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CHAI RMAN KI RKLAND: Good afternoon, it is a
pl easure to be here in Pittsburgh. My name is State
Representati ve Thaddeus Kirkland, Chairman of the
Tourism and Recreation Commttee. W are excited about
being in Pittsburgh in exciting times for the City of
Pittsburgh. |'"'m so glad to see so many of you out here
today to tal k about and provide information and i nput on
such a great topic, and that is the filmtax credit
i ndustry.

We are here today to listen, to learn and to
provi de some questions and our very own input. Before |
ask the members who are present here today, and |I'm so
glad to see so many members on this commttee present
with us here in Pittsburgh, | would |like to ask someone
whom | believe to be the number one fan of the
Pittsburgh Penguins, someone who gets a crowd into a
frenzy |like never before, if he would give some opening
comments, and also someone who has been at the forefront
of this issue here in this area in Pittsburgh area, ny
friend and col |l eague, Representative Paul Costa.

REPRESENTATI VE PAUL COSTA: Thank you.

Thank you, M. Chairman. | don't know if this is
wor ki ng or not, you can hear ne. What Chairman Kirkl and
didn't tell you is this is his first year as Chairman of

the Tourism Commttee and upon assum ng that position he
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asked us all to conme in to see himand talk to him about
what issues were inmportant to us. And | told himthat
the tax credit was a very inportant issue to us, very

i mportant issue to not only the Pittsburgh regi on but

t he whol e Commonweal th, and | said we need to get the
commttee to come out to Pittsburgh so we can show you
the inpact that the filmtax credit is having on our
area, the jobs it is creating. And |I want to thank you
for bringing the commttee out here seeing firsthand the
i mpact this is making.

Al so, | would be remss if | didn't thank
Dawn Keezer fromthe Pittsburgh Film Office for hel ping
to organizing all of this and thank all of you for
showi ng up today to show your support and make nmy job a
little bit easier when | get back to Harrisburg to
convince our | eaders and the Governor that this is
i mportant we need this for the Commonweal th. Thank you.

CHAI RMAN KI RKLAND: Thank you, thank you
Representative, he wasn't that calm and collected | ast
night, |1 want you to know.

At this time | amgoing to ask the menbers
starting at my right if they would introduce thensel ves
and their area they represent.

REPRESENTATI VE KOTI K: Representative Nick

Koti k 45th Legislative District, Allegheny County.
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REPRESENTATI VE HALUSKA: ' m Gary Hal uska
from Cambria County.

REPRESENTATI VE MOUL: Good afternoon, |I'm
Representative Dan Moul from the beautiful Adams County.

REPRESENTATI VE BURNS: | "' m Representative
Frank Burns, Cambria County.

REPRESENTATI VE SAI NATO: | ' m Representative
Chris Sainato, | represent the 9th Legislative District
which is parts of Lawrence and a small section of Beaver
County.

REPRESENTATI VE LONGI ETTI : Representative
Mark Longietti from Mercer County.

REPRESENTATI VE PAUL COSTA: Good afternoon,
Paul Costa, Allegheny County.

REPRESENTATI VE DOM COSTA: Dom Cost a,
Al l egheny County.

REPRESENTATI VE DEASY: Dan Deasy, All egheny
County including the City of Pittsburgh

REPRESENTATI VE HELM Sue Helm Dauphin
County.

REPRESENTATI VE SCAVELLGOC: Mari o Scavell o,
Monroe County the home of the heart-shaped bat htub. | t
is obvious the filmtax credit isn't a big issue here,
obvi ous by the size of the crowd.

REPRESENTATI VE BROWN: Good afternoon,
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Represent ati ve Vanessa Lowery Brown, Phil adel phia
County, Pittsburgh's twin.

CHAI RMAN KI RKLAND: You can see we have a
very lively group of |egislators here, very concerned
about the Tourism and Recreational Commttee concerns
t hroughout Pennsylvania, in particular the filmtax
credit.

Now, as we nove forward, | just want, we
have been down this road quite a few tinmes talking about
the filmtax credit, the benefits it brings to
Pennsyl vani a. | will be doing a lot nore |istening and
very little talking and prior to me turning it over to a
very good friend of m ne, also Deputy Secretary of
Tourism prior to turning over to him M ckey Row ey, |
believe that a picture is worth a thousand words.

Anyt hing to get a greater appl ause.

REPRESENTATI VE SCAVELLGOC: M. Chairman, did
you get paid to wear that?

CHAI RMAN KI RKLAND: A my good friend hit me.
Thank you so very nuch and at this time |I will turn it
over to you now.

MR. ROWLEY: Thank you, M. Chairman, |
t hought you were going to put a Penguins T-shirt on,

t hought you woul d take your shirt off show it from]| ast

ni ght. | was introduced as Deputy Secretary of Tourism
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whi ch happens to include the filmoffice, film operation

in Pennsylvania, therefore oversight of the filmtax
credit.

We are here in Allegheny County, and the
City of Pittsburgh with two of the nost supportive
political |leaders in the state, we've got sonme good
| eaders in the Phil adel phia side of the state but I
would like to defer first to Chief of Staff to County
Exec Don Onorato, Shawn Fox to say hello.

MR. FOX: Thank you everyone and thanks for
havi ng us here today to discuss this inmportant issue.
Unfortunately, the County Executive could not be here
t oday, but |I'm here to show his support and by the
turnout of the audi ence today, you can tell how
i mportant of an issue this is in our comunity and
t hroughout today's hearing |'m sure you will hear how
effective this tool has been in our comunity as well
generating filmactivity, but also creating jobs and
everything that goes along with the econom c benefit
that films bring to a region.

And also | can tell you by the anount of
calls I get a week from Don fromall the films in town
shooting here and shooting there, that this really has
been an effective tool more than just creating fil ms,

but it is a real econom c generator from produci ng jobs

n
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you will hear from someone fromthe Comunity Coll ege
that had to put training in place to get people ready to
filmthose type of jobs and pay a good wage and can
support a famly.

So that being said | want to read short
testinony, short statement here from the County
Executi ve.

Dear Representatives: ' m sorry |I'm unable
to attend today's hearing regarding the Commonweal th's
film production text credit. However, | want to express
my strong support for this incentive which has expanded
the filmindustry in Southwestern Pennsylvania and had a
significant inmpact on our econony.

Since the program began in July of 2007,

Sout hwestern Pennsyl vania has hosted 14 filnms and
tel evision productions resulting in $81 mllion in
econom ¢ benefit.

In the 12 years prior to the film production
tax credit our region only hosted two such productions
with an impact of 9.6 mllion.

| n addition, menbers of | ATSE Local 489 nore
t han doubl ed between 2006 and 2008 increasing from 100
full-time members to more than 200.

The Community Coll ege of Allegheny County

has initiated a programto train people in for jobs in
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the filmindustry and the Commonwealth i s undertaking a
simlar initiative to determne the future needs of the
i ndustry.

The tax credit has clearly led to an
increased filmand television activity as well as
econom c activity here in Southwestern Pennsyl vani a. I
hope you will do what you can to ensure this inportant
i ncentive continues. Sincerely, Dan Onorato, County
Executive. Thank you very much.

MR. ROWLEY: Thank you, Shawn, thank the
County Exec for his support for the program

We al so have incredible support from
political |eadership in the name of City Council members
of Pittsburgh and here with us today to express that
support is Bruce Kraus, City Council man of Pittsburgh.

COUNCI LMAN KRAUS: Good afternoon. And
t hank you so much for your time and the honor to conme
and speak with you today about this incredibly inmportant
i ssue. Council President Shields would very much |ike
to have been here but was unable to attend. | "' m happy
to attend in his place.

Recently we did poll Council which was voted
unani mously in support of this tax credit. And we
t hought it was only appropriate at this time that we

bring the will of Council before you. | would like to
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read it in its entirety, it is rather short, but it is
succinct and | think it says everything that is, this
Council's wish to convey to you.

Whereas, since its inception the Pittsburgh
Film Office has assisted in bringing more than 90
feature films and tel evision productions to Southwestern
Pennsyl vani a which has generated an econom c i nmpact of
nore than $360 mllion for the State of Pennsyl vani a.

And whereas, Pennsylvania offers up to $75
mllion per year to the filmindustry in the form of 25
percent transferable film production tax credit for
expenses occurred in Pa in production of feature films

TV shows, series and commercials intended for a national

audi ence.

Whereas, this tax credit has brought in over
$300 mllion of filmindustry noney per year, into
Sout hwest ern Pennsylvania, |'m sorry, including $81
mllion to Sout hwestern Pennsylvania in the [ast two
years, $81 million.

Whereas, the tax credit has a | arge inpact
on Sout hwestern Pennsylvania bringing in $81 mllion of

Hol | ywood money quadrupling the amount of feature films
or television production per year, doubling the
member ship of the | ATSE Local 489, increasing hotel

rental rates by 800 percent and increasing car rentals
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by 250 percent, this is not simply just an issue about

the arts, this is an econom c engine for this region and

it is absolutely necessary.

Furt her, whereas, the Pennsylvania

Legi sl ature has contenpl ated cut

an attempt to balance the 2009 budget, be it resol ved
t he Council of the City of Pittsburgh does hereby

support and defend the Pittsburgh FilmOffice's attenpt

to keep the tax credit and be it

t he Council of the City of Pittsburgh unani mously
conveys this sense of Council resolution to the

Pennsyl vani a General Assenbly and the Governor of

Pennsyl vani a.
Thank you very much

to be here. | appreciate you gi

speak to you. And | sincerely hope you will hear what |

had to say. Thank you.

CHAI RMAN KI RKLAND:

woul d i ke to recognize the presence of the assistant

stenographer/ St ate Representative who just joined us,

| egi slator fromthis area as wel

VWal ko.

Al'so, | will go on record saying ny

counterpart Chairman Stephen Barrar as well as he is on

board with this making sure that

ting this tax credit in

further resolved that

for your time, an honor

ving me this tinme to

Thank you. If I may,

|, Representative Don

we keep the funding for
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this well deserved project.

