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P R O C E E D I N G S 

CHAI^IAN EVANS: The hour o f one o ' c l o c k , 

I'd l i k e t o reconvene the House A p p r o p r i a t i o n s 

Committee. We have the Department o f P u b l i c W e l f a r e 

A c t i n g S e c r e t a r y o r S e c r e t a r y -- which one? 

ACTING SECRETARY DICHTER: A c t i n g 

S e c r e t a r y . 

CHAIRMAN EVANS: A c t i n g S e c r e t a r y b e f o r e 

us today. I want t o announce t o the members, one t o 

t h r e e o ' c l o c k . That's what we have, two ho u r s . 

Because a t t h r e e o ' c l o c k we w i l l break f o r a 

b r i e f i n g because we have the Budget S e c r e t a r y a t 

f o u r o ' c l o c k . 

So i t ' s j u s t one t o t h r e e . I want t o make 

sure I say t h a t . I hope the members w i l l guide your 

judgment on your q u e s t i o n s . 

We hope your answers are v e r y , l i k e , 

c o n c i s e , t o the p o i n t . I know you have a l o t o f 

deputy s e c r e t a r i e s . You've o n l y been i n t h i s 

p o s i t i o n f o r two months, and I u n d e r s t a n d and 

r e s p e c t t h a t . 

So what I'd l i k e t o do i s s t a r t o f f w i t h 

R e p r e s e n t a t i v e Jake Wheatley. Jake. 



REPRESENTATIVE WHEATLEY: Thank you, Mr. 

Chairman. 

Good a f t e r n o o n , Madam S e c r e t a r y . I , one, 

want t o c o n g r a t u l a t e you on your new r o l e . 

U n f o r t u n a t e l y , your department i s always the one 

t h a t i s under the most f i r e , but you have, I t h i n k , 

the most i m p o r t a n t department i n the Commonwealth 

because p r i m a r i l y your whole department i s geared 

around t r y i n g t o su p p o r t those who are the l e a s t o f 

us o r those who a r e , f o r some re a s o n , unable t o 

f u l l y s u p p o r t t h e m s e l v e s . So I t h i n k i t ' s v e r y 

i m p o r t a n t , and so I j u s t wanted t o thank you f o r 

t a k i n g on t h i s r o l e . 

I n the -- can you t e l l me a l i t t l e b i t -¬

and I've asked many o f the s e c r e t a r i e s who have come 

b e f o r e me -- what has the f e d e r a l s t i m u l u s money, 

the American Recovery and Reinvestment A c t money 

meant t o your budget and t o the su p p o r t o f 

f a m i l i e s ? 

And the re a s o n I ask t h a t i s because t h e r e 

has been some r e c e n t d i s c u s s i o n around the r o l e o f a 

p o s s i b l e g u b e r n a t o r i a l c a n d i d a t e who would not have 

t a k e n the s t i m u l u s money. 

What would t h a t have meant t o P e n n s y l v a n i a 

f a m i l i e s had we not had the f e d e r a l s t i m u l u s money 



i n your budget? 

ACTING SECRETARY DICHTER: Thank you, 

R e p r e s e n t a t i v e Wheatley. I a p p r e c i a t e the 

o p p o r t u n i t y t o be he r e ; and, as you know, the 

Department o f P u b l i c W e l f a r e has n e a r l y a dozen 

s t i m u l u s accounts and t h e y have been v e r y i m p o r t a n t 

to our a b i l i t y t o c o n t i n u e t o s e r v e needy 

P e n n s y l v a n i a n s . 

The l a r g e s t o f t h o s e , o f c o u r s e , i s i n our 

enhanced M e d i c a i d match-up, MAC, which has r e a l l y 

p e r m i t t e d us t o c o n t i n u e t o honor e n r o l l m e n t s i n 

t h i s program and t o make sure t h a t we are g e t t i n g 

h e a l t h c a r e t o many v u l n e r a b l e P e n n s y l v a n i a n s . 

And I know t h a t we've sh a r e d some o f the 

i n f o r m a t i o n i n the p a s t , but we have had some v e r y 

good s u c c e s s e s , not o n l y i n making sure t h a t we're 

p r e s e r v i n g a c c e s s t o the s e s e r v i c e s , t o i m p o r t a n t 

h e a l t h c a r e s e r v i c e s f o r our p o p u l a t i o n , but some 

v e r y good s u c c e s s e s i n s e e i n g v e r y good improvement 

and outcomes i n i m p o r t a n t areas l i k e d i a b e t e s 

management, c h o l e s t e r o l management, and so f o r t h . 

So t h a t i s by f a r and away the l a r g e s t 

i n v e s t m e n t i n our program and i t has g e n e r a t e d 

c o u n t l e s s amounts o f acc e s s and q u a l i t y s e r v i c e s . 

And I t h i n k i t ' s a l s o i m p o r t a n t f o r us t o 



r e c o g n i z e and p o i n t out w i t h those funds, because 

M e d i c a i d i s such an i m p o r t a n t component of the work 

t h a t we do, t h a t we've t a k e n a l o o k a l s o a t what the 

near term r e t u r n on i n v e s t m e n t i s or s t i m u l u s i s 

from t h i s money. And f o r e v e r y d o l l a r t h a t we have 

i n v e s t e d i n the M e d i c a i d program, we're s e e i n g a t 

l e a s t two d o l l a r s i n our l o c a l economies i n terms of 

j o b s g e n e r a t e d and o t h e r purchase of goods and 

s e r v i c e s . 

So i t ' s been e x t r e m e l y m e a n i n g f u l t o our 

work. 

REPRESENTATIVE WHEATLEY: And I a p p r e c i a t e 

your response t o t h a t . Now, t o a q u e s t i o n around 

the Community M e n t a l R e t a r d a t i o n Waiver Program. 

I t h i n k i n our c u r r e n t budget t h e r e was a 

recommended f u n d i n g -- I'm s o r r y -- i n our c u r r e n t 

budget d i s c u s s i o n , you're recommending a r e d u c t i o n 

o f $6 m i l l i o n from t h a t l i n e i t e m . 

And i t i s my u n d e r s t a n d i n g w i t h t h a t 

r e d u c t i o n , we're a l s o p u t t i n g around $11 m i l l i o n i n 

f e d e r a l match money at r i s k . 

Can you h e l p me u n d e r s t a n d your r a t i o n a l e 

from a department p e r s p e c t i v e around the c u t i n t h a t 

program? 

And, a g a i n , your department i s , you know, 



r e a l l y c r i t i c a l t o h e l p i n g t o s e r v i c e those 

i n d i v i d u a l s who are l e a s t a b l e t o s e r v e t h e m s e l v e s . 

Why was t h a t l i n e reduced? 

Do you t h i n k you have o t h e r areas where 

you can ta k e up t h a t s u p p o r t ? Help me u n d e r s t a n d 

t h a t f o r a moment. 

ACTING SECRETARY DICHTER: Yes. That's a 

v e r y i m p o r t a n t q u e s t i o n . A v e r y i m p o r t a n t a r e a , o f 

c o u r s e , o f our in v e s t m e n t i n our p o p u l a t i o n s i n 

P e n n s y l v a n i a . 

As you know, from l o o k i n g b r o a d l y a t the 

budget, t h a t we had t o make a number o f c u t s i n t h i s 

budget t o t r y t o l i v e w i t h i n the revenues t h a t w i l l 

be a v a i l a b l e t o su p p o r t the s e r v i c e s . And i n each 

and e v e r y one o f those a r e a s , I and the o t h e r s t a f f , 

and I know the c o n s t i t u e n t s t h a t we're s e r v i n g , f i n d 

t h ose c u t s t o be v e r y p a i n f u l and v e r y d i f f i c u l t . 

I n t h i s i n s t a n c e , i n a p p r o p r i a t i o n s f o r 

the mental r e t a r d a t i o n program, what we have 

proposed i s a one p e r c e n t r e d u c t i o n i n the r a t e s f o r 

the w a i v e r s e r v i c e s ; and t h a t ' s , as you s a i d , about 

$6 m i l l i o n i n s t a t e money and has some f e d e r a l 

d o l l a r s a t t a c h e d t o i t . 

T h i s i s -- and I r e a l l y want t o s t r e s s 

t h i s -- the f i r s t r e d u c t i o n t h a t we have put i n t o 



t h i s program s i n c e 2003. In o t h e r words, s i n c e 

we've been i n H a r r i s b u r g . 

We a c t u a l l y have exp a n s i o n s i n t h i s 

program i n terms o f s e r v i n g a d d i t i o n a l p e o p l e and 

I'd l i k e t o run th r o u g h them. We w i l l be s e r v i n g 

and e n r o l l i n g an a d d i t i o n a l 150 p e o p l e i n the w a i v e r 

program, and t h a t would be 50 p e o p l e i n what we c a l l 

the c o n s o l i d a t e d w a i v e r and a hundred p e o p l e i n the 

PFDS w a i v e r , which i n c l u d e s b a s i c a l l y some o f our 

new s p e c i a l ed g r a d u a t e s . 

I know you have a s p e c i a l i n t e r e s t i n 

young p e o p l e and how we're d o i n g by them. So t h a t 

i s v e r y i m p o r t a n t t o be a b l e t o p r e s e r v e and t o be 

a b l e t o p r o t e c t t h a t . 

W e ' l l be a n n u a l i z i n g the c o n t i n u a t i o n i n 

our w a i v e r programs f o r the 293 p e o p l e t h a t we added 

i n '09/'10, as w e l l as the 500 s p e c i a l e d u c a t i o n 

g r aduates and 80 EPSDT add-outs t h a t we added. 

We w i l l be c o n t i n u i n g the base f u n d i n g f o r 

the MR program which does p r o v i d e s u p p o r t s t o p e o p l e 

who are not p a r t i c i p a t i n g i n the w a i v e r program. 

And, as you know, we've had some v e r y 

i m p r e s s i v e g a i n s , a l t h o u g h not n e a r l y enough. I 

t h i n k we can agree w i t h t h a t . That we have s e r v e d 

an a d d i t i o n a l 9,000 p e o p l e i n the w a i v e r program 



over the p a s t s e v e r a l y e a r s , and we have o v e r a l l 

i n c r e a s e d i n v e s t m e n t i n t h i s program by about 48 

p e r c e n t s i n c e 2003 and a t the same time we have been 

a b l e t o g i v e a t o t a l o f f i v e COLAs t o t h i s program, 

i n c l u d i n g b o t h the w a i v e r and the base program. 

So I want t o s t r e s s here e v e r y c u t i s 

e x t r e m e l y d i f f i c u l t . A l l o f them have 

consequences. I know we're g o i n g t o hear about a 

l o t about them today. 

We t r i e d t o t h i n k v e r y h a r d about how we 

would t r y t o recommend how we would do our 

c ontainments and our c u t s , and i n t h i s i n s t a n c e we 

w i l l work v e r y c o o p e r a t i v e l y w i t h the p r o v i d e r 

community t o implement t h i s one p e r c e n t r a t e 

r e d u c t i o n . 

We -- we b e l i e v e we can do t h a t w i t h o u t 

p r e j u d i c i n g s e r v i c e s t o the p o p u l a t i o n , and I want 

to s t r e s s t h a t we are c o n t i n u i n g the commitment t o 

b r i n g a d d i t i o n a l p e o p l e i n t o t h i s program 

REPRESENTATIVE WHEATLEY: And, b e l i e v e me, 

I'm -- I don't want t o be a n t a g o n i s t i c t o you. 

You're g o i n g t o f a c e a l o t o f q u e s t i o n s , I t h i n k , 

around v a r i o u s l i n e s . But I do t h i n k i t ' s 

i m p o r t a n t , a t l e a s t f o r me t o u n d e r s t a n d , from your 

p e r s p e c t i v e as w e l l as the a d m i n i s t r a t i o n ' s 



p e r s p e c t i v e , around the way t h a t you are t h i n k i n g 

about b u d g e t a r y c u t s i n t h i s l e a n , s t r e s s f u l time we 

have r i g h t now, but i t seems t o me c u t t i n g a l i n e 

l i k e t h i s t h a t ' s s e r v i n g the most v u l n e r a b l e o f our 

c i t i z e n r y and i s a t t a c h e d w i t h p o t e n t i a l c u t s and 

l o s s o f money from f e d e r a l -- from the f e d e r a l match 

and i s h i t t i n g an i n d u s t r y or a group of f o l k , the 

p r o v i d e r community, t h a t has a l r e a d y been at i t s 

max, and -- and -- and, f u r t h e r , we're not d o i n g 

a n y t h i n g t o r e a l l y reduce the w a i t i n g l i s t s o f f o l k 

who are i n s e r v i c e -- i n need of s e r v i c e s . As a 

m a t t e r of f a c t , t h i s may i n c r e a s e the l i s t o f f o l k 

who are not r e c e i v i n g the s e r v i c e s who c o u l d 

p o t e n t i a l l y , on the back end, c o s t us g r e a t e r 

burden. 

So i t -- i t would be j u s t i m p o r t a n t t o 

me -- and, a g a i n , t h i s i s -- y o u ' l l hear t h i s from 

t h i s l i n e , y o u ' l l hear t h i s from a number of o t h e r 

f o l k who have v a r i o u s d i f f e r e n t l i n e s i n your 

department, but I do b e l i e v e because you're -- when 

we get i n t o t h e s e tough d i f f i c u l t t i m e s , we s h o u l d 

r e a l l y f o c u s on p r o t e c t i o n o f those who c a n ' t or who 

are i n d i r e need of our s e r v i c e s and r e a l l y c a n ' t 

p r o t e c t t h e m s e l v e s . 

But, t o o , i f i t ' s g o i n g t o b r i n g i n 



a d d i t i o n a l r e s o u r c e s from the f e d e r a l government, i t 

would seem l i k e we would want t o maximize t h a t 

o p p o r t u n i t y . Because a l t h o u g h we would i n v e s t a 

s m a l l amount of s t a t e r e s o u r c e s , we w i l l get t w i c e 

t h a t back from the government. I mean the f e d e r a l 

government. 

So I would r e a l l y encourage you t o t a k e a 

second l o o k a t t h a t and -- and not o n l y t h a t , but 

the s t r a t e g y i n g e n e r a l on how we are making our 

c u t s . 

And I know i t ' s p o p u l a r t o say l e t ' s j u s t 

c u t e v e r y t h i n g one p e r c e n t o r f o u r p e r c e n t w i t h no 

r e a l -- not t h a t you d i d n ' t have r a t i o n a l thought 

b e h i n d i t -- but no r e a l thought around what the 

i m p l i c a t i o n s c o u l d mean. 

We s h o u l d not do t h a t -- i n the -- i n my 

b e l i e f , we s h o u l d not do t h a t i n t h i s case. We 

s h o u l d r e a l l y l o o k a t what makes the -- what are we 

s a y i n g our g o a l s and outcomes are and how can we 

b e s t maximize our r e s o u r c e s t o h e l p the f o l k t h a t 

c a n ' t h e l p themselves the most. 

So w i t h t h a t b e i n g s a i d , Mr. Chairman, I 

wanted t o thank you f o r my o p p o r t u n i t y t o ask 

q u e s t i o n s . 

Thank you, Madam S e c r e t a r y . 



ACTING SECRETARY DICHTER: Thank you v e r y 

much. 

REPRESENTATIVE KELLER: Thank you. 

Madam S e c r e t a r y , we see t h a t the 

Governor's proposed budget assumes t h a t $800 m i l l i o n 

i n a d d i t i o n a l FMAP funds. 

Now, I'm sure you're g o i n g t o hear a l o t 

today t h a t t h a t was i n the j o b s b i l l , but i t ' s my 

u n d e r s t a n d i n g t h a t i t i s now removed from the j o b s 

b i l l but i t i s a l s o i n the P r e s i d e n t ' s budget and i t 

i s a l s o i n the M e d i c a l A s s i s t a n c e Fund , h e a l t h c a r e 

b i l l -¬

ACTING SECRETARY DICHTER: R i g h t . 

REPRESENTATIVE KELLER: -- i n Congress. 

So i t ' s not l i k e i t ' s c o m p l e t e l y removed. 

ACTING SECRETARY DICHTER: R i g h t . 

REPRESENTATIVE KELLER: There are two more 

p l a c e s where t h a t i s . I j u s t wanted t o get t h a t on 

the r e c o r d because you're g o i n g t o be -- I'm sure 

you're g o i n g t o be h e a r i n g a l o t o f t h a t today. 

Is t h a t your u n d e r s t a n d i n g ? 

ACTING SECRETARY DICHTER: Yes. I 

a p p r e c i a t e your r e m i n d i n g a l l o f us. We t h i n k we've 

p r u d e n t l y r e l i e d on the enhanced FMAP. I t 

r e p r e s e n t s a v e r y s i g n i f i c a n t p o r t i o n o f our 



budget. 

And as you s a i d , i t was c o n t a i n e d i n a l l 

v e r s i o n s o f -- o f the House v e r s i o n o f h e a l t h c a r e 

r e f o r m . I t i s i n the P r e s i d e n t ' s budget. 

We are not al o n e among the s t a t e s i n 

b u i l d i n g enhanced FMAP i n t o our budget. There are 

14 o t h e r s t a t e s so f a r t h a t have j o i n e d us i n 

b u i l d i n g i t i n t o t h e i r budget p r o j e c t i o n s f o r next 

y e a r . 

And, i n f a c t , j u s t today a m u l t i t u d e o f 

governors c o s i g n e d a l e t t e r b a s i c a l l y recommending 

and t r y i n g t o make sure t h a t t h e r e ' s a u n i f i e d f r o n t 

amongst the governors i n the n a t i o n t o pursue the 

enhanced FMAP. 

So I t h i n k we f e e l p r e t t y s t r o n g l y t h a t we 

have made a prudent c a l l , and we're out t h e r e and we 

would i n v i t e everyone t o j o i n us i n r e a l l y b e i n g 

v i g o r o u s o f our p u r s u i t t o make sure t h a t those 

d o l l a r s are i n c l u d e d . 

As I s a i d , i t r e p r e s e n t s -- you know, 

t h a t ' s seven p e r c e n t o f our budget. I t ' s about $620 

m i l l i o n , j u s t so we're a l l c l e a r what we're t a l k i n g 

about h e r e . And the consequences o f not h a v i n g t h a t 

are q u i t e s e v e r e , as R e p r e s e n t a t i v e Wheatley was 

t a l k i n g about, t o our v u l n e r a b l e p o p u l a t i o n s . 



So we have put t h a t i n t o the budget and do 

f e e l i t ' s a r e a s o n a b l e c a l l on our p a r t . 

REPRESENTATIVE KELLER: Thank you. Get 

ready t o defend. 

ACTING SECRETARY DICHTER: I j u s t d i d . I 

j u s t d i d . 

REPRESENTATIVE KELLER: R e p r e s e n t a t i v e 

John Evans, p l e a s e . 

REPRESENTATIVE JOHN EVANS: Thank you, 

R e p r e s e n t a t i v e K e l l e r . 

Good a f t e r n o o n . Yeah, you have the wrong 

i d e a on t h i s s i d e . 

I'm R e p r e s e n t a t i v e John Evans. I 

r e p r e s e n t the 5 t h D i s t r i c t i n E r i e and C r a w f o r d 

C o u n t i e s . 

J u s t so t h a t we're c l e a r on your p r e v i o u s 

answers, we are g o i n g t o be r e c e i v i n g o r we hope t o 

r e c e i v e $1.8 b i l l i o n i n f e d e r a l s t i m u l u s money i n 

the proposed budget? I s t h a t the t o t a l t h a t you're 

a n t i c i p a t i n g ? 

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE JOHN EVANS: That money 

w i l l r un out a f t e r next y e a r . Am I r i g h t ? 

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE JOHN EVANS: I s -- i s t h e r e 



any type o f p l a n f o r what would happen t o the 

Commonwealth once those monies are gone? 

ACTING SECRETARY DICHTER: W e l l , I t h i n k 

you h e a r d the Governor's p r o p o s a l around b a s i c a l l y 

h i s recommendations on the revenue s i d e , and so t h a t 

i s , you know, what I can share w i t h you i n terms o f 

b u i l d i n g up a replacement fund t o d e a l w i t h 

p o t e n t i a l changes i n the f e d e r a l l e v e l i n terms o f 

enhanced FMAP. 

I know the revenue s i d e -- I'm s o r r y -¬

the Budget S e c r e t a r y w i l l be here l a t e r today. 

REPRESENTATIVE JOHN EVANS: Yes. 

ACTING SECRETARY DICHTER: So t h a t ' s 

someone you can a l s o speak w i t h about i t . 

REPRESENTATIVE JOHN EVANS: Okay. I have 

a c o u p l e q u e s t i o n s on a -- on a d i f f e r e n t t o p i c . 

The budget impasse t h i s p a s t year has exposed some 

q u e s t i o n a b l e a c t i v i t i e s w i t h r e g a r d t o c h i l d c a r e 

and the C h i l d Care I n f o r m a t i o n S e r v i c e s Network. 

For example, some c o u n t i e s c o n t i n u e d t o 

pay t h e i r c h i l d c a r e p r o v i d e r s w h i l e o t h e r c o u n t i e s 

d i d n o t . How was t h a t p o s s i b l e f o r some and not f o r 

o t h e r s ? 

ACTING SECRETARY DICHTER: R i g h t . Okay. 

Le t me address t h a t . 



D u r i n g the budget impasse on -- o f l a s t 

y e a r , the c h i l d c a r e p r o v i d e r s d i d not have i n - s t a t e 

r e s o u r c e s a v a i l a b l e t o them, o r no d o l l a r s t o 

b a s i c a l l y be a b l e t o g i v e t o them. And so the CCISs 

were -- b a s i c a l l y some o f them were a b l e t o o b t a i n 

l i n e s o f c r e d i t and were a b l e t o c o n t i n u e b a s i c a l l y 

some o f t h e i r s e r v i c e a r r a y and some were not as 

s u c c e s s f u l i n b e i n g a b l e t o o b t a i n l i n e s o f c r e d i t . 

And t h a t i s how t h a t o c c u r r e d . 

REPRESENTATIVE JOHN EVANS: How many 

pe o p l e are employed by the CCIS network s t a t e w i d e ? 

And are t h e r e r e p o r t s a v a i l a b l e t h a t show 

a l l o c a t i o n s t o each CCIS and how those d o l l a r s are 

spent? 

For example, the numbers s e r v e d by 

a c t i v i t y , the monthly e x p e n d i t u r e s -¬

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE JOHN EVANS: -- the l e v e l s 

f o r d i r e c t c h i l d c a r e , and the c o s t p e r c h i l d 

s erved? 

ACTING SECRETARY DICHTER: A l l t h a t 

i n f o r m a t i o n i s a b s o l u t e l y a v a i l a b l e t o you and we 

can d e f i n i t e l y f o l l o w up and get t h a t t o you so you 

can see the s t a t e w i d e d i s t r i b u t i o n . Y o u ' l l be a b l e 

t o see the number o f c h i l d r e n who were s e r v e d 



t h r o u g h those programs. Y o u ' l l be a b l e t o see the 

w a i t i n g l i s t by county. 

And a l l o f t h a t i s v e r y r e a d i l y 

a v a i l a b l e . So we d e f i n i t e l y can get t h a t t o you. 

REPRESENTATIVE JOHN EVANS: Thank you v e r y 

much. And one f i n a l q u e s t i o n . 

