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P R O C E E D I N G S 

CHAIRMAN ADOLPH: Good m o r n i n g , 

e v e r y o n e . 

THE AUDIENCE: Good m o r n i n g , 

Mr. Chairman. Good m o r n i n g . 

CHAIRMAN ADOLPH: I'd l i k e t o c a l l t o 

o r d e r t h e House A p p r o p r i a t i o n s budget h e a r i n g . 

Today's f i r s t t e s t i f i e r s a r e t h e p r e s i d e n t s o f t h e 

f o u r s t a t e - r e l a t e d u n i v e r s i t i e s . 

And b e f o r e we g e t s t a r t e d , I j u s t want 

t o go o v e r some groundwork f o r t h o s e t h a t were n o t 

he r e y e s t e r d a y . And t h i s i s t o e n s u r e t h a t t h e s e 

h e a r i n g s a r e p r o d u c t i v e and t h a t a l l members can 

p a r t i c i p a t e . We w i l l f o l l o w a v e r y s i m i l a r f o r m a t 

t h a t we had l a s t y e a r . We w i l l have a f i r s t r o u n d o f 

q u e s t i o n s f o r each member. I w o u l d ask t h e members 

t o be s h o r t w i t h t h e i r q u e s t i o n s and i f t h e -- a 

f o l l o w - u p q u e s t i o n i s n e c e s s a r y , t h a t ' s f i n e . But we 

have s c h e d u l e d a p p r o x i m a t e l y two h o u r s f o r t h i s 

h e a r i n g . We have t h e S t a t e T r e a s u r e r coming i n a t 

e l e v e n o ' c l o c k . We'd l i k e t o t r y t o s t a y on t i m e . 

So t h e r e w i l l be a se c o n d r o u n d o f q u e s t i o n i n g , i f 

n e c e s s a r y . 

And I w o u l d ask t h e u n i v e r s i t y 



p r e s i d e n t s t o t r y t o be b r i e f w i t h -- w i t h t h e i r 

a n s w ers. T h i s i s a budget h e a r i n g . I ' d l i k e t h e 

q u e s t i o n s t o be budget r e l a t e d . O b v i o u s l y t h e r e w i l l 

be some p o l i c y q u e s t i o n s b e c a u s e some p o l i c y 

q u e s t i o n s g e t i n t o t h e -- i n t o t h e b u d g e t , b u t f o r 

t h e most p a r t we w i l l keep i t r e l a t e d t o t h e b u d g e t . 

My name i s B i l l A d o l p h . I'm t h e 

R e p u b l i c a n c h a i r o f t h e House A p p r o p r i a t i o n s 

Committee. I come from Delaware County. 

I' d l i k e t h e -- t h e o t h e r members t o 

i d e n t i f y t h e m s e l v e s and t h e c o u n t y t h a t t h e y 

r e p r e s e n t s t a r t i n g w i t h t h e D e m o c r a t i c c h a i r . 

REP. MARKOSEK: Thank you, Chairman. 

S t a t e R e p r e s e n t a t i v e Joe Markosek. I r e p r e s e n t p a r t s 

o f A l l e g h e n y and Westmoreland C o u n t i e s . 

MR. NOLAN: Ed N o l a n , e x e c u t i v e d i r e c t o r 

House A p p r o p r i a t i o n s Committee. 

MR. CLARK: Dan C l a r k , House 

A p p r o p r i a t i o n s Committee's c h i e f c o u n s e l . 

REP. CAUSER: Good m o r n i n g . 

R e p r e s e n t a t i v e M a r t y C a u s e r , McKean, P o t t e r and 

Cameron C o u n t i e s . 

REP. GRELL: H i d i n g -- h i d i n g back 

h e r e . Good m o r n i n g . G l e n G r e l l , r e p r e s e n t a t i v e from 

p a r t o f Cumberland County. 



REP. KILLION: R e p r e s e n t a t i v e Tom 

K i l l i o n o f Delaware and C h e s t e r C o u n t i e s . 

REP. QUIGLEY: R e p r e s e n t a t i v e Tom 

Q u i g l e y , Montgomery County. 

REP. PEIFER: Good m o r n i n g . M i k e 

P e i f e r , P i k e County. 

REP. E L L I S : B r i a n E l l i s , B u t l e r 

County. 

REP. O'NEILL: Good m o r n i n g . 

R e p r e s e n t a t i v e B e r n i e O ' N e i l l , Bucks County. 

REP. MUSTIO: Mark M u s t i o , A l l e g h e n y 

County. 

REP. PYLE: Good m o r n i n g . J e f f P y l e , 

6 0 t h D i s t r i c t , A r m s t r o n g and I n d i a n a C o u n t i e s . 

REP. MILLARD: D a v i d M i l l a r d , C o l u m b i a 

County. 

REP. GINGRICH: Good m o r n i n g . Mauree 

G i n g r i c h , Lebanon County. Welcome. 

REP. DAY: Good m o r n i n g . Gary Day from 

L e h i g h and B e r k s County. 

REP. SCAVELLO: M a r i o S c a v e l l o , 1 7 6 t h 

D i s t r i c t , Monroe County. 

REP. DENLINGER: Gordon D e n l i n g e r from 

L a n c a s t e r County. 

REP. SMITH: M a t t S m i t h , 42nd D i s t r i c t , 



A l l e g h e n y County. 

MS. FOX: M i r i a m Fox, e x e c u t i v e 

d i r e c t o r , House D e m o c r a t i c A p p r o p r i a t i o n s Committee. 

REP. PARKER: C h e r e l l e P a r k e r , 

P h i l a d e l p h i a County. 

REP. KULA: Good m o r n i n g . Deberah K u l a , 

F a y e t t e and Westmoreland C o u n t i e s . 

REP. CONKLIN: S c o t t C o n k l i n , C e n t r e 

County, home o f Penn S t a t e U n i v e r s i t y . 

REP. O'BRIEN: M i k e O ' B r i e n , 

P h i l a d e l p h i a County. 

REP. PAUL COSTA: Good m o r n i n g , 

e v e r y b o d y . I'm P a u l C o s t a . I r e p r e s e n t t h e 3 4 t h 

D i s t r i c t w h i c h i s A l l e g h e n y County. 

REP. MAHONEY: Good m o r n i n g , e v e r y o n e . 

Tim Mahoney from F a y e t t e County. 

REP. WATERS: Good m o r n i n g . Ron Waters 

from P h i l a d e l p h i a and Delaware County. 

REP. SABATINA: Good m o r n i n g . 

R e p r e s e n t a t i v e John S a b a t i n a from P h i l a d e l p h i a 

County. 

CHAIRMAN ADOLPH: I'd a l s o l i k e t o 

acknowledge t h e p r e s e n c e o f t h e R e p u b l i c a n c h a i r o f 

th e House E d u c a t i o n Committee, R e p r e s e n t a t i v e P a u l 

Clymer from Bucks County. 



And I b e l i e v e Chairman Markosek w o u l d 

l i k e t o make some announcements as w e l l f o r o t h e r 

members. 

REP. MARKOSEK: Yes. We have 

R e p r e s e n t a t i v e M i c h e l l e B r o w n l e e from P h i l a d e l p h i a 

C ounty who has a r r i v e d , as w e l l as Dan F r a n k e l from 

A l l e g h e n y County and R e p r e s e n t a t i v e B i l l K o r t z from 

A l l e g h e n y County and R e p r e s e n t a t i v e Jake W h e a t l e y 

from A l l e g h e n y County. 

CHAIRMAN ADOLPH: Okay. As members come 

and go, w e ' l l acknowledge them as w e l l . 

I t ' s c e r t a i n l y my p l e a s u r e t o i n t r o d u c e 

t o t h e committee Mark N o r d e n b e r g , c h a n c e l l o r o f t h e 

U n i v e r s i t y o f P i t t ; Rodney E r i c k s o n , a c t i n g 

p r e s i d e n t , Penn S t a t e U n i v e r s i t y ; Ann Weaver H a r t , 

p r e s i d e n t , Temple U n i v e r s i t y ; and Dr. R o b e r t R. 

J e n n i n g s , p r e s i d e n t o f L i n c o l n U n i v e r s i t y . 

Lady and ge n t l e m e n , t h a n k you so much 

f o r b e i n g h e r e . I'm n o t s u r e i f each o f you w o u l d 

l i k e t o have an o p e n i n g s t a t e m e n t . You're c e r t a i n l y 

e n t i t l e d t o . 

We've -- we've r e c e i v e d y o u r w r i t t e n 

s t a t e m e n t s and I'm s u r e a l l t h e members have r e a d 

them. So i f you'd l i k e t o j u s t s ay h e l l o and make a 

b r i e f s t a t e m e n t , t h a t -- I t h i n k t h a t w o u l d s t a r t t h e 



h e a r i n g o f f f i n e . 

PRESIDENT ERICKSON: J u s t a c o r r e c t i o n , 

Mr. Chairman. I -- I am n o t t h e a c t i n g p r e s i d e n t . I 

am t h e p r e s i d e n t o f Penn S t a t e U n i v e r s i t y . Thank 

you. 

CHAIRMAN ADOLPH: V e r y good. I j u s t 

r e a d what's p u t -- p u t i n f r o n t o f me. 

CHANCELLOR NORDENBERG: Would you l i k e 

us t o make b r i e f s t a t e m e n t s ? 

CHAIRMAN ADOLPH: Yes, p l e a s e . 

CHANCELLOR NORDENBERG: We -- we d i d 

have a chance t o su b m i t w r i t t e n s t a t e m e n t s , and I'm 

not s u r e any o f us a n t i c i p a t e d t h i s o p p o r t u n i t y , b u t 

I r e a l l y do a p p r e c i a t e i t . 

I want t o say i n a v e r y g e n e r a l way t h a t 

t h i s i s an e x t r a o r d i n a r i l y d i f f i c u l t t i m e f o r t h e 

u n i v e r s i t i e s t h a t we r e p r e s e n t and t h e many v a r i e d 

c o n s t i t u e n c i e s t h a t we s e r v e . 

I t r e a l l y i s n o t an o v e r s t a t e m e n t from 

my p e r s p e c t i v e t o say t h a t i n c e r t a i n r e s p e c t s what 

we're s e e i n g i s t h e d i s m a n t l i n g o f a l o n g , l o n g 

commitment by t h e Commonwealth o f P e n n s y l v a n i a t o 

p u b l i c h i g h e r e d u c a t i o n and p a r t i c u l a r l y t o i t s 

p u b l i c r e s e a r c h u n i v e r s i t i e s . So I do welcome t h e 

chance t o engage i n an exchange w i t h you about t h e 



v a l u e o f our i n s t i t u t i o n s and t h e work t h a t we do t o 

th e Commonwealth and i t s p e o p l e t o d a y and moving i n t o 

t h e f u t u r e . 

CHAIRMAN ADOLPH: Thank you. 

PRESIDENT ERICKSON: I wou l d add as t h e 

s t a t e ' s l a n d g r a n t u n i v e r s i t y t h a t Penn S t a t e has 

al w a y s had a -- a v e r y s p e c i a l and u n i q u e 

r e l a t i o n s h i p t o t h e Commonwealth. 

So v i e w i n g t h e -- t h e p r o p o s e d budget 

f o r t h e coming y e a r , on t o p o f many o t h e r b u d g e t s ' 

c u t s , and t h i s p r o p o s e d budget w o u l d t a k e us back t o 

a l e v e l o f f u n d i n g t h a t was i n n o m i n a l d o l l a r s e q u a l 

t o what we had i n t h e mid 1980s and i n f l a t i o n 

a d j u s t e d d o l l a r s back i n t o t h e 1960's. 

T h i s i s a v e r y , v e r y d i f f i c u l t s i t u a t i o n 

f o r us t h a t w i l l c l e a r l y have s i g n i f i c a n t l o n g - t e r m 

i m p a c t s on t h e r e l a t i o n s h i p o f your l a n d g r a n t 

u n i v e r s i t y t o t h e Commonwealth and t h e k i n d s o f 

e d u c a t i o n and t h e s o r t s o f s e r v i c e s t h a t we're a b l e 

t o p r o v i d e . 