MR. ROWLEY: May | ? Thank you, timng is
everyt hing. For here in Pittsburgh in the m dst of one
of the nmost exciting times for the Penguins, that is
terrific. It is also two days after we just heard
incredi ble political support fromthe county and
incredi ble political support fromthe city, it is two
days after a release came out fromthe Legislative
Budget and Finance Comm ttee of the Commonweal t h of
Pennsyl vani a Legi slature. That is a non-partisan group,
and it is, has a swell reputation | believe for doing
fair and bal anced studies of the economy and other state
programs in Pennsylvania. This things was just released
on Wednesday, not everybody has had the opportunity to
absorb it yet.

| can tell you when it was released your
referenced Representative Barrar, co-chair. Some nmont hs
ago we were getting e-mails from Representative Barrar
and | don't think he would mnd my pointing this out,
Jane Saul our Film Office Director was getting e-mails
and he was asking pointed questions and asking friendly
guesti ons al ways. He clearly was sonmewhat skepti cal
about the effect of the filmtax credit program

At the LBFC neeting on Wednesday when the

report was handed out and | hope everyone has it, he
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wanted to, he took the m crophone said | want to point
out that I am now a believer, | was not a believer, |
have since been to Phil adel phia seen the productions
there, and he has famliarity of what is going on here
in Pittsburgh and he wanted to go on record saying |
changed my mnd this is an incredi ble econom c driver
for the Commonweal th, one that | support.

He is of the mnority party and much of the
questioning is comng fromthe Republican Party and it
was terrific to hear that from him and we hope to hear
more of that as we go forward with our testinony.

| want point out and | will turn this over

to Jane and Dawn in a second. But the report is here,

it is on the website, we will get it on filmnPA com I
urge you all to read it. | will draw your attention to
page five, this is the only coment | will mke fromthe

report today. MWhich summarizes the fiscal impact of the
filmtax credit programin Pennsylvani a.

| should point out we don't have tax credit
programs for tax return, that is not the intent of tax
credits. When we have tax credits |like the other |arge
tax credit program the educational inprovement tax
credit, you can't measure the inpact of that in tax
returns so those who suggest we should be measuring

i mpact of this strictly in fiscal or tax returns are not
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| ooking at it right.

But, | can tell you this, we have a two-for

with the $75 mllion filmtax credit program because in

fact it does produce a net gain, not a huge one,
net gain as reported in the LBFC study that was |
rel eased and I will quote.

There is a net fiscal gain to the

Commonweal th of $4.5 mllion when considering al

revenues generated by the entire industry, tax revenues

generated by the industry. So in addition to the
jobs it produces and half a billion dollars in sp
$150 mllion in wages, it is also actually making
bucks for the State of Pennsyl vani a.

Now is not the time -- now is not the
to be raising taxes on this industry and changi ng
structure. It is actually making noney for the
Comonweal th. So, | will now defer, and please,
this report everybody here, Dawn, good turnout an
trained turnout as well. Got the appl ause lines

| will turn the program over to Jane
who is all the Director of Pennsylvania Film Of fi
Dawn Keezer Director of the Pittsburgh FilmOffic
of course all of our testifiers are avail able for
at the conclusion. Jane.

MS. SAUL: Thank you very nuch. Good

but a

ust

of the

4,000
endi ng,

a few

time

t hat

get

d wel l
down.
Saul
ce and
e and

Q& A
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afternoon everybody, it is a pleasure to be here in
Pittsburgh today and to present testimony to this

comm ttee again. We had a simlar hearing in the

Phi | adel phia area and | cited some numbers then which |
would Ii ke to give you an updated report now.

Obviously, the ERA report to which M ckey
referred has numbers as well. But just to give you an
update on our fiscal year information based on audits
received at this time, we have had a direct spend of
$210 mllion. And again, that is based only on audits
received. They have created an econom c inmpact of over
$430 mllion. We've created 2,931 full-time jobs.

And at this time at this snapshot of today
we are currently a little over $70 mllion with the
bal ance in terms of tax credit awards with the bal ance
to be awarded, expected to be awarded within the week

So, the programis doing great as was
expected and again, our prospects going forward are also
incredi ble, there has not at all been a slow-down in the
program and in the applications we are receiVving. We
are already setting ourselves up for next fiscal year.

We have got a |l arge production that is here
that is going to continue into next fiscal year as well
as some other very |large prospects which we are very

excited about in the Pittsburgh, Philadel phia Central
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Pennsyl vania area as well.

| wanted to highlight a couple things for
you today. First of all, the conpetitive | andscape of
the program We have a map in everybody's panphl et
which | will kind of hold up so other people can see.
But these are the states throughout the country that
currently offer incentives, | know you guys have this in
front of you. As you can see, it is the majority of the
country at this point.

And our | argest conpetitors at this time are
Connecticut, Illinois, Louisiana, Massachusetts,
M ssouri and New Mexi co. If we were, this to us is not
at all about continuing the programor cutting the
program, repealing the program this is about setting
ourselves up to conpete with the rest of the country.

And we have got incredible promse. W are
at the forefront of the industry right now and we want
to keep that monmentum goi ng. So in order to do that
obviously, we definitely need this program

The size and scope of the industry in
Pennsylvania | also have a quote fromthe report which
think is pretty important | want to read it today. | t
is the benefits of an existing film support network such
as the one that currently exists in Pennsylvania to an

incomng filmindustry may ultimately prove to be one of
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the nmost inportant factors in a filmincentive
conmpetition between states.

In 2007, the most current year for which
data is available, the filmindustry in Pennsyl vania
consi sted of 799 firms, had sales of $1.4 billion and
enpl oyed 9, 800 people with an average sal ary of over
$62, 000. That is nearly one and a half billion dollars
in sales. That is extremely inmpressive and that's the
type of thing we absolutely want to see continued,
especially in this econony, especially at a time when
j obs are hard to find.

The tax credit | think has proven time and
time again that it actually works. | want to take a
couple mnutes just to explain the way the program works
and why it works so well.

It is really a no-brainer for the
Commonweal t h because nobody gets a tax credit unless
t hey conmplete their production. And they don't get
anything fromthe Commonweal th unless they finish their
production, submt an audit to us which | was referring
to before and the nunbers that | quoted to you are only
the films that have actually gotten to that point and we
awarded tax credits to. If they haven't submtted their
audit, they have not received tax credit. W can't |ose

in that situation
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So, that is one reason why the tax credit
has been a proven, effective econom c stinulus tool. I n
addition, it doesn't just create jobs, it creates good
jobs and it is jobs that people don't always think about
when they think about a filmthat are also inportant
t hat we need to pay attention to.

It is hotel stays, it's restaurant visits,
it's visits to the dry cleaners as well as the obvious
Art Department and producers and drivers and grips and
property and construction coordi nators and sound speci al
effects, etc. | don't want to run through all the jobs,
because there are so many.

But | know you have seen on your tours
t hroughout the |ast couple of nonths all the jobs and
all the people who are put to work just sinmply by
bringing a production to a community.

The inplications of removing or reducing the
film production tax credit would be huge. The nost
reliable economc nodels tell us that if the filmtax
credit is elimnated, Pennsylvania could | ose $300
mllion in direct spending, over $615 mllion in
econom c activity and over 4,000 jobs. Just as positive
i mpacts ripple through the econonmy so do the negatives.
Earlier | noted according to the ERA study the film

i ndustry is nmore than a one and a half billion dollar
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i ndustry i n Pennsyl vani a. More inmportantly, as number
30 in the list of 422 industries in the Commonweal th, it
is anong the top ten percent of industries with the

hi ghest multiplier effects in the Commonweal t h, many of
whi ch benefit from targeted econom c devel opnment

i ncentives supported by the Comobnweal t h.

Anot her maj or beneficiary of the programis
students staying in the Conmmonweal t h. There are, we
currently have at least 60 institutions in Pennsylvania
of fering programs geared toward the industry. And that
is another map that | have in everybody's packet, the
stars indicate the |ocation of the institutions, and
they are all throughout the state. So that is sonmething
else we |love to see and we want to make sure that people
stay here. We are educating, we are doing a | ot of
education in the Commonwealth and it is extrenely
i mportant to keep everybody here. And | think the
programis doing a great job of working on that. But it
is something we absolutely want to continue.

Di stingui shed members of the commttee, it
has been ny pleasure to testify before you today. I
t hank we are doing a great job of educating you and |
t hank everybody for being here and understanding the
i mpacts of the program and why it is such a benefici al

program
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At this point | would like to turn the
m crophone over to Dawn Keezer who is the Director of
the Pittsburgh Film Office who will speak about the
i mpact of the filmtax credit in the ten counties of
Sout hwestern Pennsylvania covered by her office.

MS. KEEZER: It is alittle bit nmore fun
group than you had in Philly, I think, M. Chairman.

Good afternoon, | would like to thank
Chai rman Kirkland, the comm ttee, and especially
Representative Costa for all you have done for the film
i ndustry and what you have done here in Pittsburgh. I
woul d like to take a second to thank the crowd. W are
thrilled with the turnout.

We are very proud the filmindustry in
Sout hwestern Pennsylvania to wel come you here today and
tal k about what the impact of the filmindustry tax
credit has had in Southwestern Pennsylvani a. In my
written testimny which the commttee has and we will be
happy to put up on the website, we point out a | ot about
the history of film making in Pennsylvania and primarily
i n Sout hwestern Pennsyl vani a.

| will not go through it all point by point
but there are a few little facts |I would Iike to get out
t here because a | ot of people don't really realize that

the filmindustry started in Southwestern Pennsyl vani a.
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In 1905 right here on Smthfield Street in downtown
Pittsburgh it was the first nickel odeon theater. Peopl e
paid a nickle to sit in a darkened theater and watch
flickering imges on a big screen. Some even went into
hysteria when the train would be comng straight at them
in theater. Back in 1905 that was a big deal.

A couple years |ater a couple brothers out
in New Castle, Representative Sainato's area, the Warner
Br ot hers got together and opened their first theater.
They figured out not only showi ng the movies was big
busi ness but al so making the novies was big business and
it is really how Time Warner was born.