I'm concerned about the c a p a b i l i t y o f CCIS 

c o n t r a c t o r s t o do what t h e y ' r e c o n t r a c t e d t o do and 

p a r t i c u l a r l y t h e i r f i n a n c i a l s t a b i l i t y ? 

ACTING SECRETARY DICHTER: Uh-huh. 

REPRESENTATIVE JOHN EVANS: What are the 

department's o v e r s i g h t r e s p o n s i b i l i t i e s ? Where are 

the checks and b a l a n c e s f o r b o t h CCIS and f o r DPW? 

ACTING SECRETARY DICHTER: Okay. As a 

g e n e r a l m a t t e r , the k i n d s o f o v e r s i g h t 

r e s p o n s i b i l i t y t h a t we have? I s t h a t what you're 

a s k i n g ? 

REPRESENTATIVE JOHN EVANS: Yeah. 

ACTING SECRETARY DICHTER: Okay. 

REPRESENTATIVE JOHN EVANS: And 

s p e c i f i c a l l y i n v o l v i n g the f i n a n c i a l s t a b i l i t y o f 

the -- the a g e n c i e s . 

ACTING SECRETARY DICHTER: R i g h t . Okay. 

As a g e n e r a l m a t t e r , the CCISs -- I mean I t h i n k you 

were a s k i n g s p e c i f i c a l l y about them, so l e t me speak 



t o them. 

The CCISs are c o n t r a c t e d t o p r o v i d e the 

o v e r s i g h t f o r the C h i l d Care Works Program, and 

the y -- you know, th e y e n t e r i n t o b u s i n e s s 

r e l a t i o n s h i p s w i t h the department t o be a b l e t o draw 

down and d e l i v e r those s e r v i c e s . 

And I t h i n k t h a t you were r e f e r r i n g t o 

b a s i c a l l y the d i f f i c u l t i e s t h a t were en c o u n t e r e d f o r 

the CCISs and the c h i l d c a r e p r o v i d e r s d u r i n g the 

budget impasse. No one has made any s e c r e t about 

t h a t . There was a c t u a l l y a l o t o f p r e s s about t h a t 

around the s t a t e . 

I t was a v e r y , v e r y d i f f i c u l t time f o r 

p e o p l e , because t h i s i s a s e c t o r which i s r e a l l y 

dependent on the p u b l i c r e s o u r c e s t h a t we make 

a v a i l a b l e and the r e s o u r c e s are r e a l l y c o n f i n e d t o 

and made a v a i l a b l e t o low income w o r k i n g f a m i l i e s 

who don't have o t h e r means t o pay f o r the s e r v i c e s . 

So t h a t does c r e a t e a d i f f i c u l t y i f we get 

o u r s e l v e s i n t o a d i f f i c u l t y i n terms o f coming t o 

c l o s u r e on the budget and making our so u r c e s 

a v a i l a b l e t o t h i s community. 

I t h i n k you c o u l d expect t o see the k i n d s 

o f t h i n g s t h a t were r e p o r t e d t o you i n the home 

community and the l e v e l o f w o r r i e s and concerns t h a t 



b a s i c a l l y p e o p l e e x p r e s s e d . People worked v e r y h a r d 

i n t h a t community t o t r y , I t h i n k , t o do e v e r y t h i n g 

t h e y c o u l d t o c o n t i n u e s e r v i c e s t o the p o p u l a t i o n 

t h e y were s e r v i n g and are v e r y committed t o the 

p o p u l a t i o n . 

REPRESENTATIVE JOHN EVANS: P a r t o f the 

o v e r s i g h t I guess I'm t r y i n g t o get a t i s -- i s as 

f a r as c u t t i n g the checks t o some o f those 

a g e n c i e s . I f some -- some o f the checks have been 

cu t t o -- c e r t a i n l y the ones t h a t are not 

f i n a n c i a l l y s t a b l e o r the e n t i t i e s t h a t no l o n g e r 

e x i s t , the checks s t i l l remain t o be c u t , are b e i n g 

c u t by DPW t o those a g e n c i e s . 

ACTING SECRETARY DICHTER: Okay. I'd have 

t o hear more s p e c i f i c a l l y about t h a t -¬

REPRESENTATIVE JOHN EVANS: There's a -¬

ACTING SECRETARY DICHTER: -- because I'm 

not aware o f t h a t . 

REPRESENTATIVE JOHN EVANS: -- a case t h a t 

was i n -- i n the Cr a w f o r d County a r e a you may be 

aware o f . 

ACTING SECRETARY DICHTER: Oh, the 

Cra w f o r d County case, yes. And t h a t , o f c o u r s e , I 

t h i n k , now has been r e s o l v e d . 

That a c t u a l l y had t o do w i t h a s e t o f 



l i a b i l i t y i s s u e s on a d i f f e r e n t c l a i m w i t h the 

Department o f Labor and I n d u s t r y , as you may know, 

and I a c t u a l l y got m y s e l f i n v o l v e d , i n my o l d r o l e , 

i n t h a t t o r e a l l y h e l p p e o p l e t o know and u n d e r s t a n d 

t h e y had t o make a change. 

In t h a t i n s t a n c e , the county was -- had 

e x e r c i s e d the r i g h t b a s i c a l l y t o be the CCIS and 

then d e l e g a t e d . And we worked w i t h them t o h e l p 

them t o u n d e r s t a n d t h a t the c l i e n t s needed the 

s e r v i c e s and we c o u l d n ' t be i n a p l a c e t o see 

payments b e i n g h e l d up because o f t h i s o t h e r d i s p u t e 

and t h a t t h e y would need t o r e s o l v e t h a t . 

So I do t h i n k we got t h a t r e s o l v e d f a i r l y 

q u i c k l y a f t e r t h a t was brought t o my a t t e n t i o n . 

REPRESENTATIVE JOHN EVANS: Okay. Thank 

you v e r y much. 

ACTING SECRETARY DICHTER: Thank you. 

REPRESENTATIVE KELLER: Thank you. 

R e p r e s e n t a t i v e K o r t z , p l e a s e . 

REPRESENTATIVE KORTZ: Thank you, 

Mr. Chairman. 

Madam S e c r e t a r y , welcome. I want t o 

r e v i s i t the MR w a i v e r program. 

ACTING SECRETARY DICHTER: Uh-huh. 

REPRESENTATIVE KORTZ: I f I may. J u s t 



bear w i t h me. I want t o f o l l o w t h r o u g h on t h i s 

because i t j u s t seems a l i t t l e b i t f l a w e d . 

We i n t e n d t o save money th r o u g h a one 

p e r c e n t r e d u c t i o n i n p r o v i d e r payments. C o r r e c t ? 

And t h a t ' s worth $6 m i l l i o n . 

ACTING SECRETARY DICHTER: C o r r e c t . 

REPRESENTATIVE KORTZ: Okay. And then we 

i n t e n d t o have the p r o v i d e r s t a k e some of t h a t money 

and have the p r o v i d e r s p i c k up more p e o p l e . 

C o r r e c t ? 

So we're g o i n g t o add more p e o p l e i n the 

program, but we're g o i n g t o pay the p r o v i d e r s l e s s . 

Is t h a t c o r r e c t ? 

ACTING SECRETARY DICHTER: Yes. We i n t e n d 

t o add a d d i t i o n a l p e o p l e t o the program, and we 

i n t e n d t o ask the p r o v i d e r s , due t o our s e v e r i t y o f 

our economic c o n d i t i o n , t o g i v e a l i t t l e b i t on the 

r a t e s . 

REPRESENTATIVE KORTZ: Okay. So we're 

a s k i n g them t o t a k e on more c l i e n t s , but we're g o i n g 

t o pay them l e s s money. And don't you f e e l t h a t 

we're g o i n g t o t h r e a t e n the c a p a c i t y o f the system 

t o s e r v e ? Are we not g o i n g t o put the s e p r o v i d e r s 

a t r i s k ? And what happens i f t h e y say we're not 

d o i n g i t and t h e y s t a r t c l o s i n g t h e i r doors? Are we 



not p u t t i n g more p e o p l e a t r i s k ? 

ACTING SECRETARY DICHTER: L e t me go back 

one minute, because we have p r o v i d e d f o r a d d i t i o n a l 

funds i n t h i s budget t o e n r o l l a d d i t i o n a l p e o p l e i n 

the program. 

So I do want t o be c l e a r t h a t we are 

a c t u a l l y a d d i n g r e s o u r c e s t o be a b l e t o have 

a d d i t i o n a l e n r o l l m e n t s i n the program. 

REPRESENTATIVE KORTZ: Okay. 

ACTING SECRETARY DICHTER: We are 

a s k i n g -- we are a s k i n g the p r o v i d e r community t o 

co o p e r a t e w i t h us, and I know the l e v e l o f c o n c e r n . 

I have met w i t h p e o p l e i n v o l v e d i n t h i s 

community. I know a l l o f you have a l s o been h e a r i n g 

from the community around the l e v e l o f c o n c e r n . We 

w i l l work v e r y h a r d w i t h the community t o make t h i s 

work o u t . 

We are committed t o a n n u a l i z i n g the 

s e r v i c e s o f the new s e r v i c e s f o r the p e o p l e we are 

a b l e t o b r i n g i n t h i s year and t o ad d i n g a d d i t i o n a l 

p e o p l e . 

As you know, we have had v e r y l i m i t e d -¬

l i m i t e d a d m i s s i o n s t o the s t a t e h o s p i t a l system, you 

know, f o r t h i s community, l e s s than -- about two a 

ye a r . We are v e r y committed t o making sure we 



p r o v i d e community s e r v i c e s f o r the p o p u l a t i o n . I t ' s 

a h i g h l y needy, v u l n e r a b l e p o p u l a t i o n . 

REPRESENTATIVE KORTZ: W e l l , I r e a l l y 

t h i n k we're p u t t i n g p e o p l e a t r i s k because, a g a i n , 

l e t me go back. What i f the p r o v i d e r s say we ca n ' t 

do i t so we're g o i n g t o c l o s e our doors? 

ACTING SECRETARY DICHTER: R i g h t . Our 

b e s t a n a l y s i s i s t h a t we w i l l have a p r o v i d e r 

network t h a t w i l l be a b l e t o r e n d e r the program. 

REPRESENTATIVE KORTZ: Okay. I j u s t f e e l 

t h a t we're p u t t i n g p e o p l e a t r i s k here and I r e a l l y 

t h i n k t h e r e was some f l a w e d l o g i c t h a t went i n t o 

t h i s and whoever d e v e l o p e d t h i s . 

I ' l l be q u i t e honest w i t h you. I t ' s 

u n a c c e p t a b l e t o me. I mean I r e a d i n your f i r s t 

l i n e here the m i s s i o n statement i s t o p r o t e c t and 

se r v e P e n n s y l v a n i a ' s most v u l n e r a b l e c i t i z e n s , t o 

promote, improve and s u s t a i n the q u a l i t y o f f a m i l y 

l i f e . 

These are the most v u l n e r a b l e c i t i z e n s , 

and I r e a l l y f e e l we're p u t t i n g them a t r i s k and I'd 

ask you t o ta k e a n other l o o k a t t h i s . 

Thank you, Mr. Chairman. 

ACTING SECRETARY DICHTER: Thank you. 

REPRESENTATIVE KELLER: Thank you. 



Chairman A d o l p h . 

REPRESENTATIVE ADOLPH: Thank you. Good 

a f t e r n o o n , A c t i n g S e c r e t a r y . I a p o l o g i z e f o r b e i n g 

a l i t t l e l a t e . C o u l d n ' t get out o f a meeting t h a t I 

wanted t o get out o f . 

However, t h e r e ' s an a r e a o f your -- o f 

your budget t h a t has been brought t o my a t t e n t i o n , 

I'm sure t o o t h e r members of the committee by t h e i r 

l o c a l A r c , and an a w f u l l o t o f my c o n s t i t u e n t s have 

c o n t a c t e d me r e g a r d i n g your one p e r c e n t r e d u c t i o n . 

And your o v e r a l l budget sees an i n c r e a s e 

o f $388 m i l l i o n i n i t . And we're -- we're c u t t i n g 

$6 m i l l i o n from a v e r y , v e r y , v e r y s e r i o u s s i t u a t i o n 

c o n c e r n i n g some of our most v u l n e r a b l e p e o p l e back 

home. 

And why was t h i s d e c i s i o n made? And g i v e 

me some i d e a s o f how t o e x p l a i n why, when we're 

i n c r e a s i n g the o v e r a l l s t a t e budget by $1.2 b i l l i o n 

t h a t we c a n ' t -- t h a t we have t o c u t t h i s segment of 

our community? 

ACTING SECRETARY DICHTER: R i g h t . Okay. 

So, as you know, we b a s i c a l l y have proposed a budget 

t h a t does have growth i n i t and i t a l s o has c o s t 

containment and c u t s i n i t . 

And e v e r y c o s t containment and c u t t h a t we 



have proposed has been a v e r y d i f f i c u l t one. We've 

t a l k e d m o s t l y about one -- I'm sure o t h e r s w i l l be 

r a i s e d -- t h a t r a i s e concerns f o r p e o p l e . 

In the case o f the proposed c u t f o r MR, I 

want t o be c l e a r t h a t we are not c u t t i n g a c c e s s t o 

the programs. In f a c t , we have proposed t o add 

a d d i t i o n a l p e o p l e t o the MR w a i v e r s e r v i c e s . 

That i s a core commitment t h a t we have. 

That i s not a mandate. That i s because we know how 

v u l n e r a b l e t h i s p o p u l a t i o n i s . And I know -- I've 

t a l k e d t o many o f the p a r e n t s o f the p e o p l e t h a t we 

se r v e -- how d e s p e r a t e p e o p l e are f o r the s e r v i c e s . 

So what we have proposed here i s , 

b a s i c a l l y l o o k i n g a t the s e v e r i t y o f the economic 

s i t u a t i o n we're i n , t o have a r e d u c t i o n i n the r a t e 

t h a t we're p a y i n g t h r o u g h the w a i v e r and a t the same 

time we have proposed s u f f i c i e n t r e s o u r c e s i n t h i s 

budget t o add 150 p e o p l e t o the w a i v e r program and 

to c o n t i n u e o r t o a n n u a l i z e a l l o f the s e r v i c e s t h a t 

you a l s o a u t h o r i z e f o r us t o s t a r t t h i s c u r r e n t 

f i s c a l y e a r , t o add a d d i t i o n a l p e o p l e t o the w a i v e r 

program. 

So t h a t , I hope, you know, i s a h e l p f u l 

e x p l a n a t i o n t o you i n terms o f our o v e r a l l 

b u d g e t i n g . There i s an a c t u a l o v e r a l l growth i n 



terms o f the t o t a l d o l l a r s t h a t we would be 

c o m m i t t i n g t o t h i s p o p u l a t i o n i n the budget. 

REPRESENTATIVE ADOLPH: Would t h i s 

p roposed r e d u c t i o n v i o l a t e any s t a t e c o n t r a c t w i t h 

the f e d e r a l government? 

ACTING SECRETARY DICHTER: No. We're n o t . 

REPRESENTATIVE ADOLPH: R e g a r d i n g the 

w a i v e r r e q u i r e m e n t ? 

ACTING SECRETARY DICHTER: I t w i l l n o t . 

We ta k e our w a i v e r o b l i g a t i o n s -¬

REPRESENTATIVE ADOLPH: You seem v e r y 

c o n f i d e n t w i t h t h a t answer. 

ACTING SECRETARY DICHTER: We ta k e our 

w a i v e r o b l i g a t i o n s v e r y s e r i o u s l y . We work -¬

REPRESENTATIVE ADOLPH: I t would not 

j e o p a r d i z e any type o f matching funds e i t h e r ? 

ACTING SECRETARY DICHTER: No. 

REPRESENTATIVE ADOLPH: Not a t t h i s t i m e , 

but maybe i n the v e r y near f u t u r e I'd l i k e t o s i t 

down w i t h you r e g a r d i n g t h i s . 

ACTING SECRETARY DICHTER: I a b s o l u t e l y 

would be v e r y happy t o do t h a t w i t h you. 

REPRESENTATIVE ADOLPH: Thank you. 

ACTING SECRETARY DICHTER: I know the 

l e v e l o f co n c e r n g e n e r a t e d . A g a i n , I know p e o p l e i n 



t h i s room from t h i s community who I know have been 

communicating w i t h everyone and I am v e r y w e l l aware 

of the l e v e l o f c o n c e r n about t h i s p r o p o s a l . 

REPRESENTATIVE ADOLPH: Thank you. 

REPRESENTATIVE KELLER: R e p r e s e n t a t i v e 

Reed. 

REPRESENTATIVE REED: Thank you v e r y much, 

Mr. Chairman. 

And thank you, Madam S e c r e t a r y , f o r 

a p p e a r i n g b e f o r e the committee today. I do j u s t 

have one q u i c k f o l l o w - u p on the MR w a i v e r i s s u e . I 

know we've k i n d o f t a l k e d about t h a t a g r e a t d e a l , 

and then I ' l l move on t o another t o p i c . 

You know, the way we l o o k a t the f e d e r a l 

m a t ching funds i s s u e , when we c u t t h a t $6 m i l l i o n i n 

the s t a t e a p p r o p r i a t i o n , our f o l k s are concerned 

t h a t t h a t c o u l d j e o p a r d i z e 11.2 m i l l i o n i n f e d e r a l 

M e d i c a i d funds, and t h a t ' s not the b e l i e f h e l d by 

the department? 

ACTING SECRETARY DICHTER: Excuse me? 

REPRESENTATIVE REED: That's not the 

b e l i e f h e l d by the department? 

ACTING SECRETARY DICHTER: No. That i s -¬

i t does draw down f e d e r a l MAC -- f e d e r a l match. 

Everyone has s a i d t h a t and t h a t i s c o r r e c t , t h a t 



t h i s does draw down f e d e r a l match and t h a t 

p a r t i c u l a r match w i l l not be a v a i l a b l e t o us w i t h 

the r e d u c t i o n i n the r a t e s . 

REPRESENTATIVE REED: Okay. But your 

answer t o R e p r e s e n t a t i v e A d o l p h was j u s t t h a t t h e r e 

would be no l o s s i n f e d e r a l funds. 

ACTING SECRETARY DICHTER: I'm s o r r y . I 

thought he asked i f t h e r e would be a p r e j u d i c e i n 

terms o f our l e g a l a b i l i t y t o do t h i s . I'm s o r r y . 

I m i s u n d e r s t o o d . 

REPRESENTATIVE REED: Okay. So b a s i c a l l y 

we're a t -¬

REPRESENTATIVE ADOLPH: Excuse me j u s t f o r 

a minute. 

ACTING SECRETARY DICHTER: I'm s o r r y . 

REPRESENTATIVE ADOLPH: I -- I f o l l o w e d 

t h a t up w i t h t h a t e x a c t q u e s t i o n . 

ACTING SECRETARY DICHTER: Okay. I'm 

s o r r y . 

REPRESENTATIVE ADOLPH: And then you've 

answered -- you've answered -- you gave two 

d i f f e r e n t answers -¬

ACTING SECRETARY DICHTER: A l l r i g h t . L e t 

me be -¬

REPRESENTATIVE ADOLPH: -- t o the same 



q u e s t i o n . 

ACTING SECRETARY DICHTER: -- v e r y c l e a r . 

The answer i s t h a t , yes, t h e r e would be. There 

would be. That i s p a r t o f the M e d i c a i d program. 

REPRESENTATIVE ADOLPH: So we would be 

j e o p a r d i z i n g -¬

ACTING SECRETARY DICHTER: So we would 

be -¬

REPRESENTATIVE ADOLPH: -- f e d e r a l 

m a t ching funds? 

ACTING SECRETARY DICHTER: -- not g e t t i n g 

t h o s e . Yes. 

REPRESENTATIVE ADOLPH: Thank you. Thank 

you f o r t h a t f o l l o w - u p , R e p r e s e n t a t i v e . 

REPRESENTATIVE REED: So r e a l l y i n 

t o t a l i t y we're l o o k i n g a t $17.2 m i l l i o n coming out 

of the MR w a i v e r system when you l o o k a t s t a t e and 

f e d e r a l funds, not j u s t the $6 m i l l i o n o f the s t a t e 

a p p r o p r i a t i o n . C o r r e c t ? 

ACTING SECRETARY DICHTER: Yes. That 

would be c o r r e c t . 

REPRESENTATIVE REED: Okay. Now, l e t ' s 

move on t o another t o p i c , and I'm sure o t h e r f o l k s 

w i l l ask about the MR w a i v e r program, t o o . 

C o u l d you t e l l me j u s t q u i t e s i m p l y how 



many f o l k s w o r k i n g f o r DPW are a l s o r e g i s t e r e d 

l o b b y i s t s i n P e n n s y l v a n i a ? 

ACTING SECRETARY DICHTER: I would have t o 

get back t o you on t h a t . I ' l l have t o get back t o 

you. 

REPRESENTATIVE REED: Okay. Are you aware 

of anybody? 

ACTING SECRETARY DICHTER: No. But I'd 

have t o r e s e a r c h t h a t because I don't know the 

answer. 

REPRESENTATIVE REED: Okay. 

ACTING SECRETARY DICHTER: So w e ' l l need 

t o get back t o you on t h a t . 

REPRESENTATIVE REED: I guess my q u e s t i o n 

more s p e c i f i c a l l y , as you r e s e a r c h , i s who w i t h i n 

the Bureau o f A u t i s m S e r v i c e s would be a r e g i s t e r e d 

l o b b y i s t as w e l l ? 

Because I have b e f o r e me an e - m a i l sent 

from e - m a i l address DPW-autism o f f i c e @ s t a t e . p a . u s , 

sent Monday, August 3 r d , 2009 a t 11:34 a.m. The 

e - m a i l i s t i t l e d P e n n s y l v a n i a a u t i s m budget a l e r t , 

time s e n s i t i v e , a c t i o n r e q u e s t . 

And i t d e a l s w i t h the K o t i c amendment t o 

the budget, R e p r e s e n t a t i v e N i c k K o t i c from the 

we s t e r n h a l f o f the s t a t e , a Democrat, and w i t h i n 
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the e - m a i l i t doesn't j u s t t a l k about proposed 

l e g i s l a t i o n , i t a c t u a l l y i s a c a l l t o arms. 

And I ' l l quote i t . P l e a s e c a l l o r w r i t e 

your l e g i s l a t o r s i n b o t h Houses and t e l l them t h a t 

you are p a r t o f the a u t i s m community and urge them 

to v o t e no on any motion f o r s u s p e n s i o n o f the r u l e s 

t o amend Senate B i l l 850. 

Now, t h i s would appear t o me t o be a 

d i r e c t l o b b y i n g e f f o r t by somebody who i s employed 

by the t a x p a y e r s w i t h i n the department t o r a l l y a 

g r a s s r o o t s e f f o r t i n o p p o s i t i o n t o l e g i s l a t i o n . 

You're not j u s t p r o v i d i n g i n f o r m a t i o n . 

You are a c t u a l l y t e l l i n g the p r o v i d e r s what t o do 

and how t o impact the l e g i s l a t i v e p r o c e s s . 

And I know i f t h i s was an o u t s i d e 

o r g a n i z a t i o n , i f t h e y were t o do the same t h i n g , 

t h e y would be r e q u i r e d t o r e g i s t e r as a l o b b y i s t i n 

the Commonwealth of P e n n s y l v a n i a . So i t d i s t u r b s me 

a l i t t l e b i t . 