So we l o o k f o r w a r d t o t h e o p p o r t u n i t y t o 

s h a r e w i t h you some o f t h e -- t h e p r e l i m i n a r y 

i m p l i c a t i o n s o f t h e s e p o t e n t i a l c u t s as w e l l as t h e 

many p o s i t i v e t h i n g s t h a t o ur u n i v e r s i t i e s , o u r 

s t a t e - r e l a t e d u n i v e r s i t i e s a r e c o n t r i b u t i n g t o t h e 



Commonwealth. 

Thank you. 

CHAIRMAN ADOLPH: Thank you. 

PRESIDENT HART: Thank you, 

Mr. Chairman. I w o u l d echo what my c o l l e a g u e s have 

a l r e a d y s a i d and s i m p l y add t h a t one o f t h e t h i n g s 

t h a t d i f f i c u l t t i m e s p r e s e n t t o us i s how we p r e s e r v e 

v a l u e w h i l e we a r e e c o n o m i c a l and r e m i n d a l l o f us i n 

th e room t h a t t h e unemployment r a t e o f g r a d u a t e s i s 

l e s s t h a n h a l f t h e unemployment among h i g h s c h o o l 

g r a d u a t e s and t h a t o ur s t a t e r e a l l y does need t o 

p r e s e r v e i t s seed c o r n , t o s t e a l a metaphor from my 

l a n d - g r a n t - c o l l e g e c o l l e a g u e , and t h a t o ur 

i n s t i t u t i o n s r e p r e s e n t t h a t f u t u r e . 

And i f we can f i n d a way i n d i f f i c u l t 

t i m e s i n t h e Commonwealth t o -- t o m a i n t a i n t h a t 

commitment t o our f u t u r e , I t h i n k i t w i l l be 

c r i t i c a l l y i m p o r t a n t t o t h e c i t i z e n s o f t h e 

Commonwealth. 

PRESIDENT JENNINGS: Thank you, 

Mr. Chairman. I w o u l d echo what my c o l l e a g u e s have 

a l r e a d y s a i d , b u t I w o u l d add a f u r t h e r s t a t e m e n t t o 

say t h a t L i n c o l n U n i v e r s i t y i s u n i q u e i n i t s m i s s i o n 

a l o n g t h e i n s t i t u t i o n s i n our s t a t e . 

We p l a y a major r o l e i n p r e s e r v i n g a 



c o r e o f t h e s t a t e t h a t I b e l i e v e must be g i v e n 

s p e c i a l a t t e n t i o n i f we're g o i n g t o m a i n t a i n t h e 

q u a l i t y o f l i f e t h a t many o f us have come t o know and 

e x p e c t and e x p e r i e n c e . 

F i f t y - f o u r p e r c e n t o f our g r a d u a t e s 

r e m a i n i n t h i s s t a t e a f t e r t h e y g r a d u a t e , and t h e y 

h e l p t h i s economy t o be s u s t a i n e d . And I w o u l d hope 

t h a t we w o u l d c o n s i d e r t h a t as you a r e making your 

d e l i b e r a t i o n s . 

I w o u l d a l s o echo what one o f my 

c o l l e a g u e s has s a i d . I've l o o k e d a t t h e k i n d o f 

a p p r o p r i a t i o n t h a t we have r e c e i v e d l a s t y e a r and 

what i s b e i n g p r o p o s e d f o r t h i s y e a r and wo u l d say t o 

you t h a t i t i s e q u a l t o what we got i n t h e 1980s. 

1986 t o be e x a c t . 

And you know, as w e l l as I do, t h a t we 

j u s t c a n ' t o p e r a t e o f f o f t h a t l e v e l o f f u n d i n g and 

p r o v i d e t h e q u a l i t y t h a t i s e x p e c t e d t o m a i n t a i n 

p e o p l e who s t a y i n t h i s s t a t e a f t e r t h e y g r a d u a t e and 

h e l p b u i l d t h i s s t a t e and make us t h e l e a d e r t h a t we 

ar e i n e d u c a t i o n . 

CHAIRMAN ADOLPH: Okay. Thank you a l l 

v e r y much f o r t h o s e o p e n i n g r e m a r k s . 

I f e e l t o d a y i s a r e a l good o p p o r t u n i t y 

t o -- f o r t h e members o f t h e A p p r o p r i a t i o n s Committee 



t o have d i a l o g u e w i t h you and ask q u e s t i o n s and -¬

and you r e s p o n d t o t h e q u e s t i o n s and make your c a s e . 

O b v i o u s l y t h e a d m i n i s t r a t i o n i s -- f e e l s 

t h e y s h o u l d -- we s h o u l d be g o i n g i n a d i f f e r e n t 

d i r e c t i o n and -- t o d a y , and between now and June 3 0 t h 

t h e G e n e r a l A s s e m b l y w i l l see i f we -- i f we agr e e 

w i t h t h e a d m i n i s t r a t i o n on t h e d i r e c t i o n o f f u n d i n g 

f o r h i g h e r e d u c a t i o n o r we're g o i n g t o -- t o c o n t i n u e 

what we have been d o i n g h e r e i n -- i n t h e 

Commonwealth o f P e n n s y l v a n i a . 

So t h i s w i l l b r i n g a r e a l good 

o p p o r t u n i t y t o a l l . 

And t h e f i r s t q u e s t i o n I have i s , you 

know, i n t h e G o v e r n o r ' s budget a d d r e s s he t a l k e d 

about f o r m i n g a c o m m i s s i o n on p o s t e d u c a t i o n , p o s t 

s e c o n d a r y e d u c a t i o n . 

And he s t a t e d i n h i s budget a d d r e s s t h a t 

he wanted t h e u n i v e r s i t i e s t o come t o a r e a l i z a t i o n 

o f t r a i n i n g t h e i r s t u d e n t s f o r t h e j o b s t h a t a r e 

a v a i l a b l e h e r e i n P e n n s y l v a n i a . And t h i s i s g o i n g t o 

be one o f t h e c h a r g e s t h a t t h e c o m m i s s i o n w i l l have. 

I know t h a t t h e -- t h e c h a i r m a n o f t h a t 

new c o m m i s s i o n i s t h e p r e s i d e n t o f t h e Chamber o f 

Commerce o f P h i l a d e l p h i a and r e p r e s e n t s many o f t h e 

-- many o f t h e companies t h a t a r e t h e j o b c r e a t o r s 



t h r o u g h o u t t h e Commonwealth. 

I w o u l d be i n t e r e s t e d i n what y o u r 

u n i v e r s i t i e s a r e d o i n g r e g a r d i n g g e t t i n g y o u r 

g r a d u a t e s j o b r e a d y when t h e y g r a d u a t e and e s p e c i a l l y 

k e e p i n g them h e r e i n t h e Commonwealth, as 

Dr. J e n n i n g s had s t a t e d i n h i s -- i n h i s o p e n i n g -¬

o p e n i n g comments. 

So you a l l have a s h o r t comment o r , you 

know, i f one says i t a l l f o r you, you know, b u t I ' d 

be i n t e r e s t e d t o f i n d o u t what each u n i v e r s i t y i s 

d o i n g as f a r as making s u r e t h a t t h e i r -- t h e i r 

g r a d u a t e s a r e -- a r e -- a r e p r e p a r e d f o r t h e 

w o r k f o r c e . 

PRESIDENT HART: I'm g o i n g t o jump i n i f 

I c o u l d and -- and p o i n t o ut t h a t , as w i t h L i n c o l n , 

t w o - t h i r d s o f Temple s t u d e n t s , even t h o s e from o ut o f 

s t a t e , say t h a t t h e y want t o s t a y i n t h e Commonwealth 

o f P e n n s y l v a n i a a f t e r t h e y g r a d u a t e and as many as 65 

p e r c e n t o f them w i t h i n f i v e y e a r s a r e r i g h t i n t h e 

Commonwealth. 

Temple does, i n f a c t , e d u c a t e c i t i z e n s 

who s t a y i n t h e Commonwealth o f P e n n s y l v a n i a . 

I t ' s l i t t l e d e t a i l s about what k i n d s o f 

j o b s t h o s e f o l k s have an o p p o r t u n i t y t o -- t o get and 

t h e n t o a t t a i n i s what, I t h i n k , Mr. Chairman, your 



q u e s t i o n a d d r e s s e s . 

One o f t h e t h i n g s t h a t i s r e a l l y 

c r i t i c a l l y i m p o r t a n t about t h e s t a t e - r e l a t e d 

i n s t i t u t i o n s t h a t s i t b e f o r e you i s t h a t o f t h e 11 

c o m p r e h e n s i v e u n i v e r s i t i e s i n t h e Commonwealth where 

one i s a b l e t o -- t o p u r s u e an e n g i n e e r i n g -- an 

e n g i n e e r i n g d e g r e e , t h e t h r e e i n s t i t u t i o n s h e r e , 

P i t t , Penn S t a t e , and Temple, a r e t h e o n l y p u b l i c l y 

r e l a t e d i n s t i t u t i o n s where you can t a k e a 

c o m p r e h e n s i v e e n g i n e e r i n g c u r r i c u l u m . 

And t h e STEM d i s c i p l i n e s i n -- i n 

s c i e n c e , t e c h n o l o g y , e n g i n e e r i n g , and m a t h e m a t i c s , we 

b e l i e v e a r e d i s c i p l i n e s t h a t w i l l be c r i t i c a l t o t h e 

f u t u r e o f t h e good j o b s i n our Commonwealth. 

And when you add t h e c r i t i c a l l y 

i m p o r t a n t b i o m e d i c a l e d u c a t i o n s t h a t a r e a v a i l a b l e a t 

our i n s t i t u t i o n s and t h e j o b s i n b i g pharma and i n 

t h e e merging m e d i c a l and h e a l t h s e r v i c e s i n d u s t r i e s , 

I mean we a r e c r i t i c a l t o t h e f u t u r e o f t h i s s t a t e . 

CHANCELLOR NORDENBERG: You know, I — I 

t h i n k t h a t what P r e s i d e n t H a r t was s a y i n g i n a v e r y 

n i c e way i s t h a t t h e r e was a f u n d a m e n t a l d i s c o n n e c t 

between t h e G o v e r n o r ' s e x p r e s s e d d e s i r e t o e n s u r e 

t h a t t h e r e was a s t r o n g w o r k f o r c e f o r t h e i n n o v a t i o n 

economy o f t h e 2 1 s t c e n t u r y and t h e a c t i o n i t e m s 



embedded i n h i s b u d g e t . 

I n f a c t , t h e v e r y week t h a t t h e p r o p o s e d 

budget was r e l e a s e d , t h e r e was a s t u d y from t h e 

N a t i o n a l S c i e n c e F o u n d a t i o n e n t i t l e d S c i e n c e and 

E n g i n e e r i n g I n d i c a t o r s 2012 and what i t i n d i c a t e d was 

t h a t a n a t i o n a l p r o b l e m was t h e d i m i n i s h e d f u n d i n g 

f o r p u b l i c r e s e a r c h u n i v e r s i t i e s , i n p a r t b ecause 

more t h a n h a l f o f t h e b a s i c r e s e a r c h done i n t h i s 

Commonwealth t o d a y , r e s e a r c h t h a t i s e s s e n t i a l t o 

i n n o v a t i o n , i s done w i t h i n r e s e a r c h u n i v e r s i t i e s , and 

a l s o b ecause we a r e t h e s i n g l e b i g g e s t p r o v i d e r o f 

s t u d e n t s who have f o c u s e d on t h e STEM s u b j e c t s a t t h e 

b a c c a l a u r e a t e l e v e l , a t t h e m a s t e r ' s l e v e l , and a t 

t h e Ph.D. l e v e l . 

