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CHAI RMAN EVANS: The hour of 1 o'clock
having arrived, | would like to reconvene the House
Appropriations Commttee.

We have Benjam n Franklin's favorite
uni versity. Ben was al so Chairman of the House
Appropriations Commttee and Speaker of the
House.

DR. GUTMANN: "Il second that, M.
Chai r man.

CHAI RMAN EVANS: You'll second that --

Chai rman of the House:; Chairman of the House.

We'll let Tom Tangretti's class get situated
first. We don't want to interrupt his class.

REPRESENTATI VE TANGRETTI : " msorry, M.
Chai r man.

CHAI RMAN EVANS: | didn't want to interrupt
his cl ass. It's all on public TV.

Tom Tangretti is practicing to be a
pr of essional teacher. | was going to call hima
former menber, but his termis not up yet. It's not

up yet.

We got the University of Penn, and this is
your third visit?
DR. GUTMANN: Fourt h.

CHAI RMAN EVANS: Fourth visit? You have
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been around for a little while.

DR. GUTMANN: Since nmy senior year,
M. Chair man.

CHAI RMAN EVANS: Your senior year.

DR. GUTMANN: Though |I'm not graduated.

CHAI RMAN EVANS: You haven't graduated? No,
| didn't |et you graduate. It's the tuition; we got
to get you out of there.

You know the rules. W'IIl just have people
on the panel introduce thenselves, and then we wil
start to ask some questions.

Madam Presi dent .

DR. GUTMANN: Thank you.

' m Amy Gut mann. "' m Presi dent of the
Uni versity of Pennsylvania, and seated to ny
right---

DR. GAULTON: Gl en Gaul ton. ' mthe
Executive Vice Dean and the Chief Scientific Officer
of the School of Medicine at Penn.

DR. HENDRI CKS: | *'m Joan Hendri cks. | ' m the
Dean of the Veterinary School of Pennsylvani a.

DR. JEFFCOAT: |'m Marjorie Jeffcoat. ' m
Dean of the School of Dental Medicine at the
Uni versity of Pennsylvani a.

CHAlI RMAN EVANS: We had, at the | ast session
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with the State-rel ateds, we had a discussion about
accessibility to higher ed and with the chall enges
t hat we have with the slowdown in the economy and
basically trying to develop the workforce, but really
about the cost of higher ed.

What are some of the ideas of some of the
t hings that can be done to make sure schools are nore
accessi ble? | know one of your conpetitors, Brown --
but I don't know if you can say it's a competitor or
not -- has a situation where individuals at a certain
salary are going to Brown free of charge. | don't
know if that's -- someone told me about that. Does
Penn have anything of that nature at a certain
| evel ?

DR. GUTMANN: Yes. Thank you for asking,
M. Chairman.

| would just |like to say, on behalf of ny
whol e executive team that we thank you for having us
here today, and we really appreciate the support that
we have been getting and hope to continue to get from
t he Commonweal t h.

And your attention and support has been
very, very important to us, so thank you to the whole
commttee. We really feel that it's an honor to be

able to speak with you.
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In answer to your question, M. Chairnman,
Penn over the last 3 years has initiated a series of
financial aid policies of which | think we all can be
proud.

Two years ago, we elim nated | oans and had a
grant-only policy for all students who come to Penn
fromfamlies who earn under $50,000 a year. Last
year, we increased that threshold to $60, 000 a
year, essentially elimnating tuition for those
famlies.

This com ng year, we are raising that
threshold to include all m ddle- and even
upper-m ddl e-i ncome famlies. So the threshold will
be all grant, no | oan, for under $100, 000 incomes.

Starting in September '09, all 40 percent of
our students on financial aid, regardless of their
famly income, will have all grant and no | oan. So
it will be possible to graduate from Penn | oan free
for all students who start Penn in Septenber '09 and
beyond.

For all of those policies, we are
grandf at hering our existing students. So students
ri ght now at Penn have had the benefit of the
policies that are in place and will have, the

students who are sophonores, juniors, and seniors,
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wi Il have the benefit of the new policies as we phase
them in.