I know i t ' s not unique t o DPW, because I 

know the Department of E d u c a t i o n has done a g r e a t 

d e a l w i t h t h i s t h r o u g h the e a r l y c h i l d h o o d e d u c a t i o n 

programs over the l a s t c o u p l e y e a r s . And I've 

a c t u a l l y h e a r d q u i t e a few c o m p l a i n t s from l o c a l 

p r o v i d e r s h a v i n g t o spend t h e i r time l o b b y i n g t h e i r 



s t a t e l e g i s l a t o r s because t h e y ' r e t o l d t o do so by 

c a b i n e t l e v e l a g e n c i e s . 

And i n my mind t h e i r time and t h e i r 

e f f o r t s s h o u l d be used p r o v i d i n g s e r v i c e s t o the 

v u l n e r a b l e c i t i z e n s i n t h i s Commonwealth, not b e i n g 

t o l d by the f o l k s who c o n t r o l the purs e s t r i n g s how 

to l o b b y t h e i r e l e c t e d o f f i c i a l s . 

So i f you don't mind g e t t i n g back t o us, 

I'd l i k e t o know who's a r e g i s t e r e d l o b b y i s t and, i f 

not, why i s nobody -- why i s somebody c o n d u c t i n g 

t h i s s o r t o f a c t i v i t y w i t h o u t f o l l o w i n g our l o b b y i n g 

g u i d e l i n e s i n the Commonwealth? 

ACTING SECRETARY DICHTER: W e ' l l get back 

t o you. Thank you. 

REPRESENTATIVE REED: Thank you. 

REPRESENTATIVE KELLER: Thank you. Madam 

S e c r e t a r y , I'd l i k e a l l o f us -- you're s o f t 

spoken. C o u l d you j u s t p u l l t h a t -¬

ACTING SECRETARY DICHTER: Sure. I'm not 

so s o f t spoken. 

REPRESENTATIVE KELLER: -- microphone -¬

ACTING SECRETARY DICHTER: I ' l l p u l l the 

microphone c l o s e r . 

REPRESENTATIVE KELLER: W e l l , today you 

a r e . R e p r e s e n t a t i v e F r a n k e l , p l e a s e . 



REPRESENTATIVE FRANKEL: Thank you, Madam 

S e c r e t a r y . Good a f t e r n o o n and thanks f o r b e i n g w i t h 

us. 

Now, I've always s a i d t h a t the j o b t h a t 

you have now i n h e r i t e d -- and I know you've been 

i n v o l v e d w i t h DPW f o r many ye a r s -- i s the t o u g h e s t 

one i n s t a t e government, and -- and we thank you f o r 

the j o b you're d o i n g and w i l l be d o i n g f o r t h i s 

coming y e a r . 

And I know the tough c h o i c e s t h a t have 

been made i n t h i s budget, but some of them, c l e a r l y 

the MR w a i v e r b e i n g one, and the o t h e r one b e i n g the 

i s s u e o f s u b s i d i e s , d i s p r o p o r t i o n a t e share t o our 

M e d i c a i d h o s p i t a l s . 

ACTING SECRETARY DICHTER: Uh-huh. 

REPRESENTATIVE FRANKEL: The c u t o f 

s a v i n g s t o the s t a t e o f about 25, 26 m i l l i o n which 

w e ' l l l o s e $40 m i l l i o n worth of f e d e r a l m a tching 

M e d i c a i d d o l l a r s t h a t b a s i c a l l y p r o v i d e s u p p o r t t o 

the h o s p i t a l s t h a t are b e a r i n g the most s i g n i f i c a n t 

burden of an expanding M e d i c a i d p o p u l a t i o n . The 

h o s p i t a l s a c r o s s the s t a t e . 

Some pe o p l e t h i n k i t ' s j u s t P i t t s b u r g h and 

P h i l a d e l p h i a , but I t a k e a l o o k a t a l i s t t h a t 

impacts many c o u n t i e s , c e r t a i n l y many c o u n t i e s 



o u t s i d e o f A l l e g h e n y County i n s o u t h w e s t e r n 

P e n n s y l v a n i a , and you know, f o r the l i f e o f me, you 

know, t o t a l k about, you know, making a c u t t h a t has 

a two-to-one p o t e n t i a l l o s s o f revenue from the 

s t a t e -- from the f e d e r a l government makes v e r y 

l i t t l e sense. 

In a d d i t i o n t o which, you know, the s e 

h o s p i t a l s -- assuming t h e y are a b l e t o c o n t i n u e t o 

o p e r a t e -- end up p a s s i n g those c o s t s on and i t ' s 

p a r t o f the whole s p i r a l w i t h r e s p e c t t o the 

i n f l a t e -- t o the r a p i d l y i n f l a t i n g c o s t s o f m e d i c a l 

c a r e and a f f e c t s i n s u r a n c e premiums, on the o t h e r 

hand, as w e l l . 

So I mean I know you're making v e r y tough 

c h o i c e s here, but t h i s one does not appear t o me t o 

make a g r e a t d e a l o f sense, and maybe you can t a l k 

about t h a t as w e l l . 

ACTING SECRETARY DICHTER: Uh-huh. For I 

mean I t h i n k you have a c t u a l l y l a i d out some o f the 

d i f f i c u l t i e s and c h a l l e n g e s t h a t f a c e us f o r the 

e n t i r e w e l f a r e department budget. 

Because t h e r e p r o b a b l y i s n ' t a s i n g l e c u t 

t h a t we would b r i n g f o r w a r d t o have i n c l u d e d i n the 

budget where we wouldn't have c o n s t i t u e n c i e s s a y i n g , 

f o r good r e a s o n s , as you l a i d o ut, the d i f f i c u l t y 



and the impacts f o r making the c u t . 

T h i s p a r t i c u l a r c u t , as you noted, i s 

about a f i v e p e r c e n t r e d u c t i o n i n the o v e r a l l 

i n v e s t m e n t i n h o s p i t a l s . I t does mean t h a t the 

t o t a l a v a i l a b l e w i l l be about $259 m i l l i o n around 

the s t a t e , which i s down from about $273 m i l l i o n i n 

our s t a t e funds. 

And as you s a i d , i t i s a sp r e a d c u t . I t 

does go a c r o s s many h o s p i t a l s , which I t h i n k may be 

somewhat h e l p f u l i n terms o f the impacts f o r i t . 

But as w i t h a l l the o t h e r c u t s t h a t we've 

made, t h i s i s v e r y d i f f i c u l t . We were f a c e d w i t h a 

c h a l l e n g e o f t r y i n g t o get as c l o s e t o a no growth 

budget as p o s s i b l e , and we were not a b l e t o do t h a t 

as you know. We ended up h a v i n g t o come i n and t o 

r e q u e s t an i n c r e a s e . 

N o n e t h e l e s s , because we t r i e d t o foc u s on 

making sure t h a t we were p r e s e r v i n g mandatory ac c e s s 

to s e r v i c e s , j u s t had a v e r y c o m p e l l i n g c o n v e r s a t i o n 

around our pe o p l e w i t h i n t e l l e c t u a l d i s a b i l i t i e s and 

our e f f o r t s t o make sure t h a t we c o n t i n u e t o make -¬

get some a d d i t i o n a l p e o p l e i n t o the system. 

So I t h i n k from where we s i t t h i s i s v e r y 

d i f f i c u l t and I a p p r e c i a t e your a r t i c u l a t i o n o f the 

consequences, because t h e r e w i l l be some 



consequences i n our d e l i v e r y system from t h i s c u t . 

REPRESENTATIVE FRANKEL: W e l l , thank you. 

But i t does a f f e c t p r o b a b l y the h o s p i t a l s l e a s t a b l e 

t o -- t o handle i t , and -- anyway, I a p p r e c i a t e 

your response. 

And j u s t i n r e a c t i o n t o a comment from one 

of my c o l l e a g u e s e a r l i e r , I mean i t seems t o me 

c l e a r l y , you know, i n terms of our a b i l i t y t o p l a n 

f o r the c l i f f t h a t we're f a c i n g w i t h the l o s s o f 

s t i m u l u s d o l l a r s . 

W h i l e I may not agree w i t h the e x a c t 

f o r m u l a t h a t the Governor l a i d out, I do commend him 

and t h i s a d m i n i s t r a t i o n f o r a t l e a s t a n t i c i p a t i n g 

and b r i n g i n g the i s s u e f o r w a r d t h a t we need -- t h a t 

we're g o i n g t o have t o d e a l w i t h . 

I mean most of us don't want t o t a l k about 

th e s e t h i n g s i n an e l e c t i o n year and we have 

g u b e r n a t o r i a l c a n d i d a t e s who are s i g n i n g p l e d g e s 

t h a t t h e y won't i n c r e a s e t a x e s when we're f a c i n g 

t h e s e reduced revenues. 

I t h i n k the Governor i s a t l e a s t p u t t i n g 

t h i s i s s u e i n f r o n t o f us and as we're s e e i n g today 

the impact on t h i s v e r y i m p o r t a n t agency i s a 

r e s p o n s i b l e d i s c u s s i o n t h a t we ought t o be h a v i n g . 

So I want t o thank you a g a i n f o r b e i n g 



here w i t h us today, and I w i l l r e l i n q u i s h the 

microphone. 

REPRESENTATIVE KELLER: R e p r e s e n t a t i v e 

D e n l i n g e r . 

REPRESENTATIVE DENLINGER: Thank you, 

Mr. Chairman. 

And good a f t e r n o o n , Madam S e c r e t a r y . I'd 

l i k e t o b e g i n w i t h an a d m i n i s t r a t i v e budget l i n e 

q u e s t i o n . 

County a s s i s t a n c e o f f i c e s budget, you're 

a s k i n g f o r s e v e n - a n d - a - h a l f p e r c e n t i n c r e a s e , 19.5 

m i l l i o n over the p r i o r y e a r . Your budget book a l s o 

i n d i c a t e s a h i s t o r y o f l a p s e s o f funds. 

J u s t t o k i n d o f g i v e you the h i s t o r y 

t h e r e . A $4.5 m i l l i o n l a p s e i n year '07/'08, $5.46 

m i l l i o n i n t o '08/'09, and an e s t i m a t e o f 4 m i l l i o n 

i n l a p s e s f o r the c u r r e n t y e a r . 

What t h a t p a t t e r n o f l a p s e s would suggest 

i s t h a t the budget has been too h i g h , and I'm 

wondering why we're r e q u e s t i n g an a d d i t i o n a l 

s e v e n - a n d - a - h a l f p e r c e n t ? 

ACTING SECRETARY DICHTER: Okay. A l l 

r i g h t . I ' l l t r y t o e x p l a i n i t ; and i f I get m y s e l f 

i n t r o u b l e , our f i n a n c e d i r e c t o r w i l l s t e p i n h e r e . 

So we have -- as you n o t e d -- r e q u e s t e d 



f o r some a d d i t i o n a l funded v a c a n c i e s f o r the county 

a s s i s t a n c e o f f i c e s . And why we have done t h a t i n 

t h i s budget i s t h a t you a l s o w i l l note t h a t we have 

p r o j e c t e d an i n c r e a s e i n the numbers of p e o p l e who 

w i l l be p a r t i c i p a t i n g i n the M e d i c a l A s s i s t a n c e 

program. We p r o j e c t e d growth of about t h r e e 

p e r c e n t . And p e o p l e , of c o u r s e , have t o a p p l y f o r 

the program and have t h e i r a p p l i c a t i o n s p r o c e s s e d i n 

a t i m e l y way. 

In a d d i t i o n , we have p r o j e c t e d an 

i ncrement f o r p e o p l e p a r t i c i p a t i n g i n Cash 

A s s i s t a n c e . Now, t h a t ' s a much, much s m a l l e r 

program. Around 200,000 compared t o t h e , you know, 

2.1 m i l l i o n i n the M e d i c a i d program. 

But we have been m o n i t o r i n g and making 

sure t h a t we can keep up w i t h our r e s p o n s i b i l i t i e s 

t o t r y t o p r o v i d e good customer s e r v i c e and t i m e l y 

e f f i c i e n t customer s e r v i c e t o our a p p l i c a t i o n and 

then our ongoing semi-annual r e v i e w s and the t h i n g s 

t h a t we have t o do t h a t I t h i n k are a c t u a l l y 

p r o t e c t i v e o f our t a x p a y e r s ' i n t e r e s t s i n managing 

the s e programs. 

So the d o l l a r s t h a t you're l o o k i n g a t here 

are d o l l a r s b a s i c a l l y t o h e l p us make sure t h a t we 

have a p p r o p r i a t e s t a f f i n g a v a i l a b l e t o be a b l e t o 



meet the c l i e n t needs t h a t we're p r o j e c t i n g . 

And t h a t i s an u n u s u a l r e q u e s t , I 

r e c o g n i z e t h a t , i n the c o n t e x t o f the o v e r a l l 

budget. And i t was one we worked on t o r e a l l y ask 

o u r s e l v e s whether we would need t o be d o i n g t h a t . 

And we f i n a l l y c o n c l u d e d t h a t our a b i l i t y t o keep 

pace was p r e t t y m a t e r i a l and t h a t we would, you 

know, need t o be a b l e t o do t h a t . 

That r e p r e s e n t s a p o r t i o n b a s i c a l l y , you 

know, o f those d o l l a r s t h a t you asked about. 

REPRESENTATIVE DENLINGER: And j u s t a 

f o l l o w up t h e r e . Was t h a t a r e a c t i o n t o h i g h volume 

of c o m p l a i n t s about the l e v e l o f customer s e r v i c e ? 

ACTING SECRETARY DICHTER: I t r e a l l y came 

i n p a r t from our own a n a l y s i s , you know, and our own 

l o o k i n g a t what was happening w i t h our a b i l i t y t o 

keep p r o c e s s i n g . 

We do hear o b v i o u s l y from R e p r e s e n t a t i v e s , 

S e n a t o r s , and c o n s t i t u e n t s d i r e c t l y about t h e i r 

e x p e r i e n c e s w i t h the CAOs. Where we have a c t u a l l y 

been a b l e t o make some o f our improvements on the 

modern o f f i c e and do our c a l l c e n t e r s , we have had 

a c t u a l l y v e r y good r e c e p t i o n around the impacts t h a t 

has had. 

And t h e r e ' s been a l o t o f e f f o r t put i n t o 



t r y i n g t o make sure t h a t we are i m p r o v i n g customer 

s e r v i c e i n the s e o f f i c e s . They r e p r e s e n t a p r e t t y 

i m p o r t a n t s e r v i c e t o our c l i e n t base. 

REPRESENTATIVE DENLINGER: I'd l i k e t o 

s h i f t g e a r s , i f I may, t o the a r e a o f c h i l d w e l f a r e 

and an i s s u e t h a t we haven't h e a r d a l o t about 

r e c e n t l y . 

We need an update, i f you c o u l d p r o v i d e 

one, on the f e d e r a l T i t l e IV-E d e f e r r a l w i t h r e g a r d 

t o the placement o f maintenance c l a i m s . 

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE DENLINGER: P a r t i c u l a r l y 

c ongregate c a r e . There i s , I u n d e r s t a n d , a 

p o t e n t i a l f o r a $100 m i l l i o n sum o f f e d e r a l d o l l a r s 

t h a t c o u l d be i n j e o p a r d y r e l a t e d t o t h a t ? 

ACTING SECRETARY DICHTER: I t ' s -- where 

we are c u r r e n t l y i n r e s o l v i n g the IV-E d e f e r r a l s i s 

t h a t we're w o r k i n g v e r y h a r d w i t h HHS t o make t h a t 

happen. 

The d e f e r r a l , as you know, i s j u s t f o r our 

group home and r e s i d e n t i a l f a c i l i t i e s . I t doesn't 

i n c l u d e our f o s t e r homes. And so the scope i s not 

q u i t e as l a r g e as I t h i n k what you s t a t e d . 

But we've been i n v e r y a c t i v e work 

b a s i c a l l y and w i t h -- w i t h the a d m i n i s t r a t i o n f o r 



c h i l d r e n and f a m i l i e s t o make sure t h a t we get a 

r e s o l u t i o n so t h a t we can get out o f d e f e r r a l s t a t u s 

and get those r e s o u r c e s f l o w i n g t o the c o u n t i e s 

a g a i n . 

REPRESENTATIVE DENLINGER: Do you -¬

ACTING SECRETARY DICHTER: That's a v e r y 

h i g h p r i o r i t y f o r us t o have t h a t happen. 

REPRESENTATIVE DENLINGER: I'm sure i t 

i s . And do you have a p r o j e c t e d time frame on i t ? 

ACTING SECRETARY DICHTER: I would hate t o 

g i v e a time frame t h a t we would m i s s . Because I 

l i k e t o be p a r t i c u l a r about meeting the d e a d l i n e s 

t h a t we would m i s s . 

But we are w o r k i n g h a r d on i t . I t h i n k 

t h e r e are c a l l s , i n f a c t , s c h e d u l e d over the c o u r s e , 

a l r e a d y , o f the next c o u p l e weeks t o keep moving 

f o r w a r d w i t h the p r o c e s s . 

So we w i l l be sure t o keep you p o s t e d the 

minute t h a t we are a b l e t o succeed i n g e t t i n g our 

d e f e r r a l i n t o n o n d e f e r r a l s t a t u s . 

REPRESENTATIVE DENLINGER: V e r y good. And 

then my l a s t q u e s t i o n i s -- i s a v e r y 

s t r a i g h t f o r w a r d one. 

As we l o o k a t the t o t a l p i c t u r e o f -- o f 

government a s s i s t a n c e i n a s t a t e o f 12.5 m i l l i o n , 



r o u g h l y i n p o p u l a t i o n , what p e r c e n t a g e of the 

p o p u l a t i o n o f P e n n s y l v a n i a i s on some form of 

s t a t e - p r o v i d e d government a s s i s t a n c e ? 

ACTING SECRETARY DICHTER: R i g h t . So 

t h a t ' s a g r e a t q u e s t i o n and I can answer. And 

b a s i c a l l y , j u s t l o o k i n g a t our M e d i c a i d p o p u l a t i o n , 

we are s e r v i n g about one i n e v e r y s i x P e n n s y l v a n i a n s 

t h r o u g h the M e d i c a i d program. 

So we are p r o v i d i n g -- t h i s i s how I , you 

know, t e n d t o t h i n k about t h i s when we ask o u r s e l v e s 

about the programming, because we are p r o v i d i n g 

s e r v i c e s r e a l l y t o our n e i g h b o r s , r i g h t , our e l d e r l y 

p a r e n t s , p e o p l e w i t h d i s a b i l i t i e s i n e v e r y s i n g l e 

community i n the Commonwealth. 

REPRESENTATIVE DENLINGER: As a f o l l o w - u p 

i t e m , i f I may, I'd l i k e t o r e q u e s t i f you or the 

s t a f f c o u l d go back over a f i v e - y e a r p e r i o d , p r o v i d e 

the numbers of the p o p u l a t i o n p r o v i d e d a s s i s t a n c e i n 

each county a c r o s s the s t a t e , so we can see a t r e n d 

and -- and where t h i n g s are moving. 

ACTING SECRETARY DICHTER: A b s o l u t e l y . We 

are more than happy t o get you t h a t i n f o r m a t i o n . 

REPRESENTATIVE DENLINGER: V e r y good. 

Thank you. 

ACTING SECRETARY DICHTER: Thank you. 



REPRESENTATIVE DENLINGER: Thank you, 

Mr. Chairman. 

REPRESENTATIVE KELLER: Thank you. 

R e p r e s e n t a t i v e S i p t r o t h . 

REPRESENTATIVE SIPTROTH: Thank you v e r y 

much, Mr. Chairman. 

A c t i n g S e c r e t a r y D i c h t e r , r i g h t h e r e . 

J u s t a c o u p l e q u e s t i o n s and one was posed t o 

S e c r e t a r y H a l l today from the Department o f A g i n g . 

P e n n s y l v a n i a i s one o f the f i v e s t a t e s 

w i t h o u t an a c t i v e p r o t e c t i v e s e r v i c e law and a 

system t o p r o t e c t our v u l n e r a b l e a d u l t s ages 18 t o 

59. P a r t i c u l a r l y those w i t h d i s a b i l i t i e s . 

And i f you're under age 18 you f a l l i n t o 

the c h i l d p r o t e c t i v e s e r v i c e s and i f you're over -¬

or are a t 60 and above, you come under the o l d e r 

a d u l t p r o t e c t i v e s e r v i c e s . 

There's a b i l l out t h e r e , House B i l l 1319, 

of which I'm a co-sponsor. I j u s t wanted t o know, 

c o u l d you t e l l the committee where the 

a d m i n i s t r a t i o n i s on t h i s p a r t i c u l a r b i l l -¬

ACTING SECRETARY DICHTER: I w i l l , s u r e . 

REPRESENTATIVE SIPTROTH: -- so t h a t we 

can p r o v i d e those s e r v i c e s ? 

ACTING SECRETARY DICHTER: I w i l l , yes, 



share w i t h you what I've s h a r e d -- s h a r e d w i t h o t h e r 

p e o p l e w o r k i n g on t h i s i s s u e . When I f i r s t l e a r n e d 

o f t h i s gap i n our p r o t e c t i v e s e r v i c e system, I was 

shocked, r e a l l y shocked t h a t we would have such a 

gap. 

And I t h i n k t h a t you know t h a t we know 

t h a t we need t o c l o s e t h i s gap and t o f i n d a method 

to move f o r w a r d i n terms o f p r o t e c t i n g t h i s group 

and t h i s p o p u l a t i o n . 

REPRESENTATIVE SIPTROTH: I s t h i s you 

p e r s o n a l l y o r a c t i n g as the a d m i n i s t r a t o r now o f the 

department, are i n f a v o r o f a t l e a s t some p o r t i o n o f 

the b i l l o r v e r s i o n o f the b i l l -¬

ACTING SECRETARY DICHTER: Yeah. 

REPRESENTATIVE SIPTROTH: -- t h a t would 

address t h i s ? 

ACTING SECRETARY DICHTER: We need t o f i n d 

a s o l u t i o n t o make sure t h a t t h i s p o p u l a t i o n has 

a p p r o p r i a t e p r o t e c t i v e s e r v i c e s . 

REPRESENTATIVE SIPTROTH: Okay. G r e a t . 

One o t h e r -- w e l l , I have two o t h e r q u e s t i o n s . But 

one o f them b e i n g the Governor's proposed budget 

c o n t i n u e s the s t a t e s u p p l e m e n t a l payment c u t s t h a t 

began t h i s month t o 345,000 o f the s t a t e ' s p o o r e s t , 

e l d e r l y , d i s a b l e d , and b l i n d , i n c l u d i n g 67,000 



d i s a b l e d c h i l d r e n . A l l p e o p l e i n my d i s t r i c t who 

are a l r e a d y l i v i n g w e l l below the p o v e r t y l e v e l . 

W i l l the a d m i n i s t r a t i o n r e c o n s i d e r t h e s e 

c u t s and work w i t h the G e n e r a l Assembly t o t r y t o 

r e s t o r e some of t h a t f u n d i n g ? 

ACTING SECRETARY DICHTER: I t h i n k t h e s e 

c u t s , as the o t h e r ones we've t a l k e d about, are 

p a r t i c u l a r l y d i f f i c u l t and v e r y p a i n f u l , as you 

d e s c r i b e d , f o r p e o p l e t o be a b l e t o l i v e w i t h . 