As technol ogy inmproved, they decided they
really |Iike warm sunshi ne and beaches, they mgrated to
California and we | ost a business here that we created.

In the 60s, things started to shift a little
bit. Both studios and small producers started to | ook
for cheaper, nore interesting places to shoot. Because
of Pennsyl vani a and Sout hwestern Pennsyl vania's
diversity, they were here.

We are very fortunate that Russ Streiner and
George Romaro were here decided to make the grandfather
of all horror films, Night of the Living Dead and really
started things going for the filmindustry here in

Pittsburgh. W are very fortune to have Russ Streiner
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here with us today who was the producer of Night of th
Li vi ng Dead.

Full disclosure he is also Chairman of the
Pittsburgh Film Office and we could never have done al
we have done wi t hout him

So, they had gone west and they came back
and it was our chance to really keep them here. In th
80s and 90s, we were busy. At one point in early 90s
had five feature films shooting simultaneously right
here in Pittsburgh, it was the greatest thing we had
ever seen. |In 1990 because of the business we started
the Pittsburgh Film Office. W have been around quite
long time now but we started with one of the two best
pi ctures that Pittsburgh has had, Silence of the Lanbs
was how we started the Pittsburgh FilmOffice.

For those of you keeping track, the other
best picture was Deer Hunter. We have quite a history
with the industry. But since Silence of the Lambs we
have had over 90 feature and television films bringing
with it over $360 mllion just into Pittsburgh and
Pittsburgh region's econony.

The filmtax credit program has been

enormously successful for Southwestern Pennsyl vani a.

2008 al one, cal endar year 2008, we had 11 feature film

shoot here in our region. For conparison sake, prior

e

e

a

I n

to
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filmtax credit we were lucky to have one feature fil
year. So we went fromone to 11.

The 11 films spent $70 million in
Sout hwestern Pennsylvania in the 12 month period. Th
is a direct spend number and that is w thout multipli
and these, the reason the numbers are a little differ
because | know you are hearing Jane's numbers, our
nunbers are based on a cal endar year and these are do
while they are still shooting, they have not conplete
their audit they haven't conpleted their tax credit
i nformati on. But the direct spend in Pittsburgh was
mllion from 11 feature fil ms.

As you heard, we doubl ed our union

menbership. Very are very proud of that nunber and we

want to keep increasing it and keep our | ocal people

wor ki ng. Our hotels have seen and 850 percent increase

in the number of room nights. Our car rental agencie
have seen a 250 percent increase. And the amount of
rentals are due to this industry.

The Pittsburgh Film Office represents al
counties. W are very proud to tell you we have been
shooting in all ten counties. The Road which will be
comng out in the fall of this year | think it is
October 17th staring Viggo Mortensen shot throughout

of Western Pennsylvania and is really going to be a
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great fun, not fun because it is not a happy film at
all, all right, I"'mselling it alittle hard. Wth
Viggo in it, that is always a plus. It really did a
great job of showi ng Viggo Mortensen, hopefully, please,
my heart. Not happy. So don't go if you think it is a
comedy, because it is not.

But it really did a great job of running all
t he way through Sout hwestern Pennsylvania. They were in
Breezewood all the way to Erie so we were thrilled about
t hat .

Most of the productions that conme into
Sout hwest ern Pennsyl vania shoot in nultiple counties
because of the diversity of |location we are able to
offer them In addition to the filmtax credit it is
anot her reason they are here.

The filmtax credit really benefitted the
smal | busi nesses | ocated both here in our region and
t hroughout the Commonwealth. We all know the film
i ndustry can be really gl anorous, |ooks kind of glitzy
and fun. But at the end of the day it is a business.
It is a business that relies on other businesses to keep
it going.

They need services |ike any other business.
They need copy machi nes, they need dry cl eaners, they

need phone rental, conputers, what you need in your
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of fice exact

i ndustry needs while they are here. Today you are going

to hear from several of these small busi ness owners who

are | ocat ed
some, if not

bottom | i ne,

i nsurance and everything else all due to the film
i ndustry. Because of the tax credit they have seen a

huge increase in business and are thrilled that they are

here to tell

serious econom c¢ downturns in history, there is job

| osses, busi

stories.

an econom c

al ready have one and it is working. It is the filmtax

credit. | t

benefiting t

live, they work, and they pay their taxes here in the

Commonweal t h.

results of t
report. We

proof. And

same things the FilmOffice and film

here and throughout the state who rely on
all of the filmindustry to cover their

pay their enpl oyees, cover their health

you about that today.

In a nation that has seen one of the nost

nesses closing, we have all heard the

The federal government turned around and did

stimul us package. We in Pennsylvania, we

is bringing in mllions of dollars and

housands of Pennsylvania citizens. They

We are happy but not surprised of the
he | egi sl ati ve Budget and Finance Comm ttee
knew this program worked, we have seen the

we are really hoping that some of our
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detractors take the time to read past page one and
figure out what else is in there that really speaks to
t hem and shows them the success of this tax credit.

At a time when the Comonweal th is | ooking
for places to find funding, this is not the programto
| ook at to cut. | am sure you all agree the filmtax
credit program has been very successful for the
Commonweal th and for Southwestern Pennsylvania and |
urge your continued support. Thank you for your tine.

MS. SAUL: As Dawn suggested in her
testi nmony, we now are going to hear from some of the
actual people, the people on the ground here in this
area. And actually some of them from just throughout
t he Commonweal th who are benefiting fromthe program and
hel ping out with the filmindustry in general. The
first person we are going to hear fromis Cherokee
Wal ker from Cherokee Helicopter Services.

MR. WALKER: Good afternoon, | adies and
gentl emen, ny name is Cherokee Wal ker from Cher okee
Hel i copter Services. W are a famly business started
by my father, Ken, going on 40 years. As | was sitting
here it kind of rem nded me of traffic court recently,
so forgive me. That is a whole other story for any
police officers in the room

So as | was rem niscing about all the
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projects that Dawn so kindly mentioned and | see a | ot
of great people here working from all backgrounds in the
i ndustry. And | should nmention that as a young child
born in Western PA I'm just a good old boy raised in
Western Pa froma little town called Brick Church, and
you never heard of it. | f you have, please raise your
hand. There is nmy man Jason a food services guy, we
wor ked together quite a bit.

|"mvery flattered to be here, thanks to
Jessica and Dawn for thinking of our company to be here,

it means a | ot. Our business started on the prem ses of
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my father com ng out of the mlitary and starting a
hel i copter business and with the ups and downs of t
economy no pun intended, we have certainly ridden

t hrough some difficult times and sone very bl essed

times.

| became a passion for film which started by
my dad, Ken, in the early 80s and |late 70s. And when
t hat industry started, | was not starry-eyed by any
means because that doesn't mean anything to ne. I f you
are in the industry which many of you are, you get it in
your bl ood, you love it. You either |l ove the industry
or you get out of it very quickly because it is not that

gl amor ous.

Our income for years has been based on

he
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| eaving Pittsburgh and Western Pennsylvania to New York
City, to Detroit, to Chicago, we just came back from

At | ant a. So it not about Cherokee Helicopter Services
today. We are going to make it. But it certainly is a
| ot better to be doing it right here in Pennsylvani a.

When | think about a project that | was
driving back, | have helicopters actually working in
Phi | adel phia so | | ove the east side, west side, it is
all good, we |ove both sides. | have to drive six hours
when | | eave here to get back to work in Philly.

As | was thinking here, what makes sense
about what to tal k about briefly, |I remember a project
we did called The Big Picture. And my father flew for
it and I was a young kid watching the grips, watching
the camera guys from LA all come on this particular
show. And it was called The Big Picture but it was
called Pittsburgh The Big Picture.

And that title is so sinmple yet so deep and
tal ks about today the big picture. There are people
here fromall walks of |life part of the big picture in
the filmindustry. When | think about The Big Picture
and the project, | still get phone calls by people that
see the credits, nmy father's nane. Peopl e see the
project that played at Carnegie Science Center for a

l[ittle bit, it was really a cool IMAX film it was a
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small little independent project but nonetheless it was
really fun to be part of.

And they did these great shots of
Pittsburgh, and it was about the ethnic background of
peopl e here, the blood, and the heart and soul of people
t hat make up Western Pennsyl vania and Pennsyl vani a
al one. And that project also went into the hills and
the foothills showi ng the Ohiopyle, and the area of
Ohi opyl e and the water there, and the waterways and
t hese dynam c, beautiful aerial shots. And it made ne
realize as | thought about that project we were all here
as part of the big picture.

As | nmentioned, we travel a great deal and
work with the biggest names in the industry and |I don't
say that boastfully by any means, |'mvery flattered by
t hat and very blessed to be part of people that | as a
good ol d boy from Western PA sometinmes on the set |
pi nch nmyself and say am | really here? 1s this really
happening to me? | don't deserve this.

And | know it is only by the grace of God
that |'m here and a hard-working nother, Judy, who is
here. | lTove you mama. And nmy dad who is outside who
woul d not give me the opportunity to work if it weren't
for him

And as we started in the working in the film
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i ndustry that has expanded greater and greater people
from LA and Holl ywood call us regularly and it because

of a relationship that's built. As of late the stimulus

has provided more work for us to work here and there
not hi ng more rewardi ng than not having to take our c
and pack up our mechanics and | eave the borders of t
State of Pennsylvani a.

To be able to do that work here as meant
only bought nmore jet fuel frombig airports and smal
ai rports, not only have we housed nmore people as alr
menti oned by hotels, not only have we increased our

operations of |inmousines and taxis, not only have we

purchased nmore equi pment for production, not only have

we expanded our helicopter in-house.

We did Transfornmers 2 | ast year in Allentown

Bet hl ehem we increased our in-house paint facility.
painted two aircraft that are on camera not only doi
aerials but on camera and all the times we speak peo
that come into Pennsylvania say, this is an amazi ng
pl ace.