To r e s p o n d more d i r e c t l y t o what I t h i n k 

was t h e t h r u s t o f y o u r q u e s t i o n , Mr. Chairman, we do 

have w e l l - d e v e l o p e d p o l i c i e s t h a t even b e f o r e a 

s t u d e n t a r r i v e s on campus as a P i t t freshman 

c o o r d i n a t e t h e i r c a r e e r p l a n n i n g w i t h t h e i r academic 

p l a n n i n g so t h a t t h e y do have a sense o f t h e range o f 

o p p o r t u n i t i e s t h a t e x i s t and t h e e d u c a t i o n a l 

f o u n d a t i o n t h a t i s g o i n g t o be n e c e s s a r y f o r them t o 

s u c c e s s f u l l y p u r s u e t h o s e o p p o r t u n i t i e s . 

And i n c o n s i s t e n t w i t h what our n a t i o n a l 

t r e n d s , b u t t h a t may be m i r r o r e d by t h e programs o f 



my c o l l e a g u e s h e r e t o d a y , we f i n d t h a t t h e r e i s a 

s t r o n g and r i s i n g t r e n d w i t h i n our s t u d e n t body o f 

s t u d e n t s who a r e , i n f a c t , s t u d y i n g i n t h e s e a r e a s . 

Our u n d e r g r a d u a t e e n g i n e e r i n g e n r o l l m e n t 

has gone up 75 p e r c e n t i n t h e l a s t 15 y e a r s . 

And I a l s o t h i n k I s h o u l d say t h a t t h e 

p u b l i c r e s e a r c h u n i v e r s i t i e s have, i n f a c t , e n j o y e d 

s t r o n g s u p p o r t from t h e b u s i n e s s community. We see 

t h a t i n s p e c i f i c examples i n w e s t e r n P e n n s y l v a n i a 

where -- when W e s t i n g h o u s e was b e i n g c o u r t e d t o 

r e l o c a t e t o t h e C a r o l i n a s and t a k e t h o u s a n d s o f j o b s 

w i t h i t , i t s CEO s a i d , one o f t h e most i m p o r t a n t 

f a c t o r s i n our d e c i s i o n t o s t a y i n w e s t e r n 

P e n n s y l v a n i a was t h e p r e s e n c e o f t h e U n i v e r s i t y o f 

P i t t s b u r g h as a p r o v i d e r o f q u a l i f i e d e n g i n e e r s . 

I t ' s one o f t h e few i n s t i t u t i o n s t h a t 

got back i n t o n u c l e a r e n g i n e e r i n g a f t e r e v e r y o n e e l s e 

got out o f i t a f t e r Three M i l e I s l a n d , and as a 

r e s e a r c h p a r t n e r as we t r y t o f i n d ways t o improve 

our b u s i n e s s model. 

But a l s o b o t h t h e A l l e g h e n y C o n f e r e n c e 

i n P i t t s b u r g h and t h e G r e a t e r P h i l a d e l p h i a Chamber o f 

Commerce have been v e r y s u p p o r t i v e o f t h e r o l e p l a y e d 

by r e s e a r c h u n i v e r s i t i e s i n d r i v i n g t o d a y ' s economy. 

PRESIDENT JENNINGS: Mr. Chairman, I 



w o u l d add t o t h a t t h a t L i n c o l n U n i v e r s i t y has l o o k e d 

v e r y c l o s e l y a t t h e a r e a s where m i n o r i t i e s , i n 

p a r t i c u l a r , a r e u n d e r r e p r e s e n t e d and t h e b u l k o f our 

g r a d u a t e s , t h e b u l k o f our e n r o l l e e s , as w e l l as t h e 

g r a d u a t e s , a r e t h o s e who a r e i n t h e STEM a r e a s , 

p a r t i c u l a r l y s c i e n c e , m a t h e m a t i c s , and t e c h n o l o g y . 

T h a t ' s t h e b u l k o f our -- our g r a d u a t e s . 

When we l o o k a t what t h e n a t i o n i s 

s a y i n g t h a t i t needs -- I r e c e n t l y had a m e e t i n g w i t h 

Congressman Meehan who was m e e t i n g w i t h us t o say 

t h a t t h e r e i s a p r o b l e m because e m p l o y e r s i n t h i s 

s t a t e keep coming t o him s a y i n g t h a t t h e r e i s a l a c k 

o f i n d i v i d u a l s t o f i l l t h e j o b s t h a t t h e y need i n 

computer s c i e n c e , i n t e c h n o l o g y a r e a s , and i n t h e 

h a r d s c i e n c e s . 

W e l l , we have t a k e n a v e r y s e r i o u s l o o k 

a t t h e f a c t t h a t t h a t e x i s t s , and we have t r i e d t o 

p a i r what we do a c a d e m i c a l l y i n terms o f t h e 

w o r k f o r c e development needs o f t h i s s t a t e , as w e l l as 

t h i s n a t i o n . 

And we b e l i e v e , a g a i n , we p l a y a u n i q u e 

r o l e b ecause we a r e s u p p l y i n g t o t h e m a r k e t p l a c e a 

number o f i n d i v i d u a l s , m i n o r i t i e s i n p a r t i c u l a r , 

t h ough we g r a d u a t e m a j o r i t y i n d i v i d u a l s as w e l l , b u t 

we a r e s u p p l y i n g a -- a g r e a t number o f t h e 



i n d i v i d u a l s who need t o be i n t h o s e j o b s and k e p t 

o f f -- k e p t on t h e p a y r o l l s o f t h i s -- o f t h i s s t a t e 

and b u i l d i n g t h i s economy. 

PRESIDENT ERICKSON: I w o u l d s i m p l y add 

t h a t i f you l o o k a c r o s s t h e campuses o f Penn S t a t e , 

our programs a r e -- a r e r e a l l y o r i e n t e d v e r y s t r o n g l y 

t o -- t o j o b r e a d y g r a d u a t e s . 

H a l f o f our g r a d u a t e s s t a y i n 

P e n n s y l v a n i a . Many, many more wo u l d l i k e t o s t a y 

h e r e i f we had t h o s e o p p o r t u n i t i e s . 

Penn S t a t e and G e o r g i a Tech a l w a y s r a n k 

as t h e two t o p p r o d u c e r s o f e n g i n e e r s i n t h e 

c o u n t r y . We have one o f t h e l a r g e s t u n d e r g r a d u a t e 

b u s i n e s s programs, s c i e n c e , e a r t h and m i n e r a l 

s c i e n c e , t h e o n l y p u b l i c c o l l e g e o f a g r i c u l t u r e i n 

t h e Commonwealth. 

These a r e t h e t h i n g s t h a t make us 

u n i q u e , b u t t h e y a l s o -- we need t o u n d e r s t a n d , t h e y 

a r e v e r y o f t e n t h e h i g h e r c o s t programs. I t c o s t s 

more t o d e l i v e r e n g i n e e r i n g programs and b u s i n e s s 

programs t h a n i t does many o t h e r k i n d s o f l i b e r a l 

a r t s e d u c a t i o n . 

CHAIRMAN ADOLPH: Okay. Thank you. 

I -- I'm s u r e , as t h e c o m m i s s i o n i s 

e s t a b l i s h e d and we h e a r from them, b e c a u s e you know, 



as a f a t h e r o f t h r e e c o l l e g e g r a d u a t e s , you know, you 

u n d e r s t a n d t h e c o s t o f i t , b u t I t h i n k , you know, 

e v e r y d o l l a r was w o r t h i t once t h e y get out and g e t 

i n t o t h e work f i e l d and, you know -- and t h e y have 

t h e i r own s u c c e s s s t o r i e s . 

And I t h i n k i t ' s g r e a t . But f o r e v e r y 

s u c c e s s s t o r y t h e r e ' s one o r two g r a d u a t e s t h a t maybe 

i t was a bad c h o i c e o f m a j o r s . You know, i f y o u ' r e a 

Greek m y t h o l o g y m a j o r , you know, I don't know what -¬

what t h a t l e a d s t o . 

You know, i t ' s -- i t ' s g r e a t t o have 

t h o s e f o l k s out t h e r e , b u t I t h i n k what t h e G o v e r n o r 

was r e a l l y t r y i n g t o say i s we have -- he t i e d i t i n 

w i t h t h e M a r c e l l u s s h a l e , and I know t h a t t h e -- I 

know t h e need, you know, f o r t h o s e s p e c i a l i z e d 

e n g i n e e r s and so f o r t h w i t h t h i s i n d u s t r y , w h i c h I 

t h i n k i s g o i n g t o be a r o u n d f o r t h e n e x t c e n t u r y . 

And I know some o f your u n i v e r s i t i e s 

have s t a r t e d t o s p e c i a l i z e i n t h i s -- i n t h i s gas 

d r i l l i n g and so on and so f o r t h . 

I j u s t wanted t o see where t h e 

u n i v e r s i t i e s a r e and what t y p e o f e f f o r t t h e y ' r e 

d o i n g t o make s u r e t h e i r g r a d u a t e s a r e p r e p a r i n g 

t h e m s e l v e s f o r t h e -- f o r t h e j o b s and -- because I 

know i t ' s g r e a t t o be e d u c a t e d , b u t -- and -- and 



i t ' s n i c e t o t a l k about c e r t a i n a r e a s , b u t r e a l l y 

w i t h t h e c o s t o f e d u c a t i o n and t h e l o a n s t h a t t h e s e 

s t u d e n t s a r e g r a d u a t i n g w i t h , you know, you have t o 

pay them back and i t ' s n i c e t o have a j o b w a i t i n g f o r 

you when you -- when you g r a d u a t e . 

Chairman Markosek. 

REP. MARKOSEK: Thank you, Chairman. 

My degree i n Greek m y t h o l o g y i s r e a l l y 

h e l p i n g i n t h i s j o b . 

Thanks v e r y much. I -- I don't r e a l l y 

have a whole l o t h e r e and I know we have o t h e r 

members t h a t want t o speak. But j u s t , v e r y b r i e f l y , 

w i t h t h e 19 p e r c e n t c u t s t h a t most o f you t o o k l a s t 

y e a r and -- and w i t h t h e p r o p o s e d c u t s t h i s y e a r , I 

j u s t wanted t o t a l k about each one o f y o u r f a c i l i t i e s 

and -- and your e n t i t i e s r e l a t i v e t o t h e w o r k f o r c e i n 

P e n n s y l v a n i a , n o t o n l y i n t r a i n i n g t h e w o r k f o r c e as 

you a l l m e n t i o n e d , b u t t h e numbers o f employees t h a t 

you y o u r s e l v e s have and t h e economic c e n t e r s t h a t you 

a l l a r e i n your c o m m u n i t i e s and t h r o u g h o u t t h e 

Commonwealth. 

And I was j u s t w o n d e r i n g i f you had any 

s t a t i s t i c s , o r l a t e s t a t i s t i c s r e l a t i v e t o now, t h e 

c u t s l a s t y e a r , a l o n g w i t h t h e p r o p o s e d c u t s t h i s 

y e a r , what t h a t w i l l mean t o your w o r k f o r c e s and 



number o f -- o f p e o p l e t h a t you may o r may n o t have 

t o l e t go? 

PRESIDENT ERICKSON: W e l l , we're a -- a 

maj o r employer i n t h e s t a t e . Penn S t a t e , i n c l u d i n g 

t h e M i l t o n S. H e r s h e y M e d i c a l C e n t e r , employs between 

24 and 25,000 f u l l - t i m e employees. I n c l u d i n g 

p a r t - t i m e employees, i t ' s about 33,000. 

Our economic i m p a c t i n t h e Commonwealth, 

d i r e c t , i n d i r e c t , and -- and r e l a t e d a p p r o a c h e s $20 

b i l l i o n a y e a r . 

T h i s p r o p o s e d c u t w i l l c e r t a i n l y mean 

t h a t a t t h e v e r y l e a s t v a c a n c i e s i n t h e f a c u l t y and 

s t a f f w i l l go u n f i l l e d . There w i l l c o n t i n u e t o be 

programs t h a t a r e c u t as a r e s u l t . 

We've had about 20 y e a r s now o f -- o f a 

v e r y s t r o n g c o s t c u t t i n g r e c y c l i n g p rogram t h a t ' s 

gone on where we've i n t e r n a l l y s a v e d and reprogrammed 

about $230 m i l l i o n , p a r t i c u l a r l y o v e r t h e c o u r s e o f 

the l a s t seven t o e i g h t y e a r s as b u d g e t s have become 

t i g h t e r and t i g h t e r . 