The o n l y m i t i g a t i o n t h a t I hope -- and 

t h a t we've been a s k i n g p e o p l e t o f o c u s on, as you 

know, i s t h a t p e o p l e s u b j e c t t o t h e s e c u t s do get 

some enhancement or i n c r e a s e i n t h e i r f o o d stamps. 

And so we r e a l l y want t o make sure t h a t t h a t 

o c c u r s . 

As w i t h the o t h e r c u t s , v e r y d i f f i c u l t . 

V e r y p a i n f u l . As you p o i n t out, a p a r t i c u l a r l y 

v u l n e r a b l e p o p u l a t i o n o f p e o p l e impacted by t h i s . 

REPRESENTATIVE SIPTROTH: And one -- one 

l a s t -- one l a s t q u e s t i o n . The s e n i o r law h e l p l i n e 

program, I t h i n k t h a t ' s proposed t o be e l i m i n a t e d 

t h i s y e a r , p r o v i d e d -- or i t was about a hundred 

thousand d o l l a r s . I s t h a t c o r r e c t ? 

ACTING SECRETARY DICHTER: S e c r e t a r y H a l l 

w i l l address t h a t . 



REPRESENTATIVE SIPTROTH: Okay. 

SECRETARY HALL: S o r r y . 

REPRESENTATIVE SIPTROTH: That's okay. 

SECRETARY HALL: R e p r e s e n t a t i v e , the -¬

the s e n i o r -¬

REPRESENTATIVE KELLER: I t h i n k you a l s o 

went o u t . Push the b u t t o n . 

SECRETARY HALL: I'm s o r r y f o r the 

t e c h n i c a l d i f f i c u l t i e s . A g a i n , I'm John M i c h a e l 

H a l l . I'm the S e c r e t a r y f o r the Department o f 

A g i n g . 

As we t a l k e d a l i t t l e b i t t h i s morning, 

t h e r e has been a f e d e r a l g r a n t t h a t the s e n i o r law 

h e a l t h l i n e a p p l i e d f o r w i t h our su p p o r t t o the 

A d m i n i s t r a t i o n on A g i n g and, i n a d d i t i o n t o t h e , I 

b e l i e v e , $200,000 per year t h a t was coming from t h a t 

g r a n t , the Department o f A g i n g was ad d i n g 33,000 i n 

s t a t e match. 

That f e d e r a l g r a n t i s coming t o an end, 

and I don't b e l i e v e t h a t i t ' s a program t h a t i s -¬

t h a t you can r e a p p l y f o r or c o n t i n u e . I n f a c t , as 

i s the case w i t h many f e d e r a l g r a n t programs and 

g r a n t s t h a t are p r o v i d e d by p r i v a t e and c h a r i t a b l e 

f o u n d a t i o n s , t h e y ' r e t y p i c a l l y time l i m i t e d and t h e y 

t y p i c a l l y have a r e q u i r e m e n t t h a t the g r a n t e e f i n d a 



way o f s u s t a i n i n g the program w i t h o u t f u r t h e r g r a n t 

s u p p o r t i n f u t u r e y e a r s . 

I d i d say t h i s morning t h a t we t h i n k the 

s e n i o r h e l p -- s e n i o r law h e l p l i n e has p r o v i d e d a 

good s e r v i c e . I t ' s p r o v i d e d much needed l e g a l 

a s s i s t a n c e t o i n d i g e n t s e n i o r s who -- upwards of 

1,500 a y e a r , and I t h i n k , depending upon how our 

budget f a r e s i n the l e g i s l a t i v e p r o c e s s , as we move 

i n t o '10/'11 w e ' l l be t a k i n g a l o o k a t whether we 

can p r o v i d e some su p p o r t t o s u s t a i n t h a t , 

r e c o g n i z i n g t h a t we o f t e n are i n the p o s i t i o n o f 

b e i n g asked, when g r a n t s come t o an end, t o f i l l the 

h o l e t h a t ' s c r e a t e d by t h a t . And i t ' s not f e a s i b l e 

f o r us t o do t h a t i n e v e r y s i n g l e case. 

REPRESENTATIVE SIPTROTH: Thank you v e r y 

much, S e c r e t a r y H a l l and S e c r e t a r y D i c h t e r . 

REPRESENTATIVE KELLER: R e p r e s e n t a t i v e 

R e i c h l e y , p l e a s e . 

REPRESENTATIVE REICHLEY: Good a f t e r n o o n , 

Madam S e c r e t a r y . I want t o add my v o i c e t o those 

who have e x p r e s s e d a c o n c e r n about the c u t i n the 

community MR w a i v e r . You know, we've c e r t a i n l y 

h e a r d from the A r c i n our a r e a and from a number of 

the p r o v i d e r s . 

But I guess I need t o couch t h a t c o n c e r n 



i n a q u e s t i o n t o you t h a t based upon a f a x t h a t many 

of us r e c e i v e d l a s t F r i d a y from the NCSL 

o r g a n i z a t i o n , N a t i o n a l Conference o f S t a t e 

L e g i s l a t u r e s , which i n d i c a t e d t h a t t h a t FMAP money, 

the f e d e r a l money you were r e l y i n g upon f o r the $850 

m i l l i o n i n the budget i s not i n c l u d e d . 

I t ' s not you. Don't worry. Yeah. 

Is not i n c l u d e d i n t h a t j o b s b i l l moving 

th r o u g h the Senate perhaps even today. 

What i s the p l a n B from the department's 

p o s i t i o n ? What i s your answer i f t h a t money i s not 

go i n g t o be i n c l u d e d ? 

I r e c o g n i z e you s a i d i t ' s i n the House 

h e a l t h c a r e b i l l . Now, l e t ' s j u s t l a y a l l the c a r d s 

on the t a b l e . We're a l l r e a l i s t i c p o l i t i c i a n s i n 

her e . That b i l l ' s not g o i n g anywhere. 

The P r e s i d e n t has suggested i n h i s 

budget -- are you s u g g e s t i n g t h a t we s i t on our 

hands u n t i l October when our f e d e r a l c o u n t e r p a r t s 

d e c i d e t h e y ' r e g o i n g t o get around t o d o i n g t h a t o r 

what i s the a d m i n i s t r a t i o n ' s p o s i t i o n i f t h e y do 

me r e l y a c o n t i n u i n g r e s o l u t i o n on b u d g e t a r y m a t t e r s 

at the f e d e r a l l e v e l ? 

ACTING SECRETARY DICHTER: I t ' s a v e r y 

i m p o r t a n t , f a i r q u e s t i o n , and I a p p r e c i a t e your 



r a i s i n g the i s s u e a g a i n . 

REPRESENTATIVE REICHLEY: You b e t t e r t r y 

to use another microphone. 

ACTING SECRETARY DICHTER: I'm such a l o u d 

p e r s o n . 

REPRESENTATIVE REICHLEY: You want t o come 

use my microphone? 

ACTING SECRETARY DICHTER: Okay. Can you 

hear? 

REPRESENTATIVE REICHLEY: How about the 

o t h e r one then? 

ACTING SECRETARY DICHTER: Thank you. Are 

we good now? 

REPRESENTATIVE REICHLEY: That's b e t t e r . 

ACTING SECRETARY DICHTER: A l l r i g h t . 

Good. Okay. So l e t me s t r e s s a g a i n , as you p o i n t e d 

out, t h i s i s c o n t a i n e d i n the P r e s i d e n t ' s budget. 

There has been b i p a r t i s a n s u p p o r t . We are j o i n e d by 

many o t h e r s t a t e s a l r e a d y who have a l r e a d y announced 

t h e i r p roposed budgets f o r the coming f i s c a l year 

and i n c l u d i n g an enhanced FMAP. 

There i s a l e t t e r t h a t 43 governors j u s t 

s i g n e d , so t h a t i s the super -- v a s t m a j o r i t y o f 

them, b a s i c a l l y i n d i c a t i n g t h e i r s u p p o r t and need 

f o r enhanced FMAP. 



So a t t h i s p o i n t what I would say, t h a t 

our p l a n -- and we would i n v i t e everyone here t o 

j o i n us i n t h a t p l a n -- i s t o r e a l l y make sure t h a t 

we have done e v e r y t h i n g we can t o h e l p b a s i c a l l y the 

peo p l e i n Washington t o know and u n d e r s t a n d the need 

we have f o r the enhanced FMAP. 

I have s a i d t h i s t o some p e o p l e . I have 

had some o p p o r t u n i t i e s f o r one-on-one meetings but 

not so many p r i o r t o today's h e a r i n g . 

But the consequences o f not h a v i n g 

enhanced FMAP f o r us are v e r y s e v e r e . We've he a r d a 

l o t a l r e a d y , v e r y c o m p e l l i n g , from p e o p l e i n t h i s 

room about the concerns w i t h the c u t s we have l a i d 

out i n t h i s budget. 

I t i s s i g n i f i c a n t l y beyond the proposed 

r e d u c t i o n s i f we do not have the enhanced FMAP and 

no revenue replacement f o r i t . I t h i n k we are 

t a l k i n g about a l e v e l o f consequence, f o r a h i g h l y 

v u l n e r a b l e group o f p e o p l e who are s i g n i f i c a n t l y 

h e l p e d by the i n t e r v e n t i o n s t h a t we sponsor, w i t h o u t 

those r e s o u r c e s . 

So, a g a i n , we do t h i n k -- and I know we 

may not agree on t h i s -- t h a t i t was prudent f o r us 

to r e l y on t h i s i n b u i l d i n g the budget; t h a t the 

a c t i o n s t h a t we've been m o n i t o r i n g and t r a c k i n g i n 



Washington h e l p us t o f e e l a c o n t i n u e d l e v e l o f 

c o n f i d e n c e b a s i c a l l y t h a t we made the r i g h t c a l l on 

t h i s , and we w i l l c o n t i n u e t o pursue t h i s . 

REPRESENTATIVE REICHLEY: I t ' s not 

n e c e s s a r i l y I d i s a g r e e w i t h your p o l i c y i n i t i a t i v e s 

o r a r e l i a n c e a month ago on t h i s $850 m i l l i o n 

a p p r o p r i a t i o n . But l e t ' s d e a l w i t h the f a c t s on the 

ground as t h e y a r e . 

The U.S. Congress does not seem t o be 

p r e d i s p o s e d r i g h t now t o p a s s i n g a huge new spending 

b i l l t o the b e n e f i t o f 43 s t a t e s o r two s t a t e s o r 

whatever i t might be. And so I guess I'm a s k i n g you 

to be as f o r t h r i g h t as p o s s i b l e . 

I s the a d m i n i s t r a t i o n i n a p o s i t i o n f o r 

the governor t o suspend the l o c k box, what you would 

c a l l i t , model or t h e o r y t h a t he o f f e r e d i n the 

budget address t o say, w e l l , we're not a s k i n g t o put 

t h a t money i n the l o c k b o x f o r the s t i m u l u s 

t r a n s i t i o n fund anymore. Now we need t h a t revenue 

t o be brought i n t o t h i s c u r r e n t f i s c a l year g e n e r a l 

fund? 

Or what i s -- what i s the p l a n B? I mean 

we ca n ' t j u s t s i t here i n H a r r i s b u r g t w i d d l i n g our 

thumbs u n t i l October when the f e d e r a l f i s c a l year 

runs o u t . 



And what i s the o p t i o n i f t h e y do j u s t 

c o n t i n u i n g r e s o l u t i o n s and t h e y don't do the $850 

m i l l i o n ? 

ACTING SECRETARY DICHTER: A g a i n , what I 

can o f f e r i s t h a t we're t r a c k i n g i t . There has been 

a d d i t i o n a l movement and c o n s i d e r a t i o n and so the 

p i e c e s t h a t we're s e e i n g and the i n f o r m a t i o n -¬

a g a i n , j u s t t o -- you know, the l e t t e r from the 

governors c o n t i n u e s t o g i v e us c o n f i d e n c e . We w i l l 

c o n t i n u e t o t r a c k t h i s ; and i f we get t o a p o i n t 

where we determine t h a t i t ' s not a v i a b l e s o l u t i o n , 

t hen we w i l l have t o come f o r w a r d and d i s c u s s o t h e r 

o p t i o n s . 

But we're not -- we o u r s e l v e s are not a t 

t h a t p l a c e y e t . We f e e l what we have put f o r w a r d i n 

the budget i s p r u d e n t . 

REPRESENTATIVE REICHLEY: W e l l -- and I'm 

not t r y i n g t o be a s t i c k l e r on t h i s , but i s t h e r e a 

c e r t a i n p o i n t i n the c a l e n d a r year when the 

a d m i n i s t r a t i o n i s g o i n g t o say, okay, t h i s i s no 

l o n g e r a f e a s i b l e s t r a t e g y and you're g o i n g t o come 

back t o us w i t h a r e v i s e d budget minus $850 

m i l l i o n ? 

ACTING SECRETARY DICHTER: I f we get t o 

t h a t p o i n t , we w i l l c e r t a i n l y l e t you know. We're 



not t h e r e now. A t t h i s p o i n t a t the end o f F e b r u a r y 

we are not a t t h a t p l a c e . 

REPRESENTATIVE REICHLEY: A l l r i g h t . And 

somewhat a B i b l i c a l p hrase o f the L o r d g i v i n g and 

t a k i n g away a t the same time , l a s t week S e c r e t a r y 

S e b e l i u s announced $228 m i l l i o n , I b e l i e v e i t i s , i n 

s t i m u l u s funds t h a t ' s g o i n g t o be a v a i l a b l e more or 

l e s s as a f o r g i v e n e s s o r r e b a t e on the clawback 

money t h a t had been a r r a n g e d t o be p a i d back t o the 

f e d e r a l government a f t e r M e d i c a i d P a r t D. 

Is t h a t money, as you u n d e r s t a n d , 

r e s t r i c t e d t o use i n a p r e s c r i p t i o n drug program o r 

how can the s t a t e u t i l i z e t h a t new money? 

ACTING SECRETARY DICHTER: We're s t i l l 

e v a l u a t i n g t h a t money, but t h a t money a c t u a l l y , I 

t h i n k , i s a good example o f t h e , now, a d d i t i o n a l 

f e d e r a l revenue b a s i c a l l y t h a t w i l l become a v a i l a b l e 

t o us . 

REPRESENTATIVE REICHLEY: Okay. And would 

i t be the a d m i n i s t r a t i o n ' s i n t e n t i o n t o keep t h a t 

s o l e l y w i t h i n your domain i n DPW? 

ACTING SECRETARY DICHTER: We're s t i l l 

e v a l u a t i n g b a s i c a l l y how t h a t money w i l l be used i n 

the budget p r o c e s s . 

REPRESENTATIVE REICHLEY: I f , i n f a c t , you 



would get the $850 m i l l i o n and now you have t h i s new 

found $228 m i l l i o n , would you be s e e k i n g t o r e s t o r e 

some of the c u t s t h a t we've a l r e a d y been d i s c u s s i n g 

t h i s a f t e r n o o n , such as a c t u a l l y the community 

h e a l t h r e t a r d a t i o n w a i v e r , but as w e l l t o the 

d i s p r o p o r t i o n a t e share h o s p i t a l s t h a t ' s somewhat 

t y p i f i e d i n a s i t u a t i o n a f f e c t i n g p r i m a r i l y 

P h i l a d e l p h i a and P i t t s b u r g h , but t h e r e are h o s p i t a l s 

i n L e h i g h V a l l e y t h a t you've i d e n t i f i e d f o r some 

p r e t t y s i g n i f i c a n t c u t s as w e l l , as w e l l as the 

acute c a r e h o s p i t a l s ? 

So I'm c u r i o u s . I s i t your i n t e n t i o n t o 

use the 228 t h a t ' s j u s t been announced l a s t week t o 

f i l l i n t h e s e c u t s ? 

ACTING SECRETARY DICHTER: As you s a i d , we 

were j u s t n o t i f i e d about the a v a i l a b i l i t y o f t h a t 

money, of those r e s o u r c e s t o us. So a t t h i s p o i n t 

we are e v a l u a t i n g how t h e y b e s t f i t i n t o the o v e r a l l 

budget and t h e i r most e f f e c t i v e use i n terms o f the 

r i s k t h a t we f a c e and a l s o the c u t s t h a t we've 

proposed i n the budget. 

REPRESENTATIVE REICHLEY: Okay. On a 

l i t t l e b i t o f a d i f f e r e n t t o p i c . In terms o f your 

o v e r a l l s t a f f i n g l e v e l s , how i s t h a t b e i n g f o r e s e e n 

by you f o r the coming f i s c a l year? 



ACTING SECRETARY DICHTER: Uh-huh. I'm 

unhappy t o address t h a t . So we had as o f our 

December d a t e , December 2009, our f i l l e d complement 

was 17,021 p e o p l e , which i s 389 p e o p l e l e s s than we 

had l a s t year a t t h a t t i m e . And our p r o j e c t e d 

complement f o r the '10/'11 year b a s i c a l l y adds some 

s t a f f . 

A l l r i g h t ? So t h a t we f i l l e d and added 

some s t a f f . And the a d d i t i o n b a s i c a l l y o f those 

s t a f f f o r us are -- we t a l k e d about t h i s a l r e a d y -¬

f o r the county a s s i s t a n c e o f f i c e s and then where we 

do have s t a t e i n s t i t u t i o n s and we have an o b l i g a t i o n 

i n terms o f s t a f f i n g . 

So we w i l l see a s m a l l i n c r e a s e t h e r e i n 

the o v e r a l l s t a f f i n g complement. 

I t h i n k you are aware t h a t on b a l a n c e we 

have worked h a r d t o t r y t o reduce the o v e r a l l f i l l e d 

complement f o r the agency over the p a s t s e v e r a l 

y e a r s . 

REPRESENTATIVE REICHLEY: W e l l , t h a t ' s 

s o r t o f a roundabout way f o r my g e t t i n g t o your 

announced c l o s u r e o f the A l l e n t o w n S t a t e H o s p i t a l . 

ACTING SECRETARY DICHTER: Uh-huh. 

REPRESENTATIVE REICHLEY: While I 

c e r t a i n l y a p p r e c i a t e the degree t o which Ms. D e B e l l 



and Mr. H a r r i s i n your l e g i s l a t i v e a f f a i r s o f f i c e 

worked w i t h a r e a l e g i s l a t o r s , I -- I t h i n k i t i s not 

a s u r p r i s e t o you t h a t t h e y were -- the l e g i s l a t o r s 

were t a k e n aback t h a t a t the meeting you s c h e d u l e d 

w i t h l e g i s l a t o r s t o i n f o r m them of your p o t e n t i a l 

p l a n t o c l o s e out the h o s p i t a l you had sent out a 

p r e s s r e l e a s e d u r i n g the c o u r s e o f the meeting. And 

t h i s seemed t o c o n t r a d i c t p r e v i o u s s t a tements made 

to the l e g i s l a t i v e d e l e g a t i o n i n the L e h i g h V a l l e y 

t h a t you were g o i n g t o c o n s u l t w i t h the d e l e g a t i o n 

b e f o r e announcing the d i s c l o s u r e and then p r o c e e d i n g 

w i t h the p u b l i c h e a r i n g . 

So now t h a t you've t a l k e d about t h i s 

i n c r e m e n t a l i n c r e a s e i n your s t a f f i n g complement, 

I'm wondering i s t h a t i n c l u d i n g your p o t e n t i a l 

c l o s u r e o f A l l e n t o w n S t a t e and what e x a c t l y i s your 

p l a n f o r those p e o p l e , the p a t i e n t s t h e r e who have 

i d e n t i f i e d a s i g n i f i c a n t need f o r i n p a t i e n t c a r e , 

t h e i r f a m i l i e s and the employees who have been 

t r e a t i n g them so l o y a l l y f o r so long? 

ACTING SECRETARY DICHTER: So f o r the 

A l l e n t o w n S t a t e H o s p i t a l c l o s u r e , we are v e r y 

m i n d f u l o f our o b l i g a t i o n s and r e s p o n s i b i l i t i e s b o t h 

t o the p a t i e n t s and, o f c o u r s e , t o the employees at 

A l l e n t o w n S t a t e H o s p i t a l . 



And we have been w o r k i n g v e r y h a r d on 

c o l l a b o r a t i o n w i t h the c o u n t i e s t o engage i n 

p l a n n i n g f o r d i s c h a r g e and a p p r o p r i a t e community 

s e r v i c e s f o r p e o p l e , and we've had a l o t o f i n t e r e s t 

i n t h a t . 

In a d d i t i o n , I know you have a p a r t i c u l a r 

c o n c e r n f o r p e o p l e f o r whom t h a t might not be 

a p p r o p r i a t e . And so f o r p e o p l e f o r whom t h a t might 

not be a p p r o p r i a t e , we would a l s o be h a v i n g some 

pe o p l e who would c o n t i n u e t o r e c e i v e t h e i r s e r v i c e s 

a t W e r n e r s v i l l e . 

In a d d i t i o n , on the j o b s i d e o f the 

e q u a t i o n , we have about 375 pe o p l e employed a t 

A l l e n t o w n S t a t e H o s p i t a l and we've been busy meeting 

w i t h a l l o f the s t a f f and we've had a v e r y h i g h 

l e v e l o f i n t e r e s t from the s t a f f about t h e i r f u t u r e 

employment needs. 

And I'm a c t u a l l y v e r y happy t o r e p o r t -¬

and I t h i n k I checked t h i s y e s t e r d a y -- t h a t as o f 

y e s t e r d a y we have a l r e a d y 227 p r i o r i t y p o s t i n g s f o r 

the employees a t A l l e n t o w n S t a t e H o s p i t a l . 

We have a good t r a c k r e c o r d a c t u a l l y from 

our p r e v i o u s c l o s u r e s o f b e i n g -- p r o v i d i n g q u a l i t y 

community s e r v i c e s f o r p e o p l e who are b e i n g 

d i s c h a r g e d from the i n s t i t u t i o n s , as w e l l as 



h o n o r i n g and w o r k i n g i n a c a r e f u l way on employment 

o p p o r t u n i t i e s f o r the s t a f f . 

B oth are o f paramount co n c e r n t o us as we 

go about the c l o s u r e . 

REPRESENTATIVE REICHLEY: W e l l , I t h i n k 

i t ' s s o r t o f a s i d e p o i n t f o r me t o say the 

d e l e g a t i o n i s v e r y concerned about the 

d e c i s i o n - m a k i n g p r o c e s s t h a t went i n t o t h i s 

c l o s u r e . We'd l i k e t o have c o n t i n u e d communication 

w i t h you because t h e r e ' s a h i g h l e v e l o f a n x i e t y 

among f a m i l y members o f r e s i d e n t s who are r e c e i v i n g 

s e r v i c e s t h e r e . 

So I would l o o k f o r w a r d t o c o n t i n u i n g t o 

have a b e t t e r e x p l a n a t i o n as t o how t h i s came 

about. 

My l a s t p o i n t , because I know we're s h o r t 

on t i m e , i f you can submit t o the committee chairman 

the l a s t time the department conducted a u d i t s o f the 

f o s t e r c a r e program, p a r t i c u l a r l y w i t h r e g a r d t o the 

c i t y o f P h i l a d e l p h i a . 

I'd l i k e t o know how o f t e n t h a t ' s been 

done and what the f i n d i n g s were from any a u d i t s , 

say, i n the l a s t e i g h t y e a r s . 