We just scouted for a very |large project
cannot mention but it is about to shoot in August.
Whil e scouting we have been through Pennsyl vani a, we
have been to West Virginia, we have been to Detroit,

have been to many areas which | cannot mention and i
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t he conversation, the scouts that are working for sone
of the biggest names today this place makes sense. But ,
t he nei ghboring states are giving us this, the tax
credit. And if Pennsylvania does not do it, it will not
happen. And that is very disheartening for me to say
the | east when | see union workers, when | see all those
that build sets, when | see all of you that are part of
getting actors, and actors that are here, we know what

t hat means, we pack our bags and | eave agai n.

It makes a | ot of sense for the tax credit.
| will wrap this up in one statement. | drove from
Phi | adel phia, you can give me another m nute. | don't
care what you say, | will take an offering in 30
seconds. | need some gas noney.

In closing, | will say that the credit, |
know naysayers will say here we go, it is very trendy to
ask for noney. W are not asking for noney. For those
who will say why are you asking for something nmore when
money i s given away, | say |let us have the credit we
need to earn it and let us show what it can do once
again, it is proven, it works, there is no doubt about
it.

So my |ast statement will be my favorite
thing to do in creating filmis fill that frame with as

many i mages as possible. When you are flying aerials,




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

32

you fill that frame with foreground movement, with
dynam c i magery. You make it creative.

That frame can only capture so much. The
tax credit and the people that benefit fromit cannot be
caught in that one still frane. So | hope you wil
appreciate that and | hope that you all consider this as
a serious, serious effort that we all need. Thanks for
all the time, God bless.

CHAI RMAN KI RKLAND: If I many before we have
our next speaker just recognize a menmber that just canme
in, Representative John Pallone of Westnoreland County.
Also |l et me warn the speakers, Brother Wal ker,

M. Walker, | just want to warn the rest of the
speakers, you were getting quite close to the menbers
and Brother Dom Costa is a former police officer.

REPRESENTATI VE COSTA: Hel p you out in

traffic court next time.

MR. ORLOVSKY: My name is Alex Orlovsky, I'm
a New York City based producer. | am a New York City
base producer. And |I'm here because |I'm making a notion

picture in Scranton, Pennsylvania called Blue Val entine

with Ryan Gosling, Mchelle WIliam and we came because
of the tax credit and actually because of Jane's efforts
we were | ooking at New Jersey, New York, Connecticut and

Pennsyl vania. And we ran all the nunbers and just felt
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like this was the best decision for the film And it is
t he budget of the film$4 mllion, we are spending 2.6
of that in Pennsylvania. That is across the board it is
| odgi ng, food, you know, a |lot of the crew. We hired a
bunch of |l ocal cast. And it has been a really wonderf ul
experience.

So, | think, I was nmore than happy to cone
today to sort of say | think the tax credits, it is an
essential piece of legislation. We would not have made
this filmin Pennsylvania if it were not for it. And |
think it is also inmportant to note that in addition to
Pittsburgh and Phil adel phia and bigger cities and
communities, places |like Scranton also benefitted. And
| think that it has been extra special for us because
everybody there |I think is really welcome additiona
money and exciting, fun having a film shot there. Thank
you very much.

MS. KEEZER: Alex mentioned he is shooting
in the Scranton, Pennsylvania area. And it is always
very exciting for a filmto come to one of the cities,
but when it comes to an area that doesn't see it as
frequent filmng, then it is especially inmportant. So,
we t hank Al ex and his production for going there. Now |
want to introduce a shy guy, many of you know David

Haddad.
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MR. HADDAD: | want to know where the
hel i copters fl ew. He told us but he didn't tell us
wher e.

Good afternoon, | will set the m ke down for
a moment, my voice is so loud that | don't need it.
Since rather than go through the specific and facts that
you have all heard, | thought it would be fun to | ook at
t hese pictures and tell you about my conpany, ny
father's conmpany. We can pass them down.

We started in 1955. A gas station in a town
call ed Pleasant Hills. And my father had three jobs.
He worked for J & L Steel, he worked at a graveyard
shift as a mechanic and he worked for his brother-in-I|aw
at an Amoco gas station in Pittsburgh on Whod Street.

And his brother-in-law was able to secure
hima facility in Pleasant Hills where we remain today
from 1955. Against the advice of his |awyer, his
i nsurance agent and who is the other ones we don't I|ike?
Oh, yeah, the accountant. Against the advice of al
t hree he bought his first pickup truck and rented it out
for $6 a day and 4 cents a mle. And here we are today
as a conmpany that builds equipment in Pennsyl vani a,
rents them all over the United States, has braggi ng
rights that from Pleasant Hills we send equi pment to New

Zeal and, Samurai, we did Pirates of the Caribbean, al ong
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with many, many other films, all fromthat one moment
when he went against those three key people in his life.
An amazing story.

We have a lot of fun at Haddad's. | have 45
empl oyees full-tinme. | have 10 part-time enmpl oyees. I
do better when |I'm standing. Do you m nd?

Dawn, is it okay if | stand.

MS. KEEZER: Stand facing the Commttee.

MR. HADDAD: Face them too and | have 45
seconds?

MS. KEEZER: That's correct.

MR. HADDAD: Thank you very much. Rat her
than do the specs, the reality are we are an exi sting
company, we are known all over the United States, we are
based in Pittsburgh. We build it all here. They are
Pennsyl vani a j obs. | sat -- some of you had the
opportunity to meet Joe Ilburties, a New York production
manager and when | sat in June or July of "O07 with
Syriana production managers at a dinner in Annapolis and
t hey were both shooting in Maryl and.

They passed the rebate. Three days | ater
Joe set up shop in Philadel phia and we took that novie
away just because of the program that you put in place.

Since that time we built up an

infrastructure that nmy coll eagues are going to share
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with you and we are here now. We are winning. W are
one of the top ten states. You've got a great program
| was actually kind of thinking we should increase the
program since it is doing so well

My point is we expanded by 10 percent, ny
fl eet has increased by 30 percent. We also enjoy
wor king with both sides of the states and | will take a
moment to thank M ckey and Jane and Sharon and Dawn,
pretty long title. But the four of them work tirelessly
to keep the programin place. | really would like to
have a round of applause because they get no thanks for
a |l ot of hard work.

So in closing, | really have nothing
really -- don't |ose the pictures though. | worked with
t he Ni ght Shyamal an people, Sam Mercer, executive

producer and | talked to him yesterday. He asked me

what | was doing | said |l will come up and speak at the
heari ng. He said tell your people that | have a novi e,
the novie is Green Lit. It is Green Lit to shoot in the
Phi | adel phi a area. No one knows this, by the way. I's
there any press here? They shoot in October. It is $25
mllion feature, it is a very | ow budget feature. He

said to tell you he would | ove to shoot that picture in
Pennsyl vani a. He is waiting for the answer for your

budget for the filmcredit. Thank you for your time,
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t hank you very much.

MS. KEEZER: Next we have the Director of
Sal es and Marketing from Sheraton Station Square Hotel,
Andrew Sli ben.

MR. SLIBEN: Sliben, thank you very nuch.
From my angle, thank you, David, | don't have pictures
to share. | want to thank David for parking his trucks
in my Station Square parking |ot they have been there
since March. For good reason. A great reason that is
why |I'm here today.

My hotel is relatively newto the film
i ndustry. Actually, we came about and got into the
busi ness not long after the filmtax credit was
introduced. Our first nmovie that we hosted and were
able to be housing for was Adventurel and which has hit
t heaters and has been out for a while. Last year we
al so hosted The Road, so one of the 11 novies in
Pittsburgh and we are currently housing the majority of
the crew for the Warrior novie which is why David's
trucks are with us today.

It is all good. | Iike the trucks, David,
that's okay. All total, we measure our business in room
ni ghts. One person stays one night it is one room
night, that is kind of how we measure and how we gain

occupancy and how we gain revenues in our business.
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The nmovie industry since Adventurel and has
contri buted 8500 room nights to our hotel. Now, in a
hot el our business is perishable. W have one room for
one night. If we don't sell it, we don't get another
chance to sell it. So any time we take a piece of
busi ness, it has got to be good business for that hotel.
If it is a piece of business that you know, if our room
is going to run enpty, we want it, so it is a good
deci sion, business decision to take that piece of
busi ness.

Out of those 8500 rooms, 7500 of those would
have been unoccupied if we had not worked with these
movi es. So what that nmeans, not only from a business
st andpoi nt and a revenue standpoint but from an
empl oyment standpoint, 7500 roons it takes one
housekeeper to clean 16 rooms a day in our hotel times
t hat over 7500 roons. 7500 room nights, that's 468 days
empl oyment for one housekeeper in the |ast year and a
hal f. That would not have, they wouldn't be working.

So, out of the 200, we are a 400-room hot el
we have 200 full-time enployees. Those 200 full-time
enpl oyees could be 150 in January, could be 250 in the
sunmer . It all depends, but it is critical to have that
filmindustry business here. There is a |ot of people

out there trying to bring businesses into hotels. There
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are people working hard. |'"'mthe director of marketing,
| have sal espeople out traveling hitting the field. W
found sonmet hi ng that works.

The filmtax credit works and brings
busi ness. If it is not broken, let's not run away from
it, let's just keep it com ng and keep nore novies
comng so we can get business in the hotel and keep
peopl e enmpl oyed. That is it.

MS. KEEZER: He forgot a part of the story.

MR. SLIBEN: See, they are chasing David off
but they want me to come back, | Iike that.

One nmore part of the story, thank you Dawn,
you mentioned previously in your speaking about the
i mpact Western Pennsyl vani a. | "' m speaking, |'m one
hot el out of hundreds and thousands throughout the
st ate. | know | got couple of my hospitality friends
out in the audience as well, the Doubletree is here.

We did one nmovie in Pittsburgh |ast year,
there are 11 films, | know the Doubl etree had movi es and
then my Westin counterpart had movies | know the Omi
had nmovies. So take nmy numbers nultiply that infinitely
across the board.

However, with my own conmpany we had a brand
new hotel opening up in Erie when The Road was in town.

