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Inftoriucrion 

Chainn.n ~odshnll, Gbsimtu! Pacsmn andmanbaa, of the tommittg tbkyou for the o p p o n d q  to 

wfitp b c k ~  you mday rqprding H.B. 1580. My m e  is Gene BPn. Presidmt of thc P q W  Chamber 

of Busiil~ss md himuy* The PA C h m b d s  mcmbdq  complismr thousnads of stptcwjdc businuwfs of 

ollciizcs:mddind~~b~s,~tingn~50parmtoftheprip~[+m~ 

Thc PA Chnmbd(r mrmbcrship indudcs cncg~g dism'bumm, petatom nad utnsumcca. For sbh won, the 

PA Chomba o p e s  my legakb &at would h e  coats fox or, Chdy, abmdmt and lHotrInble 

~ i s a i n ' d f o r P ~ s j o b ~ m n r m d i t s ~ t i a m s ; d c h e ~ ~ w u 3 t t p h ~ 0 l l ~ b k  

saps m msnre a d q a t e  supplies at atfixhblc p r k  io the fume. ' 

Holrv Bin 1580 

Tbc P.%miyhh ChYnhr afBusiarrs and Industtg opposes the nmcaQlmts m the AltamtmC Bnagy 

POX&& S W s  Act ummincd in H o w  Bin 1580, vhich attempt to prop up the sokr market by 

p"vidingpriasuppmtm~thedceliniagaoQtcnccgyctodit~t 

In rectm pis, Pemayh~& mqayaa have h d e d  $100 million in solar energy p t s  thm@ the 

P w d  Sunshine p u t  pqpm. This iaduatq subsidy ccaultcd in a aig;ni&mt dwense in the paico of 

aohr en- adits. The g d  of H.B. 1580 is m improve the fPiliag s o h  credim & b y i n a a h g  rhe 

d u c  of the credits. It sscks m do thi4 by aooclaa~fLEPS' saLr rqhmcnt( kyats 2012 -15 and by 

qaking electric  don and distdbutiw ~ ~ m p a n k s  to purchnsc d t s  b m  m-wte pmvidas only. The 

a d d 0 1 1  of quirema% oa well a8 the 'icsuWori m carnpctition rZuoupb tbc batate r e q d m n e n t , d  

~imppctdloonsumersnadarlllhuttarergyintmsi~~ busines~es. 



Government sbodd not pick winners and losers in tbe system 

The PA Chnmba hm long opposed Icg~slativc mction thmt picks "winucr mnd losas" in the mnrketplpcc We 

opposed the 0righ.I AEPS kgidation m 2004 for this re- As we undmtaud ic the ulhntc  god of sola 

pduccfg has dwmp been to rmk solar competitive with other energy SOUTCQI. Now that prices have 

dcdined, the indusag is requesting &mace in the form of price supporn. Thh request comes nfta the 

industry hns received as~ tancc  in the form of bil.Uom of d o l h  of grrats mnd subsidits through srate mnd 

f c d d  grant programs. 

By &ting AEPS targets mad rq- pmduccnr and gcnators to purcbase s o h  fmm in-stmtc 

providas, the legislmturc would be amding out a dm, negmtivc signal to convcndod m o m  in 

Pumsybms such as nudes, d mnd n m d  gas. which pnrticipatc in the b r k  r c g i d  PJM market 

In m industry where a single pamntmppoint decrense in mnrh shvc ie v q  significant, n pmposcd inw 

thmt clearly intends m prop up om portion of the mnrkct creates n v q  powerlid d h i n ~ k  for investment 

in any other resource thnt docs not qualify undtr the proposed IcgislntiDn. It hm consistently bccn out vim 

that P e a m y i d  should stca denr of government mdmtcd energy requirements, mnd that promodng 

campetition in the energy acetor will best bmc6t cnagy consumers. 

Cost estr'mates are too bigb 

The solarindusq estimnm the wst of the c h q c  to be $166 million Otha estimates indicate the totd 

t h e  pnr cost of tbe bill could be as high as $416 d o n .  If this legislation i s  passed, tmxpayas would be 

required to foot the bin for n s-c magy sector thmt must be able to stand on its own without subsidies 

mnd d d n l l y  c r u d  d&. Morrom, tht cost that consumers w d  be nquind m pmy would only 



setve m bcn&t existing solar imtdations. The itlCrrOded costs paid by consumers muld fnil m ndvnnee the 

creation of additional solar im&rions. 

Investment risks sho& remmremmn with investors, not paidfbr by cowm.ers 

While House Bill1580 would provide a safety net to those that invested m the solar mnrket, ns with other 

inmtments, tho= risks should rrmnin with the invesmr. Consumcra should not be f d  m invest more 

m m q  in m a product that has not yet proven m be able m suamin itself. House Bill 1580's reasoning is the 

direct opposite of the public policy that applies to other mag generation so-. 