ACTING SECRETARY DICHTER: We w i l l be 

happy t o do t h a t , and we have a l e g i s l a t i v e b r i e f i n g 



s c h e d u l e d w i t h the d e l e g a t i o n on the A l l e n t o w n S t a t e 

H o s p i t a l on March 9 t h , I b e l i e v e . 

REPRESENTATIVE REICHLEY: R i g h t . I t h i n k 

t h a t ' s r i g h t . 

ACTING SECRETARY DICHTER: So w e ' l l l o o k 

f o r w a r d t o t a l k i n g t o you th e n . 

REPRESENTATIVE REICHLEY: Thank you. 

CHAI^IAN EVANS: I'm g o i n g t o g i v e 

R e p r e s e n t a t i v e R e i c h l e y a d i s t r i c t i n P h i l a d e l p h i a . 

Man. I'm g o i n g t o get him -- I'm g o i n g t o g i v e him 

a -- I'm g o i n g t o get you a d i s t r i c t . Do you want a 

d i s t r i c t ? R eappoint you. I'm g o i n g t o get you a 

d i s t r i c t . 

R e p r e s e n t a t i v e -- R e p r e s e n t a t i v e B r i g g s . 

He asked -- he asks more q u e s t i o n s about 

P h i l a d e l p h i a than I do. 

REPRESENTATIVE REICHLEY: Whose d i s t r i c t 

do I get? Yours o r K e l l e r ' s o r --

CHAI^IAN EVANS: You can have mine. 

REPRESENTATIVE REICHLEY: -- B a b e t t e ' s 

or --

CHAI^IAN EVANS: You can have mine. I'm 

e l i g i b l e f o r r e t i r e m e n t . You can have mine. You 

got t h a t ? 

REPRESENTATIVE REICHLEY: A l l the way down 



the t u r n p i k e . 

CHAIRMAN EVANS: We can make a d e a l r i g h t 

now on p u b l i c t e l e v i s i o n . 

R e p r e s e n t a t i v e B r i g g s . 

REPRESENTATIVE BRIGGS: Thank you, 

Mr. Chairman. 

Thank you, Madam S e c r e t a r y . Over h e r e . 

To your l e f t . 

ACTING SECRETARY DICHTER: I see you. 

REPRESENTATIVE BRIGGS: I j u s t wanted t o 

p o i n t out f o r the members, I'm -- I'm new. T h i s i s 

my second year i n o f f i c e . 

L a s t year we made a d e c i s i o n -- i t was the 

n a t i o n a l r e c e s s i o n , the u n w i l l i n g n e s s o f t h i s body 

t o address some of t h e s e u n f o r t u n a t e c u t s t h a t we 

had t o make, so I t h i n k we j u s t need t o keep t h a t i n 

mind as we q u e s t i o n the d e c i s i o n s t h a t were made. 

But the -- I want t o j o i n w i t h everyone 

who's v e r y e m o t i o n a l over the community MR w a i v e r s . 

I'm -- I'm on b o a r d w i t h t h a t . I t h i n k we 

need t o f i n d a n o ther way than t o c u t t i n g t h a t 

f u n d i n g t o our most v u l n e r a b l e r e s i d e n t s . 

But I a l s o want t o t a l k a l i t t l e b i t about 

the -- the h o s p i t a l s . I have a q u e s t i o n here t h a t 

I'm j u s t g o i n g t o r e a d . The proposed budget 



i n c l u d e s n e a r l y 300 m i l l i o n i n a d d i t i o n a l f u n d i n g 

f o r M e d i c a i d managed c a r e o r g a n i z a t i o n s and 24 

m i l l i o n i n a d d i t i o n a l f u n d i n g f o r n u r s i n g homes but 

c u t s f u n d i n g f o r h o s p i t a l s by $61 m i l l i o n . A l l 

t h r e e are M e d i c a i d p r o v i d e r s . 

Why -- what was the d e c i s i o n based on 

c u t t i n g f u n d i n g t o h o s p i t a l s a t the same time you're 

i n c r e a s i n g f u n d i n g t o the o t h e r p r o v i d e r s ? 

ACTING SECRETARY DICHTER: Sure. A v e r y 

f a i r q u e s t i o n , and one I t h i n k I can e x p l a i n t o 

you. 

We have t o p r o v i d e our M e d i c a i d managed 

ca r e o r g a n i z a t i o n s w i t h a c t u a r i a l l y sound r a t e s . We 

are l e g a l l y r e q u i r e d t o do t h a t . 

And so t h e r e i s growth i n t h i s budget t h a t 

does p r o v i d e f o r a r a t e i n c r e m e n t , as we must, t o be 

i n c ompliance w i t h our a b i l i t y t o fund t h i s 

program. 

Some of the d o l l a r s , j u s t so t h a t you 

know, t h a t you c i t e d a l s o i n c l u d e some o f the 

r e s o u r c e s t h a t we've mentioned a c o u p l e times 

a l r e a d y i n t h i s h e a r i n g t o make sure t h a t we can 

e n r o l l a l l o f the pe o p l e who w i l l come and q u a l i f y 

t o p a r t i c i p a t e i n the M e d i c a l A s s i s t a n c e program. 

REPRESENTATIVE BRIGGS: Thank you. And 



the -- most o f the q u e s t i o n s I had have been 

ad d r e s s e d over and over a g a i n . 

The p r i v a t e C h i l d r e n and Youth p r o v i d e r s 

reimbursement r a t e s , i t ' s my -- I've been i n f o r m e d 

t h a t t h e y have not been p r o c e s s e d , some f o r e i g h t 

months. Has -- can you t o u c h on t h a t and -¬

ACTING SECRETARY DICHTER: I t h i n k not a l l 

of the r a t e s are f i n a l i z e d y e t . S t a f f i s w o r k i n g . 

They've been b r i e f i n g me on t h i s q u i t e a b i t . 

They're w o r k i n g h a r d . T h e y ' l l p r o b a b l y be w o r k i n g 

h a r d e r a f t e r t h i s h e a r i n g t o come t o c l o s u r e . 

I do know t h a t t h e r e were i n s t a n c e s where 

pe o p l e were t o be p a i d u s i n g l a s t y e a r ' s r a t e s 

d u r i n g the cou r s e o f t r y i n g t o f i n i s h w o r k i n g t h i s 

out f o r everyone. 

We w i l l keep you updated on the s t a t u s o f 

t h a t f o r your community as w e l l . 

REPRESENTATIVE BRIGGS: Sure. Thank you 

v e r y much. 

Thank you, Mr. Chairman. 

CHAI^IAN EVANS: G i n g r i c h . 

REPRESENTATIVE GINGRICH: Thank you, 

Mr. Chairman. I s mine working? 

ACTING SECRETARY DICHTER: Yes. You're 

good. 



REPRESENTATIVE GINGRICH: Good. I t ' s n i c e 

t o see you. I haven't had a chance t o work w i t h you 

d i r e c t l y and I'm l o o k i n g f o r w a r d t o d o i n g so. 

I'm r e i n f o r c e d by the element o f c a r i n g 

you f e e l i n t h i s room about the s e r v i c e s t h a t our -¬

t h a t our Department o f W e l f a r e p r o v i d e s . I 

c o n g r a t u l a t e you on your new p o s i t i o n . I don't envy 

you. I j u s t c o n g r a t u l a t e you. 

I t h i n k we can a l l agree t h a t i n t h e s e 

e x t r a o r d i n a r i l y d i f f i c u l t budget t i m e s , beyond l e a n , 

we've got t o be as e f f i c i e n t as we p o s s i b l y can t o 

do j u s t i c e t o a l l the i m p o r t a n t programs t h a t we are 

committed t o p r o v i d i n g . 

And I n o t i c e d you made r e f e r e n c e i n your 

w r i t t e n t e s t i m o n y -- and I j u s t had a chance t o 

g l a n c e a t -- you r e f e r e n c e the A u d i t o r G e n e r a l ' s 

a u d i t r e p o r t , which p o i n t e d out some of the areas 

where we c o u l d v e r y w e l l be more e f f i c i e n t . And one 

of t h o s e , o f c o u r s e , i s some of the e l i g i b i l i t y 

i s s u e s i n -- i n our M e d i c a l A s s i s t a n c e program. 

We a l s o saw we may l a c k some 

a c c o u n t a b i l i t y i n the s p e c i a l a l l o w a n c e programs and 

even saw some i n t e r n a l , w i t h i n the department, abuse 

i n the LIHEAP program. 

What I'd l i k e t o know s p e c i f i c a l l y , not 



j u s t t o t a l k about t h a t , t o b r i n g f o c u s on i t , 

because i t has been done i n the media over and over 

a g a i n , t h a t s h o u l d , Madam S e c r e t a r y , have brought 

us -- i n t h i s time o f f i n a n c i a l s h o r t a g e , and y e t 

i n c r e a s e s t h a t you're p r o p o s i n g t o us, we s h o u l d be 

s e e i n g some c o s t s a v i n g s out o f t h a t c o m p l i a n c e . 

Would you agree? And can you share areas 

where we can a c t u a l l y see -¬

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE GINGRICH: -- s a v i n g s i n 

what was p o i n t e d out t o us c l e a r l y from the A u d i t o r 

G e n e r a l ? 

ACTING SECRETARY DICHTER: Yes, I can 

address t h a t . And I a l s o want t o draw your 

a t t e n t i o n i n the w r i t t e n t e s t i m o n y t h a t we p r o v i d e d , 

because I thought i t would be h e l p f u l f o r p e o p l e t o 

see some of our i n i t i a t i v e s over the c o u r s e o f the 

p a s t e i g h t y e a r s which do t a k e up more than a page, 

two columns, i n f a c t , t o show you the ongoing 

e f f o r t s w i t h i n the agency t o improve a c c o u n t a b i l i t y 

i n t h e s e r e a l l y i m p o r t a n t areas around making sure 

t h a t the c o r r e c t p e o p l e are g e t t i n g i n t o the 

programs, t h a t we're making payments c o r r e c t l y , and 

t h a t we're managing t a x p a y e r r e s o u r c e s as 

e f f i c i e n t l y as p o s s i b l e . 



L e t me go t o s p e c i a l a l l o w a n c e s b a s i c a l l y 

t o g i v e you some examples o f where we are now. So 

the A u d i t o r G e n e r a l s p e c i a l a l l o w a n c e r e p o r t , as I 

t h i n k we a l l know, was one where t h e r e was a l o t o f 

agreement between the department and the A u d i t o r 

G e n e r a l on the f i n d i n g s and, i n f a c t , i n some o f the 

areas we had a l r e a d y s t a r t e d w o r k i n g on a d d r e s s i n g 

them p r i o r t o the r e l e a s e o f the a u d i t . The l a r g e s t 

o f those p r o b a b l y b e i n g the c h i l d c a r e s u b s i d y 

program where we d i d what we c a l l u n i f i c a t i o n and 

were a b l e t o b a s i c a l l y have the program be managed 

and have the payments be run th r o u g h the CCISs which 

has the e x p e r t i s e and the c o n t r o l s i n terms o f the 

d e l i v e r y system. 

In a d d i t i o n , we'd a l s o implemented the 

Workwear program, and I have t a l k e d t o some pe o p l e 

who have been out t o see t h i s , as a way o f t r y i n g t o 

make sure t h a t we're v e r y c l e a r the s p e c i a l 

a l l o w a n c e s o n l y go when t h e r e i s a need and t h a t we 

f i n d the most c r e d i b l e , e f f i c i e n t way t o get the 

r e s o u r c e s out t h e r e . 

And the Workwear program has c e r t a i n l y 

been a t e r r i f i c example o f t h a t . I t ' s r e a l l y 

a l l o w e d us t o b a s i c a l l y be much more prudent i n the 

e x p e n d i t u r e o f t a x p a y e r d o l l a r s . 



We c u r r e n t l y have i n the A t t o r n e y 

G e n e r a l ' s O f f i c e a r e d r a f t o f the s p e c i a l a l l o w a n c e 

r e g u l a t i o n s , and so those w i l l be coming f o r w a r d t o 

the r e l e v a n t committees as soon as the A t t o r n e y 

G e n e r a l i s done w i t h the r e v i e w o f t h a t r e g u l a t o r y 

package. 

And what y o u ' l l expect t o see i n t h a t 

r e g u l a t o r y package i s r e a l l y the c o d i f i c a t i o n o f the 

a d d i t i o n a l p r o c e d u r e s t h a t we've i n s t i t u t e d , making 

sure t h a t i f you need a s p e c i a l a l l o w a n c e we 

a b s o l u t e l y make sure t h a t you need i t f o r the s t a t e d 

purpose, making sure t h a t we are f u n d a m e n t a l l y c l e a r 

about v e r i f i c a t i o n , and a l s o p r o v i d i n g f o r p o t e n t i a l 

recoupment i f we f i n d t h a t , i n f a c t , you d i d not 

need or p r o p e r l y use the s p e c i a l a l l o w a n c e . 

So I t h i n k those are good examples 

b a s i c a l l y o f why i t i s those a u d i t s can be h e l p f u l 

but a l s o a s k i n g the agency s t a f f t o c o n t i n u o u s l y 

c h a l l e n g e themselves about the program management, 

program q u a l i t y , program o b j e c t i v e s , because s p e c i a l 

a l l o w a n c e s r e a l l y r e p r e s e n t s a b l e n d o f t h i n g s t h a t 

the s t a f f embarked upon t h a t are i n the A u d i t o r 

G e n e r a l ' s r e p o r t , as w e l l as some a d d i t i o n a l i d e a s 

t h a t came from the A u d i t o r G e n e r a l i n terms o f d o i n g 

work. 



The o t h e r one t h a t may be h e l p f u l , because 

I t h i n k I h e a r d the A u d i t o r G e n e r a l mention t h i s 

y e s t e r d a y a t one o f h i s h e a r i n g s , i s t h a t we have 

a l s o i n s t i t u t e d t h i s year a new database j u s t f o r 

the county a s s i s t a n c e o f f i c e s , so t h a t we are a b l e 

t o t a k e f i n d i n g s from the v a r i o u s a u d i t s t h a t the 

A u d i t o r G e n e r a l performs f o r us a t the CAOs and 

r e a l l y have an automated approach so t h a t we can 

make s u r e , i f t h e r e i s an i s s u e i d e n t i f i e d , t h a t 

we've a d d r e s s e d i t and i t doesn't crop up l a t e r . So 

t h a t we have an ongoing t r a c k i n g system. 

Because I t h i n k , a g a i n , I t a k e s e r i o u s l y , 

as does the whole management team, the prudent 

i n v e s t m e n t o f the t a x p a y e r r e s o u r c e s i n our 

programs. 

We know i t ' s a h i g h l y v u l n e r a b l e 

p o p u l a t i o n , and I t h i n k we, l i k e you, want t o make 

sure we are d o i n g e v e r y t h i n g we can i n c o n t i n u i n g t o 

improve our p r a c t i c e s around the r e s o u r c e s . 

REPRESENTATIVE GINGRICH: Thank you. And 

I know t h a t h o l d i n g those p r a c t i c e s a c c o u n t a b l e out 

i n the f i e l d i s c r i t i c a l . 

ACTING SECRETARY DICHTER: I t s h e a r t , yes. 

REPRESENTATIVE GINGRICH: So c o d i f y i n g i t 

i s a good i d e a . 



That l e a d s me t o my f i n a l q u e s t i o n , and 

t h a t i s w i t h r e g a r d t o A c t 54. There were -- t h e r e 

were two p r o v i s i o n s i n t h a t . One you wouldn't be 

r e s p o n s i b l e f o r . I u n d e r s t a n d t h a t would f a l l under 

the L i q u o r C o n t r o l Board, and -- and t h a t ' s making 

i t u n l a w f u l t o buy l i q u o r w i t h the -¬

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE GINGRICH: With the EBT 

c a r d i n w e l f a r e . So I want t o know what you know 

about t h a t . 

But what I'd l i k e t o know what you've done 

about i s the f a c t -- and t h i s i s one t h a t has -¬

t h a t I found p r o b l e m a t i c because i t was changed over 

the y e a r s , now we're -- we are p r o v i d i n g f o r the 

f i e l d p e o p l e , the case -- f r o n t l i n e caseworkers t o 

c o n t a c t the O f f i c e o f I n s p e c t o r G e n e r a l s h o u l d t h e y 

be concerned about e l i g i b i l i t y -¬

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE GINGRICH: -- or any a s p e c t 

of the a p p l i c a t i o n . So what do you know about 

what's happening w i t h the u n l a w f u l purchase o f 

a l c o h o l ? 

ACTING SECRETARY DICHTER: Yes. L i q u o r . 

REPRESENTATIVE GINGRICH: And what have 

you done --



ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE GINGRICH: -- about the 

f i e l d ? Thank you. 

ACTING SECRETARY DICHTER: I'm v e r y happy 

to address t h a t . I d i d n ' t r e c o g n i z e i t when you 

s a i d A c t 54, but as soon as you s a i d what i t was I 

was a b l e t o . 

So what we have done i s we have i s s u e d 

n o t i c e s t h r o u g h the county a s s i s t a n c e o f f i c e s and 

the d o m e s t i c r e l a t i o n s s e c t i o n o f the Court o f 

Common P l e a s t o p r o v i d e n o t i c e o f the l i m i t a t i o n s 

c o n t a i n e d i n the law. 

And we have a l s o met w i t h the L i q u o r 

C o n t r o l Board t o make sure t h a t t h e y were aware o f 

t h i s change. 

So we have a c t e d upon the change i n the 

law, j u s t so t h a t you're aware. 

REPRESENTATIVE GINGRICH: And what about 

acc e s s t o the -¬

ACTING SECRETARY DICHTER: Oh, yes. The 

I n s p e c t o r G e n e r a l . 

REPRESENTATIVE GINGRICH: Yes. 

ACTING SECRETARY DICHTER: I ' l l have t o 

get you d a t a . I met w i t h the -¬

REPRESENTATIVE GINGRICH: There used t o be 



r e g i o n a l -¬

ACTING SECRETARY DICHTER: R i g h t . And 

I -¬

REPRESENTATIVE GINGRICH: -- o f f i c e r s out 

i n the f i e l d . 

ACTING SECRETARY DICHTER: R i g h t . I ' l l 

have t o -- the I n s p e c t o r G e n e r a l may be the b e t t e r 

p e r s o n t o c o n s u l t , but I d i d meet w i t h him 

r e c e n t l y . So we w i l l f o l l o w up and then get you the 

r e s t -¬

REPRESENTATIVE GINGRICH: And I r e a l l y 

a p p r e c i a t e you g e t t i n g back w i t h t h a t . 

ACTING SECRETARY DICHTER: -- o f the 

i n f o r m a t i o n you r e q u e s t e d on i t . 

REPRESENTATIVE GINGRICH: That was a b i g 

h e l p out i n the f i e l d . Thank you. 

ACTING SECRETARY DICHTER: Now, one o f the 

t h i n g s I'd l i k e t o p o i n t out on t h a t q u e s t i o n i s -¬

t h a t ' s v e r y i n t e r e s t i n g i s t h a t , i n f a c t , as we have 

t r i e d t o have t h i s i n c r e a s e d f o c u s on making sure 

t h a t , you know, we're d o i n g an e x c e l l e n t j o b on 

r e v i e w i n g a p p l i c a t i o n s f o r e l i g i b i l i t y , we have seen 

a c o n t i n u i n g i n c r e a s e i n the number o f a p p l i c a t i o n s 

t h a t we r e j e c t as p e o p l e a p p l y f o r the programs. 

So i n the year 2009, we were around 46, 47 



p e r c e n t r e j e c t i o n r a t e . And so t h a t c o u l d a l s o 

i n f l u e n c e b a s i c a l l y what t h e r e i s t o r e f e r t o the 

I n s p e c t o r G e n e r a l as w e l l . 

Because we had r e a l l y a fo c u s under our 

deputy's l e a d e r s h i p o f r e a l l y h a v i n g an a l l - o u t 

approach t o how i t i s t h a t we v e r i f y and s o r t 

t h r o u g h a p p l i c a t i o n e l i g i b i l i t y . 

REPRESENTATIVE GINGRICH: Thank you. 

I n i t i a l v e r i f i c a t i o n on e l i g i b i l i t y i s c r i t i c a l and 

then, o f c o u r s e , the a c c o u n t a b i l i t y t h roughout the 

p r o c e s s . 

Thank you v e r y much, Madam S e c r e t a r y . 

ACTING SECRETARY DICHTER: Thank you. 

CHAI^IAN EVANS: S h a p i r o . 

REPRESENTATIVE SHAPIRO: Thank you, 

Mr. Chairman. 

And welcome, Madam S e c r e t a r y . Thank you 

f o r your t e s t i m o n y today. 

I was wondering, do you have an o p i n i o n on 

the Governor's budget? That i s , do you t h i n k i t ' s a 

good budget as i t r e l a t e s t o DPW? 

ACTING SECRETARY DICHTER: I do work f o r 

the Governor, as we a l l know. People worked v e r y 

h a r d under what are d e v a s t a t i n g economic c o n d i t i o n s 

to t r y t o produce a budget w i t h i n the revenue 



a v a i l a b l e t o us t h a t would meet as many needs as 

p o s s i b l e . 

REPRESENTATIVE SHAPIRO: That's i t . 

ACTING SECRETARY DICHTER: There are v e r y 

c l e a r l y -- and I -- you know, everyone has s a i d t h i s 

who has spoken today. There are v e r y d i f f i c u l t c u t s 

c o n t a i n e d i n t h i s budget, and t h e y w i l l impact r e a l 

p e o p l e . And almost everyone here has spoken t o 

t h a t . 

REPRESENTATIVE SHAPIRO: But i t ' s -- i t ' s 

a f a i r assessment t h a t you -- t h a t you s u p p o r t the 

Governor's budget? 

ACTING SECRETARY DICHTER: W e l l , I work 

f o r the Governor. 

REPRESENTATIVE SHAPIRO: Okay. And do you 

t h i n k i t ' s -- i s i t a f a i r -- do you b e l i e v e i t 

i s -- i t ' s w i t h i n my p u r v i e w as a l e g i s l a t o r t o 

ex p r e s s my v i e w p o i n t as t o whether o r not a 

p a r t i c u l a r program s h o u l d be c u t , a p a r t i c u l a r 

program s h o u l d be i n c r e a s e d ? 

ACTING SECRETARY DICHTER: W e l l , I t h i n k 

t h a t ' s why we're h e r e . I mean I'm here t o hear 

p e o p l e ' s q u e s t i o n s and I have h e a r d from many p e o p l e 

here -¬

REPRESENTATIVE SHAPIRO: Okay. 



ACTING SECRETARY DICHTER: -- the l e v e l o f 

concerns t h a t p e o p l e have around the c h o i c e s and, as 

I s a i d , i f we had p r e s e n t e d o t h e r c h o i c e s o r 

recommendations on the budget, I'm v e r y c o n f i d e n t we 

would be h e a r i n g h i g h degrees o f co n c e r n about them 

as w e l l . 

REPRESENTATIVE SHAPIRO: Do you t h i n k we 

s h o u l d c u t t o zero the Rape C r i s i s l i n e i n the DPW 

budget? No? 

ACTING SECRETARY DICHTER: I t ' s l e v e l 

funded i n the budget. 

REPRESENTATIVE SHAPIRO: Do you t h i n k we 

s h o u l d c u t i t f u r t h e r ? 

ACTING SECRETARY DICHTER: No. 

REPRESENTATIVE SHAPIRO: Okay. 