So The Road comes to us and said hey, we got to nmove
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this novie up to Erie, we are shooting in Breezewood,
can you help us out. As a matter of fact, we have one
that's opening up in two weeks when do you need the
rooms. So, we called our friends up the brand new
Sheraton Erie Bayfront connected to the convention
center overl ooking Lake Erie, absolutely beautiful, we
need busi ness, we are opening our doors, what can you do
for us.

The Road went up there and provided anot her
850 room nights to a brand new hotel. So, open the
doors, grand opening, loved it, great experience. So to
t his day, Sheraton Erie Bayfront are our best friends
waiting for the next movie waiting for us to pronote it.
And we will do our best to do that. Thank you.

MR. POLI VKA: | only have a m nute and a
hal f because | sold 30 seconds to David sold it sat at
the table at lunch, so I will make this quick

My name is Stan Polivka with Enterprise
Rent - a- Car director of sales here in Western
Pennsyl vani a. Many people may know Enterprise
Rent-a-Car in the replacement industry, car breaks down,
jump into an Enterprise car do not | ose a step.

The fastest growi ng segnment actually within
Enterprise is our business travel and corporate segnment

which is where the filmindustry comes in. Research to
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try track data back to '05, '06 so see what kind of
spend there was in Western PA within the filmindustry
and tracked approximtely $50,000 in the movie industry
over that two-year period which equates to about $25, 000
per year.

From July of 2007 until just this recent May
t hat number junmped to just over $425,000. So on average
about 212,000 per year that the filmindustry brought to
Enterprise and the Sout hwestern Pennsyl vani a area.
212,000 is basically the equival ent of what our | argest
corporate partner is today travel within a year.

So moving the filmindustry will be Iike
extracting a conpany that's currently headquartered in
Western Pennsylvania and all their travel.

In addition to that it has hel ped us
mai nt ai n and grow our enploynment base. The film
i ndustry requires typically |arge nunbers vehicles and
t hey usually needed them yesterday and they need them
delivered, so not only do | need | arge numbers which is
great, we also need a |l arge nunber of people to nove
t hose vehicl es.

As production continues with the fil ms,
there are many ot her departments that need to get
i nvol ved throughout the process with our |oss control

departnment handling their claims, our vehicle repair
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department handling the maintenance of the vehicles, the
busi ness rental department servicing their day-to-day
needs as well as all of our local |ocations that service
them every single day.

The filmindustry creates a demand t hat
sometimes is unpredictable. Most of our purchasing of
vehicles still remains locally in Western Pennsyl vani a.
And when there is a spike in demand because of a new
movie is comng to town there are times we have to buy
more vehicles which is a great thing and that puts us at
t he auction or perhaps at a dealership | ooking at sonme
pre-driven inventory so again, of the nost of that
purchasing is still done here in Western Pennsyl vani a.

There is benefits that extend beyond just
our car rental, if you look at all the maintenance the
vehicles then need after their two to three nonth
rental. This also benefits our partners that do all of
our | ocal repairs. It also benefits |I don't have hard
data on volume and claim and vehicle repairs, but
inevitably the vehicles are damaged and again, they go
ri ght back to our local collision centers.

So, in an industry in the auto industry that
can use all the help they can get not only car rental,
but all of our | ocal car dealers, service shops,

collision centers the tax is a great way to keep the
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revenue going and we very nuch don't want it to go away.
Thanks for your time.

MR. CERVENAK: Ladi es and gentl enen,

di stingui shed Legislators, my name is Ray Cervenak, |'ve
been a business person here in Western Pennsylvania for
31 years plus.

| have been involved with Peak Security
Services as a co-owner along with my two sons, Jack and
Ray Jr. Our offices are |located in Forest Hills.

M. Costa knows where that is at.

And basically we have been involved with
some 50 odd productions from comercials being fil med
here in the city to mni series pilots as well as small
tel evision production movies on to the big screen
productions as well .

| have over the past 16 years been involved
with this industry and | can't say enough as to how much
it has meant to ny conpany, to ny famly, and ny
empl oyees. Through peaks and valleys in the business,
if it wasn't for the notion picture industry, ny valleys
woul d have probably been the end of our business.

| have had the pleasure of enploying over
500 enmpl oyees since | started in this business. The
date and the |ast three years we have had al most 300

peopl e on our roster for the notion picture industry
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al one. Ri ght now | have 65 people working on two
productions here in the city as well as the Arts
Festival here at Three Rivers.

Those nunbers probably are masked by the
| arge volume of other people that are involved in this
busi ness. But to me two, 300 people, that's two or 300
j obs. Granted, sonme of them are tenporary jobs because
of the seasonal work with the movie industry, but we
have been able to absorb a | arge percentage of those
people into full-time positions with our other customer
base.

So | need not tell you how inportant that
this tax incentive is to not just me, my enployees, the
t axpayers and all the other people involved in this
i ndustry. | inmplore you, please use your influence,
your clout with your coll eagues to please don't let this
incentive di sappear on us. Thank you.

MR. MANTI A: Good afternoon. " m gl ad we
had so many great speakers, |I'm not one of them I wi l
be very brief.

My name is Dean Mantia, | work for a conpany
called Cort Furniture Rentals, a national furniture
rental conpany. We supply tenporary furniture to the
i ndustry. The movie industry being basically a

temporary business, you have a novie anywhere fromthree
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to six months, it works very well with our business. W
al so supply office furniture and residential furniture
to the nmovie industry.

But since 2007 in the filmtax credit, we
have seen a huge increase in our business on both sides
of the state and to just give you a little idea of our
busi ness, | do the conmmercial furniture rental. For the
nost part | average about $500 a month in rental rates
for about a four-month period. Wth the novie industry,
it runs anywhere fromthree to six months but with a
$2,000 a nonth rental base. So it is a huge rental for
me personally in our company to work on when the novies
come to town.

Al so since 2007 we have done over 150
residential furniture rentals in the different apartment
communities here in Pittsburgh because of the film
busi ness. So, we would like to thank the film industry

for the business they have given us here in Pittsburgh

and hope the filmtax credit continues. | would like to
t hank Dawn. | have been working with her since 1991.
Thank you

MR. JABER: Good afternoon, Chairman
Ki rkl and, thank you so much for com ng to Western
Pennsyl vania, and the Commttee as well. My name is

George Jaber, | am the business representative of the
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| nternational Alliance of Theatrical Stage Enpl oyee,
St udi o Mechanics, Local Nunber 489.

And | would like nmy menbership to stand up
that is represented behind me.

First and forenost, the taxpayers. The
ability to live in Western Pennsylvania and to work in
Western Pennsylvania is sonething that hunbles us. W
have doubl ed our menbership since February of 2008 to
over 210. Currently with the applications that are out
and the work that is promsed with the Pennsylvania film
tax rebate in place, we should see 300 members by the
end of this year. There is an opportunity for us with
wor kf orce devel opnment and the Community Col |l ege of
Al l egheny County where | have been a theater professor
for 28 years to continue training so that with the
wor kf orce devel opnment the opportunity for resources
t hrough the Obama adm nistration to continue to build
and train a crew.

We are different than bricks and nortar. We
are the ones who drive the trucks, we are the ones --
well, the Teansters drive the trucks, sorry Joe. W
have never driven a truck.

| would never consider the term| eg
breakers, | assure you that nmy Teanster friends are

ri ght there behind us. | have had the opportunity in
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the last six months to wite letters of good standing
for members getting nmortgages and the ability for those
same menmbers to use a direct deposit so that they do not
have to enter foreclosure. That is a powerful thing.
And | amclearly just a mouthpiece for the individuals
who are behind us who are working on Warrior and Fire in
t he Hol e and those opportunities will continue. Pl ease
understand how i mportant it is to us.

We are at your service. Thank you so nuch.

MR. ROSSI : | didn't know if Tom was going
to move up. | was going to sit down, I'ma Teamster.
G ve me a steering wheel. Chai r man

Ki rkl and, Honor abl e Representatives, thank you for
taking the time to be here today. You have heard all
the statistics, all the numbers that this tax incentive
brought in. You have ny brief in writing about some of
t he numbers that |I'm quoting. Last year | had over 100
of my menmbers work on the novies. Teansters Local 249
is the | argest Teamster |ocal in Joint Council 40 which
enconpasses State Coll ege, Pennsylvania to Erie, to the
Ohi o border to Uni ontown.

We have two party system Denmpcrats and
Republ i cans. But | would like to see a third party here
you both can become menbers of. And that's the party of

doing the right thing. The numbers tell you this is a
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no brainer, okay?

Dawn Keezer, the Film Office has done a
great job, brought a lot of money to the Pittsburgh area
and Western Pennsylvania, a |ot of nmoney and a | ot jobs
to my Teamsters. And if these movies weren't here, |
will tell you where they will be, you pay one way or the
other, they will be on the unenmpl oyment I|ine. So you
are paying unenpl oyment.

These are good jobs, they are good union
jobs and all union jobs are good jobs, |I'mhere to tel
you that right now We need a | ot more good union jobs
in this country today. So, |ook at the material you
have, do the research. My members just aren't in
Pittsburgh. They are in 22 different municipalities
t hat worked on the movies | ast year. It is a no
brai ner, thank you for your time.

MR. LACEY: It is tough to follow the
Teansters. My name is Chris Lacey, |I'm the Assistant
Executive Director of the American Federation of
Tel evi sion and Radio Artists for the CPT region, that is
AFTRA. We represent over 70,000 performers and
journalists nationally but |I'm based right here in
Pittsburgh.

| am al so proud to serve as a nmenber of the

Pennsyl vania Film Advi sory Board and I ama lifelong
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Pennsyl vani a resident, except for those few weeks and
months at a time that | have had to | eave this state to
work in this economc sector.

My experience in the econom c sector over
t he past more than 25 years as a producer, performer and
executive for arts organizations and now in the | abor
movement gives me the background to assure each and
every one of you that this is a valuable and w se use of
our very limted tax dollars.

You have heard all the numbers from
everyone. | want, but |I want to make it nore of a | ocal
| evel right here in our region. The majority of members
t hat we have added over the past two years to just the
Pittsburgh |l ocal due to the projects benefiting fromthe
tax incentive program have earned well over two times
t he ampunt put forth by the federal government as a
poverty guideline for a famly of four.