So we are doing -- our policies are really
maki ng possi ble a | oan-free environment for our
financial aid students. This will increase our
financial aid budget over this 2-year period from
approximately $90 mllion a year for undergraduates
to approximately $120 mllion a year. So it's a very
| arge i nvestment on our part.

CHAI RMAN EVANS: \What is the tuition
currently for the University of Penn?

DR. GUTMANN: Our tuition -- | will find it
here, M. Chairman. Let's see if | can find it.

Paul , can you get nme the page with our
tuition on it? There are too many pages here.

Okay; here we go. OQur tuition -- for
under graduate students, tuition and fees total
$35, 916.

Our average financial aid package is over
$30, 000 per student currently, and it's going to go
up. So you can see that while the tuition and fees
is a hefty number, our financial aid programis going
to cover that for all students who can't afford it.

CHAI RMAN EVANS: That's $35,000 a year,

right?
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DR. GUTMANN: That's $35,000 a year for
tuition and fees.

CHAl RMAN EVANS: And that's room and board,
too?

DR. GUTMANN: No. Average room and board
costs are $10, 208. So if you add that together, you
have a total -- tuition, fees, room and board -- of
just over $46, 000.

CHAI RMAN EVANS: Okay.

DR. GUTMANN: But | want to enphasize that
the only famlies who pay that are famlies who can
afford to pay that, and all of our students who

have financial need are being supported by our now

$90 mllion a year undergraduate financial aid
budget, which will climb over a 2-year period to
$120 mllion a year as we substitute grants for what

are now | oans.

And |l et me give you sone sense of the
magni t ude of that. Ri ght now, all students who conme
fromfamlies under $60,000 can go to Penn | oan free,
but the students on financial aid whose famlies earn
more than $60, 000 have an average | oan burden when
t hey graduate now of $18,800. It used to be an
average | oan burden of over $21,000. Two years from

now, we are going to bring that | oan burden down to
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zero.

CHAI RMAN EVANS: Have you been foll owi ng the
PHEAA situation, with what has been going on with
PHEAA, the Pennsylvania Hi gher Education Assistance
Agency, in terms of their inability to, because of
the credit crunch, to be able to get access to the
mar ket ? Have you been running into that sanme
probl ent?

DR. GUTMANN: No; we are not running into
t hat probl em because we have enabl ed our students to
get access to |l oans, and obviously as we nove
forward, we are reducing the | oan burden
dramatically.

CHAI RMAN EVANS: How have you been able to
get access to that market? Because of what? Credit
rating, or---

DR. GUTMANN: Because both the University of
Pennsyl vani a has worked on having very good, making
sure that the | enders know that our students are very
good credit risks, so it's worked fine. Qur students
have not had a problem getting | oans.

CHAI RMAN EVANS: | would like to ask some
guesti ons about the veterinarian school in ternms of,
as you know, we here in the State, one of nmy good

col l eagues, John Myers, has been raising a | ot about
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agriculture, but the veterinarian school.

Tell me sonme specific things of what is
happening with the veterinarian school at this
particular point. And | know from the past year that
you work closely with the agricultural commttee.

Can you give me one or two specific kinds of things
you have been doi ng?

DR. HENDRI CKS: Well, there's a tremendous
concern about producing veterinarians who will go
into serving agriculture, so we have been working
very closely with agricultural producers and the
i ndustry to | ook at what the barriers are and to
overcome themin partnership. And some of that has
to do with finances and targeting schol arship aid,
and al so recruiting of students that we are convi nced
will go into agriculture and will stay in
Pennsyl vania, and working with the industry to make
sure we are producing the kinds of veterinarians that
the industry needs for all the different industries
-- dairy, poultry, pork production.

