget has been cut significantly, and
it has inmpacted the county budget.

We have partnered with Penn State as a whol e
to try to pay 50 percent of the educators to bring
them into Susquehanna County, which, again, takes away
money from you know, the county budget. But it's
i mportant that we have those educators there in our
county to help with and work with our conservation
district and other partners, our Planning Comm ssion
and ot her things there.

We are also trying a pilot programin
Susquehanna County with our children and youth
services with famly resiliency, and we are hoping to
get that off the ground. And it is a pilot program

and Susquehanna County is the pilot for that.
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But as for the conservation districts, it is
i mpacting the county budget, and as | think everyone
knows, Susquehanna County is the second poorest
econom ¢ county in Pennsylvani a. It's a rural county.
We don't get much funding up there for much of
anything. We are like the stepchildren of the
Commonweal th, sometinmes is what we feel, and we have
to struggle and fight for everything that we get.

We were hit with a flood in 2006, and our
conservation district had to work overtime to work
with those problems, and that took a big strain on the
budget. So we are always, you know, struggling in
Susquehanna County, and hopefully you will consider
our budget request.

Thank you

MR. HANNA: Thank you

CHAI RMAN EVANS: | would like to thank all of
you for com ng and just kind of wetting our appetite
with this discussion.

As you know, we did the Secretary for an
hour, and we had you for an hour, and all of the
members, in nmy view, are very much interested in this
subj ect . | mean, it's just the beginning, and | want
to thank Chairman M ke Hanna of the Agriculture

Comm ttee and Chairman Art Hershey, as well as the
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majority | eader, Bill DeWese, you know, for bringing
you all together in conjunction with my staff. Again,
| would like to thank you for this tine.

This meeting now will be adjourned, and we
will reconvene at 9 a.m tomorrow norning with the
Department of State.

Thank you very nuch.

(The hearing concluded at 4:10 p.m)
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