Now, in English, that means the people who
are getting the work fromthe actors' point of view are
maki ng between 40 and $60,000 in |less than six nonths.

Now, there is a perception because you here
about all the stars that conme into town to make nmovies
to make TV shows. | would like to thank some of the
people here like the talent agents you will see their

name on the back of the T-shirt, the Dougherty Agency,
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t hi nk Deb Dougherty is here somewhere.

Our own, just to give you an idea of what
ki nd of professionals we have in my end of the business,
| saw Donna Bell ajack here, she is an Emmy award wi nni ng
casting director right here in Downtown Pittsburgh
because of the projects.

Because of this, because of this
infrastructure we built, these projects that come in,
yeah, they bring some name stars in, and it is great to
see, makes the city, the region and the state | ook
great. They also hire right here.

| will bookend it for you, everybody seens
to be using 2007 as a base. A production called Kil
Poi nt was here for five nonths. 16 out of 31 principal
roles were cast right here. Those are the kind of
dollars I'mtal king about. And it also added to our
member rolls. The kind of thing that allows artists,
performers to become well paid professionals.

Looking on a more macro | evel right here
within the Pittsburgh |ocal we have seen an al most 20
percent increase in our menmbership. That iIs saying
something with a local as old as Pittsburgh's.

This increase in well paying jobs is
directly attributed to the production of creative

content that has been drawn to and don't forget, stays
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here. We have an incredibly, incredible creative base.

Dawn t al ked about the Warner Brothers
starting in our area. | want to tell you, you are never
a prophet in your own hometown, |I'mgoing to sing a few
more praises, Carnegie Mellon is the oldest drama schoo
in the nation. They have connections from here to
Hol | ywood to New York and back again. And those
students that are getting experience due to productions
here only add to cachet that this region has. The
burgeoning film production of Point Park Coll ege, Robert
Morris Coll ege, are training people for jobs, and let's
face it, people in this state that |ive here, that grew
up here, that go to school here want to stay here and
wor k here instead of running to North Carolina,

Loui siana and all the other states that we are competing
with. That this filmtax incentive program allows us to
conmpete with.

So, to abandon this incentive program woul d
be tantamount to abandoning the possibility of
Pennsylvania to see economc growth in one of the few
sectors of our econony nationally that has been proven
to be recession proof. Thank you. Thank you very much.

MS. JONES: Hell o, ny name is Mary Jones,
and |'m the Academ c Dean for Dubois Business College in

Duboi s, Pennsyl vani a. | would i magine at | east a couple
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of you are thinking what in the world is Dubois doing
here at the filmtax credit hearing.

Duboi s Busi ness Coll ege has a 124-year
hi story of providing quality education to students to
prepare them for jobs and careers and our students want
to stay in Pennsylvani a.

Two years ago we added a novie making
programto the offerings that we have. And |I'm happy to
say that the Secretary of Education for the Commonwealth
has approved that program to be awarded an associate in
speci ali zed busi ness degree.

We have attracted students from as far away
as Texas, Florida, Toronto to the program \When those
students come to Dubois, they rent apartments, they
shop, they get part-time jobs, so they pay taxes.

The students have in the |last two years have
been able to come the to Pittsburgh and work in and on
movies to give them the hands-on experience that wil
prepare them for jobs in the industry.

We recently hosted a field trip of 40
students from South All egheny Hi gh School in Pittsburgh
to come to the business college to see our classes in
sessi on because they are interested in possibly pursuing
a career in the filmindustry. | need to be able to

assure those students and their parents that there wil
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be j ob opportunities in this area.

And that is what the filmtax credit does.
It allows the students to plan to stay in Pennsyl vani a.
| ncidentally, the student from Texas is |ooking for a
job in Western Pennsylvania because he really likes it
here and wants to work in the filmindustry in this
ar ea.

So, | urge you all to as some have said
before me, not only give your support to the filmtax
i ncentive, but also encourage your colleagues to | end
their support, thank you

MR. LI PPERT: Good afternoon, nmy nane is
Jordan Lippert and I'ma film maker. In 2008 whil e
attending the Comunity Coll ege of Allegheny County, ny
professor recommended me for a filmjob as a carpenter
on the nmovie Shelter. | was put to work and once that
project was conpleted |I imediately went to work on My
Bl oody Val entine foll owed soon after by Shannon's
Rai nbow. | earned more nmoney on those three films in
t hose three months than | had earned in the previous

three years.

Next year |'m heading to California
Uni versity of Pennsylvani a. | have been offered a
technical theater scholarship and will continue to work

in the filmindustry as | pursue my degree. | intend to
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stay in Pennsylvania, especially with the career
opportunities that are available in my homet own.
W thout the PAfilmtax credit, there wouldn't have been
be any over hire opportunities for me. Wth nmy
education working my field, I plan to stay in
Pennsyl vani a. Many of my friends from high school and
coll ege have and are planning to | eave Pennsyl vani a.
| " m | ooking forward to remaining in Pennsylvania as a
| ocally-trained professional film maker. I"mliving the
dream Pl ease keep the PAfilmtax credit, thank you.
CHAI RMAN KI RKLAND: Bef ore we go further, |
want to say Sally Jefferson was unable to be with us
t oday, she is the Vice President of State Gover nnment
Affairs for Entertainment Software Association, but she
does, she did, she does have her testinmony included in
t he packet. We wanted to say that for the record.
MS. SAUL: And one other as well is BBK
Creative Partnership, LLC which has an office here in
Pittsburgh, they are in Erie. And they do product
pl acement where they place corporate brands and products
for their clients and that is another one that would
have a simlar story of enployment fromthe filmtax
credit. Thank you.
MS. KEEZER: Thank you, those are the

vendors | wanted you to hear from there are many, many
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more that couldn't be here today who will send letters
and make calls and show their support. |f you give
anot her round of applause for these guys. Thank you

very much.

MS. SAUL: ' m sorry, we are open for
guesti ons.

CHAI RMAN KI RKLAND: We saw this in the
filmng, you know. | f you guys are finished.

MS. SAUL: We are open.

CHAI RMAN KI RKLAND: What we want to do is
t hank our presenters, testifiers today who have cone
forward. And at this time we will ask the menbers if
t hey have any questions, we will start to my far right
my good friend, and if they don't, they don't. But we
want to start at my far right, | always start at ny
right. The | ast shall be first.

REPRESENTATI VE KOTI K: Il will just say the
jury has reached a verdict, | think it is unani mous.

REPRESENTATI VE HALUSKA: From my
perspective, | have been around this commttee for 15
years and seen a |ot, been to Phil adel phia to the sound
stages, we have been to Pittsburgh before. In the early
going to check out some of the sound stages they had
some ol d Westinghouse pl ants. It is obviously noney

t hat has to be spent before they can get the tax credit.
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So | think that in itself makes it a very viable option
for Pennsylvania to attract these businesses here so |
have no problemwi th this.

REPRESENTATI VE MOUL: Was that appl ause
because he finished or |I'm about to start? Well, |
certainly do appreciate everyone who testified and
M. Secretary, | would really like to see a copy of that
report and that data. Maybe you can make a believer out
of me as well. And |I certainly would appreciate
receiving that.

| think the only thing I would throwin, I'm
starting, this is my second trip to your lovely city,
you know, | would hope that the film making industry
spreads throughout the whole Commonweal th and actually
maybe we can shoot one in Gettysburg, PA as well. \hat
do you think? Thank you all

MS. KEEZER: We have done one.

MR. ROWLEY: We have shot one in Gettysburg,
by the way, Representative Moul. Anot her qui ck comment,
this is a very nobile industry and these jobs draw
people in fromin some cases out of state, of course.
But we did a run on the state-wi de | ATSE nmembershi p, and
we have, | ATSE has members in Pennsylvania and | think
it was 48 of the counties, 48 of our 67 counties, Adans

all of south central Pennsylvania included. So you' ve
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got constituents benefiting fromthe program no
guestion about it. Il will make you a believer.

MS. KEEZER: As we tal ked about The Road,

t hey were based here in Pittsburgh, they went to
Breezewood they went to Erie. W have a major film
comng in that will be shooting all the way across the
State of Pennsylvani a.

Once they here, they get confortable they
meet our amazing crew, they travel with themall the way
across the state. So we have to start maj or production
centers, it is now starting to nove its way out.

REPRESENTATI VE BURNS: Earlier today we were
at Mogul M nd Studi os. It is amazing to see what they
are doing with sonme of the buildings that would
ot herwi se go unused and just be dil apidated and torn
down. So | really feel this is a strong area that we
can focus on across the state. And we just got to do a
better job of getting the people in the center of the
state involved and engaged in the industry as well. ' m
in full support of it.

REPRESENTATI VE SAI NATO: First I would Ilike
to commend Chairman Kirkland. This commttee, and |I'm
with Representative Haluska, |I'mthe ol dest serving
menber . Me and Gary Hal uska have been on this commttee

15 years, | ongest serving, not oldest, you are right
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Represent ati ve Cost a.

And | have had an opportunity to travel
around the state and to see what we have in the state.
And that has been the message which we have been
heari ng. Chai rman Kirkland and Chairman Barrar have
taken this issue in full force. When we were in
Phi | adel phia a nmonth ago we had the opportunity to tour
the facility where M. Night Shyamalan is shooting. W
had seen that actually at a Phil adel phia event earlier
in the year has and it has come so far away. And our
experiences in Pittsburgh today, with Mogul Studi os and
the set of Warrior, have worked with the Warrior set a
few weeks ago and had an opportunity to meet staff, neet
producers, nmeet everyone that is involved. And | think
t hat nost people need an eye-opening experience to see
how nmuch work is involved. And spending a couple days
on that set gave nme an opportunity to talk to the union
wor kers, the extras, the people that are worKking.

| had a constituent, | do I want to tell the
story, who is 24 years old and he |lost his job and was
hired as a full-time extra, six day a week extras. And
he was not making tons of money but he was maki ng enough
money to feed hinmself and to survive until an
opportunity came al ong.

| think that sometimes gets lost in the
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shuffle and | heard from many of the workers that, hey,
t hey are maki ng a good amount of money right now, they
are paying taxes, these are people that live in Beaver
County, people that live in Butler County, Allegheny
County, Westnoreland and all those areas. So you have
to put faces on what we are dealing with here.
Unfortunately, | think, you know, it is an educational
process.