We al so do a tremendous amount of advi sing
and direct work with farmers on productivity and
enhancing their business success on the farms so
farmers can stay on their farms, and that is our

faculty directly working with the farmers.
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And we have a nunmber of innovative prograns.
You probably know that when avian influenza was such
a worry a couple of years ago, Pennsylvani a was
actually the nmost prepared State in the Union, and we
are very proud of that, and that has been a
partnership between the support fromthe
Comonweal th, our own faculty, and al so, again, the
producers in readi ness, so that, for exanple, every
poultry farmis now marked by GPS mappi ng now. So we
are prepared and we have already shown that we can
actually stop an avian influenza outbreak on poultry
farms within a couple of weeks and with m ni mal
financial | osses and also mniml | oss of
productivity and of lives.

CHAI RMAN EVANS: Have you been doi ng
anything on organic farm ng?

DR. HENDRI CKS: We have graduates who do
work with organic farmng, and it is a very
interesting issue, because, of course, our main
interest is the animals as well as the farmers who
own the ani mals.

CHAI RMAN EVANS: Correct.

DR. HENDRI CKS: And it is an interesting
guestion as to whether organic farmng is better for

t he animals or not. So we're very interested in
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that. There's very little study on non-antibiotic
treatments, which, of course, is a part of organic
farm ng.

And we have been interested in getting
fundi ng and | ooki ng specifically at that, and then
for other reasons we are pursuing non-antibiotic
treatments of various organisns. So in an indirect
way, we are.

CHAI RMAN EVANS: Are you famliar with
somet hing called the Rodale Institute? There's a
col l eague of ours, Representative Dave Kessler, who
has been working in this area.

| think he tal ks about M nnesota and one
ot her State where they are trying to use sonme form of
incentives to get people to switch from conventi ona
farmng to organic farm ng.

DR. HENDRI CKS: |"m not famliar with that
particular institute, but as | have said, we are very
interested in helping farmers and hel ping industry in
Pennsyl vania to address some of the public concerns
about farm ng, mainly, again, central for our m ssion
is the animal wel fare questi ons. But another is also
t he environmental inmpact of farm ng.

And we have initiatives that are really

| ooking in partnership with the industry at
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addressing both those kinds of questions through
scientific research and through actually proving that
t hi ngs are better.

So we are very interested in finding out
what really works for the farmers.

CHAI RMAN EVANS: Okay.

Chai rman Mario Civer a.

CHAI RMAN CI VERA: Thank you, M. Chairman.

Thi s question has come up a couple of tinmes
already this year and it came up |l ast year in | ast
year's budget, only because the Governor has
requested to go after the Jonas Sal k Fund. For the
record, could you give us some of what your proposal
is, which I kind of gather what it is but | need to
hear it again, because this just becomes nore and
mor e debat able as we go on.

DR. GUTMANN: Thank you, M. Chairman.

We had some concerns about the Jonas Sal k
Fund as it was originally proposed. W worked with
t he Governor's Office, and they were responsive to
our concerns.

We support the current proposal. It is very
i mportant for us that the current | evel of tobacco
settl ement support of 19 percent of the total for

health research be mai nt ai ned.
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CHAI RMAN CI VERA:  And |I'm sure that that's
been told to the Governor's Office over and over,
just Iike we have told the Governor over and over.
So I'm-- Okay.

DR. GUTMANN: Good. Thank you.

CHAI RMAN CI VERA: The Chairman has nmenti oned
PHEAA, because we're going to have themin here this
afternoon.

Now, based on what you just told us as far
as what your proposal is and your students with your
| oan and your financial situation, |'mvery
i mpressed, because we have about 203 Legislators in
the General Assenbly. They all qualify now.

DR. GUTMANN: It's total famly income,

M. Chair man.

CHAI RMAN CI VERA: So |'mvery, very
i mpressed with this.

DR. GUTMANN: Well, you should spread the
word. We do want to get the word out about how
generous our financial aid policy is.

A |l ot of people don't know that if their
children, and their children don't know that if they
can qualify to get into Penn -- it's very conpetitive
to get in -- they can afford it.

CHAI RMAN CI VERA: Okay.
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On one of your items on the budget request,
if you wouldn't mnd, dental clinics, the
cardi ovascul ar. Coul d you go over that for us?