We w i l l c o n t i n u e t o c u t c o s t s where -¬

wh e r e v e r we can because we don't want t o l a y t h e 

im p a c t o f -- o f any f u r t h e r c u t s any more h e a v i l y 

upon our -- our f a m i l y -- t h e s t u d e n t s and t h e i r 

f a m i l i e s t h a n we have t o . 



But a t some p o i n t w i t h -- w i t h 

c o n t i n u i n g c u t t i n g we -- we s i m p l y c a n ' t -- we c a n ' t 

do b u s i n e s s as u s u a l y e a r i n and y e a r o u t . We need 

t o know where t h i s i s h e a d i n g . 

PRESIDENT JENNINGS: Yeah. 

Mr. Chairman, I w o u l d echo s o m e t h i n g v e r y s i m i l a r t o 

t h a t . We a r e one o f t h e l a r g e s t e m p l o y e r s i n 

s o u t h e r n C h e s t e r County, 575 f u l l - t i m e employees and 

about a h u n d r e d p a r t - t i m e employees. 

E v e r y t i m e we have t o i n c r e a s e t u i t i o n , 

w i t h t h e k i n d o f s t u d e n t p o p u l a t i o n t h a t we a t t r a c t 

t o our campus, we l o s e between f i v e t o seven p e r c e n t 

o f t h e s t u d e n t body b e c a u s e t h e y c a n ' t a f f o r d t o 

r e t u r n b ecause o f t h e i n c r e a s e i n t u i t i o n , b e c a u s e o f 

t h e s i z e o f t h e l o a n s t h a t t h e y t a k e . 

96 p e r c e n t o f our s t u d e n t s a r e P e l l 

g r a n t e l i g i b l e and a r e on l o a n s . And so e v e r y t i m e 

we do t h a t we have a r e s i d u a l e f f e c t i n terms o f t h e 

number o f p e o p l e t h a t we l o s e . 

I f we have t o t a k e a c u t t h i s y e a r , I've 

a l r e a d y done t h e -- t h e a n a l y s i s , we're g o i n g t o 

l o s e -- we're g o i n g t o have t o l a y o f f p e o p l e , and 

t h a t ' s g o i n g t o be between 60 t o 78 p e o p l e . 

And t h a t may sound l i k e a s m a l l number, 

b u t i n a c o u n t y l i k e o u r s where t h o s e p e o p l e l i v e , 



t h a t ' s a huge number because i t ' s g o i n g t o have a 

d e v a s t a t i n g i m p a c t n o t o n l y on t h o s e i n d i v i d u a l s , b u t 

a l s o on t h e b u s i n e s s e s t h a t depend on t h o s e p e o p l e t o 

buy goods and s e r v i c e s . 

So we've k i n d o f done t h a t a n a l y s i s and 

know t h e im p a c t t h a t i t ' s g o i n g t o have on t h e 

p o p u l a t i o n t h a t we s e r v e . 

CHANCELLOR NORDENBERG: I n s o u t h w e s t e r n 

P e n n s y l v a n i a , as I t h i n k you know, Mr. Chairman, t h e 

two l a r g e s t e m p l o y e r s a r e t h e U n i v e r s i t y o f 

P i t t s b u r g h M e d i c a l C e n t e r and t h e U n i v e r s i t y o f 

P i t t s b u r g h . 

We s i t a t t h e h e a r t o f t h e e d u c a t i o n and 

h e a l t h s e r v i c e s s u p e r s e c t o r , and t h a t i s a U.S. 

Department o f L a b o r d e s i g n a t i o n w h i c h i s by now 

th e -- by f a r t h e l a r g e s t s o u r c e o f employment i n 

w e s t e r n P e n n s y l v a n i a . 

That s u p e r s e c t o r i s r e s p o n s i b l e f o r more 

t h a n one i n e v e r y f i v e j o b s i n t h e P i t t s b u r g h 

m e t r o p o l i t a n s t a t i s t i c a l d i s t r i c t . 

We a l s o a r e v i e w e d as t h e b e s t hope f o r 

th e j o b s o f t h e f u t u r e t h r o u g h t h e companies t h a t a r e 

spun o ut o f our t e c h n o l -- t e c h n o l o g y management 

o p e r a t i o n s . 

J u s t l o o k i n g a t l a s t y e a r ' s c u t s , and I 



s a i d t h i s t o p e o p l e on our campus, i f we had d e a l t 

w i t h t h o s e c u t s s i m p l y by e l i m i n a t i n g j o b s , i t w o u l d 

have been a t h o u s a n d j o b s a t t h e U n i v e r s i t y o f 

P i t t s b u r g h . A t h o u s a n d j o b s . 

W e l l , we d i d n ' t do i t t h a t way. I n 

p a r t , b e c a u s e we c o n t i n u e t o be i n an a r e a o f , q u o t e , 

b u s i n e s s where t h e demand f o r our s e r v i c e s i s v e r y 

s t r o n g , whether t h a t ' s i n e d u c a t i o n o r i n r e s e a r c h . 

And we a l s o d i d n ' t do i t b e c a u s e i n some 

ways we t h o u g h t by m a i n t a i n i n g employment we were 

h e l p i n g t h e r e g i o n move t h r o u g h t h i s j o b l e s s r e c o v e r y 

from t h e g r e a t r e c e s s i o n i n ways t h a t were f o o d f o r 

t h e community as a w h o l e. 

But w i t h t h e s e added c u t s , deep d r a m a t i c 

d i s p r o p o r t i o n a t e c u t s , we c a n ' t keep e s c a p i n g some o f 

t h o s e a c t i o n s . 

And I w o u l d say, t o o , t h a t , you know, 

t h e r e a r e v e r y few t h i n g s t h a t P r e s i d e n t Obama and 

t h e s e c o n d P r e s i d e n t Bush have a g r e e d upon. One o f 

them i s t h e d r a m a t i c t r a n s f o r m a t i o n o f t h e economy o f 

w e s t e r n P e n n s y l v a n i a . 

P r e s i d e n t Bush came i n and he s a i d , what 

us e d t o be c a l l e d S t e e l Town ought t o now be c a l l e d 

Knowledge Town. P r e s i d e n t Obama b r o u g h t th e G20 

t h e r e so t h e l e a d e r s from a r o u n d t h e w o r l d c o u l d see 



what c o u l d be done i n terms o f a t r a n s f o r m a t i o n t o a 

more d i v e r s i f i e d economy. And i n each case t h e y were 

p o i n t i n g r i g h t a t t h e U n i v e r s i t y o f P i t t s b u r g h . 

PRESIDENT HART: I -¬

CHAIRMAN ADOLPH: Thank you. 

I j u s t want t o p u t t h i s on t h e r e c o r d . 

T h i s t i m e l a s t y e a r t h e G o v e r n o r was p r o p o s i n g a 50 

p e r c e n t d e c r e a s e i n f u n d i n g and t h i s l e g i s l a t u r e and 

t h e men and women on t h i s committee had an a w f u l l o t 

t o do w i t h r e s t o r i n g t h e -- t h e f u n d i n g and t h e f i n a l 

d e c r e a s e was t h e 19 p e r c e n t . A b i g d i f f e r e n c e 

between 50 p e r c e n t . 

And so I -- I j u s t want t h a t on t h e 

r e c o r d b ecause I n o t i c e p e o p l e f o r g e t where -- where 

you s t a r t e d , where we ended up, and t h e n o b v i o u s l y I 

u n d e r s t a n d , you know, t h e r e was t h e m i d - t e r m d e c r e a s e 

as w e l l , and I -- you know, w h i c h was a f i v e 

p e r c e n t . 

So, you know I l i k e t o t a l k about t h e 

p e r c e n t a g e s and d o l l a r amounts and I know w i t h t h e -¬

t h e l i s t i s g e t t i n g l o n g e r so I'm g o i n g t o move t o 

R e p r e s e n t a t i v e Tom K i l l i o n . 

And I ask t h e members, i f you have a 

s p e c i f i c p r e s i d e n t o f a u n i v e r s i t y t h a t you -- t h a t 

you w o u l d l i k e t o answer, p l e a s e d i r e c t y o u r q u e s t i o n 



t o t h a t p r e s i d e n t . 

Thank you. 

CHANCELLOR NORDENBERG: And I don't mean 

t o jump i n , b u t can I say on b e h a l f o f a l l o f us, we 

have n o t f o r g o t t e n what you d i d f o r us l a s t y e a r . 

PRESIDENT HART: A b s o l u t e l y . 

PRESIDENT JENNINGS: R i g h t . 

CHANCELLOR NORDENBERG: And t h a t ought 

t o be on t h e r e c o r d , t o o . We a r e d e e p l y g r a t e f u l . 

CHAIRMAN ADOLPH: I'm g l a d t o h e a r t h a t , 

yes . 

R e p r e s e n t a t i v e . R e p r e s e n t a t i v e Tom 

K i l l i o n . 

REP. KILLION: Thank you, Mr. Chairman. 

I t o o l o o k f o r w a r d t o t h e de b a t e on t h e 

r o l e o f t h e l e g i s l a t u r e i n t h e f u n d i n g o f h i g h e r 

e d u c a t i o n . For t o -- I g r a d u a t e d from Penn S t a t e . I 

have a d a u g h t e r -- Chairman A d o l p h t a l k e d about 

j o b s . I have a d a u g h t e r t h a t g r a d u a t e d from Penn 

S t a t e l a s t y e a r . G a i n f u l l y employed. F i n a l l y o f f my 

p a y r o l l . V e r y happy about t h a t . And I have a 

sophomore t h e r e now. 

As we a l l know, t h i s has been a v e r y 

d i f f i c u l t y e a r f o r Penn S t a t e . A l o t o f n e g a t i v e 

p r e s s . 



And I j u s t -- I don't r e a l l y have a 

q u e s t i o n . I j u s t want t o p o i n t s o m e t h i n g o u t . I'm 

s u r e most o f you a r e aware o f i t , b u t I t h i n k i t 

needs t o be on t h e r e c o r d what happened i n S t a t e 

C o l l e g e l a s t weekend, w i t h t h e 3 9 t h y e a r o f t h e dance 

marathon. 

Those s t u d e n t s , s t u d e n t - r u n -¬

s t u d e n t - r u n e v e n t , r a i s e d $10.7 m i l l i o n f o r c h i l d r e n 

c a n c e r -- f o r c h i l d h o o d c a n c e r . 

And, you know, I G o o g l e d i t y e s t e r d a y 

b ecause I was i n v o l v e d w i t h my f r a t e r n i t y , I ' l l have 

t o s t a t e , back i n t h e l a t e '70s, and I l o o k e d back t o 

see what we r a i s e d back t h e n . I t was $72,000. And 

t h e n t h e f i r s t y e a r , i n 1973, t h e y r a i s e d $2,000. 

And I t h i n k i t was summed up b e s t by an 

E n q u i r e r a r t i c l e where t h e y t a l k e d about a f a t h e r 

named M i c h a e l Deckman w a l k i n g t h r o u g h t h e dance 

marathon w i t h h i s son C a l e b , who i s f o u r y e a r s ' 

c a n c e r f r e e and f o u r y e a r s -- and f o u r y e a r s ago he 

was -- c o u l d n ' t s l e e p a t n i g h t because he d i d n ' t know 

how he was g o i n g t o pay h i s b i l l s . 

W e l l , t h e s t u d e n t s r a i s e d t h e money t o 

h e l p him and h i s son and I j u s t want t o t h a n k Penn 

S t a t e . And p l e a s e p a s s our t h a n k s on t o a l l t h o s e 

s t u d e n t s f o r t h e h a r d work. 



PRESIDENT ERICKSON: Thank you, 

R e p r e s e n t a t i v e K i l l i o n . I t i s i n d e e d an awesome 

e x p e r i e n c e . I i n v i t e you a l l t o -- t o p a r t i c i p a t e 

and e x p e r i e n c e i t some y e a r when you can. 