The people you see here today are
interested. And they come from all over the state.
Because this is inportant. There are 203 of us in
Harrisburg. And it is important to get the nmessage out.
| know people at this table have been doing a great job
with the message because | have spent time with themin
Philly and they do a great job.

It is an education experience. My message
is yes, | support it. | think if you want to make
money, you have to invest noney. | think this is a
program t hat works. We have a very difficult time in
Harrisburg right now. | mean, in three, four weeks, |
don't know what is going to happen. No one can give you
t hat answer.

But we have to protect prograns that are
vital, progranms that are going to give us a return on

investment for the long-termviability and | think
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everyone has to understand here, we are not Washi ngton
D.C. We have to have a bal anced budget. W, can't just
create nmoney and call it stinmulus and throw it out
t here.

| mean, you know, we create programs such as
the filmtax credit that brings in investment which you
have all the testifiers are showi ng us. This is, these
are the small people, these are the people that are
doing it. | think that's the message that we need to
get out there. | did, you know, | want to see this
happen. | think it can happen. But we have to keep
working at it. This commttee right here has been a
vital part of that thanks to Chairman Kirkland, Chairman
Barrar and the staff that really have been preparing and
maki ng you, the people that are here today as part of
this. So, your efforts need to keep going because until
t hi s whol e budget process comes to a conclusion, which
could be the end of this nonth or even into July, you
know t he nmessage has to be out there.

| do, like |I said brought a great
appreciation to the group on Warri or because they are
doing a great job and the hard work and dedicati on. I
t hi nk people want to see these people work 14, 15, 16
hours a day to get it right, to make efforts. So, |

commend those people for the job they are doing. And
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when you see these are peopl e,

and earning a |iving. | think

everyday peopl e worKking

that is what it is all

about, it is not the Hollywood nogul s,

this are trying to say these are average everyday people

t he opponents of

and businessmen that help make this economy go. | have

had a chance to talk to many of

and in Phil adel phi a.

them over this weekend

So, our job is to listen and to |earn and

the members that are here today are doing their job by

bei ng here. W need to spread

t hat on. So, that is

really my nmessage that | wanted to say.

MR. JABER: How best

you just said for people that don't

with us, who best can we write

can we reinforce what

necessarily agree

to, who can we call?

REPRESENTATI VE SAl NATO:

want to write to your |ocal |egislator

senator, and say |look, this is

beneficiary of this. You read some of

what |

t hey have that image in their head.

with you, a couple years ago

i ssue like we did. You know, |

di dn't

First of all, you

and your | ocal
do, I'm a

the hype it says
wi |l be honest

under stand this

ust thought it was

anot her give-away program You know, a |ot of menbers

felt that way. Chai rman Barr ar

had t hese hard, tough

guestions that were answered and now he is a believer.

So | 'm sayi ng when you | ook at

t hat,

t hink the point
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is talk to your Representatives. There are a |ot of
peopl e here. You have a |lot of diverse groups and
districts that you represent. Feel free to talk to
them write to them <call them say hey |l ook, this is
important. This is how it affects my business. Because
especially you small businessmen that are here. | mean
a |l ot of menbers don't understand that hey, we are
benefiting through this. You are taxpayers and you are
doi ng this. This is a message you can get out.

MR. JABER: Wbuld it be appropriate to say
| ets go Pens?

REPRESENTATI VE SAI NATO: Yes. Yes, it
woul d. That is, don't be surprised, we are, in
Pennsyl vania we are very, we |listen, we | ook at our
e-mail. We look at our mail. We all represent 60,000
people. We, a |lot of people wite on an issue all of a
sudden you tell your writers, hey, give nme sone nore
informati on on that issue. And then that is how it
wor ks. We have a process.

So don't, | mean, by contacting your
Legi sl ator, that starts the process. W all know, we
are on the Tourism Comm ttee, we have been active on
this issue for nonths. And even a few years because of
what we have seen and because them showi ng us. There

are some nmembers that are not on this commttee and they
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really don't understand. It is not their fault, but,
they are into other issues.

You have a nmessage say hey, | ook, these are
j obs, hard jobs, good paying jobs, jobs that we need in
Western Pennsyl vani a, Phil adel phia and Centr al
Pennsyl vani a. | think |like my coll eague, Representative
Burns said some of the rural areas, okay? And | nmean
the i nportance, some up in Lawrence County and a few
years ago | know a novie conme up in McConnell's MIIs,
and there is a lot of issues, |I think we want to work
with the industry as Representatives to possibly show
case some of the areas which we have. That is sonething
further down the road.

But my point nowis, my point nowis, this
is your, the first step is the keep a programthat is
wor ki ng goi ng, keep people working and expand on it and
create nore tax revenues for Pennsylvania. That's the
bottom Iline. And you guys are doing it. Just keep up.
We want you all working. That is my concl usion.

REPRESENTATI VE LONGI ETTI : Thank you,

Mr. Chairman, and thanks to all of you who are here this
afternoon. | come from Mercer County and just to give
some credit to my coll eague in Mercer County, Dick

St ephenson, he actually had the original |egislation

that started the filmtax credit.
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A coupl e quick comments and a rhetorical
guestion, if it didn't work, then why do so many states
do it, and why are states |ike M chigan doing it
aggressivel y?

The other point that | would make as
Representative Sainato said, we are facing a tough
budget year in Pennsylvania. $3.2 billion deficit that
has to be closed. W can't pass a deficit budget. But
one of my passions in this budget process is economc
devel opment .

Deputy Secretary Rowl ey, he works for the
Department of Comunity and Econom c Devel opnent. I f we
get rid of all of our econom c devel opnent tools, at
some point the economy recovers. And we cannot be at
t he back of the pack in Pennsylvania when that econony
recovers. This is an econom c devel opment tool. There
are other econom c devel opment tools in the budget that
we have to fight for so that Pennsylvania can be a
| eader. And when the econonmy rebounds, we can be at the
forefront. Thank you.

REPRESENTATI VE PAUL COSTA: Thank you agai n,
M. Chairman. Just to add on what Representative
Longietti said, the State of California has a | arger
deficit than we have a budget, they are over $30 billion

deficit and they are considering the tax credit. So if
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someone |i ke Hollywood, California is considering it,
obviously it is working. It is working and we need to
keep it moving.

Just one coment | would |like to add, Dawn,
you mentioned about you work with the ten counties in
t he sout hwest region and you mentioned the nmovie The
Road. Fortunately, a month ago our commttee was in
Phi | adel phia and we went to the post production studio
call ed Shooters. And in Shooters post production they
were wor king on The Road. They showed us films, parts
of films where they told us this was shot in Erie,
Pennsyl vania, this was shot in Sonmerset. To
Representative Moul, we are getting close to Gettysburg,
we will get you there. It spreading out, it is not just
Pittsburgh, not just Philadelphia, it is all over the
state and keeps growi ng and we start to have the
wor kf orce where people are going to recognize us conme to
our area, and it will spread throughout the whole state.
It is slowly growing and hopefully if we continue the
tax credit will grow even nmore. Thank you

REPRESENTATI VE DOM COSTA: Again, thank you,

M. Chairman, thank you, Paul. Back when | was a police
officer I worked on many novies that were made in City
of Pittsburgh. So, it is not newto ne, |'ve seen what

it did to the econony, put money in nmy pocket hel ped ne
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put nmy kids through college, these things were extra
details.

So, | was sold when | came in here today. I
was sold when | went to Phil adel phi a. Because | know
t he i npact. It is sinple. If it is good for
Pennsylvania, it is good for all of us. It puts
busi nesses to work, it puts people to work.

I f I had any qualns about it, | ran into ny
nei ghbor out there, he is the president of Local 249.

He asked the same question he did to M. Jabber, he said
you are voting for this, right? Okay, thank you very
much.

REPRESENTATI VE DEASY: Thank you very much.
It is always tough being handed the m crophone after two
Costas in the City of Pittsburgh, | understand that.
Thank you all for being here, it is great to see so many
famliar faces and | also |ike take thank Chairman
Kirkland for comng to the City of Pittsburgh on such an
exciting weekend with the Penguin game, the Arts
Festival and tomorrow a big concert in town.

It is a great weekend to have our coll eagues
from throughout this state visiting Pittsburgh. [''m
sold on the program as well.

You already had nmy support, you don't need

to do that. It is important that the message was sent




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

67

out throughout the country that Pennsylvania is open for
busi ness. If we would not support this at this time, we
woul d basically be putting a closed sign up on our door.
That is unfortunate especially due to the econom c
downturn that is going on nationally. It was al so great
to see so many small busi nessmen who were affected by
this and also | was inspired by the young man, the
student here talking about all his friends are | eaving
Pennsyl vania. That is a message we hear throughout the
state all the time. There are no jobs, no
opportunities.

There are opportunities in our universities
and our colleges who are working with young students to
keep them here in Pennsylvania. W need to do our job
as well to make sure that they stay here and have a
future here. Thank you for com ng out.

REPRESENTATI VE HELM Thank you Chair man

Ki rkl and for bringing this hearing here. | feel really
bl essed that I'"'mon this commttee, this is my first
year on it, | practically begged to be on it. But

whoever it was, thanks for getting me here.

Earlier | sat here and took your picture
because to come to a hearing and have standing room only
it is wonderful to see so many people cone.

| come froma very conservative district
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i ke Dauphin County right outside Harrisburg on up to
the end of the county. They are known to be very
Republ i can, very conservative. Four times a year | have
a spaghetti dinner in the district. | thought well
after we had the hearing if Philadel phia | had one of
t hese dinners and |I thought I will talk to these people
about this to get their reaction.

So, it is their neeting to tell me what they
want but | thought | wanted to address this. | did, |
told them all about the hearing being in Philadel phia,

everything we did. Truly they were totally in favor of

it. And | was told last time be real careful with your
district |ike you better not vote that way, they are
conservati ve. | voted for it, I will always vote for

it.