ACTING SECRETARY DICHTER: We have 

p r e s e n t e d you a budget t h a t shows t h a t i t i s l e v e l 

funded and t h a t ' s what we -¬

REPRESENTATIVE SHAPIRO: Do you t h i n k we 

s h o u l d c u t b r e a s t c a n c e r s c r e e n i n g i n the budget? 

ACTING SECRETARY DICHTER: No. Same. 

L e v e l funded. 

REPRESENTATIVE SHAPIRO: Ryan White 

f u n d i n g ? 

ACTING SECRETARY DICHTER: No. 



REPRESENTATIVE SHAPIRO: Domestic v i o l e n c e 

f u n d i n g ? We s h o u l d not c u t those t h i n g s ? 

ACTING SECRETARY DICHTER: R i g h t . 

REPRESENTATIVE SHAPIRO: And you -- you 

f e e l c o m f o r t a b l e t e l l i n g me t h a t today? 

ACTING SECRETARY DICHTER: W e l l , our 

budget p r o p o s a l does not c a l l t o c u t t h o s e . 

REPRESENTATIVE SHAPIRO: Okay. And 

you're -- you're a s t a t e employee I u n d e r s t a n d . 

C o r r e c t ? 

ACTING SECRETARY DICHTER: Yes, I am. 

REPRESENTATIVE SHAPIRO: Okay. Are you a 

r e g i s t e r e d l o b b y i s t ? 

ACTING SECRETARY DICHTER: No. 

REPRESENTATIVE SHAPIRO: You're n o t . 

C o r r e c t ? 

ACTING SECRETARY DICHTER: C o r r e c t . 

REPRESENTATIVE SHAPIRO: A b s o l u t e l y . 

Because under our -- under our s t a t e l o b b y i n g 

d i s c l o s u r e law, which I have here, you and your 

c o l l e a g u e s i n the department a c t i n g i n your o f f i c i a l 

c a p a c i t y are s p e c i f i c a l l y exempted under S e c t i o n 13 

(a) 06 from r e g i s t e r i n g as a l o b b y i s t . 

You're p e r m i t t e d t o share your o p i n i o n on 

a p a r t i c u l a r budget. You're p e r m i t t e d t o share your 



o p i n i o n on what you t h i n k a l e g i s l a t o r s h o u l d or 

s h o u l d n ' t do as i t r e l a t e s t o your budget. 

And I thank you v e r y much f o r s h a r i n g your 

o p i n i o n today, I thank you f o r s h a r i n g your o p i n i o n 

i n the p a s t , and I c e r t a i n l y always welcome your 

o p i n i o n i n t h i s budget p r o c e s s . Thank you. 

Thank you, Mr. Chairman. 

ACTING SECRETARY DICHTER: Thank you. 

CHAI^IAN EVANS: R e p r e s e n t a t i v e K i l l i o n . 

REPRESENTATIVE KILLION: Madam S e c r e t a r y , 

t o your r i g h t . I'm g o i n g t o f o l l o w up 

R e p r e s e n t a t i v e B r i g g s r e g a r d i n g d i s p r o p o r t i o n a t e 

share c u t s . 

ACTING SECRETARY DICHTER: Uh-huh. 

REPRESENTATIVE KILLION: He had s a i d 60, 

61 m i l l i o n . I t h i n k when you add the f e d e r a l and 

s t a t e t o g e t h e r i t ' s about 66 m i l l i o n . 

And as you know, t h i s -- t h i s f u n d i n g goes 

t o h o s p i t a l s t h a t are a l r e a d y l o s i n g money and f o r 

many t h i s c o u l d mean c l o s i n g t h e i r d o o r s . 

And what i s -- what i s the r a t i o n a l e , A, 

t o l e a v e a l l those f e d e r a l d o l l a r s on the t a b l e and, 

two, t o -- t o b a s i c a l l y p u n i s h our h o s p i t a l s t h a t 

have p r o v i d e d c a r e t o the most needy and are b a r e l y 

making ends meet now and t h e s e payments are 



l i t e r a l l y the d i f f e r e n c e between k e e p i n g the doors 

open or c l o s i n g the doors? 

As Chairman A d o l p h p o i n t e d out, the 

o v e r a l l budget has a $1.2 b i l l i o n i n c r e a s e . So I 

know we're i n d i f f i c u l t f i n a n c i a l t i m e s , as you 

s a i d , but we do have an o v e r a l l i n c r e a s e o f $1.2 

b i l l i o n and we're c u t t i n g i n excess of 20 -- 20 

m i l l i o n from t h i s program and w i t h the f e d e r a l 

programs we're l o s i n g over 60 m i l l i o n . 66 m i l l i o n I 

t h i n k i s the -- i s the a c t u a l number. 

And i t ' s not j u s t a h e a l t h c a r e i s s u e . 

I t ' s a j o b s i s s u e . We t a l k e d -- we're t a l k i n g about 

the economic c l i m a t e . I know i n Delaware County 

where I l i v e h e a l t h c a r e i s the l a r g e s t employer and 

two o f our i n s t i t u t e -- two o f our major 

i n s t i t u t i o n s w i l l be s e v e r e l y , s e v e r e l y impacted by 

t h e s e c u t s . 

So I'm j u s t c u r i o u s as t o what -- what was 

the r a t i o n a l e . 

ACTING SECRETARY DICHTER: W e l l , I t h i n k 

as I've t r i e d t o say, a hundred p e r c e n t of the c u t s 

t h a t were recommended were v e r y d i f f i c u l t f o r us t o 

make, and I want t o share t h a t we do u n d e r s t a n d , as 

a l l the members have today, t h a t t h e s e c u t s are r e a l 

and t h e y w i l l have r e a l impacts i n terms of the 



p e o p l e we s e r v e and the p e o p l e who are employed t o 

do the work. 

We took a l o o k and t r i e d t o t h i n k t h r o u g h 

as we were g o i n g how t o do as f a i r a d i s t r i b u t i o n as 

p o s s i b l e w i t h the c u t s , and, you know, the h o s p i t a l s 

ended up as p a r t o f t h i s . 

You're c o r r e c t , I t h i n k , on the f i n a n c i a l s 

t h a t you put f o r w a r d i n terms o f the impact, and 

t h i s i s a consequence. T h i s i s one o f the 

consequences b a s i c a l l y o f where we are i n terms o f 

t r y i n g t o p r e s e n t a b a l a n c e d budget, meeting as many 

needs as p o s s i b l e . 

REPRESENTATIVE KILLION: I thank you f o r 

t h a t and l o o k f o r w a r d t o -- as we go f o r w a r d , 

o b v i o u s l y t h i s i s n ' t the f i n a l budget. T h i s i s n ' t 

what we're g o i n g t o end up. We're g o i n g t o work on 

t h i s g o i n g f o r w a r d , and I -- and I l o o k f o r w a r d t o 

d o i n g -- d o i n g t h a t w i t h -- w i t h you and -- and my 

c o l l e a g u e s so we can r e s t o r e some -- the s e funds 

need t o be r e s t o r e d . Thank you. 

ACTING SECRETARY DICHTER: Thank you. 

CHAI^IAN EVANS: R e p r e s e n t a t i v e Stevenson. 

REPRESENTATIVE STEVENSON: Thank you, 

Mr. Chairman. 

And, Madam S e c r e t a r y , thank you f o r b e i n g 



w i t h us today. I'm g o i n g t o add my v o i c e t o those 

who have e x p r e s s e d c o n c e r n today about the $6 

m i l l i o n b e i n g c u t from the mental r e t a r d -¬

community mental r e t a r d a t i o n s e r v i c e s . I t h i n k i t ' s 

not o n l y the c u t , but i t ' s the l o s s o f $11.2 m i l l i o n 

i n f e d e r a l funds. 

I t h i n k i t ' s -- t h i s i s s o r t o f a unique 

h e a r i n g because I don't r e c a l l ever h e a r i n g t h i s 

much u n a n i m i t y o r consensus on t h i s committee on one 

i s s u e . 

And I would urge you t o re-examine t h a t -¬

t h a t l i n e i t e m and see i f we ca n ' t r e a c h a b e t t e r -¬

a b e t t e r way t o approach t h a t . These are our most 

v u l n e r a b l e c i t i z e n s and c e r t a i n l y need our s u p p o r t . 

Moving t o another a r e a . C h i l d c a r e . The 

c h i l d c a r e a s s i s t a n c e a p p r o p r i a t i o n i n c l u d e s $5 

m i l l i o n f o r program m o n i t o r i n g a c c o u n t a b i l i t y and $3 

m i l l i o n f o r Pre-K Counts f u n d i n g i n your budget t h i s 

y e a r . 

I t o c c u r s t o me t h a t i s n ' t Pre-K Counts 

n o r m a l l y funded t h r o u g h the Department o f 

E d u c a t i o n ? 

ACTING SECRETARY DICHTER: The Pre-K 

Counts Program i s an a p p r o p r i a t i o n t h r o u g h the 

Department o f E d u c a t i o n . 



REPRESENTATIVE STEVENSON: But i t ' s l i s t e d 

i n your -- h e l p me u n d e r s t a n d t h i s . 

ACTING SECRETARY DICHTER: Yeah. Those 

are r e s o u r c e s f o r the core a c c o u n t a b i l i t y , b a s i c a l l y 

f o r the whole o f the e a r l y c h i l d h o o d programs. 

T h i s i s the work t o make sure t h a t t h e r e 

i s i n f o r m a t i o n c o l l e c t e d about the c h i l d r e n ' s 

p r o g r e s s i n the programs, t h a t i t i s made a v a i l a b l e 

t o the p a r e n t s so t h e y know how t h e i r c h i l d r e n i s -¬

are d o i n g , t h a t i t ' s made a v a i l a b l e t o the programs 

so t h e y can improve t h e i r p r a c t i c e s and u l t i m a t e l y 

so t h a t i t ' s made a v a i l a b l e t o p e o p l e here i n the 

G e n e r a l Assembly t o u n d e r s t a n d the o v e r a l l impact, 

and i t ' s a u n i f i e d approach b a s i c a l l y a c r o s s a l l the 

programs t o g e t h e r . 

REPRESENTATIVE STEVENSON: But s h o u l d n ' t 

t h a t amount be funded t h r o u g h the Department o f 

E d u c a t i o n ? 

ACTING SECRETARY DICHTER: The -- the 

f u n d i n g streams and s o u r c e s t h a t are used are 

p e r m i t t e d t o l o o k a t the whole here o f the e a r l y 

c h i l d h o o d continuum t o be a b l e t o have a u n i f i e d 

approach t o the assessment and a c c o u n t a b i l i t y 

s t r u c t u r e f o r the k i d s . 

REPRESENTATIVE STEVENSON: W e l l , Governor 



R e n d e l l c h a l l e n g e d us t h i s y e a r , i f we were 

p r o p o s i n g t o do c u t s i n the budget, t o f i n d an a r e a 

where we might f i n d t h a t money t o r e p l a c e the money 

l o s t i n the c u t . 

And as we're t a l k i n g about $6 m i l l i o n from 

community mental r e t a r d -- r e t a r d a t i o n s e r v i c e s , i t 

o c c u r s t o me t h a t i f t h i s l i n e i t e m were funded 

t h r o u g h the Department o f E d u c a t i o n , where I b e l i e v e 

i t s h o u l d be, t h a t would l e a v e s e v e r a l m i l l i o n 

d o l l a r s t h e r e t h a t might go toward the mental 

r e t a r d a t i o n s e r v i c e s . 

Next, I'd l i k e t o move t o the -- t h i s 

i s s u e , a g a i n , r e g a r d i n g community mental r e t a r d a t i o n 

s e r v i c e s . 

The department has t a k e n over the r a t e 

s e t t i n g r e s p o n s i b i l i t y from the c o u n t i e s f o r mental 

r e t a r d a t i o n w a i v e r s e r v i c e s . MR community p r o v i d e r s 

now b i l l the department d i r e c t l y r a t h e r than t o the 

c o u n t i e s . 

I t ' s been suggested t h a t t h i s t a k e o v e r has 

r e s u l t e d i n the c o s t o f s e r v i c e s i n c r e a s i n g by 100 

p e r c e n t t o 200 p e r c e n t . Even though the c o u n t i e s 

are no l o n g e r i n v o l v e d i n the r a t e s e t t i n g , t h e y ' r e 

s t i l l i n v o l v e d i n p r o v i d i n g s e r v i c e s t h r o u g h 

community MR-based s e r v i c e s a t the s e h i g h e r r a t e s . 



And I'm wondering, when n e g o t i a t i n g t h e s e 

r a t e s , was any c o n s i d e r a t i o n g i v e n o r i s i t -¬

c o n s i d e r a t i o n g i v e n i n the f u t u r e t o the c o s t impact 

of t h i s t o the c o u n t i e s ? 

ACTING SECRETARY DICHTER: R i g h t . There's 

s t i l l an ongoing p r o c e s s f o r d e t e r m i n i n g the f i n a l 

methods t h a t w i l l be used f o r the ongoing r a t e 

s e t t i n g , and I have h e a r d t h a t , you know, t h e r e ' s an 

i n t e r e s t here o f making sure t h a t we have worked 

a p p r o p r i a t e l y and i n p a r t n e r s h i p w i t h the c o u n t i e s . 

They have a v e r y i m p o r t a n t and c r i t i c a l 

r o l e i n t h i s system. I a c t u a l l y have an upcoming 

meeting, i n f a c t , w i t h the c o u n t i e s t o c o n t i n u e 

t h e s e d i s c u s s i o n s . 

REPRESENTATIVE STEVENSON: As we hear from 

our c o u n t i e s , I c e r t a i n l y encourage you i n t h a t 

a r e a . And I thank you f o r l e t t i n g us know t h a t 

t h a t -¬

ACTING SECRETARY DICHTER: Thank you. 

REPRESENTATIVE STEVENSON: -- meeting i s 

coming. Thank you. 

Thank you, Mr. Chairman. 

CHAIRMAN EVANS: T h i s i s an u n u s u a l 

s i t u a t i o n f o r the p e r s o n who i s g o i n g t o ask the 

next q u e s t i o n s . T h i s department i s p r o b a b l y a 



department she has worked on more than anyone s i n c e 

she's been i n the l e g i s l a t u r e and she's been on t h i s 

committee, and t h i s w i l l be her l a s t time a s k i n g 

q u e s t i o n s o f the Department o f P u b l i c W e l f a r e as a 

s i t t i n g l e g i s l a t o r . 

But t h a t won't s t o p h e r . So I've 

r e l i n q u i s h e d the s e a t t o he r . The one and o n l y 

Kathy Manderino. 

REPRESENTATIVE MANDERINO: Thank you, 

Mr. Chairman. 

( A p p l a u s e ) 

REPRESENTATIVE MANDERINO: A c t u a l l y , and 

he put me l a s t , so t h a t a l l o f the q u e s t i o n s on my 

l i s t I c o u l d c r o s s h a l f o f them o f f . 

ACTING SECRETARY DICHTER: Kathy, s o r r y t o 

hear t h a t . 

REPRESENTATIVE MANDERINO: They've a l r e a d y 

been asked and answered. But -- but b e f o r e I get t o 

my q u e s t i o n s , I j u s t want t o s e t the stage w i t h 

something. 

T h i s i s from an o l d e r i s s u e o f the P u b l i c 

O p i n i o n Q u a r t e r l y . That which we c a l l w e l f a r e by 

any o t h e r name would s m e l l sweeter. Responses t o 

su r v e y q u e s t i o n s are dependent on the words used i n 

those q u e s t i o n s . Sometimes the a l t e r a t i o n s o f words 



can c o m p l e t e l y change the response d i s t r i b u t i o n 

w i t h o u t o b v i o u s l y c hanging the meaning or the i n t e n t 

o f the q u e s t i o n . 

T h i s s i t u a t i o n o c c u r s when w e l f a r e i s used 

i n s t e a d o f poor. In a l l c o n t e x t s examined, w e l f a r e 

produced much more n e g a t i v e and l e s s generous 

responses than poor d i d . 

So l e t me s t a r t my q u e s t i o n i n g , Madam 

S e c r e t a r y , f o r the poor and the d i s a b l e d , w i t h 

t a l k i n g about the s u p p l e m e n t a l S o c i a l S e c u r i t y 

income c u t s t h a t o c c u r r e d i n t h i s budget year -- and 

I c a n ' t r e a l l y p o i n t the blame of -- the f i n g e r a t 

you, because I t h i n k we i n the G e n e r a l Assembly 

share the s h o u l d e r o f t h a t r e s p o n s i b i l i t y . 

That was a b s o l u t e l y an i s s u e t h a t was a 

m a t t e r of n e g o t i a t i o n l a s t budget. The Governor's 

o r i g i n a l p r o p o s i n g -- p r o p o s a l , I remember, d i d n ' t 

have c u t s . The Senate B i l l — 80 B i l l had t o t a l 

c u t s t o the s t a t e s u p p l e m e n t a l i n s u r a n c e , and we 

ended up somewhere i n the m i d d l e . N e v e r t h e l e s s , 

t hose where we ended i n the m i d d l e have had 

d e v a s t a t i n g e f f e c t s even though s m a l l per 

i n d i v i d u a l , I t h i n k , on the poor and the d i s a b l e d . 

Here's my q u e s t i o n t o you. I am a l i t t l e 

b i t d i s a p p o i n t e d t h a t the a d m i n i s t r a t i o n i n -- i n 



the Governor's p r o p o s a l d i d n ' t t r y t o put t h a t 

s u p p l e m e n t a l S o c i a l S e c u r i t y income money back up 

t h e r e . 

Can you t e l l me what the t h i n k i n g was 

t h e r e , what the d o l l a r amount i s , and i f we t r y -¬

i f we get i t back up t h e r e , what our -- what our 

t r a d e - o f f s are? 

ACTING SECRETARY DICHTER: Okay. The 

amount o f the r e s t o r a t i o n would be $22 m i l l i o n , j u s t 

so we're c l e a r o f the number t h a t we're t a l k i n g 

about. And -- s o r r y . T h i s was -- I've s a i d t h i s 

b e f o r e you came i n the room, and I'm g o i n g t o have 

t o , you know, r e p e a t t h i s a g a i n . 

There i s not a s i n g l e proposed c u t i n t h i s 

budget t h a t i s c o m f o r t a b l e f o r me or f o r the s t a f f 

o f the agency or I t h i n k -- i t ' s v e r y d i f f i c u l t . 

So t h i s i s one t h a t was c o n t i n u e d 

e s s e n t i a l l y from t h i s c u r r e n t f i s c a l year i n t o the 

budget and f o r the most p a r t , as you know, the base 

budget was b u i l t o f f o f the base budget f o r the 

c u r r e n t year t h a t we're i n . 

REPRESENTATIVE MANDERINO: And i f you can 

f o r members and f o r the v i e w i n g a u d i e n c e , e x p l a i n 

who i s the p o p u l a t i o n o f f o l k s who -¬

ACTING SECRETARY DICHTER: Yes, 



a b s o l u t e l y . 

REPRESENTATIVE MANDERINO: -- who r e c e i v e 

t h e s e -¬

ACTING SECRETARY DICHTER: For the r e c o r d , 

l e t me go th r o u g h t h i s so we're -¬

REPRESENTATIVE MANDERINO: Thanks. 

ACTING SECRETARY DICHTER: -- a l l c l e a r 

about t h a t . So t h e r e are about 337,000 p e o p l e 

impacted from t h i s . 37,000 are age 65 or o l d e r . 

600 are b l i n d . 300,000 are d i s a b l e d . So t h a t we're 

c l e a r . 

Now, I have mentioned e a r l i e r as we were 

t a l k i n g about t h i s , because i t ' s v e r y d i f f i c u l t , the 

pe o p l e who e x p e r i e n c e t h i s c u t d i d get an i n c r e a s e 

i n t h e i r f o o d stamps. Okay. So t h e r e was an 

a d d i t i o n a l amount o f food stamps p r o v i d e d t o 

everyone who i s e x p e r i e n c i n g t h i s c u t . 

REPRESENTATIVE MANDERINO: What's the 

average amount t h a t f o l k s i n t h i s c a t e g o r y are 

l i v i n g on? I mean i n my c h a r a c t e r i z a t i o n t h e s e are 

among the p o o r e s t o f the poor o f us, but I j u s t want 

to note i f you have a sense o f t h a t . 

ACTING SECRETARY DICHTER: No. I have t o 

l o o k t h a t up. 

REPRESENTATIVE MANDERINO: Okay. 



ACTING SECRETARY DICHTER: Because I 

a c t u a l l y have the amount w r i t t e n down i n f r o n t o f me 

of the c u t , but not the base amount o f the SSI 

payment. 

REPRESENTATIVE MANDERINO: Okay. Madam 

S e c r e t a r y , f o r the poor and unemployed, I want t o 

t a l k a l i t t l e b i t about the f e d e r a l s t i m u l u s 

d o l l a r s -¬

ACTING SECRETARY DICHTER: Yes. 

REPRESENTATIVE MANDERINO: -- as i t 

i n v o l v e s the TANF emergency fund. My u n d e r s t a n d i n g 

i s f e d e r a l s t i m u l u s law g i v e s P e n n s y l v a n i a the 

o p p o r t u n i t y t o draw down $360 m i l l i o n i n f e d e r a l a i d 

f o r low income f a m i l i e s , but so f a r P e n n s y l v a n i a has 

o n l y drawn down about 29 m i l l i o n which has been used 

t o c r e a t e j o b s t h r o u g h wage s u b s i d i e s t o employers. 

T e l l me what's g o i n g on w i t h t h a t ? Are 

t h e r e d e a d l i n e s coming up? Can we drop down more? 

What are our i n t e n t i o n s -¬

ACTING SECRETARY DICHTER: Yes. I'm v e r y 

happy -¬

REPRESENTATIVE MANDERINO: -- w i t h r e g a r d 

t o t h i s ? 

ACTING SECRETARY DICHTER: -- t o address 

t h i s i s s u e . And I have some good news t o shar e , as 



a m a t t e r o f f a c t . 

F i r s t , the amount we have drawn down 

a c t u a l l y has i n c r e a s e d s i n c e you've had t h a t d a t a . 

We're a t 46 m i l l i o n . So t h a t ' s good news. 

T h i s money i s a v a i l a b l e t o be used f o r 

b a s i c a s s i s t a n c e , t o be used f o r s u b s i d i z e d 

employment, and f o r n o n r e c u r r i n g s h o r t - t e r m 

b e n e f i t s . I t i s t e c h n i c a l l y one o f the most 

c h a l l e n g i n g ARRA funds. In f a c t , I t h i n k I have 

d e t e r m i n e d t h a t i t i s the most c h a l l e n g i n g ARRA fund 

t h a t we have t o get acc e s s t o . 

And i t ' s c h a l l e n g i n g because we have t o 

show an i n c r e a s e f o r the c a t e g o r y i n which we're 

drawing the a d d i t i o n a l a s s i s t a n c e from a base year 

from t h a t q u a r t e r , and we a l s o have t o put 20 

p e r c e n t on the t a b l e i n o r d e r t o get an a d d i t i o n a l 

80 p e r c e n t o f the f e d e r a l r e s o u r c e s . 

N o t w i t h s t a n d i n g t h a t , we have been w o r k i n g 

t o draw down the s e r e s o u r c e s and t o make them 

a v a i l a b l e . But I t h i n k the l a r g e s t p u b l i c 

c o n v e r s a t i o n s c e r t a i n l y t h a t I've been i n , i n my 

time o f d o i n g t h i s j o b s i n c e January, has been 

around the i s s u e o f s u b s i d i z e d employment. 