REP. KILLION: Thank you, Chairman 

A d o l p h . 

CHAIRMAN ADOLPH: Thank you f o r t h o s e 

comments. 

R e p r e s e n t a t i v e P a r k e r . 

REP. PARKER: Thank you, Mr. C h a i r . 

Good m o r n i n g t o each o f you. 

You, you know, s o r t o f a l l don't have t o 

r e s p o n d , b u t I mean i f you f e e l so l e d , you know, 

p l e a s e , p l e a s e j ump i n. 

I j u s t want t o s t a r t by p u t t i n g my 

comments i n p e r s p e c t i v e and r e f l e c t i n g back on what 

t h e c h a i r m a n m e n t i o n e d . 

So p r o p o s e d 50 p e r c e n t , '11/'12. We end 

up w i t h 19 p e r c e n t . I know Dr. J e n n i n g s , from 

L i n c o l n , we t h o u g h t you were g o i n g t o r u n back o ut 

th e door when you r e c e i v e -- came t o L i n c o l n 

U n i v e r s i t y and you r e c e i v e d t h a t l e t t e r n o t i n g t h a t 

t h e r e was a f i v e p e r c e n t f r e e z e -¬

PRESIDENT JENNINGS: R i g h t . 

REP. PARKER: -- t h a t was coming. So 



t h a t ' s 19 p e r c e n t , p l u s t h e f i v e , you were a t 24 

p e r c e n t . And a l t h o u g h t h i s i s j u s t s o r t o f 

i n t r o d u c e d , we're t a l k i n g about a p r o p o s e d f o r t h e 

t h r e e , i n p a r t i c u l a r , 30 p e r c e n t . 

That w o u l d b r i n g w i t h i n -- b u t two 

y e a r s , t h a t w o u l d b r i n g y o u r c u t t o a p r o p o s e d 54 

p e r c e n t , 54 p e r c e n t f o r s t a t e - r e l a t e d i n s t i t u t i o n s i n 

two y e a r s . You know, u n b e l i e v a b l e . 

But now I need you t o j u s t i f y why. And 

when I say t h a t , I mean I t h i n k L i n c o l n and, 

P r e s i d e n t H a r t , you -- you m e n t i o n e d i t e a r l i e r , I 

w o u l d l i k e f o r you t o t e l l us s i m i l a r t o what PASSHE 

does when t h e y come. C h a n c e l l o r Cavanaugh now does 

o u t s t a n d i n g j o b . 

A 120,000 s t u d e n t s i n PASSHE s c h o o l s . 

N i n e t y p e r c e n t o f them a r e PA r e s i d e n t s . 

E i g h t y - t h r e e p e r c e n t s t a y i n P e n n s y l v a n i a . T h i r t e e n 

p e r c e n t a r e s t u d e n t s o f c o l o r . 

L i n c o l n and Temple, I know you d i d j u s t 

m e n t i o n i n p r e v i o u s d i s c u s s i o n s what t h a t was l i k e 

f o r you. 

For Penn S t a t e and -- and P i t t , t e l l us 

about y o u r s t u d e n t body. How many a r e P e n n s y l v a n i a n s 

and how many s t a y ? 

PRESIDENT ERICKSON: I can -- I can l e a d 



t h i n g s o f f . Among our u n d e r g r a d u a t e s t u d e n t 

p o p u l a t i o n , 75 p e r c e n t o f our s t u d e n t s a r e from -¬

a r e P e n n s y l v a n i a r e s i d e n t s . 

The -- t h e a p p r o p r i a t i o n t h a t we r e c e i v e 

from t h e -- t h e Commonwealth i s -- i s r e a l l y i n a -¬

i n a few p a r t s and I want -- I want t o make r e f e r e n c e 

t o -- t o one p a r t i c u l a r p a r t o f i t b e f o r e I answer 

your q u e s t i o n . And t h a t r e l a t e s t o t h e f u n d i n g t h a t 

we r e c e i v e f o r c o o p e r a t i v e e x t e n s i o n and a g r i c u l t u r a l 

r e s e a r c h . 

I was v e r y p l e a s e d t o see i n t h e 

G o v e r n o r ' s p r o p o s e d budget t h a t t h e s e two l i n e s w o u l d 

be -- be h e l d f l a t , t h a t t h e f u n d i n g w o u l d be -- be 

moved t h r o u g h t h e r e s o u r c e development f u n d b u t t h a t 

t h e funds w o u l d s t i l l be a v a i l a b l e f o r t h i s i m p o r t a n t 

a r e a o f s e r v i c e t o t h e Commonwealth. 

Now, our o t h e r l i n e s , o u r g e n e r a l 

s u p p o r t l i n e , o r what we c a l l e d o u r e d u c a t i o n a l i n 

g e n e r a l , w o u l d be dr o p p e d under t h i s p r o p o s a l t o 

under a hun d r e d -- j u s t under a hun d r e d and f i f t y 

m i l l i o n d o l l a r s . 

The p r o p o s e d -- t h e a p p r o p r i a t i o n t h a t 

we r e c e i v e as g e n e r a l s u p p o r t from t h e Commonwealth 

r e a l l y i s u s e d t o l o w e r t h e -- t h e t u i t i o n r a t e f o r 

P e n n s y l v a n i a r e s i d e n t s . A t t h e U n i v e r s i t y P a r k 



campus n o n r e s i d e n t s pay 27,000 i n t u i t i o n , r e s i d e n t 

s t u d e n t s pay 15,000. A t our Commonwealth campuses 

t h e y pay 12 o r 13,000. 

So t h e a p p r o p r i a t i o n i s c r i t i c a l l y 

i m p o r t a n t f o r k e e p i n g t h a t t u i t i o n r a t e f o r our 

s t u d e n t s as low as p o s s i b l e . 

I want t o g i v e you some i n f o r m a t i o n 

about t h e s i t u a t i o n , t h e d e m o g r a p h i c s among our 19 

Commonwealth campuses. These a r e our r e g i o n a l 

campuses. The s t u d e n t s a t t h o s e campuses come from 

f a m i l i e s i n w h i c h t h e i r median income i s 10 p e r c e n t 

l o w e r t h a n t h e s t a t e median income. So t h e y ' r e b e l o w 

a v e r a g e i n terms o f income. 

A l m o s t 40 p e r c e n t o f them a r e e l i g i b l e 

f o r a f e d e r a l P e l l g r a n t s . S i x t y - t w o p e r c e n t o f them 

work a t l e a s t 22 h o u r s a week. These a r e t h e 

s t u d e n t s t h a t we're g o i n g t o l o s e as t h e c o s t s 

i n e v i t a b l y i n c r e a s e r e g a r d l e s s o f what we do and as 

a p p r o p r i a t i o n goes down, and t h e s e a r e p e o p l e who a r e 

a b s o l u t e l y c r i t i c a l t o t h e f u t u r e o f t h e 

Commonwealth. 

We e s t a b l i s h e d t h o s e campuses f i f t y and 

i n some c a s e s a h u n d r e d y e a r s ago where we were a s k e d 

by t h e Commonwealth -- by t h e c o m m u n i t i e s , by t h e 

G e n e r a l A s s e m b l y , t o e s t a b l i s h campuses t h e r e . But 



we c a n ' t c o n t i n u e t o o f f e r t h a t k i n d o f a -- a 

t u i t i o n b r e a k f o r P e n n s y l v a n i a r e s i d e n t s as t h e 

a p p r o p r i a t i o n c o n t i n u e s t o f a l l . 

So t h i s w i l l f a l l d i s p r o p o r t i o n a t e l y on 

s t u d e n t s from l o w e r income f a m i l i e s s c a t t e r e d a c r o s s 

t h e Commonwealth, many o f whom a r e c o m m i t t e d , w o r k i n g 

p a r t - t i m e a l r e a d y , t h e y a r e l o n g - t e r m r e s i d e n t s o f 

t h e Commonwealth. They w i l l be t h e most h u r t by a l l 

o f t h i s . 

REP. PARKER: Can you a l l -- j u s t f o r me 

i m m e d i a t e l y , a f t e r you f i n i s h , can you a l s o t e l l us 

i f you had t o make up t h e 30 p e r c e n t c u t , i f i t was 

i n s t i t u t e d as i s , can you g i v e us a d o l l a r amount 

t h a t t h a t w o u l d t r a n s l a t e i n t o as i t r e l a t e s t o 

t u i t i o n ? I f i t was s o l e l y made up by t u i t i o n 

i n c r e a s e because o f t h e 30 p e r c e n t c u t , what w o u l d i t 

mean? 

PRESIDENT ERICKSON: I f i t -- i f i t was 

made up t o t a l l y by P e n n s y l v a n i a r e s i d e n t s , i t wo u l d 

be 9.37 p e r c e n t . But I a s s u r e you we w i l l n o t do 

t h a t . 

REP. PARKER: Okay. 

CHANCELLOR NORDENBERG: I ' d l i k e t o 

b e g i n where you began. I t h o u g h t t h e way you framed 

our s i t u a t i o n was v e r y t e l l i n g ; and t h a t i s , we came 



i n f o r our h e a r i n g s l a s t y e a r , we were l o o k i n g a t a 

p r o p o s e d 50 p e r c e n t c u t t o our e d u c a t i o n i n g e n e r a l 

a p p r o p r i a t i o n , p l u s f o r some o f us a h u n d r e d p e r c e n t 

l o s s o f our academic m e d i c a l c e n t e r l i n e s , and p e o p l e 

s a i d , how can t h i s be? 

And t o d a y , i f you j u s t lump what 

happened l a s t y e a r w i t h t h e p r o p o s a l t h a t i s now 

b e f o r e us, a l l we've done r e a l l y i s t o s p r e a d i t out 

o v e r an a d d i t i o n a l y e a r . The c u t s , when combined, 

a r e as d r a m a t i c as t h o s e t h a t were p r o p o s e d f o r l a s t 

y e a r and t h a t you d i d , i n so e f f e c t i v e l y d i s c h a r g i n g 

your r e s p o n s i b i l i t i e s , h e l p us moderate. 

So t h a t r e a l l y i s a good way t o l o o k a t 

i t . A t t h e U n i v e r s i t y o f P i t t s b u r g h we're n o t q u i t e 

an e n t e r p r i s e t h e s i z e o f Penn S t a t e ' s . We do have 

f o u r r e g i o n a l campuses, so we have a campus i n 

P i t t s b u r g h and we have campuses i n B r a d f o r d , 

G r e e n s b u r g , Johnstown and T i t u s v i l l e . 

Our u n d e r g r a d u a t e e n r o l l m e n t system-wide 

i s c l o s e t o 80 p e r c e n t P e n n s y l v a n i a g r a d u a t e s . Our 

t o t a l e n r o l l m e n t s y s t e m - w i d e , t h a t i s , w i t h g r a d u a t e 

and p r o f e s s i o n a l programs i n c l u d e d , i s o v e r 70 

p e r c e n t P e n n s y l v a n i a r e s i d e n t s . And c l o s e t o 70 

p e r c e n t o f our g r a d u a t e s do s t a y i n P e n n s y l v a n i a and 

l i v e and work and c o n t r i b u t e h e r e . 



And I t h i n k t h a t i s an i m p o r t a n t p o i n t 

t o n o t e . Because w h i l e i t ' s n o t d i s p o s i t i v e , one o f 

t h e f a c t o r s t h a t i s most i n f l u e n t i a l i n where a young 

p e r s o n u l t i m a t e l y does work and l i v e and c o n t r i b u t e 

i s where he o r she went t o c o l l e g e . 

And so i f you l o s e P e n n s y l v a n i a n s t o 

o t h e r g e o g r a p h i c d e s t i n a t i o n s as s t u d e n t s , t h e r e ' s a 

p r e t t y good chance y o u ' r e g o i n g t o l o s e them more 

p e r m a n e n t l y and t h e y ' r e n o t g o i n g t o come back and be 

c o n t r i b u t i n g c i t i z e n s i n t h e 2 1 s t c e n t u r y . 