Conclwsion 

'Ihc PA Chamber tccognizca that altcmptivc a q y  sources ace an impon~nt part of the c ~ g y  portfolio. 

H-a, the indinnbn m lgnin provide cover to an indusag that m this point has not been able m offer 

mcnningful return to invauom and that wnsisrmdy raquirrs additional support m mninmin is not wise mcrgy 

policg. 

Thc PA Chamber opposcs pddit iod mandates on the industry tbat will pmve costly to wnsumcra. We also 

oppose insulating the solar industry from the market by pmvidhg price support to irnpmvc the dedining 

s o h  en= c d t  markt  We respcctfdy ask you m do the snme by rejecting House Bill 1580. 

A+, thank you for gming me tbc oppommirp to prwcnt remarks on behalf of the PA Chamber. I am 

happy m answer any qucstiom you may hnve at this time. 



Qn behelfof thethousands of Pmmyhda employas qmcutd by am: 
wewrite in opposition to ?LB, 1580, which would a m o n d ~ A 1 ~ v e E n c r ~ y  
~lioStondardsAct. W e ~ t b a t t b i s l ~ i a ~ e d t o h e r e v i m a e d  
by thcHoussCcasmmer~CcnnmittcconDec. $2011. 

Asybllk~lbw&e2004AEPSACI:~allddoudlity~e~tom~ 18 
pcnoeut of enorgy firm altmnetbsow by 2020. In summary, this l&lation 
s a h  to do the foil*. 

1) ~ e r r a t e S R E C p u r r h a s e ~ e M s  f o r e l ~ c ~ i  cumganim 
(BDCs) & e l d c  gemation snppliias (BGSs) in ywrm U)l%I3,2OM-14 and 
2014-15. 

2) E)Raqnitedaadff8sto~~&hm-~sokWtim,If 
SRECs ere purchseed h m  outsf-staieprovidm, i d i t s  will not qualify fbr 
Pemy1vania's AEPS s&dEmb, 

After d review of the l e g i u  we oppose XB. 1580 for the following reasom: 

& B . l 5 8 0 m d d m u I t i n b c m m e d ~ t o ~ . ~ ~  
d d o n  of ABPS and in-stirtepmohsse reqdmmeot on BbCs and ma, tho 
cost of solar @ta will in~capc. While an incrcm would b d t  thosc who 
have i n v d  in tht sol* marlrst, it w d d  ulhwdy result in bigha eWdo mtca 
forcunmnus. Simplyput,~SIZBCmstsm~anhighQ.bi&&rrcorummms. 

allOfbntty to in-rhte prom PI poor pub& pollcy. Tbh provision 
Earn the intaest ofm-state solar dwdapas over the inteast of cmmmm. If 
wnsumaremfarcedtopey h i~e l~c i tyra tc s , thcywi l l~ l cad i spoaab le  
inoome wailable to prachssa 0 t h  item, This ia bad fix our state's w d  

Can- hve  rlrerdy aubsidkd the wlu nurkct. P~~~ylvania taxpayea 
havash.cady ~ d d i z e d t M s ~ t o t h e t n n e o f $ 1 O O m i l l i o n i n ~ t h r o u &  
tht Pennsylvania Srmahine Prognrm. This I@lation would provide a seoond 
whsidytothcsoIsrmarEd,and~reaultininerPrersedoos$tow&mmars.Itis 
~ t h a t t h e t a ~ c o s t ~ f ~ l ~ e n d t h c i n - ~ ~ t w i U  wst 
$416 million 



Revial- 8 wmponc11t of the AEPS Act at thin early ofM 
implementation win have 8 mowball effect Bemuse EDCs and F!GSs did not 
have to camply with the AEPS Act mandates until rate caps mired, this is the 
first ycer of full, stamvide io lp l~ ta l i on  for the Act. if we atart revisiting the 
goals now, M o p e m  ofall types of eligiileprojecta will look for -ties 
toiacrresttheiraedit~oninthefutun,  tothedctrimentofconmmrs. 
The L c g i s h  must draw the line now to prevent repteted reqwsts. 

C l d y ,  abundant aud a f f i l e  mergy is aitical for Pamylvenia's job creators and its 
citizena The Commonwealth must take reasonable steps to ansun adeqate supplies at 
aBdnb1e prices in the fUftaa Our belief is that renewable energy plays a critical part in 
that lq-term picture. Mrmy of the member companies of the orgauhtiona listed above 
recow this, and am making great strides on their own to develop and use alternative 
energy sourm. UnforlmWdy, we are concemed that pvkions in H.B. 1580 will lead to 
hi* energy costs for both producas and p as, and will negatively impact the 
reliability and adequacy of Peansylvania's e l d c  generation supply. 

We urga you to oppose H.B. 1580. 

Thank you for your c4mside!ration. 
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