So we have been w o r k i n g i n p a r t n e r s h i p 

w i t h the Department o f Labor and I n d u s t r y t o see i f 



we c o u l d come up w i t h some good s t r a t e g i e s b a s i c a l l y 

because the employment needs, as we've a l l been 

t a l k i n g about, of our c i t i z e n s are g r e a t . 

So l a s t week we d i d r e l e a s e j o i n t guidance 

w i t h the Department of Labor and I n d u s t r y around 

enhancements f o r Summer Youth so t h a t we would be 

a b l e t o p o t e n t i a l l y t a p i n t o more of t h e s e r e s o u r c e s 

and meet the employment needs of v e r y low income 

teens whose f a m i l i e s are i n TANF, whose f a m i l y may 

be i n the f o o d stamp program, or o t h e r w i s e v e r y low 

income. 

And today, I b e l i e v e , d u r i n g the c o u r s e o f 

our h e a r i n g , we have r e l e a s e d a second s e t o f 

guidance j o i n t l y t o g e t h e r w i t h the Department of 

Labor and I n d u s t r y around the a d u l t p o p u l a t i o n t h a t 

b a s i c a l l y a l s o has a s i m i l a r e f f o r t where t h e y f o c u s 

on our TANF p o p u l a t i o n and g e t t i n g s u b s i d i z e d 

employment o p p o r t u n i t i e s a v a i l a b l e t o them; making 

sure t h a t we're making o p p o r t u n i t i e s a v a i l a b l e t o 

f o o d stamp r e c i p i e n t s ; and then d e a l i n g w i t h p e o p l e 

who are unemployed and r e c e i v i n g unemployment 

compensation and have v e r y low l e v e l s o f income at 

the p r e s e n t t i m e . 

So t h a t guidance has gone out t o the -- we 

as a j o i n t i n i t i a t i v e between W e l f a r e and Labor and 



I n d u s t r y , and i t s h o u l d enable us t o be a b l e t o do 

more on the employment s i d e f o r th e s e v e r y , v e r y 

v u l n e r a b l e p o p u l a t i o n s and t o tap i n t o more of those 

r e s o u r c e s . 

I t i s a l s o my u n d e r s t a n d i n g t h a t the 

P r e s i d e n t ' s budget, because o f the extreme l e v e l o f 

t e c h n i c a l d i f f i c u l t y w i t h t h i s fund, and a September 

30th end date f o r the fund, does c a l l f o r an 

e x t e n s i o n and even some changes t h a t would be 

h e l p f u l t o us i n b e i n g a b l e t o b e t t e r t a k e advantage 

of t h e s e r e s o u r c e s . 

REPRESENTATIVE MANDERINO: So the -- k i n d 

o f what l o o k s l i k e an a b i l i t y t o t a k e advantage o f 

the s e r e s o u r c e s i s not j u s t a P e n n s y l v a n i a problem? 

I t ' s a -¬

ACTING SECRETARY DICHTER: T h i s i s a 

n a t i o n a l problem. We are -- so t h a t p e o p l e t r u l y 

u n d e r s t a n d t h i s , we are not a l o n e among the s t a t e s . 

The funds were s e t up b a s i c a l l y t o a s s i s t 

p e o p l e w i t h a budget c r i s i s c o nnected t o t h e i r TANF 

programs r e l a t e d t o the downturn i n the economy. 

And as I s a i d , we have been u s i n g s t e a d i l y a l l a l o n g 

r e s o u r c e s . 

We were ahead, i n t e r e s t i n g l y enough, w i t h 

some of the o t h e r s t a t e s i n terms o f some of our 



approaches t o work s u p p o r t s and some o f the p i e c e s 

o f t h i s . So some o t h e r s t a t e s were a b l e t o use some 

of t h i s t o get s t a r t e d w i t h t h i n g s we a l r e a d y had i n 

p l a c e . 

But, i n f a c t , the v a s t m a j o r i t y o f s t a t e s 

have r e a l l y s t r u g g l e d a g a i n w i t h t h e s e v e r y 

t e c h n i c a l r e q u i r e m e n t s t h a t , you know, the base 

yea r , the a d d i t i o n a l spend, and then a c t u a l l y h a v i n g 

t o come up w i t h more r e s o u r c e s a t a tim e , as we've 

a l l been t a l k i n g about, we're v e r y l i m i t e d i n the 

r e s o u r c e s t h a t are a v a i l a b l e t o us. 

So I t h i n k t h a t we are making a d d i t i o n a l 

p r o g r e s s now and c e r t a i n l y would be i n the b e s t 

i n t e r e s t s o f P e n n s y l v a n i a were t h e r e t o be an 

e x t e n s i o n o f t h i s f u n d i n g f o r us a t the f e d e r a l 

l e v e l . 

REPRESENTATIVE MANDERINO: My next 

q u e s t i o n i s f o r , Madam S e c r e t a r y , the poor and 

preg n a n t . 

I -- I c o n t i n u e t o be concerned about 

making sure t h a t we have adequate ac c e s s t o 

o b s t e t r i c a l and -- and n e o n a t a l s e r v i c e s f o r a l l o f 

the women of P e n n s y l v a n i a . 

How can DPW ensure t h a t women have a c c e s s , 

f i r s t , t o p r e n a t a l c a r e o r what i s the department 



d o i n g t o ensure t h a t women don't have l o n g w a i t s t o 

get a c c e s s t o p r e n a t a l c a r e o r w a i t s f o r t h e i r 

i n s u r a n c e p l a n ? 

There's something g o i n g on w i t h 

n e g o t i a t i o n o f c o n t r a c t o r s w i t h the p r o v i d e r 

c o r p o r a t i o n s t h a t seems t o be c a u s i n g problems w i t h 

f o l k s g e t t i n g a c c e s s . C o u l d you address -¬

ACTING SECRETARY DICHTER: I can 

address -¬

REPRESENTATIVE MANDERINO: -- the 

department's l e v e l o f -¬

ACTING SECRETARY DICHTER: -- some o f 

t h i s . 

REPRESENTATIVE MANDERINO: Okay. 

ACTING SECRETARY DICHTER: And then i f you 

want more d e t a i l , Mike i s here, Nardone, and he can 

t a l k t o you about t h i s i n g r e a t e r depth. He's our 

deputy f o r M e d i c a l A s s i s t a n c e , as you know. 

You p r o b a b l y know from my h i s t o r y t h a t I 

have a v e r y h i g h degree o f i n t e r e s t and e x p e r i e n c e 

w o r k i n g w i t h t h i s p o p u l a t i o n , and we do have amongst 

our performance measures f o r our p l a n s , b a s i c a l l y a t 

b o t h A c c e s s P l u s and on the M e d i c a i d managed c a r e 

s i d e , a c c e s s t o p r e n a t a l c a r e . 

T h i s i s o b v i o u s l y v e r y i m p o r t a n t t h a t 



women have e a r l y a c c e s s t o p r e n a t a l c a r e and have 

c o n t i n u o u s a c c e s s t o the program. I t ' s something 

t h a t we m o n i t o r . I t ' s something t h a t we l o o k a t . 

And when we have p a y - f o r - p e r f o r m a n c e i n p l a y , i t ' s 

something t h a t h e a v i l y f a c t o r s i n t o 

p a y - f o r - p e r f o r m a n c e . 

I t ' s a l s o a p i e c e o f what p e o p l e do as 

t h e y ' r e l o o k i n g i n t o p l a n s a t how t o improve b a s i c 

h e a l t h outcomes. Because I t h i n k i t i s w i d e l y and 

u n i v e r s a l l y known and a c c e p t e d t h a t i f we are g o i n g 

t o get our young c h i l d r e n o f f t o a good s t a r t we 

have t o make sure t h a t we're d o i n g an e x c e l l e n t j o b 

g i v i n g good ac c e s s t o t h i s r e a l l y needy p o p u l a t i o n 

i n terms of o b s t e t r i c a l s e r v i c e s . 

So we do a l o t o f t r a c k i n g . We make 

sure -- i n the c o n s t i t u t i o n o f the managed c a r e 

networks, t h e y must c o n s t i t u t e p l a c e s o f s e r v i c e so 

t h a t our p o p u l a t i o n s have a p p r o p r i a t e a c c e s s t o 

them. 

And t h e r e i s a l o t o f m o n i t o r i n g o f t h a t 

because of some of the c l o s u r e s t h a t you r e f e r e n c e d 

t h a t we've seen i n r e c e n t y e a r s i n terms of our OB 

u n i t s . So i f you want more d e t a i l , I'd l i k e t o c a l l 

Mike up t o g i v e you f u r t h e r d i s c u s s i o n about t h a t . 

DEPUTY SECRETARY NARDONE: My name i s Mike 



Nardone, Deputy S e c r e t a r y f o r M e d i c a l A s s i s t a n c e . 

Thank you f o r t h a t q u e s t i o n . 

One o f the t h i n g s t h a t you w i l l note i n 

the budget, as you l o o k a t i t , i s one o f the 

i n i t i a t i v e s around d i s p r o p o r t i o n a t e s h a r e , we've had 

a l o t o f d i s c u s s i o n about d i s p r o p o r t i o n a t e share 

payments. 

And one o f the ones t h a t we d i d m a i n t a i n 

i n t h i s c u r r e n t budget was the one r e l a t e d t o 

OB/NICU. So I wanted t o j u s t r e f e r e n c e t h a t f i r s t , 

because I know t h a t was something you and a number 

of o t h e r s on b o t h s i d e s o f the a i s l e were v e r y 

i n s t r u m e n t a l i n -- i n moving f o r w a r d w i t h . And t h i s 

budget l e v e l funds t h a t i n i t i a t i v e . 

The o t h e r p i e c e o f t h i s i s o b v i o u s l y w i t h 

r e s p e c t t o our managed c a r e e n t i t i e s , and one o f the 

t h i n g s we do i n the cou r s e o f o v e r s e e i n g the p l a n s 

i s t o ensure t h a t t h e y are p r o v i d i n g adequate ac c e s s 

f o r OB s e r v i c e s . 

And the -- i n t h i s y e a r ' s c o n t r a c t , one o f 

the t h i n g s t h a t we have done i s t i g h t e n the acc e s s 

r e q u i r e m e n t s around OB s e r v i c e s so t h a t a l l women 

have t o have ac c e s s t o a t l e a s t two -- two OB docs 

i n open -- t h e y have t o be open p a n e l s , not j u s t , 

you know, i n the network, and t h e y have t o be w i t h i n 



30-minute t r a v e l t i m e . 

That's a change. That's a t i g h t e n i n g from 

the p r e v i o u s c o n t r a c t s . 

We a l s o have been engaged i n a r e a l 

c o n c e n t r a t e d e f f o r t t o not j u s t l o o k a t o v e r a l l 

performance on our measures, because -- w i t h r e s p e c t 

t o OB, because H a r r i e t mentioned t h a t one -- t h e r e 

are two a c t u a l l y o f the p a y - f o r - p e r f o r m a n c e measures 

t h a t we have f o r the managed c a r e e n t i t i e s are 

r e l a t e d t o OB s e r v i c e s . 

So one i s f r e q u e n c y o f p r e n a t a l c a r e and 

making sure t h a t t h e y ' r e -- t h a t the women are 

g e t t i n g i n t o see an OB -- o b s t e t r i c i a n s and 

g y n e c o l o g i s t s , but a l s o t h a t t h e y ' r e s e e i n g t h e i r OB 

i n the e a r l i e s t s tage o f pregnancy. 

And t h a t ' s an a r e a where we have a c t u a l l y 

i n the -- i n the measures around f r e q u e n c y o f 

p r e n a t a l c a r e , we've a c t u a l l y seen, s t a t i s t i c a l l y , 

s i g n i f i c a n t improvements over the cou r s e o f the -¬

of the p a y - f o r - p e r f o r m a n c e program. 

And so, you know, one o f our -- you know, 

t h a t ' s -- you know, t h a t ' s one o f the reasons why 

t h i s budget does i n c l u d e f u n d i n g f o r the P -- f o r P 

because we t h i n k we have seen some v e r y p o s i t i v e 

r e s u l t s . 



Now, as you d i g down beneath t h a t , one o f 

the i s s u e s t h a t we have t o l o o k v e r y c l o s e l y a t i s 

i s s u e s r e l a t e d t o h e a l t h d i s p a r i t i e s , and so one o f 

the t h i n g s t h a t we've been w o r k i n g w i t h the p l a n s on 

i s how can we address some o f the d i s p a r i t i e s t h a t 

we might see between A f r i c a n - A m e r i c a n women and 

o t h e r women i n -- i n r e c e i v i n g p r e n a t a l c a r e . 

You know, we have had some su c c e s s i n the 

southwest w i t h one o f the p l a n s d o i n g a d o u l a 

program t h a t I t h i n k has been v e r y s u c c e s s f u l i n 

terms o f -- o f g e t t i n g women engaged e a r l i e r i n 

t h e i r pregnancy and we've moved t h a t e a s t . And -¬

and so we are engaged i n a number o f i s s u e s w i t h the 

p l a n s t o improve s e r v i c e s f o r -- f o r pregnant women. 

REPRESENTATIVE MANDERINO: I f I can d i g a 

l i t t l e b i t deeper. I t h i n k i t ' s good news what you 

s a i d about p r o v i d i n g -- making sure those p r o v i d e r 

c o n t r a c t s have enough f o l k s t h a t are r e a l a c c e s s 

p o i n t s f o r women g e t t i n g the c a r e . 

But I guess I was r e a d i n g i n t o some o f the 

concerns t h a t I was h e a r i n g . I s t h e r e problems w i t h 

g e t t i n g those c o n t r a c t s n e g o t i a t e d o r something t h a t 

t h a t -- t h e r e ' s -- t h e r e ' s some problem w i t h women 

g e t t i n g a c c e s s r i g h t now? Maybe I was 

m i s u n d e r s t a n d i n g the con c e r n t h a t was b e i n g brought 



t o me. 

L i k e i s t h e r e some d e l a y i n g e t t i n g them 

on-board t h a t then i s k i n d o f l e a v i n g women, w e l l , 

t h i s i s a good i d e a when we get t h e r e but r i g h t now 

we have a l i t t l e b i t o f c r i s i s w i t h women not 

g e t t i n g a c c e s s ? What's g o i n g on? 

DEPUTY SECRETARY NARDONE: W e l l , one o f 

the t h i n g s t h a t ' s happening now i s Keystone Mercy 

H e a l t h P l a n , as you know, has been one o f the major 

p r o v i d e r s o f s e r v i c e s i n the s o u t h e a s t . They have 

grown t o be one o f the l a r g e s t p l a n s . 

We are now t r a n s i t i o n i n g i n the s o u t h e a s t 

t o -- t o add two new p l a n s t o the s o u t h e a s t which -¬

which we hope w i l l p r o v i d e a d d i t i o n a l a c c e s s . 

However, Keystone Mercy i s one o f the 

major p r o v i d e r s i n the -- i n the network and so one 

of the t h i n g s as we t r a n s i t i o n i s e n s u r i n g t h a t we 

have adequate c a p a c i t y w i t h b o t h the e x i s t i n g p l a n s 

as w e l l as the new p l a n s . 

And I t h i n k t h a t ' s one o f the concerns 

t h a t ' s been r a i s e d , and what we've been t r y i n g t o do 

i s t o d r i l l down w i t h our p l a n s t o make sure t h a t 

when t h e y t e l l us and r e p r e s e n t t o us t h a t t h e y have 

acc e s s and t h a t t h e y have open p a n e l s t h a t , i n f a c t , 

t h e y do have open p a n e l s . 



And t h a t ' s one o f the t h i n g s t h a t we are 

t r y i n g t o address as we t r a n s i t i o n t o the new 

c o n t r a c t s . 

REPRESENTATIVE MANDERINO: Okay. G r e a t . 

Thank you. 

My next q u e s t i o n i s f o r , Madam S e c r e t a r y , 

the poor and the s i c k and the m e d i c a l l y needy and 

those o f us who c a r e about c o s t containment and 

r e s p o n s i b l e use o f t a x p a y e r d o l l a r s . 

And t h i s q u e s t i o n goes t o the i s s u e o f 

M e d i c a i d drug r e b a t e s under managed c a r e . I've had 

t h i s d i s c u s s i o n w i t h the former S e c r e t a r y Richman a 

m i l l i o n t i m e s . 

We i n the G e n e r a l Assembly have not been 

open t o the a d m i n i s t r a t i o n ' s p r o p o s a l the l a s t t h r e e 

or f o u r y e a r s t o a l l o w the s t a t e t o a d m i n i s t e r 

the -- the M e d i c a i d p r e s c r i p t i o n drug programs so 

t h a t we c o u l d c a p t u r e those drug r e b a t e s and so f o r 

the l a s t t h r e e o r f o u r budget y e a r s , we, the 

l e g i s l a t u r e , have i r r e s p o n s i b l y , i n my p e r s o n a l 

o p i n i o n , l e f t over a hundred m i l l i o n d o l l a r s s i t t i n g 

on the t a b l e . 

Now, what I f i n d i n t e r e s t i n g about the 

Governor's p r o p o s a l t h i s year i s you are a c c o u n t i n g 

f o r about $102 m i l l i o n i n s a v i n g s , not coming t o the 



l e g i s l a t u r e f o r a f i f t h time t o ask f o r i t , but 

based on the assumption t h a t we're f i n a l l y g o i n g t o 

get a change at the f e d e r a l l e v e l w i t h r e g a r d t o how 

the Feds had o r i g i n a l l y not a l l o w e d managed c a r e 

programs t o p a r t i c i p a t e i n t h a t r e b a t e program. 

Now, I know t h a t t h a t was p a r t o f the 

Obama h e a l t h c a r e p l a n and i n many of the p r o p o s a l s 

and something t h a t PhRMA had agreed t o . However, I 

am a l s o concerned by r e c e n t items i n the news w i t h 

r e g a r d t o changes at PhRMA t h a t maybe t h a t agreement 

i s n ' t g o i n g t o s t a n d . 

So now I'm g o i n g t o ask t h a t q u e s t i o n 

a g a i n about what i f ? I mean thes e numbers are b u i l t 

on an assumption o f over a hundred m i l l i o n d o l l a r s 

o f p h a r m a c e u t i c a l s a v i n g s t o our M e d i c a i d managed 

ca r e program. 

Do you have any i n d i c a t i o n s , as b e s t we 

can a l l l o o k i n t h a t c r y s t a l b a l l , about whether or 

not we can r e a l i z e t h a t and, i f n o t , where do we 

s t e p back f o r P l a n B? 

ACTING SECRETARY DICHTER: A l l r i g h t . 

Thank you f o r the q u e s t i o n . 

We have b u i l t i n t o t h i s budget the 

p r o p o s a l around p h a r m a c e u t i c a l r e b a t e s t h a t i s 

d i f f e r e n t from the p r e v i o u s p r o p o s a l s t h a t were 



brought f o r w a r d by the a d m i n i s t r a t i o n on t h i s 

i s s u e . But we would get good s a v i n g s from i t . 

And as -- the same as we've t a l k e d about 

w i t h the ARRA FMAP, we made t h a t d e c i s i o n based on 

our a n a l y s i s o f e v e r y t h i n g b e f o r e Congress and the 

P r e s i d e n t ' s budget and the P r e s i d e n t ' s -- s o r r y -¬

new h e a l t h c a r e r e f o r m p r o p o s a l . 

T h i s i s one where we've seen b i p a r t i s a n 

s u p p o r t a l l a l o n g the way. And we t h i n k i t ' s 

s e n s i b l e . I've p e r s o n a l l y t a l k e d t o many o f the 

managed c a r e p l a n s about t h i s a l r e a d y , and t h e y are 

q u i t e e n t h u s i a s t i c about t h i s as a p r o p o s a l t o be 

a b l e t o get us th r o u g h t h i s . 

So, a g a i n , as w i t h the r e s t o f the ARRA 

FMAP, you know, our c u r r e n t p l a n i s t o c o n t i n u e t o 

be i n the mix f o r t h i s , t o c o n t i n u e t o t r a c k 

o u r s e l v e s , and t o t r y t o have o u r s e l v e s and our 

c o l l e a g u e s t a t e s from around the c o u n t r y be as 

i n f l u e n t i a l as p o s s i b l e so t h a t we get t o an 

a p p r o p r i a t e r e s o l u t i o n and we can r e a l i z e b o t h the 

r e b a t e s and the s a v i n g s t h a t we've p r o j e c t e d i n the 

budget. 

REPRESENTATIVE MANDERINO: I a p p r e c i a t e 

t h a t answer, but I guess i t would be f a i r f o r me t o 

say t h a t we i n the G e n e r a l Assembly, as p a r t n e r s i n 



the budget n e g o t i a t i n g p r o c e s s , as we approach June, 

or as the chairman l i k e s t o say May, when we're 

g o i n g t o have t h i s budget done -¬

ACTING SECRETARY DICHTER: That would be 

g r e a t . 

REPRESENTATIVE MANDERINO: -- and we don't 

have any movement out of Washington, then we i n 

P e n n s y l v a n i a are not o n l y l o o k i n g f o r how do we put 

22 m i l l i o n back i n i f we don't want the SSI c u t s o r 

how do we put 17 m i l l i o n back i n i f we don't want 

the community-based MR c u t s . 

Now, we're t a l k i n g about where do we f i n d 

a n o t her hundred and two m i l l i o n i f we don't want t o 

f a l l back and do our own s t a t e drug r e b a t e program. 

Is t h a t a f a i r a n a l y s i s ? 

ACTING SECRETARY DICHTER: You're 

a b s o l u t e l y c o r r e c t t h a t we would have t o come 

f o r w a r d and come t o some o t h e r d e c i s i o n s i f our 

revenue i s not as we p r o j e c t e d i t . 

And we've been, I t h i n k , v e r y f o r t h r i g h t 

i n t a l k i n g about why we made thes e d e c i s i o n s and 

a l s o what the r i s k s a r e , and a l l o f you have 

c e r t a i n l y j o i n e d us i n i d e n t i f y i n g more what those 

r i s k s a r e . 

REPRESENTATIVE MANDERINO: Okay. I thank 



you. And I j u s t want t o make one f u r t h e r p o i n t . I 

t h i n k R e p r e s e n t a t i v e S h a p i r o d i d i t v e r y w e l l i n h i s 

lawyer way t o a l l o w you t o ex p r e s s your o p i n i o n 

about budget c h o i c e s t o make i t c l e a r t h a t t h a t i s 

not c o n s i d e r e d l o b b y i n g and -- nor i s any member o f 

the a d m i n i s t r a t i o n l o b b y i n g when th e y e x p r e s s the 

view o f the a d m i n i s t r a t i o n i n terms o f something 

t h a t we're d o i n g i n the l e g i s l a t u r e and what i t s 

impact would be. 

But I j u s t a c t u a l l y want t o ta k e t h a t one 

st e p f u r t h e r , because I see a b s o l u t e l y n o t h i n g 

i n a p p r o p r i a t e f o r the a d m i n i s t r a t i o n o f any 

department t h a t i s always b e i n g c o n t a c t e d by i t s 

c o n s t i t u e n c y groups s a y i n g , why are you c u t t i n g t h i s 

o r why are you making t h i s d e c i s i o n f o r an 

a d m i n i s t r a t i v e agency department head o r bureau head 

t o say, t h a t ' s not a d e c i s i o n t h a t the department i s 

making, t h a t ' s a d e c i s i o n t h a t the l e g i s l a t u r e i s 

making. You and the advocacy community have t o 

r e a c h out and t e l l your l e g i s l a t o r s what your 

o p i n i o n i s . 