DR. GUTMANN: Sur e.

| think the best thing to do is to ask ny
coll eagues just to go over one by one what the
reguests are. Why don't we start with the | argest
single item which is our veterinary school

CHAI RMAN CI VERA: Yes; okay.

DR. HENDRI CKS: So the vast majority of the
request for the veterinary school is for general
veterinary activities. So it overwhel m ngly goes
for salaries and for student support for the
instruction.

There is also a veterinary center for
infectious di sease, which was a line item that was
added 2 years ago. That goes to support research and
service related to infectious di sease prevention and
research and training, largely focusing on the
di seases in Pennsyl vani a.

DR. GUTMANN: And that amount, of the
amount that we have requested, we have requested
$53 mllion -- $53,373,000 for the fiscal year
2008-09. That represents an increase of 7.4 percent.

Of that anount, $45,866,000 is being requested for
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the vet school.

Let me turn it to Dr. Gaulton for the School

of Medicine request.

MR. GAULTON: Thank you, President Gutmann.

The School of Medicine request is

$4.3 mllion. The bulk of that funding is requested

specifically for resolving student f
I ssues.

As we mentioned previously,

i nanci al aid

for the

under graduate side of our canpus, the expenses for

medi cal education are also extrenmely high at all

medi cal schools, but particularly at

school s.

the top-tier

Our current tuition level in the School of

Medicine is a little over $46,000 annually for

tuition alone, and that is without t

he additi onal

cost for housing, and I know this intimtely because

| have a first-year medical student.

My youngest son

is a first-year medical student at Penn.

| should say that we are very grateful for

the State's continuing support of this financial aid.

It allows us to provide relief to the Pennsylvania

State residents who are enrolled in
school .

The average debt burden for

our medi cal

our graduates
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right nowis a little over $120, 000 on average for

graduates of Penn Medicine, which is

a substanti al

burden for themto bear, and we are working very,

very hard through a variety of mechanisnms to keep

that | evel down.

| should say that 47 percent

of our

enrollees in the School of Medicine are Pennsyl vania

State residents, and alnost a third of our graduates

stay in the State for |long-term physi

cian services.

So we are also very, very proud of that.

So the bulk of the funds for

t he medi cal

school is used directly to offset the schol arship

support and educational services deli
Pennsyl vani a students.
DR. GUTMANN: Thank you.

Dr. Jeffcoat, for dental.

vered to

DR. JEFFCOAT: Yes. The School of Dent al

Medi ci ne's appropriation is not intended to, as |

understand it, it is not intended to

tuition.

of f set

And you may be asking, when you | ook at the

numbers, why is dental school higher

school? The reason is, dental students have to buy a

t han medi cal

| ot of instruments. All that stuff that the denti st

uses that you don't ever want to see,

t hey | eave
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school with that.

get new things,

t hey know what it

and that's why the difference between our

hi s nunber. Your
i nstruments.
But what

extraordinarily inportant

the Commonweal t h,

clinics to people

At 7 o'clock in the morning,

of people waiting.
We have a 24-hour

and it's busy all

to provide care that

and we put

t he appropriation does,

They own it. So the new students

that in their numbers so

is going to cost so they can pl an,
number and
students don't have to buy those
and it's
to us and to the peopl e of
is it allows us to give care in our
who couldn't otherw se afford it.

we have a |line

We have a nunber all night now.
call line where people can call in,
the tinme. So we very nuch are able

we coul dn't otherw se provide

t hrough this mechanism and it's very important.

We recognize that there is a need beyond
west Phil adel phia, and this year, through our own
funds and funds we have been able to raise, we have
taken the PennSm | es van out beyond -- when | say
beyond, that means west, being a northeasterner.

DR. GUTMANN: Let nme just give the nunbers.

The dental clinic is asking for $1, 164, 000.
The total request, | have already said.

The total recommended, what the Governor is
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proposing, is $42,879,000 for the vet school, which
is an increase of only a half a percent. The total
increase that the Governor has recomended is

1.3 percent or $50, 325, 000.