PRESIDENT HART: Thank you, 

R e p r e s e n t a t i v e P a r k e r . I w o u l d -- i f we -- i f we 

were t o make up a l l o f t h e 30 p e r c e n t j u s t on 

u n d e r g r a d u a t e , i n - s t a t e t u i t i o n w o u l d be a l m o s t 

$4,000. So i t ' s a -- i t ' s a s i g n i f i c a n t amount. 

And I w o u l d add t h a t t h e r e ' s a c o s t t o 

e x t e n d i n g t h e t i m e i t t a k e s a young p e r s o n t o f i n i s h 

t h e i r d egree t h a t i s d e e p l y embedded i n t h e i r f u t u r e s 

r e l a t e d t o t h e amount o f money t h a t t h e y borrow, and 

t h a t g r a d u a t i o n r a t e i s d i r e c t l y a f f e c t e d by t h e 

number o f h o u r s t h e y work p e r week. 

So, f o r example, f o r our s t u d e n t s a t 

Temple who do n o t work, we have o v e r 70 p e r c e n t 

g r a d u a t i o n r a t e h e r e as our s i x - y e a r g r a d u a t i o n . I f 

you go down t o more t h a n 25 h o u r s , i t ' s a l l t h e way 



down t o 36.4 p e r c e n t . 

And so e v e r y t h i n g t h a t we do t h a t makes 

i t more d i f f i c u l t f o r young p e o p l e t o c o m p l e t e t h e i r 

e d u c a t i o n s and go i n t o t h e w o r k f o r c e , n o t o n l y 

a f f e c t s t h e i r i mmediate f i n a n c e s , b u t s t r e t c h e s o u t 

f o r -- f o r y e a r s t o come i n t h e i r a b i l i t y t o become 

p r o d u c t i v e members o f -- o f t h e w o r k f o r c e . 

I t h i n k t h o s e a r e v e r y , v e r y t e l l i n g and 

v e r y , v e r y i m p o r t a n t numbers. 

I a l s o t h i n k i t ' s i m p o r t a n t t o know t h a t 

t h e -- t h a t t h e a v e r a g e , t h e median f a m i l y income o f 

our s t u d e n t s d e c l i n e s d r a m a t i c a l l y as we -- as we 

move i n t o u n d e r r e p r e s e n t e d groups i n our -- i n our 

community. 

And Temple i s one o f t h e t o p t e n 

u n i v e r s i t i e s i n t h e e n t i r e U n i t e d S t a t e s i n t h e 

number o f b a c h e l o r d e g r e e s t h a t we award t o 

A f r i c a n - A m e r i c a n s . Those ahead o f us a r e a l l e i t h e r 

H -- HCB -- BCUs o r d i s t a n c e e d u c a t i o n i n s t i t u t i o n s . 

So we're r i g h t a t t h e h e a r t o f making 

s u r e t h a t -- t h a t t h e y have a c c e s s t o a w o r l d q u a l i t y 

h i g h e r e d u c a t i o n . 

But I w o u l d j u s t n o t e t h a t among 

A m e r i c a n I n d i a n s t h e median f a m i l y income i s under 

$50,000 f o r t h e e n t i r e f a m i l y . Among H i s p a n i c s i t ' s 



o n l y -- i t ' s a l s o under $50,000. Among A s i a n 

A m e r i c a n s , because we have so many A s i a n A m e r i c a n s i n 

t h e P h i l a d e l p h i a a r e a who a r e f i r s t g e n e r a t i o n 

f a m i l i e s , i t ' s 36,000. These a r e f a m i l y incomes o f 

t h e s t u d e n t s t h a t a t t e n d Temple. 

And so t h e s e a r e d i s p r o p o r t i o n a t e 

i m p a c t s on t h e l e a s t a d v a n t a g e d w o r k i n g and l o w e r 

w o r k i n g -- m i d d l e w o r k i n g c l a s s p e o p l e . 

PRESIDENT JENNINGS: R e p r e s e n t a t i v e 

P a r k e r , we have s i m i l a r numbers i n t h a t i f we have t o 

t a k e a c u t , we w o u l d have t o p a s s an a d d i t i o n a l 

$1,350 on t o our s t u d e n t s i n t u i t i o n . 

T h a t ' s a l o t o f money b e c a u s e , a g a i n , 51 

p e r c e n t o f t h e s t u d e n t body a r e t h e f i r s t i n t h e i r 

f a m i l i e s t o e v e r go t o c o l l e g e and i n most i n s t a n c e s 

t h e whole f a m i l y has s o r t o f band t o g e t h e r t r y i n g t o 

p u t what d o l l a r s and c e n t s t h e y can come up w i t h 

t o g e t h e r t o send Johnny o f f t o c o l l e g e . 

And so t h i s i s g o i n g t o be an a d d i t i o n a l 

s t r a i n . What we have seen h i s t o r i c a l l y happen a t t h e 

u n i v e r s i t y i s e v e r y t i m e we've i n c r e a s e d t u i t i o n 

we've l o s t between f i v e t o seven p e r c e n t o f t h e 

s t u d e n t body, t h o s e s t u d e n t s who w o u l d be r e t u r n i n g . 

Not t o m e n t i o n t h e f a c t t h a t we have more t h a n 40 

p e r c e n t o f t h e s t u d e n t s who a r e c u r r e n t l y w o r k i n g 



what i s e q u i v a l e n t t o a f u l l - t i m e j o b t r y i n g t o go t o 

c o l l e g e 

And so i t t a k e s them l o n g e r t o g e t out 

o f s c h o o l , p l u s t h e y ' r e s t r u g g l i n g t o t r y t o , you 

know, m a i n t a i n t h e k i n d o f grade p o i n t a v e r a g e t h a t 

t h e y want t o m a i n t a i n o v e r a f o u r - t o s i x - y e a r 

p e r i o d . 

So t h i s i s g o i n g t o be d e v a s t a t i n g t o 

our p o p u l a t i o n i n p a r t i c u l a r . 

I t goes w i t h o u t s a y i n g t h a t , w h i l e we 

may be h i s t o r i c a l l y a b l a c k u n i v e r s i t y , we t r a i n a l s o 

a l l s t u d e n t s . We've t a r g e t e d t h e L a t i n o p o p u l a t i o n 

i n o ur community b e c a u s e i n s o u t h e r n C h e s t e r County 

t h a t ' s a g r o w i n g p o p u l a t i o n t h a t nobody seems t o be 

t r y i n g t o p i c k up on t o g e t i n t o a f o u r - y e a r 

i n s t i t u t i o n . 

And so we -- we've made a s p e c i a l e f f o r t 

t o t r y t o r e a c h o ut t o t h o s e i n d i v i d u a l s t o draw them 

i n as w e l l . 

So we have a f a i r l y good dynamic on t h e 

campus o f a l l r a c e s , a l l c r e e d s , a l l c o l o r s . 

CHAIRMAN ADOLPH: Yes. Thank you. 

REP. PARKER: I know my t i m e i s up, 

Mr. C h a i r . 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e , I j u s t 



want t o r e m i n d t h e members and -- and -- and t h e 

p r e s i d e n t s t h a t -- t o t r y t o be as c o n c i s e as 

p o s s i b l e i n your answers. 

REP. PARKER: Thank you. 

CHAIRMAN ADOLPH: But I -- bec a u s e 

t h e r e ' s an a w f u l l o t o f members t h a t want t o ask 

q u e s t i o n s and t h e r e w i l l be a r o u n d two. 

R e p r e s e n t a t i v e M a r t i n C a u s e r . 

REP. CAUSER: Thank you, Mr. Chairman. 

Good m o r n i n g and welcome, e v e r y o n e . 

My q u e s t i o n , I'm g o i n g t o d i r e c t my 

q u e s t i o n t o C h a n c e l l o r N o r d e n b e r g and p e r h a p s 

P r e s i d e n t E r i c k s o n w o u l d a l s o l i k e t o t a l k about t h i s 

t o p i c . 

And my q u e s t i o n d e a l s w i t h t h e -- t h e 

im p a c t o f t h e G o v e r n o r ' s p r o p o s a l on t h e r e g i o n a l 

b r a n c h campuses o f t h e -- o f your u n i v e r s i t i e s . 

I come from one o f t h e most r u r a l p a r t s 

o f t h e s t a t e , you know, an a r e a where t h e r e a r e no 

community c o l l e g e s , t h e r e a r e no s t a t e s y s t e m 

u n i v e r s i t i e s . We have one f i n e e d u c a t i o n a l 

i n s t i t u t i o n , and t h a t ' s t h e U n i v e r s i t y o f P i t t s b u r g h 

a t B r a d f o r d and, you know, l o o k i n g a t t h e -- t h e c u t s 

t h a t have been p r o p o s e d i n t h e G o v e r n o r ' s p r o p o s a l , 

I ' d be i n t e r e s t e d i n your t h o u g h t s on how t h a t m i g h t 



a f f e c t t h e r e g i o n a l b r a n c h campuses o f your 

u n i v e r s i t i e s . 

CHANCELLOR NORDENBERG: W e l l , as you 

know, t h e b r a n c h campuses have been a v e r y i m p o r t a n t 

p a r t o f t h e P i t t s y s t e m , and as I t h i n k you know, 

I've a l w a y s had a s p e c i a l p l a c e i n my h e a r t f o r t h e 

U n i v e r s i t y o f P i t t s b u r g h a t B r a d f o r d . 

T h a t ' s what happens when you m a r r y 

someone from t h a t a r e a . 

And -- and i t i s a campus t h a t i n some 

ways d o e s n ' t s q u a r e w i t h p e o p l e ' s p e r c e p t i o n s o f 

P i t t , a c i t y u n i v e r s i t y , b e c a u s e P i t t - B r a d f o r d s e r v e s 

a s p a r s e l y p o p u l a t e d g e o g r a p h i c a r e a about t h e s i z e 

o f t h e s t a t e o f C o n n e c t i c u t . 

I f you l o o k a t what i s h a p p e n i n g t h r o u g h 

t h e s e a c c u m u l a t e d c u t s , b a s i c a l l y we're b e i n g pushed 

i n t h e d i r e c t i o n o f b e i n g p r i v a t e i n s t i t u t i o n s , w h i c h 

has i m p l i c a t i o n s f o r t h e q u e s t i o n j u s t a s k e d i n terms 

o f t u i t i o n , t o o . 

You know, a t P i t t , i f we a b s o r b e d a l l o f 

t h i s c u t t h r o u g h t u i t i o n a l o n e , i t w o u l d be an 18 

i n c r e a s e f o r our i n - s t a t e s t u d e n t s o r n e a r l y $3,000. 

But you can l o o k a t i t a n o t h e r way, and 

t h a t i s , i f somebody i s t e l l i n g us we ought t o be 

p r i v a t e , w e l l , p r i v a t e s c h o o l t u i t i o n a t a c o m p a r a b l e 



u n i v e r s i t y w o u l d be 40 o r $45,000 a y e a r . So we 

c o u l d be g o i n g up $25,000 a s t u d e n t . 

A n o t h e r t h i n g t h a t you see about p r i v a t e 

r e s e a r c h u n i v e r s i t i e s i s t h a t t h e y don't have b r a n c h 

campuses. I mean i f you t h i n k about i n s t i t u t i o n s 

t h a t a r e r o u g h l y e q u i v a l e n t t o P i t t , c i t y - b a s e d , 

m a j o r - r e s e a r c h u n i v e r s i t i e s , t h e y don't have b r a n c h 

campuses. And so t h a t becomes a key q u e s t i o n f o r 

us . 

And I know t h a t P r e s i d e n t E r i c k s o n and I 

have t a l k e d about t h i s , and he a l r e a d y has a l l u d e d t o 

i t . There a r e g o i n g t o be p a r t i c u l a r c h a l l e n g e s 

a t t r a c t i n g and s u p p o r t i n g s t u d e n t s who r e a l l y need 

t h o s e e d u c a t i o n a l programs on t h e campuses t h a t a r e 

no t l o c a t e d a t t h e c e n t e r o f t h e u n i v e r s i t y . 

