
Good morning. My name is Joel Ario and I am Pennsylvania's Insurance Commissioner. Thank 
you for the opportunity to talk with you today about HI3 2455, which would continue the 
Community Health Reinvestment (CHR), or the funding stream that more than 40,000 
Pennsylvanians depend on to make it possible to buy basic health insurance. My goal this 
morning is to give you some background on the CHR issue, to address some frequently asked 
questions, and to explain why it is so vital to continue to fund the adultBasic program for the 
next 3.5 years. 

In February 2005, the Governor's Ofice of Health Care Reform negotiated a landmark 
agreement with the four Blue Plans to make an annual commitment to community health efforts 
each year through 2010. The Blue Plans are: Capital Bluecross, Highmark Inc., Independence 
Blue Cross, and Hospital Service Association of Northeastern Pennsylvania, d/b/al Blue Cross of 
Northeastern Pennsylvania. 

The Agreement commits the Blue Plans to: 
- make an annual investment to provide affordable basic health care coverage to low 

income and uninsured Pennsylvanians through a state-sponsored program, currently 
adultBasic 

and 
- commits the Blue Plans to fund health care-related services in their communities. 

More than half of the funds - 60 percent- were directed to provide health insurance for low- 
income Pennsylvanians through the adultBasic insurance program. Over the past four years 
(2005 - 2009), this portion has amounted to nearly $470 million. 

Prior to that, from 2002 through 2004, adultBasic was funded exclusively by the Tobacco 
Settlement Fund. However, funding in FY2010-11 for adultBasic from the Tobacco Settlement 
Fund will be less due to a decrease in the master settlement payment and to an increase in the 
cost of the Medical Assistance for Workers with Disabilities (MAWD) program. MAWD is an 
entitlement program and therefore must be funded before any leftover money can be directed 
toward other programs such as adultBasic. 

The remaining 40 Dercent of the CHR funds are to be used bv each Blue Plan to arovide health - .  
coverage programs, subsidized coverage for individuals and seniors for whom it would otherwise 
be unaffordable, or other appropriate community healthcare-related expenditures (i.e., funding - -  . - - 
local health clinics). 

As a result of the Blues' CHR commitment, since the beginning of 2005 the adultBasic program 
has been able to make offers of coverage to approximately 250,000 individuals who were on the 
waiting list and to enroll more than 85,000 of these individuals in low-cost adultBasic. 

However, the CHR Agreement will expire on December 31,2010. 

With the recent passage of the Patient Protection and Affordable Care Act (PPACA), we'll only 
need to maintain the adultBasic program for another 3.5 years. The projected annual costs of the 
adultBasic program until it is replaced with coverage through the Health Insurance Exchange or 



Medical Assistance are: 

-FY2010-11 $199 million 
-FY2011-12 $209 million 
-FY2012-13 $220 million 
-FY2013-14 $1 13 million (for July-December, 2013) 

One question I am frequently asked is why those individuals in adultBasic can't take advantage 
of some of the interim provisions of the PPACA, such as enrollment in a "high risk pool," for the 
next 3.5 years. The answer is twofold: 1) the PPACA requires high risk pool enrollees to have a 
pre-existing condition, which is not a prerequisite for adultBasic enrollment; and 2) the PPACA 
also requires any high risk pool candidate to have been without coverage for at least 6 months. 
Our adultBasic enrollees all currently have insurance! 

I think we can all agree that now during these tough economic times, more than ever, it's crucial 
to have basic healthcare coverage that is accessible and affordable to the Commonwealth's 
uninsured adult population. Even at current fimding levels, adultBasic enrollment is over 40,000 
while the waiting list has ballooned to almost 400,000. Pulling the plug on this important, safety 
net program would leave tens of thousands of Pennsylvanians stranded and in limbo, waiting for 
the implementation of federal reforms. During my tenure here, I have had discussions - almost 
daily - with Pennsylvanians in need of coverage and care. Those people, especially those 
dependent on adultBasic, are looking to us for solutions. HB 2455 is one such solution. 

The Insurance Department hopes that you share our concerns about this troubling issue, and we 
pledge our resources to work with you to achieve a solution that will preserve the ability of tens 
of thousands of vulnerable (through no fault of their own) and deserving Pennsylvanians to 
maintain basic health insurance for the next 3.5 years. 



Development of 2010 Community Health Reinvestment Tax or Assessment 
($ in millions) 

Using 2009 Figures 

Companies Used in Column #3 
United Concordia Life & Health 
QCC Ins. Company 
Capital Advantage 
First Prioirty Life Insurance Co., Inc. 

Company 
Highmark 
IBC 
CBC 
NEPA 
Delta Dental 
Vision Plan 

 TOTALS 

3 
Premuim Subject 

to Taxation of 
Select 

Subsidiaries 
336 

2,614 
1,256 

404 
not available 
not available 

4,610 

1 

Commercial 
Premium 

5,902 
5,477 
1,706 

675 
131 
32 

13,923 

2 

Medicare and 
Medicaid 
Premium 

3,890 
4,002 

314 
32 

not available 
not available 

8,238 



CHR Payment Summary 
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CHR Payment Summary 
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