The delta between these schools represented
here and the total is our nuseum has a small request,
and there's no increase recommended by the Governor
for the museum but to be held fl at.

Thank you very nmuch, M. Chairmn.

CHAI RMAN CI VERA: Thank you.

Thank you, M. Chairman.

CHAI RMAN EVANS: Thank you.

Representati ve Jake Wheatl ey.

REPRESENTATI VE WHEATLEY: Thank you, M.
Chai r man.

Good afternoon, Madam President and team

DR. GUTMANN: Good afternoon.

REPRESENTATI VE WHEATLEY: One, if | can just
go back a moment just for my own clarity, can you go
back over the issue that you have with the Jonas Salk
Fund and the money, because | didn't hear all of your
response, so if you could just repeat that for ne.

DR. GUTMANN: When the Jonas Sal k Fund was
initially proposed, we had some concerns about the

way it was structured. We worked with the Governor's
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Of fice,

and they were responsive to those

concerns.

Our main concern was that the current

t obacco settl ement supports the kinds of initiatives

at Penn that are very good for the Commonweal th as

well as essential to Penn.

The Governor was responsive to those

concerns, and we believe the current proposal,

al t hough it evolves over time, the current proposal

is responsive to those concerns.

under | i

it is,

Our main concern, | think it's worth
ning, is that the tobacco settlenment remain as

that 19 percent of those funds go to support

our medical enterprises. So | think that health

research is a very inmportant part of what we can

contribute to the Comonweal th, and 19 percent of the

t obacco settl ement goes for that.

want ed
t hought
t he thi
can hel

option

So | hope | have made that clear.

REPRESENTATI VE WHEATLEY: Sur e. And | just
to make sure | was understandi ng what |

t he Jonas Sal k Fund was doi ng, because one of
ngs -- and maybe | have this wrong, but you

p clarify it for me -- it is a volunteer

into it, correct? As an institution, you

could choose not to conpete for the set-aside funds
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and stay receiving your allocations that you normally
receive. s that not right?

DR. GUTMANN: That's correct.

REPRESENTATI VE WHEATLEY: Okay.

DR. GUTMANN: And it has evolved over tine.

Where it is now, which we are supportive of,
is that institutions can opt out of it, or as we have
chosen, to opt in in its present form which wl
support infrastructure as well as research, ongoing
research, and we are supportive of that.

REPRESENTATI VE WHEATLEY: Sur e. And t hat
was not part of my questioning, but | just wanted to
get clear on it and make sure that | was
under st andi ng your perspective.

DR. GUTMANN: Okay.

REPRESENTATI VE WHEATLEY: | am very happy to
hear that, you know, basically, if you are a
m ddl e-i ncome famly or a |lower-income famly and you
have the honor and the privilege to be accepted into
the University of Penn, that you can basically go
wi t hout carrying any | oans now. So | only hope that
as | apply for graduate schools and | ook at this,
that | get the honor to come into your facility as
wel | .

But, no, | do want to comend you for
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t hi nki ng about that, because that's critical as we
move into the next years of trying to educate our
| eaders, our future | eaders, that they can access
your halls and gain the best that you have to offer
and basically | eave there with not the probl em of
having to repay back hundreds of thousands of
dollars. And that opens up wonderful career options
for themto do public service and don't necessarily
have to go right into the top-dollar bid offer at
private industry. So | '"mglad that you are making
yoursel f avail abl e that way.

| have asked the State-relateds and | have
asked the State System and | have had some
conversations with the independent coll eges and
uni versities around this whole idea of, how can we as
a Commonweal th get to a coordinated educational plan
and support that plan and support the investment in
what we are doing, meaning frombirth basically to
death? And how do you see, you know, as a private
institution, how do you see or what would you suggest
to policymakers as a way to do that?

| mean, clearly you receive sonme public
money, and you do see yourself having some
responsibility to the greater good of the

Commonweal th. So what role, what would you suggest
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to us as policymkers of how we can bring about this
coordi nation?