I p l e d g e t o you t h a t we're n o t l o o k i n g 

t o do a n y t h i n g t o t h o s e r e g i o n a l campuses. We l o v e 

a l l f o u r o f them. But we're b e i n g pushed i n a way 

where t h i n k i n g about t h a t becomes i n e v i t a b l e . 

PRESIDENT ERICKSON: I t h i n k P r e s i d e n t 

N o r d e n b e r g has d e s c r i b e d t h e s i t u a t i o n v e r y w e l l . 

We, t o o , a r e -- a r e v e r y s t r o n g l y c o m m i t t e d and have 

been f o r decades and decades t o our -- our 

Commonwealth campuses, t o our r e g i o n a l campuses, 

w h i c h s e r v e s such an i m p o r t a n t r o l e i n t h e o v e r a l l 



m i s s i o n o f -- o f Penn S t a t e . 

But as -- as P r e s i d e n t N o r d e n b e r g 

i n d i c a t e d , i t ' s -- i t ' s i n c r e a s i n g l y c h a l l e n g i n g . 

A l l o f our r e g i o n a l campuses, our Commonwealth 

campuses, a r e v i a b l e a t t h i s p o i n t . But t h e q u e s t i o n 

i s r e a l l y f o r t h e f u t u r e . 

As f u n d i n g c o n t i n u e s t o d e c l i n e , 

s t u d e n t s w i l l no l o n g e r be a b l e t o a t t e n d . So i t ' s 

n o t a m a t t e r o f what we do t o t h e campuses. I t ' s 

r e a l l y a m a t t e r o f t h e -- o f t h e s t u d e n t s making 

c h o i c e s on t h e b a s i s o f what t h e y can p o s s i b l y 

a f f o r d . 

And i n c r e a s i n g l y t h e y w i l l be u n a b l e t o 

a f f o r d a Penn S t a t e e d u c a t i o n , e i t h e r t o s t a y f o r -¬

f o r f o u r y e a r s a t a campus i n a -- i n a -- i n a 

program t h a t ' s -- t h a t ' s v e r y much o r i e n t e d t o l o c a l 

w o r k f o r c e needs o r t o move t o a n o t h e r campus, 

i n c l u d i n g U n i v e r s i t y P a r k where t h e y have a c c e s s t o a 

-- a c o u p l e h u n d r e d d i f f e r e n t -- d i f f e r e n t m a j o r s . 

But e i t h e r way i t ' s g o i n g t o be 

i n c r e a s i n g l y c h a l l e n g i n g . And as -- as P r e s i d e n t 

N o r d e n b e r g i n d i c a t e d , one o n l y has t o l o o k a r o u n d 

at -- a t p r i v a t e r e s e a r c h u n i v e r s i t i e s t o see t h e 

d i f f e r e n c e i n t h e -- t h e m i s s i o n and s t r u c t u r e . 

We've a l w a y s been v e r y s t r o n g l y 



c o m m i t t e d t o our l a n d g r a n t m i s s i o n , t o our r o l e as a 

p u b l i c r e s e a r c h u n i v e r s i t y , b u t i t ' s g e t t i n g more and 

more d i f f i c u l t e v e r y y e a r t o see t h a t model be 

s u s t a i n e d o v e r t h e -- o v e r t h e y e a r s ahead. 

We r e a l l y need t o have a b e t t e r 

u n d e r s t a n d i n g o f where we're g o i n g . 

REP. CAUSER: I a p p r e c i a t e your 

r e s p o n s e , and I t h i n k t h e s e r e g i o n a l campuses a r e 

v i t a l l y i m p o r t a n t f o r a c c e s s t o p e o p l e i n r u r a l 

a r e a s . So I a p p r e c i a t e t h o s e comments, and -- and 

i t ' s v e r y o b v i o u s t o me l o o k i n g a t t h e G o v e r n o r ' s 

p r o p o s a l t h a t we -- we c e r t a i n l y have some work t o 

do. 

So t h a n k you v e r y much f o r your 

comments. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

I ' d l i k e t o acknowledge t h e p r e s e n c e o f 

R e p r e s e n t a t i v e G i l l e n , R e p r e s e n t a t i v e T a l l m a n and 

R e p r e s e n t a t i v e John B e a r . 

C hairman. 

REP. MARKOSEK: And a l s o R e p r e s e n t a t i v e 

S t e v e Samuelson and R e p r e s e n t a t i v e M a t t B r a d f o r d have 

a r r i v e d . 



CHAIRMAN ADOLPH: The n e x t q u e s t i o n w i l l 

be from R e p r e s e n t a t i v e S c o t t C o n k l i n . 

REP. CONKLIN: I want t o t h a n k you, 

Mr. Chairman, and I want t o thank what your 

u n i v e r s i t i e s do f o r t h e s t a t e o f P e n n s y l v a n i a . 

You -- you r e a l l y a r e a t r e a s u r e and one t h a t m y s e l f 

and my c o l l e a g u e s a r e v e r y p r o u d t o be a s s o c i a t e d 

w i t h , and I hope t h e day n e v e r comes t o where we l o s e 

t h a t a s s o c i a t i o n w i t h you. 

But I want t o t a l k j u s t a l i t t l e b i t 

about some f i g u r e s t h a t have been p u t out and 

numbers. And I t h i n k t h e r e ' s a l i t t l e m i s l e a d i n g 

c o n c e p t t h a t ' s done w i t h numbers t h a t f o l k s l i k e t o 

use them t o t h e i r own d i s c r e t i o n t o back t h e i r own 

c a s e . 

And r e c e n t l y I r e a d a r e p o r t t o where 

t h e y s a i d , you know, t h e s e c u t s a r e anywhere from 

o n e - a n d - a - h a l f p e r c e n t t o t h r e e p e r c e n t o f y o u r t o t a l 

o p e r a t i n g b u d g et, i s a l l t h a t t h e s t a t e i s d o i n g . 

What I want you t o do i s e x p l a i n t o t h e 

p u b l i c t h a t t h e money t h a t we g i v e t o y o u r 

u n i v e r s i t i e s , how i t goes d i r e c t l y t o t h e s t u d e n t s , 

and, two, i s t h a t y o u r budget i s made up o f r e s e a r c h 

c o n t r a c t s , m i l i t a r y c o n t r a c t s , p r i v a t e e n t r e p r e n e u r s 

t h a t come i n and pay t o have r e s e a r c h done. 



Because I r e a l l y b e l i e v e t h a t t h e p u b l i c 

i s b e i n g b u f f a l o e d a l i t t l e b i t when we're t a l k i n g 

about c u t s and where t h i s comes from when i t ' s 

a c t u a l l y h u r t i n g t h o s e s t u d e n t s , e s p e c i a l l y t h o s e o f 

l i m i t e d needs. 

I f you c o u l d j u s t r e s p o n d t o t h a t a 

l i t t l e b i t . 

PRESIDENT HART: W e l l , l e t me jump i n 

v e r y q u i c k l y . The -- t h e low number t h a t you've 

h e a r d thrown a r o u n d i s , I t h i n k , 1.8 p e r c e n t o f our 

t o t a l o p e r a t i n g b u d g e t s . But as -- as you p o i n t e d 

out -- and t h a n k you so much f o r d o i n g so -- t h e -¬

t h e a p p r o p r i a t i o n i s f o r g e n e r a l and e d u c a t i o n and i s 

a d i r e c t s u b s i d i a r y t o t h e i n - s t a t e t u i t i o n r a t e . 

Temple has l e s s o f a r e s e a r c h budget 

t h a n -- t h a n my two c o l l e a g u e s t o my r i g h t , b u t as 

you have p o i n t e d out v e r y , v e r y s u c c i n c t l y , t h e -¬

t h e money t h a t comes i n from g r a n t s and c o n t r a c t s i s 

a b s o l u t e l y t a r g e t e d t o t h o s e a c t i v i t i e s t h a t a r e p a r t 

o f t h a t g r a n t . 

And you w o u l d be j o i n i n g us a l l i n 

p r i s o n i f you i n s t r u c t e d us t o spend t h a t money 

o t h e r w i s e , most p a r t i c u l a r l y , NIH and NSF and o t h e r 

f e d e r a l g r a n t s , i n f e d e r a l p r i s o n w h i c h I ' d j u s t as 

soon a v o i d . I t ' s n e v e r been a f a m i l y a s p i r a t i o n . 



But we a l s o have a u x i l i a r i e s . We have 

f o o d s e r v i c e s . We have r e s i d e n t h a l l s t h a t a l l f l o a t 

on t h e i r own bottom, and t h e i r r evenue and t h e i r 

o p e r a t i n g c o s t s a r e -- a r e d i r e c t l y t i e d t o g e t h e r . 

And so t h e a p p r o p r i a t i o n i s a p r o p o r t i o n 

o f what you h e a r d r e f e r r e d t o e a r l i e r as g e n e r a l and 

e d u c a t i o n w h i c h i s t h e p o r t i o n o f our o p e r a t i n g 

budget t h a t d i r e c t l y r e l a t e t o t h e d e l i v e r y o f t h e 

e d u c a t i o n t o our s t u d e n t s , and t h a t v e r y low number 

a l s o i n c l u d e s o ur h e a l t h s c i e n c e c e n t e r s and our 

academic m e d i c a l c e n t e r s and -- and t h a t ' s d i r e c t 

m e d i c a l c a r e and a l s o b i o m e d i c a l r e s e a r c h and -- and 

o t h e r e x p e n d i t u r e s . 

So we r e a l l y have t o be c a r e f u l , as you 

p o i n t e d o u t , t o s e p a r a t e t h o s e -- where t h e money 

comes from t o where i t a c t u a l l y has been t a r g e t e d , 

and i t -- i t -- t h a t money i s n o t f u n g i b l e . 

CHANCELLOR NORDENBERG: Yeah. And, you 

know, i t i s an i n t e r e s t i n g s p i n , as you p u t i t , 

b ecause i f you l o o k a t t h e budget s h e e t s t h a t were 

r e l e a s e d , t h e r e i t i s , 30 p e r c e n t . Then you p i c k up 

th e p a p e r and you see, w e l l , i t ' s o n l y two p e r c e n t o r 

s o m e t h i n g l i k e t h a t . 

P i t t has a huge r e s e a r c h e n t e r p r i s e . 

$800 m i l l i o n i n r e s e a r c h e x p e n d i t u r e s l a s t y e a r , 



e x p e n d i t u r e s t h a t a r e a s i g n o f i n s t i t u t i o n a l 

s t r e n g t h , t h a t s u p p o r t p i o n e e r i n g work, b u t t h a t a l s o 

a r e c r i t i c a l t o t h e l o c a l economy. 

But as P r e s i d e n t H a r t s a y s , i f I t r i e d 

t o d i v e r t an NIH g r a n t t h a t was awarded t o t a r g e t 

P a r k i n s o n ' s d i s e a s e t o some k i n d o f g e n e r a l 

e d u c a t i o n a l m i s s i o n , t h e r e ' d be a U.S. a t t o r n e y 

k n o c k i n g on my d o o r . I don't have t h e freedom t o 

move t h o s e f u n d s a r o u n d f r e e l y . 

And so i n a way whoever i s d o i n g t h a t 

c a l c u l a t i o n i s p u n i s h i n g us f o r b e i n g e f f e c t i v e a t 

b r i n g i n g o t h e r f u n d s i n t o t h e i n s t i t u t i o n f o r t h e 

good o f our m i s s i o n , f o r t h e good o f our c o m m u n i t i e s , 

and seems t o be s u g g e s t i n g t h a t we can t a k e monies 

from t h o s e p o t s t o make up f o r what we do n o t r e c e i v e 

from t h e s t a t e . That s i m p l y i s n o t t r u e . 

PRESIDENT JENNINGS: Mr. Chairman, I -¬

I w o u l d echo t h a t as w e l l . But I wou l d a l s o add t h a t 

i f we d i d n o t b r i n g i n t h e r e s e a r c h d o l l a r s t h a t o ur 

i n s t i t u t i o n s b r i n g i n , t h e y p r o b a b l y w o u l d n o t be t h e 

c o m p e t i t i v e i n s t i t u t i o n s t h a t cause s t u d e n t s , b o t h 

i n - s t a t e and o u t - o f - s t a t e , t o be a t t r a c t e d t o t h o s e 

i n s t i t u t i o n s . 