So I see n o t h i n g -- I j u s t want i t t o be 

c l e a r so t h a t -- t h a t -- t h a t t h i s i s a l e g i s l a t o r 

who sees n o t h i n g wrong w i t h g i v i n g t h a t k i n d o f 

d i r e c t i o n . 



Mr. Chairman, are you t a k i n g t h i s c h a i r 

over f o r me, or do you want me t o a d j o u r n 15 minutes 

e a r l y ? 

CHAI^IAN EVANS: We haven't f i n i s h e d . 

REPRESENTATIVE MANDERINO: Oh, i s somebody 

s t i l l on the l i s t ? 

REPRESENTATIVE SCAVELLO: I'm on the l i s t . 

CHAIRMAN EVANS: W e l l , s i n c e you are 

R e p r e s e n t a t i v e S c a v e l l o . 

REPRESENTATIVE MANDERINO: I guess 

R e p r e s e n t a t i v e S c a v e l l o i s on the l i s t . 

CHAI^IAN EVANS: Yeah. Go ahead. You're 

on, R e p r e s e n t a t i v e S c a v e l l o . 

REPRESENTATIVE SCAVELLO: Thank you so 

much. How c o u l d I f o l l o w t h a t up? 

ACTING SECRETARY DICHTER: I t i s h a r d . 

That i s h a r d . Maybe you c o u l d ask a f i n a l , f i n a l 

q u e s t i o n . 

REPRESENTATIVE SCAVELLO: W e l l , I , f i r s t , 

want t o -- want t o say t h a t I r e a d your m i s s i o n and 

I -- and w i t h a l l o f the t i t l e s t h a t you've been 

g i v e n and you -- we hea r d the m i s s i o n e a r l i e r , t o 

p r o t e c t and se r v e P e n n s y l v a n i a ' s most v u l n e r a b l e 

c i t i z e n s , t o promote and improve and s u s t a i n the 

q u a l i t y o f f a m i l y o f -- l i f e . 



There's no one i n t h i s room, no l e g i s l a t o r 

t h a t ' s a g a i n s t t h a t m i s s i o n . I j u s t want you t o 

know t h a t . There's no one here i n t h i s room. 

The next l i n e i s the one I want t o t a l k 

about and t h a t i s t o break the c y c l e o f dependency. 

And I t h i n k t h a t ' s a v e r y i m p o r t a n t -- i t ' s -- I 

r e a l l y have t o see i t i n the m i s s i o n . But t h a t ' s 

the one I r e a l l y need -- I need t o get some 

c l a r i f i c a t i o n on. 

What are we d o i n g t o break t h a t c y c l e ? 

ACTING SECRETARY DICHTER: Okay. L e t me 

s t a r t a c t u a l l y w i t h what I t h i n k i s the top l i n e 

r e s u l t f o r our cash a s s i s t a n c e program, because I 

know o f t e n p e o p l e t a l k about dependency i n the 

c o n t e x t o f t h i s department. They're w o r r y i n g about 

t h a t program. 

And I t h i n k i f you r e a d my t e s t i m o n y you 

saw t h a t most p e o p l e are i n t e r a c t i n g w i t h the 

w e l f a r e department because t h i n g s are g o i n g wrong i n 

t h e i r l i v e s . There are v e r y few o f the programs 

where p e o p l e are coming f o r w a r d t o p a r t i c i p a t e 

because t h i n g s are g o i n g t h e i r way. 

And so i t i s i m p o r t a n t i n the s t r u c t u r e 

and d e s i g n o f the programs t o have them be 

emphasized t h a t t h e y ' r e r e a l l y h e l p i n g p e o p l e t o 



improve t h e i r outcomes and the q u a l i t i e s o f t h e i r 

outcomes and the q u a l i t y o f t h e i r l i v e s . 

One o f the t h i n g s , I t h i n k , t h a t we t a k e a 

l o t o f p r i d e i n , i s , even i n d i f f i c u l t economic 

t i m e s , i n our cash a s s i s t a n c e programs, we s t i l l 

have 1,700 p e o p l e a month l e a v i n g w e l f a r e t o work. 

That i s something we s h o u l d a p p l a u d g i v e n how 

d i f f i c u l t the economic s i t u a t i o n i s f o r p e o p l e . 

So I t h i n k t h a t i s a top l i n e example of 

the k i n d s o f t h i n g s t h a t we're d o i n g t h a t we've 

r e a l l y s a i d p e o p l e are h a p p i e r when t h e y ' r e w o r k i n g , 

t h e y f e e l b e t t e r about how t h e y ' r e p r o v i d i n g f o r 

t h e i r c h i l d r e n and about t h e i r own s i t u a t i o n , and 

we're t r y i n g t o s t a y v e r y committed t o t h a t as we 

move t h i n g s f o r w a r d . 

Do you want me t o g i v e you o t h e r 

examples? 

REPRESENTATIVE SCAVELLO: No. I'm g o i n g 

t o b r i n g up one t h a t I brought up a c o u p l e y e a r s 

ago, and I want -- p r e t t y much l e t me know i f we're 

ad d r e s s e d -- i f we have a d d r e s s e d i t or n o t . 

T h i s was the s i t u a t i o n i n my d i s t r i c t 

where a mother of two, the two c h i l d r e n had 

tremendous -- t h e i r p r e s c r i p t i o n drugs per month was 

about $400 a p i e c e , and she had -- she got a j o b . 



She was a b l e t o go t o work. 

U n f o r t u n a t e l y , she c o u l d n ' t t a k e the j o b 

because the minute she took the j o b her m e d i c a l 

would l a p s e on her two c h i l d r e n and she d i d n ' t have 

the money f o r the m e d i c i n e f o r those two months. 

Are we l o o k i n g a t t h i n g s l i k e t h a t ? 

Because t o me, when I r e a d t h a t l i n e , I'm s a y i n g , 

are we d o i n g e v e r y t h i n g we can t o make t h a t happen? 

ACTING SECRETARY DICHTER: R i g h t . 

REPRESENTATIVE SCAVELLO: And I don't know 

what happened, i f she's s t i l l on the system o r n o t . 

ACTING SECRETARY DICHTER: R i g h t . I t h i n k 

you've j u s t made the case f o r the b i g c o n v e r s a t i o n 

about why we need t o do a b e t t e r j o b o f making sure 

t h a t everyone i n the Commonwealth has h e a l t h 

i n s u r a n c e w i t h drug coverage. People need i t . 

REPRESENTATIVE SCAVELLO: Got another 

i s s u e . W e l l , I'm not -- I don't t h i n k -- I don't 

t h i n k t h a t ' s the case I was making. The case I 

was -¬

REPRESENTATIVE MANDERINO: I t works f o r 

me. 

REPRESENTATIVE SCAVELLO: I'm s o r r y . 

S o r r y . That's not the case I was making. The case 

I was making i s t h a t t h e r e ' s an o p p o r t u n i t y f o r her 



t o get a j o b w i t h b e n e f i t s -¬

ACTING SECRETARY DICHTER: R i g h t . 

REPRESENTATIVE SCAVELLO: -- w i t h a 

company, and we d e c i d e d t o keep her on the system. 

That's the case I was making. That a l l the 

t a x p a y e r s -- she wanted t o do the r i g h t t h i n g . We 

j u s t c o u l d n ' t g i v e her the l e g up t o h e l p her get 

t h e r e . 

Got a c o u p l e o t h e r i n s t a n c e s . I have a 

f a m i l y -- a f a m i l y t h a t s e p a r a t e s o r are d i v o r c e d . 

Two c h i l d r e n go w i t h mom. Okay. The dad has 

m e d i c a l b e n e f i t s . Those two c h i l d r e n and the mom 

f i n d i t e a s i e r t o go t o the w e l f a r e o f f i c e t o get 

our A c c e s s c a r d . 

What are we d o i n g t o s t o p t h a t k i n d o f 

s t u f f because, you know -- c o u l d someone g i v e me -¬

ACTING SECRETARY DICHTER: Yeah. 

REPRESENTATIVE SCAVELLO: Thank you. 

ACTING SECRETARY DICHTER: L i n d a i s g o i n g 

t o come up. 

REPRESENTATIVE SCAVELLO: Because I know 

t h i s i s g o i n g on i n my d i s t r i c t . 

DEPUTY SECRETARY BLANCHETTE: Good 

a f t e r n o o n . I'm L i n d a B l a n c h e t t e . I'm the Deputy -¬

Deputy S e c r e t a r y f o r the O f f i c e o f Income 



Maintenance. 

I'd l i k e t o respond t o your f i r s t example 

w i t h the TANF mom who was b e t t e r o f f on TANF than 

t a k i n g a j o b because she c o u l d keep her M e d i c a l 

A s s i s t a n c e . 

REPRESENTATIVE SCAVELLO: I d i d n ' t say 

b e t t e r o f f . She wanted t o get o f f . 

DEPUTY SECRETARY BLANCHETTE: R i g h t . 

REPRESENTATIVE SCAVELLO: But she 

d i d n ' t -- c o u l d n ' t a f f o r d t o get o f f f o r those two 

months. 

DEPUTY SECRETARY BLANCHETTE: Okay. 

REPRESENTATIVE SCAVELLO: And we would not 

pay her m e d i c a l -- those p r e s c r i p t i o n s f o r the two 

months. 

DEPUTY SECRETARY BLANCHETTE: Okay. 

That -- t h a t i s o b v i o u s l y a m i s u n d e r s t a n d i n g . I f 

someone t r a n s i t i o n s from w e l f a r e t o work we o f f e r -¬

we p r o v i d e m e d i c a l -- extended M e d i c a l A s s i s t a n c e 

f o r s i x months a f t e r the i n d i v i d u a l s t a r t s 

employment and perhaps even another s i x months i f 

her wages are low enough t o c o n t i n u e t o q u a l i f y f o r 

M e d i c a l A s s i s t a n c e . So perhaps she was not c l e a r -¬

REPRESENTATIVE SCAVELLO: Her wages would 

have been h i g h e r and t h a t p r o b a b l y d i d n ' t a p p l y . 



DEPUTY SECRETARY BLANCHETTE: A f t e r t h i s . 

But f o r the f i r s t s i x months she would have -- she 

would have c o n t i n u e d on extended M e d i c a l 

A s s i s t a n c e . 

We have e s t a b l i s h e d p o l i c i e s i n 

P e n n s y l v a n i a . A c t u a l l y t h e y s t a r t e d back i n -- w i t h 

w e l f a r e r e f o r m under the Ridge a d m i n i s t r a t i o n , under 

k i n d o f a work pays f o c u s , and we o f f e r extended 

M e d i c a l A s s i s t a n c e . We o f t e n extended foo d stamps. 

And we a l s o , f o r former TANF r e c i p i e n t s , o f f e r 

s u b s i d i z e d c h i l d c a r e . 

A l l o f those s u p p o r t s are i n t e n d e d t o 

s u p p o r t someone who wants t o make the t r a n s i t i o n 

from w e l f a r e t o work. 

REPRESENTATIVE SCAVELLO: I asked t h a t 

q u e s t i o n two y e a r s ago, and -- and everyone l o o k e d 

a t me w i t h deer -- l i k e deer i n h e a d l i g h t s . You 

know, I d i d n ' t get t h a t answer. 

And I know t h a t she went down t h e r e and 

t h e y would not c o n t i n u e the b e n e f i t s . That's why 

she came t o my o f f i c e . 

So I -- i f t h i s i s a new p o l i c y or 

whatever, w e l l , then t h a t wasn't e x p l a i n e d t o me two 

y e a r s ago i n t h i s room. 

DEPUTY SECRETARY BLANCHETTE: W e l l , I 



a p o l o g i z e f o r any m i s u n d e r s t a n d i n g , but t h a t i s the 

p o l i c y and i f you have an i n d i v i d u a l -¬

REPRESENTATIVE SCAVELLO: I f you can get 

t h a t message down t o the -- I don't know. I f i t 

happened i n Monroe, i t c o u l d happen e l s e w h e r e . I 

t h i n k t h e y need t o know t h a t . 

L e t ' s go back t o the o t h e r , the second 

p o i n t and t h a t ' s mom and dad s e p a r a t e o r d i v o r c e , 

dad's got b e n e f i t s , mom has two o f the c h i l d r e n and 

she goes down t o get her acc e s s c a r d s r a t h e r than 

have dad who i s -- who i s w o r k i n g and has m e d i c a l 

c o n t i n u e t o ta k e c a r e o f the su p p o r t f o r the 

c h i l d r e n and the mom. 

DEPUTY SECRETARY BLANCHETTE: In our C h i l d 

Support Enforcement Program, one o f the f e d e r a l 

measures i s m e d i c a l s u p p o r t . And so a n o n c u s t o d i a l 

p a r e n t who i s s u p p o r t i n g t h e i r c h i l d r e n i s r e q u i r e d , 

i f t h e y have m e d i c a l b e n e f i t s , t o p r o v i d e m e d i c a l 

b e n e f i t s . One or the o t h e r p a r e n t , whoever has 

acce s s t o m e d i c a l b e n e f i t s , i s r e q u i r e d t o p r o v i d e 

m e d i c a l b e n e f i t s f o r the c h i l d r e n . 

REPRESENTATIVE SCAVELLO: Who i s c h e c k i n g 

t h a t ? Because i t ' s happening -¬

DEPUTY SECRETARY BLANCHETTE: We're -¬

REPRESENTATIVE SCAVELLO: -- and t h e y --



t h e y f i n d i t e a s i e r t o j u s t go down and get t h e i r 

c a r d s . Who i s c h e c k i n g t h a t ? 

DEPUTY SECRETARY BLANCHETTE: I f t h e r e ' s 

an enforcement o r d e r i n p l a c e , our Bureau o f C h i l d 

Support Enforcement does t h r o u g h the department f o r 

the -- th r o u g h the domesti c r e l a t i o n s s e c t i o n s i n 

the county c o u r t s . I t i s -- i t ' s a f e d e r a l measure 

t h a t -- t h a t we, r u n n i n g the program, are measured 

by. 

REPRESENTATIVE SCAVELLO: So I'm the dad. 

I ' l l say I don't have b e n e f i t s and I do. How do -¬

how do we check t h a t out? I t ' s happening. 

DEPUTY SECRETARY BLANCHETTE: We f o l l o w up 

on the -- on the dad's employment. I f you have 

cases where t h a t ' s happening, we're happy t o work 

w i t h you on i n d i v i d u a l cases t o t r y t o s o r t those 

out . 

But we do f o l l o w up on the dad's 

employment i f t h e r e ' s a s u p p o r t o r d e r i n p l a c e . 

REPRESENTATIVE SCAVELLO: So t h a t -¬

t h a t ' s -- you're t e l l i n g me we're c a l l i n g t h e s e 

companies and we're f i n d i n g out t h a t t h e r e i s 

b e n e f i t s and then we're g o i n g t o come back and f i n e 

the dads? Because I'm t e l l i n g you t h a t ' s 

happening. And I'm not, you know --



DEPUTY SECRETARY BLANCHETTE: W e l l , a g a i n , 

i f t h e r e ' s a su p p o r t o r d e r i n p l a c e . In some cases 

t h e r e ' s an i n f o r m a l arrangement between the p a r e n t s 

and the c u s t o d i a l p a r e n t doesn't f i l e a s u p p o r t 

o r d e r . In those cases we would not know about i t . 

Where t h e r e i s a su p p o r t o r d e r i n p l a c e , 

we do f o l l o w up. 

REPRESENTATIVE SCAVELLO: I'm c o n f u s e d . 

I -- I -- I s e p a r a t e . You know -- you know, where's 

dad? We're s e p a r a t e d . We don't check and see i f 

dad has b e n e f i t s , m e d i c a l b e n e f i t s f o r the 

c h i l d r e n ? And i f we don't, why don't we? Why are 

we -- you know, e s p e c i a l l y when he's g e t t i n g 

b e n e f i t s ? 

Why are we j u s t t a k i n g the c h i l d r e n on? 

Because a l o t o f c h i l d r e n -- we he a r d e a r l i e r today 

t h e r e ' s c h i l d r e n t h a t are not g e t t i n g b e n e f i t s 

because we don't have the d o l l a r s t o do i t , and then 

here's an o p p o r t u n i t y where th e s e p a r e n t s have 

b e n e f i t s and t h e y ' r e j u s t f i n d i n g i t e a s i e r t o go 

down and ta k e advantage o f the system r a t h e r than 

address -- address t h a t i s s u e . We need t o do a 

b e t t e r j o b o f t h a t . 

DEPUTY SECRETARY BLANCHETTE: W e l l , a g a i n , 

i f you have s p e c i f i c c a s e s , w e ' l l be happy t o l o o k 



a t those c a s e s . But th r o u g h our Bureau o f C h i l d 

Support Enforcement, we are a measure o f m e d i c a l 

s u p p o r t f o r c h i l d r e n f o r where t h e r e ' s a su p p o r t 

o r d e r i n p l a c e . But, a g a i n , we can f o l l o w up w i t h 

any s p e c i f i c cases you might have. 

REPRESENTATIVE SCAVELLO: Okay. You made 

a comment, Madam S e c r e t a r y , t h a t you agreed w i t h 

most o f the A t t o r n e y G e n e r a l ' s f i n d i n g s . 

C o u l d you say the p a r t t h a t you d i d n ' t 

agree w i t h o f h i s f i n d i n g s i n the a u d i t ? The 

A u d i t o r G e n e r a l . I'm s o r r y . The A u d i t o r G e n e r a l . 

ACTING SECRETARY DICHTER: Yes. I'm 

s o r r y . We're t a l k i n g about which a u d i t ? 

REPRESENTATIVE SCAVELLO: Yeah. 

ACTING SECRETARY DICHTER: The s p e c i a l 

a l l o w a n c e a u d i t ? 

REPRESENTATIVE SCAVELLO: R i g h t . 

ACTING SECRETARY DICHTER: Okay. 

REPRESENTATIVE SCAVELLO: L i k e , f o r 

example, the f r a u d . D i d you agree w i t h t h a t -- t h a t 

amount o r -¬

ACTING SECRETARY DICHTER: L e t me get my 

n o t e s . 

REPRESENTATIVE SCAVELLO: I t ' s c l o s e t o 

h a l f --



ACTING SECRETARY DICHTER: W i t h i n t h a t 

a u d i t -¬

REPRESENTATIVE SCAVELLO: -- a b i l l i o n 

d o l l a r s I b e l i e v e . 

ACTING SECRETARY DICHTER: What's t h a t ? 

REPRESENTATIVE SCAVELLO: I t ' s c l o s e t o 

h a l f a b i l l i o n d o l l a r s I b e l i e v e . 

ACTING SECRETARY DICHTER: Yes. W i t h i n 

t h a t a u d i t , we were concerned w i t h i n t h a t a u d i t 

around the r e p r e s e n t a t i o n s as p o t e n t i a l f r a u d as 

a c t u a l f r a u d , and I t h i n k t h a t may be what you're 

r e f e r e n c i n g . 

What I was t r y i n g t o s t r e s s here was the 

i s s u e here around the s t r u c t u r e o f the program and 

making sure t h a t we had i n p l a c e a l l o f the 

a p p r o p r i a t e c o n t r o l s f o r v e r i f i c a t i o n and f o r making 

sure t h a t the s p e c i a l a l l o w a n c e s were i s s u e d t o 

t hose i n need. 

And t h a t has been where the f o c u s of 

agreement has been and where I hope you would agree 

w i t h me the f o c u s of our p r a c t i c a l work has been t o 

improve t h i s program. 

REPRESENTATIVE SCAVELLO: Okay. I -- a t 

the r i s k o f not sounding -- d o i n g something i l l e g a l 

h e r e, because I have R e p r e s e n t a t i v e S h a p i r o here, I 



a l s o want t o l o b b y f o r t h a t one p e r c e n t f o r the -¬

because our most v u l n e r a b l e c i t i z e n s and those f o l k s 

don't make b i g money as i t i s . 

I don't know how many pe o p l e would want t o 

do t h a t k i n d o f work. Because i t ' s tremendous 

d e d i c a t i o n , tremendous d e d i c a t i o n on t h e i r p a r t t o 

h e l p those t h a t c a n ' t h e l p t h e m s e l v e s , and t h e y do a 

darn good j o b i n our communities and t o t a k e one 

p e r c e n t away would not be -- you know, i s not the 

r i g h t t h i n g t o do. 

And my l a s t and f i n a l comment, t h e r e was a 

comment made e a r l i e r about, you know -- and t h i s i s 

a comment I'm g o i n g t o make l a t e r on a l s o t o the 

Budget S e c r e t a r y . 

When we t a l k about next year and p u t t i n g 

money away f o r next y e a r , I always t h i n k -- i s -¬

don't spend i t t h i s year so you don't have t o put i t 

away f o r next y e a r . 

T h i s i s n ' t -- you know, i t ' s -- t h e s e are 

v e r y , v e r y bad t i m e s . We need t o l o o k and see i f 

t h e r e ' s anywhere t h a t we're spending money we 

s h o u l d n ' t be. Anyone t h a t ' s g e t t i n g b e n e f i t s t h a t 

s h o u l d n ' t be. 

T h i s i s the time t o make those d e c i s i o n s 

and make sure t h a t we l o o k v e r y c l o s e l y a t a l l o f 



our -- open up a l l those doors and do a good j o b o f 

c h e c k i n g t h a t because we want t o ta k e c a r e o f the 

peo p l e t h a t need t o be t a k e n c a r e o f ; but the f o l k s 

out t h e r e t h a t don't need t o be, th e y s h o u l d be out 

t h e r e f e n d i n g f o r th e m s e l v e s . 

Thank you so much, Madam S e c r e t a r y . 

CHAIRMAN EVANS: Thank you, Madam 

S e c r e t a r y . Thank you f o r what you do f o r the pe o p l e 

o f the Commonwealth o f P e n n s y l v a n i a . Thank a l l o f 

your s t a f f f o r what you do f o r the pe o p l e o f the 

Commonwealth o f P e n n s y l v a n i a . We r e a l l y do 

a p p r e c i a t e i t . We w i l l be w o r k i n g w i t h you th r o u g h 

t h i s p r o c e s s . 

One, I'd l i k e t o thank a l l o f the members 

f o r t h e i r p a t i e n c e and how they've h a n d l e d t h i s 

p a r t i c u l a r p r o c e s s . We w i l l r e c e s s u n t i l f o u r 

o ' c l o c k and then we w i l l have the O f f i c e o f the 

Budget t h a t w i l l come b e f o r e us a t f o u r o ' c l o c k . 

Thank you v e r y much. 

(The p r o c e e d i n g s were r e c e s s e d a t 

2:58 p.m.) 



I hereby c e r t i f y t h a t the p r o c e e d i n g s and 

e v i d e n c e are c o n t a i n e d f u l l y and a c c u r a t e l y i n the 

notes t a k e n by me on the w i t h i n p r o c e e d i n g s and t h a t 

t h i s i s a c o r r e c t t r a n s c r i p t o f the same. 

Brenda S. H a m i l t o n , RPR 
R e p o r t e r - N o t a r y P u b l i c 