DR. GUTMANN: Well, we as a private
institution are very nmuch dedicated to contributing
to the public good. W see that as core to our
m ssion. And we are very pleased and proud that we
have as our founder Benjamn Franklin, who is true to
t hat m ssion of doing well by doing good and
contributing to the |larger public good.

There are many different ways that the State
Legi sl ature and the State as a whole can help
coordinate this m ssion moving forward. Some of
t hose ways are represented in the kinds of requests
t hat we are making that you have historically been
very responsive to, which is making higher education
for future | eaders and future | eaders in the
Commonweal t h af f ordabl e.

Benjam n Franklin wanted to found a
uni versity that was open to all people based on
talent and hard work, and | think that is the guiding
principle for a strong educational system  And
that's what | have as a scholar and teacher studied
and as a President am putting into practice, and it's
only with the help of governnment that private

institutions |like us can put that into practice. And
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here are some specific ways: bei ng supportive of a
very strong primary and secondary school system
bei ng supportive of a very strong health-care
system

Children -- | think I don't need to tell you
-- children who do not get good health care and do
not get good education cannot be expected to succeed
later in life.

And then, of course, being supportive of a
strong hi gher education system In the 21st century,
no commonweal th will succeed if it doesn't have a
very high proportion of citizens who have coll ege
degr ees.

And then obviously health care is incredibly
i mportant, and for a heavily agricultural State,
veterinary medicine is critical.

REPRESENTATI VE WHEATLEY: Thank you for that
response, and | thank the Chairman. And |I will not
take up much nore time before the committee. I wil
just submt the rest of nmy questions to you in
writing.

Thank you

REPRESENTATI VE KELLER: Thank you.

Representati ve Gordon Denlinger

REPRESENTATI VE DENLI NGER: Thank you, M.
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Chai r man.

Good afternoon.

DR. GUTMANN: Good afternoon.

REPRESENTATI VE DENLI NGER: First, two
guestions on your relationship with the Commonweal th

Wth regard to the fact that we do support
your efforts there at the university, do you give a
preference -- you have spoken a little bit about the
future plans for tuition, but under current policy,
guess | should ask this: Do you give a preference
for Pennsylvania residents on tuition and/or
enrol | ment?

DR. GUTMANN: We have -- of our full-time
under graduate students, 18 percent are from
Pennsyl vani a, and our heaviest recruitment is in the
St ate.

I n our veterinary school, 61.6 percent of
our students are Pennsyl vani a residents. One out of
every three students who applies from Pennsylvani a
to our vet school gets in, and that conpares to
1 out of every 20 who applied from out of State who
get in.

The medi cal school consists of 47 percent
of students from Pennsyl vani a, and dental school,

23.4 percent from Pennsyl vani a.
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REPRESENTATI VE DENLI NGER: Okay. Very good.
Thank you for that.

DR. GUTMANN: And Dr. Hendricks will also
comment . You had a question about tuition.

DR. HENDRI CKS: Yes; | would |like to add
that the veterinary school has a |lower in-State
tuition for Pennsylvania applicants, and in addition,
we al so have been able to supplenment that because of
t he appropriation and provide additional schol arships
so that the effective tuition is at |east $10, 000,
$15, 000 | ess than the out of State.

REPRESENTATI VE DENLI NGER: Very good.

And then | have a question that's a little
more difficult, quite frankly.

DR. GUTMANN: Sur e.

REPRESENTATI VE DENLI NGER: | noticed that in
t he Chronicle of Higher Education |ast year, your
endownment crossed over the $6.6 billion mark. | t
grew by 24.9 percent |ast year, which is amazing.
That is amazi ng. Obvi ously we do support you, but we
support you to the extent of 1 percent of your total
endowment with the State budget |ine.

As a Representative, |last evening | sat in
front of a roomful of frustrated and, at points,

enmoti onal parents who cannot get their children,
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mental ly disabled children, into group-home settings
because of the budget. And so we are faced with
priorities in terms of what we spend, and that
crosses party lines. It's just difficult choices

that we all have to make.