And my district is behind me on this. So
you have our support.

| do have one question though, it really
wasn't totally addressed, obviously |I'm not a negative
person with this. There are warehouses being built both
ends of the state. And | have heard so many peopl e say
we are going to leave if we don't get tax credits. Then
| know someone will ask me along the way, well maybe
t hey won't, what would they do with these warehouses if

they are already built. They are already in place,
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there are workforces?

CHAI RMAN KI RKLAND: State your nane.

MR. STREI NER: My name is Russ Streiner.
amaffiliated with the Pittsburgh Film Office. Way
prior to the Pennsylvania filmtax credit program there
were entrepreneurs who built studios and today they park
school buses in them

MS. HELM  Good answer, | want to hear these
answers, we will be asked these questions.

MS. KEEZER: Until we were building these
buil dings, they were sitting enmpty anyway. SO0 now - -

REPRESENTATI VE HELM You are doing a
terrific job. Bot h Phil adel phia and Pittsburgh.

MR. YOST: My name is John Yost, |'mthe
president and CEO of Mogul M nd. Thank you very much.
First I would be rem ss, nost people tal ked about how
many people are here. | think a round of appl ause
should be given for the hundreds of us who are working
at the Warrior right now.

May | say this, creation of Mogul M nd and
t he expansion of our operation was in answer to this tax
credit. But the key to any business model is
sustainability. And the key to our business model is
not only just servicing Hollywood, New York, but

creating industry here.
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There are over 260 different vendors. [

mort gaged ny house. | sold everything in my 401, | sold

all my stocks and bonds to build this dream Mysel f and

my clients and my partners put almst $4 mllion into
it, not a state cent has gone into it. Not a county
cent, or city cent. We believe in the project. So the

final dimension of this is the inspiration of other
entrepreneurs to put thenselves on the Iine, to invest
in their future.

Create television shows here, create our
commercials here, keep commercials here. Bear
Cor poration does a |ot of stag commercials, not in

Pennsyl vani a. Ils that true? It is very true. To

inspire that industry and create sustainability. Thank

you very much.

REPRESENTATI VE HELM One last thing, | wll

say Jordan Lippert, | like your story and we will do the

right thing for young people like you and stay in
Pennsyl vani a.

REPRESENTATI VE SCAVELLO: Good afternoon.

And | also want to thank Chairman Kirkland for bringing

us here today. First, Representative Sainato | hope
after your conmments that you, all that time you spent
front of the camera will not be cut onto the floor.

Because |I'm |l ooking forward to seeing that

n




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

71

movi e.

George, earlier you made a comment how can

you help. And I think this is so inmportant because many

of the guys against this filmtax credit think about it
think of it as something that the rich movie starts are
getting a tax break. They just don't understand the
jobs that it creates in the industry. | for one com ng
out here today, | m ssed the Philadel phia trip, but

com ng out to Pittsburgh and seeing what is going on
here. The tremendous jobs it creates, the various

i ndustries.

But also, | believe in trickle down
economcs. All of this noney being made by all the
enpl oyees in the industry spend that noney here locally
as well. So, we didn't even touch that with the
comments here.

It is obvious it is a tremendous amount of
money. Frankly, | have to tell you I visit Pittsburgh,
every time | visit here | just truly love the city and
see the good things that are happeni ng here. lt, you
see a tremendous amount of transplant New Yorkers here
t hat noved up from New York, moved up here fromthe
Washi ngton area, your arts. "' m just amazed and one of
the top 50 cities in the country to nmove to.

So the things you are doing, continue to do
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t hem You really are being noticed. Thank you.

REPRESENTATI VE BROWN: Good afternoon again,

and since I'"'ma freshman, | will say my name once nore,
| ' m Representative Brown. | just, in these hard
economc times, | think this is just the right thing to
do. It brings hope. Not only for today, tonorrow but

for our future.

When | | ook at the children that | serve in
my district, they are consumers of these products. They
buy the videos, they watch the novies, it would be nice
to see them become the producers. And what the filmtax
credit do is keep you here.

It keeps you set up and we | earned that from
our friend from Mogul M nd today that you are hear to
stay, you are invested. You being here is creating
opportunity for our young.

You asked the question about how do you
communi cate with us? W read a lot. Sometimes we get
tired of reading. But | think that you gave us a great
t ool today. | can't wait to get home to see this video.
And everyone can't do the tour |ike we did. We went to
Phi | adel phia, we are here in Pittsburgh. This is what
you do. Do what you do. That is ny biggest suggestion
to you.

Put it in the short clip, show us the folks
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behi nd the scenes. Show us the caterers, the security
guards, the carpentry people. And tell that story, ask,
come into our offices say | just need four m nutes of
your time, can | pop it in and you watch it. We will be
glad to. It is something different. So please, do what
you do. Thank you so nuch.

MS. KEEZER: M. Chairman, we should mention
DVD t hat Mogul M nd so graciously did on their own dime.
And you should know it is posted both on the
Phi | adel phia Film Office website, the Pittsburgh Film
Office website and | know John Yost is here, get your
very own copy but it is an amazing piece and really
hel ps us tell the story, so thank you Mogul M nd.

CHAI RMAN KI RKLAND: | just wanted to say
both you and Representative Brown stole nmy thunder. I
was going to make sure trying to hold it until the end

we got at |east, there are 203 menbers in the House,

there are 50 menbers in the Senate. If you can get ne
253 copies, we will make sure that every | ast one of
them will have it.

REPRESENTATI VE PAUL COSTA: Whi | e
Representative Wal ko makes his way to the m crophone, |
wanted to correct Representative Scavello, it is not we
are one of the top 50, we are the number one city. W

have been ranked twi ce nunmber one nmost |iveable city in
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the |l ast 20 years.

REPRESENTATI VE WALKO: M . Chai r man. Hel l o

everyone, |'m Don Wal ko I"mon ny first year on this
comm ttee as well. | want you to know that |'m agai nst
the $75 mllion filmtax credit. It should be 100
mllion.

| just want to know are there any producers
or directors here, is there some acting talent there?
Call me about this, | want you to know that as | sit
here, I"'mtrying to i magi ne why anyone woul d propose to
elimnate this.

| can't really fathomit. In fact, based
upon the report that |I know we will all be reading, it
actually generates additional tax revenue in addition to
all the other benefits. So there you are. If there are
any directors, | will be available right after.

CHAI RMAN KI RKLAND: Comng to a theater near
you. | thank you. Bef ore we have cl osing coments,
remarks, | do want to recognize the presence of one of
our | eaders in the House of Representatives,
Representative Mark Cohen from Phil adel phia County.
usually don't do this. | usually don't do this.

This young | ady has had her hand raised for
the | ast hour. ' m sure you have a question or a

comment . Come on up
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MS. ALOE- SCAMBY: | went to the University
of Arts in Philadel phia, Pennsyl vani a.

CHAI RMAN KI RKLAND: Tell me who you are.

MS. ALOE- SCAMBY: My name is Christina Marie
Al oe- Scamby. A-L-O-E dash S-C-A-MB-Y.

|"m sorry, you said something to me. You

didn't want me to ruin this.

MS. KEEZER: | don't want you to ruin this.

MS. ALOE- SCAMBY: | don't want to ruin this
ei t her. | have on these red shoes | call them ny ruby
slippers. Pittsburgh is ny home. | worked very hard to
get here. | was on the set of Warrior. | have been on
five films. | was just wondering what is m ninmum wage

in Pittsburgh.

REPRESENTATI VE COSTA: 7.15.

MS. ALOE- SCAMBY: | was just wondering why
we are paid a penny under m ni mum wages and taxes are
still taken out. My uncl e Sonny, Sonny Grosso, he is a
producer in New YorKk. He told me if you want to become
a Teanmster, you got to learn how to drive a truck. So,
| guess this is me |earning how to drive a truck.

| have been on five films, | still have not
been Taft Hartleyed and there has been major, major
abuse instances within these fil ns. | really think that

everybody here needs to take a | ook at the Pittsburgh
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born and raised actors and actresses, we have degrees.

CHAI RMAN KI RKLAND: Thank you, very good.

We appreciate your coment. It is going to be al

right.

Well, could have been, you could have been

me when | was, | first got my first job in, |

days a week, | got $10 a day. But | made it.

Anyway, what | want to say is, |et

this in closing, we appreciate each and every one of you

who are present here today and understand we

We do did get it.

made seven

do get

We have been going throughout the state

concerning this issue, filmtax credit. Because we have

done that in Phil adel phia, now here Pittsburgh all t

informati on given to us, it educates us on the

just need you to understand as Chairman and of this

comm ttee, we have even reached out to the Senate side

and tried to encourage themto come with us,

j oint hearings because it is that inmportant.

they need to hear from hear and see how the industry

wor ks and how it works for Pennsyl vani a.

So, we will continue our efforts. This is a
very difficult budget we have to deal with, | am of the
m nd set that | believe that this industry provides so
much for so many people in Pennsylvania that it is

join us,

Because

me say

i ssue. [

it.

he
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somet hi ng you cannot do away with, you cannot cut. But
as Representative Wal ko said, we should be increasing
t he funding.

We can probably forget increasing the
funding this year, keep the funding. | think we will be
doing a great justice for the people of Pennsylvania and
the industry. W say thank you to each and every one of
you, all our presenters. W say thank you, Dawn, thank
you -- brain freeze. M ckey. Thank you, Jane. Thank
you all so very much. You ever get that thing?

The card is supposed to come up acting show
you the words. We thank each and every one of you.

Have a great day, have a great weekend and give us some
more of these so we can pass them out in Harrisburg.

One more thing before you go. Before you
| eave | say a special thanks to our staff, to Angela, to
Al, and to Lori for all their hard work, help put this

all together. Thank you so very much. And cut.

(Hearing concluded at 3:00 p.m)
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| hereby certify that the foregoing is a correct
transcript fromthe record of proceedings in the above

entitled matter.

W lliam E. Weber, RDR, CRR
Court Reporter