So make the case for me, if you will, as we
face this budget -- |ast evening, a roonful of folks
did in a very luciferous way -- can you help ne to

understand why | should support this?

DR. GUTMANN: Ri ght. A perfectly
under st andabl e question, and |I'm happy to answer.

We are an institution that is almst as old
as this country, and we have been able to increase
what we can do for our country and Comonweal th in
part because of the prudent savings and i nvestnent
but also the very generous donations to the
university from private donors.

Because of the donations and the investment,
our endowment now has crossed the $6.6 billion mark.
Most of that endowment, the vast majority of it, is
restricted by donors' wishes. W sinply can't
transfer dollars from what a donor gave it for to
some other priority.

So, for exanple, our undergraduate financi al

aid, 15 percent of that comes fromgifts from donors.
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Ei ghty-five percent of that is from our operating
budget .

The vast majority of our financial aid cones
from our operating budget. That gives you sone sense
of how dedicated we are to the public good that we
are willing to spend on undergraduate financial aid
al one $120 mllion a year, the vast majority of it
which comes from our operating budget.

So we are doing everything we can with our
operating budget to support the public good, and we
are absolutely essentially dependent on your support
to allow us to do the medi cal education, the
veterinary education and research, and dent al
education and public service that has become a
hal | mark of the university.

REPRESENTATI VE DENLI NGER: Very good.
appreci ate those thoughts.

Thank you, M. Chairman.

DR. HENDRI CKS: And could | add to that,
since, again, the veterinary school is the major
beneficiary of the Commonweal th's generous support
t hrough the years.

REPRESENTATI VE DENLI NGER: Sur e.

DR. HENDRI CKS: And what | would like to

reemphasi ze, which I know that many of you are aware
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of, is that not only is veterinary education
expensive and our students do bear a | ot of |oan debt
as they graduate, our students graduate with a

$160, 000 debt now and go into a profession that, on
average, earns $70,000 when they graduate.

What we really want and we are aimng for at
Penn is to educate students who will go into the
public good arena, so serving agriculture, pioneering
bi omedi cal research, going directly into governnment,
whi ch as we know is public service, and to do that,
we really want to | ower the debt burden of our
students and enable themto go into these areas.

So we are focused very nmuch on training
| eaders and on | eading the profession, and in order
to have students who can do that, and really in ways
that are often not well understood, but those who
receive them understand that veterinary medicine is
part of the public health system of the country and
especially of the Comonweal th.

So | just want to emphasi ze that our goal is
very much to train people who are public servants
when they are done.

DR. GAULTON: Could | also add that several
comm ttee members have asked about other things that

the commttee and the Legislature can do to help in,




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

31

you know, these aspects of student expenses and
education, and | think one of the ways that you can
do that, it was brought forward by Deputy Speaker
Shapiro within the |ast year, a |loan forgiveness
program for physicians who will commt to an extended
stay here in the State after conpleting their
degr ees.

And | think either full forgiveness or
partial tuition forgiveness plans, | think in any one
of the professional schools, is a terrific way to,
one, offset the financial burdens of these students;
two, to attract nore students therefore to our
schools in the State; and three, to keep them here in
Pennsyl vania after we do such a tremendous job of
training them So we appl aud those ki nds of
prograns.

REPRESENTATI VE DENLI NGER: Very good.
appreci ate those comments.

Thank you, M. Chairman.

CHAI RMAN EVANS: Thank you.

Representative Scott Petri.

REPRESENTATI VE PETRI : Thank you, M.
Chai r man.

Thank you, President Gutmann.

| wanted to thank you for allowing the Life
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Sci ence Caucus to do a tour, and | just have to
remark for the record at how i mpressed | was when |
went into the research facility and then over into
t he hospital

Both were very impressive, but the thing
that struck me the nmost after the day's visit was
seeing a relatively young man on an artificial heart
t hat was devel oped at your facility that was keeping
this, again, relatively young man alive until a heart
repl acenment could be obtained.

And then when | found out that that
artificial heart was devel oped with money fromthe
Commonweal th and specifically that Speaker Matt Ryan
had made avail able, it made me pause again about sone
of the things we do. Sonetinmes we don't know j ust
how i mportant the noney that we nmake avail able to our
various research facilities will be in the end. So |
just had to put that on the record.

DR. GUTMANN: Well, thank you very much for
putting that on the record, and |I just want to say
how ri ght on target you are. And that particular
exampl e got a lot of public recognition and | think
sheds just great |light on sonmething the Commonweal th
and the university can be very proud of.

| would like to ask Dr. Gaulton to say
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somet hi ng nore about that support, what the
Commonweal th has made possible through that.

DR. GAULTON: Thank you, President Gutmann.

The State appropriation also includes a
request for continued funding for our cardi ovascul ar
studi es area, as has been noted. That anount is
$1.7 mllion, which is up at a nodest request of a
little over a hundred thousand dollars fromthe
previous year.

Those funds are used, just as you have
descri bed, to support innovative research and
patient-care progranms, and |I'm pleased to say that.
So the artificial heart that was inserted into this
patient got this individual through to a point where
an organ was made avail able, and the individual is
now well into a year after and is still very healthy
and doing extremely well.

This was the first fully artifical heart
ever inserted in the northeastern region and
certainly the first ever in the State of
Pennsyl vania, so we are extrenmely proud of that
acconpl i shment .

These funds al so provide a wealth of support
in other areas associated with cardi ovascul ar bi ol ogy

and medicine -- the Heart Failure and Transpl ant
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Program bei ng one exanmple, the El ectrophysi ol ogy
Program anot her.

Researchers at Penn have just recently
devel oped a new way of inserting visible technol ogy
to measure a cardiac ablation. This is a very conmmon
phenomena -- arrhythm as, repeated heartbeats,
irregul ar heartbeats, or rapid heartbeats. This can
now be visualized in a direct way as a surgical
procedure is done to determ ne i mmedi ately, as the
procedure is being done, whether it is successful,
and this is pioneered at Penn.

So these are a couple of exanples of -- |et
me just say, it is a fantastic place to work. | have
one of the greatest jobs in the world, surrounded by
phenomenal individuals, and |I'm extremely proud of
it, as we all are here at the table.

DR. GUTMANN: As eager as students are to
get into Penn, so are people who are suffering from
life-threatening conditions and di seases eager to be
treated at our hospitals and by our incredible
medi cal team

In addition to the investment in the kind of
research and teaching efforts that make this such a
great place for health care, we are now i nvesti ng,

over the next 3 years, over $800 mllion in medical
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buil di ng al one.
There are three major building components to

t his. One is, our Center for Advanced Medicine will

be open this year. The second is a Proton Therapy
Center, which will be open next year. And the
followi ng year, we will have a medical research

buil di ng that specializes in translational medicine
attached to the CAM, the Center for Advanced
Medi ci ne, and the Proton Therapy buil ding.

Dr. Gaulton has led the effort of organizing
t he medi cal research building, and we will have, by
all accounts, one of if not the best medical
treatment and research centers in the country after
this is all conplete.

REPRESENTATI VE PETRI : Thank you.

CHAI RMAN EVANS: Benjam n Franklin would be
pretty proud.

It's a pleasure to have you, Madam
President, and the members of your staff come before
t he House Appropriations Comm ttee. We appreciate
the insight that you have provided to us and the
exchange and the dial ogue and the di scussion. So we
| ook forward to continue working with you, and we
t hank you for com ng before this commttee.

| want to take a 3-m nute break. We have
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the Judiciary com ng before us.
break, and then we'll have that.

Thank you very much.

(The hearing concl uded at

So take a 3-m nute

1:27 p.m)
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| hereby certify that the proceedi ngs and
evi dence are contained fully and accurately in the
notes taken by me on the within proceedi ngs and that

this is a correct transcript of the sane.

Jean M. Davis, Reporter
Not ary Public