So we have t o do t h a t and n o t be 

p e n a l i z e d f o r d o i n g t h a t . J u s t t o g i v e you an 



example, t o make i t r e a l c l e a r , o f t h e $11 m i l l i o n 

t h a t we r e c e i v e d l a s t y e a r i n a p p r o p r i a t i o n from t h e 

l e g i s l a t u r e , $4.5 m i l l i o n o f t h a t money was u s e d i n 

s c h o l a r s h i p s a l o n e , j u s t t o m a i n t a i n s t u d e n t s , t o 

a t t r a c t s t u d e n t s , and t o keep s t u d e n t s m a t r i c u l a t i n g 

a t t h e u n i v e r s i t y . 

I f we had not t h o s e d o l l a r s , I can 

a l m o s t g u a r a n t e e you t h a t t h a t w o u l d n ' t be t h e case 

o f m a i n t a i n i n g t h o s e s t u d e n t s . 

The o t h e r funds were u s e d f o r g e n e r a l 

o p e r a t i o n s , j u s t t o keep t h e p l a c e a f l o a t , so t h a t we 

can a c t u a l l y be t h e v i a b l e i n s t i t u t i o n o f h i g h e r 

l e a r n i n g t h a t we a r e . 

PRESIDENT ERICKSON: I w o u l d s i m p l y add 

t h a t -- t h a t t h e Penn S t a t e s i t u a t i o n i s -- i s v e r y 

s i m i l a r . Out o f our r o u g h l y $4.1 b i l l i o n budget 1.2 

b i l l i o n i s i n t h e m e d i c a l c e n t e r . T h e r e ' s a n o t h e r 

805 m i l l i o n o f r e s e a r c h e x p e n d i t u r e s . Our h o u s i n g 

and f o o d s e r v i c e and i n t e r c o l l e g i a t e a t h l e t i c s a r e 

t u b s on t h e i r own b o t t o m . 

So t h e c u t i s r e a l l y $64 m i l l i o n as 

p r o p o s e d out o f 1.65 b i l l i o n i n terms o f our 

e d u c a t i o n a l i n g e n e r a l . And s i m i l a r l y t o -- i n t h e 

same manner as my c o l l e a g u e s h e r e , we're not a l l o w e d 

t o d i v e r t t h o s e f u n d s . 



One o t h e r p o i n t I w o u l d make t h a t -¬

t h a t i s o f t e n b r o u g h t up i s what about a l l t h a t money 

t h a t t h e s e u n i v e r s i t i e s have i n endowment? Can't you 

j u s t t a k e some o f t h a t ? 

The answer i s no. Those funds were 

g i v e n -- were e n t r u s t e d t o us as endowment t o 

c o n t i n u e t o grow t h o s e funds and t o use t h e p r o c e e d s 

o f f o f them f o r s p e c i f i c p u r p o s e s . 

To t h e b e s t o f my knowledge, no one has 

e v e r g i v e n t h e u n i v e r s i t y money t o pay t h e e l e c t r i c 

b i l l . Those a r e monies, t h e most s i g n i f i c a n t amount 

o f t h a t i s f o r s c h o l a r s h i p s f o r our s t u d e n t s , b o t h 

m e r i t and need b a s e d , f o r f a c u l t y and p rogram k i n d s 

o f s u p p o r t , b u t between 98 and 99 p e r c e n t o f a l l o f 

t h o s e f u n d s i n our endowment a r e d i r e c t e d t o s p e c i f i c 

p u r p o s e s . They a r e n o t u n r e s t r i c t e d . We c a n ' t use 

them f o r t h i n g s t h a t we s i m p l y m i g h t want t o . 

And t h a t ' s i n c o n t r a s t t o many o f t h e -¬

t h e o l d e r p r i v a t e u n i v e r s i t i e s t h a t have l a r g e , 

u n r e s t r i c t e d endowments. We do n o t . 

REP. CONKLIN: Thank you. 

And I want t o t h a n k you, Mr. Chairman, 

and I want t o t h a n k t h e f o l k s f o r coming, and, 

remember, p l e a s e , s t r i v e f o r e x c e l l e n c e and don't 

a l l o w t h e c a l l f o r m e d i o c r i t y t o r u l e y o u r 



u n i v e r s i t i e s . Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e M i l l a r d . 

REP. MILLARD: Thank you, Mr. Chairman. 

Thank you, p a n e l , f o r a p p e a r i n g h e r e 

t o d a y . 

As t h e f a t h e r o f two c h i l d r e n who a r e 

m i l i t a r y v e t e r a n s , one r e c e n t l y , a d a u g h t e r , h a v i n g 

come out o f A f g h a n i s t a n and f i n i s h i n g up h e r s e r v i c e 

i n t h e A i r F o r c e w i t h an eye t o w a r d h i g h e r e d u c a t i o n , 

P i t t s b u r g h s p e c i f i c a l l y , I ' d l i k e t o ask t h i s 

q u e s t i o n and, C h a n c e l l o r N o r d e n b e r g , i f you c o u l d 

answer f i r s t . 

An i s s u e t h a t ' s been g a i n i n g a t t e n t i o n 

n a t i o n a l l y i s t h e number o f v e t e r a n s t h a t a r e and 

w i l l c o n t i n u e t o l e a v e m i l i t a r y s e r v i c e i n t h e f u t u r e 

and w i l l be s e e k i n g h i g h e r e d u c a t i o n . 

Have your u n i v e r s i t i e s seen an i n c r e a s e 

i n s t u d e n t v e t e r a n s and do you have any s p e c i a l 

programs t o , A, r e c r u i t and, B, s u p p o r t them? 

CHANCELLOR NORDENBERG: Thank you. That 

i s a t r e m e n d o u s l y i m p o r t a n t q u e s t i o n . 

And when you t h i n k about t h e g e n e r a l 

c i r c u m s t a n c e s t h a t we're i n t o d a y , I -- I sometimes 



am r e m i n d e d t h a t when our v e t e r a n s r e t u r n e d from 

W o r l d War I I t h e r e was n o t h i n g t h a t t h i s c o u n t r y 

t h o u g h t i t c o u l d do t h a t w o u l d be a g r e a t e r r e w a r d 

t h a n p r o v i d i n g them w i t h a c c e s s t o a h i g h e r e d u c a t i o n 

t h r o u g h t h e GI B I L L . 

We have w o n d e r f u l programs a t t h e 

U n i v e r s i t y o f P i t t s b u r g h and i n t h e b r o a d e r 

community. When he was s t i l l t h e c h a i r m a n o f t h e 

j o i n t c h i e f s o f s t a f f , A d m i r a l M u l l e n came t o P i t t 

b e c ause he t h o u g h t i t was a -- a c e n t e r t h a t c o u l d 

p r o v i d e i n s p i r i n g examples t o o t h e r s i n terms o f t h e 

e d u c a t i o n a l o p p o r t u n i t i e s t h a t we're p r o v i d i n g , i n 

terms o f t h e l i n k s t h a t we have i n terms o f 

employment o p p o r t u n i t i e s i n t h e community f o r 

r e t u r n i n g v e t e r a n s , and a l s o b ecause o f t h e 

b i o m e d i c a l r e s e a r c h work t h a t we're d o i n g t h a t i s 

t i e d d i r e c t l y t o t h e needs o f wounded w a r r i o r s . 

So we do have a s e p a r a t e o f f i c e t h a t 

p r o v i d e s b r o a d - r a n g i n g s e r v i c e s t o r e t u r n i n g 

v e t e r a n s . I t i s w e l l s t a f f e d . We a r e r e g u l a r l y 

r e c o g n i z e d as one o f t h e most v e t e r a n - f r i e n d l y 

u n i v e r s i t i e s i n t h e c o u n t r y , and we a l s o do have b o t h 

an A i r F o r c e ROTC u n i t and an Army ROTC u n i t on our 

campus. A l s o a r e t h e ma j o r p r o v i d e r o f s t u d e n t s f o r 

th e N a v a l ROTC u n i t h e a d q u a r t e r e d a t C a r n e g i e 



M e l l o n . 

So we're t r y i n g t o do our p a r t t h r o u g h 

e f f e c t i v e p a r t n e r s h i p s a t b o t h ends. 

REP. MILLARD: Thank you. 

PRESIDENT ERICKSON: We a l s o a r e 

p a r t i c i p a t i n g i n -- i n a l l p o s s i b l e programs f o r -¬

f o r r e t u r n i n g v e t e r a n s , f o r v e t e r a n s , and I w o u l d 

j u s t n o t e , a g a i n , t h e -- t h e s p e c i a l r o l e t h a t o ur 

Commonwealth campuses a r e p l a y i n g . 

Many r e t u r n i n g s e r v i c e m e n and women go 

back t o t h e i r home c o m m u n i t i e s and t a k e a d vantage o f 

t h e o p p o r t u n i t i e s a t our r e g i o n a l campuses. 

We have about 1,400 v e t e r a n s now a t 

our -- our campuses. And we -- we a r e v e r y g r a t e f u l 

t o them f o r t h e s a c r i f i c e s t h a t t h e y ' v e made f o r t h e 

c o u n t r y and we c e r t a i n l y want t o do e v e r y t h i n g t h a t 

we can t o s u p p o r t t h e i r e d u c a t i o n a l g o a l s . 

PRESIDENT HART: What my c o l l e a g u e s have 

s a i d i s a l s o t r u e o f Temple. I w o u l d add t h a t I -¬

we a l l p a r t i c i p a t e i n t h e Y e l l o w R i b b o n Program, and 

we have -- our Temple s t u d e n t government group has 

p u t t o g e t h e r a new s t u d e n t government's o r g a n i z a t i o n 

f o r a d u l t s who have o t h e r r e s p o n s i b i l i t i e s and many 

of our v e t e r a n s c e r t a i n l y f a l l i n t h a t c a t e g o r y . 

And, u n i q u e l y f o r Temple, a l a r g e number 



o f v e t s a r e i n c r e a s i n g l y a t t e n d i n g Temple 

U n i v e r s i t y ' s Japan campus because o f t h e i r b e i n g 

s t a t i o n e d i n -- i n A s i a and s e e k i n g c a r e e r s i n A s i a , 

t h e y a r e i n c r e a s i n g a t t e n d i n g Temple i n Tokyo. 

PRESIDENT JENNINGS: We t o o have s p e c i a l 

o u t r e a c h t o v e t e r a n s . We have a s i z a b l e number o f 

v e t e r a n s who we have r e c r u i t e d and a r e r e t a i n i n g on 

t h e campus. C e r t a i n l y n ot as many as we'd l i k e t o 

have, b u t we have a s p e c i a l i n i t i a t i v e r e a c h i n g out 

t o them, t r y i n g t o a t t r a c t them back i n t o c o l l e g e . 

CHANCELLOR NORDENBERG: D o u b l i n g back t o 

your d a u g h t e r j u s t f o r a moment, on F r i d a y we w i l l 

h onor t h r e e d i s t i n g u i s h e d alums a t our h o n o r s 

c o n v o c a t i o n . One i s L i e u t e n a n t G e n e r a l P a t r i c i a 

Horoho, who i s t h e f i r s t woman e v e r and t h e f i r s t 

n u r s e e v e r t o be named th e s u r g e o n g e n e r a l o f t h e 

army and -- and t h a t goes back t o h e r ROTC days a t 

P i t t . 

REP. MILLARD: Thank you. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M a t t S m i t h . 

REP. SMITH: Thank you, Mr. Chairman. 

And t h a n k you a l l f o r t e s t i f y i n g t o d a y . 

I r e a l l y a p p r e c i a t e i t and I t h i n k i t ' s v e r y 



i m p o r t a n t t o t h e committee t o g e t your i n s i g h t . 

And I do want t o commend, p a r t i c u l a r l y 

C hairman A d o l p h , on -- on o f f s e t t i n g a l o t o f t h e 

D r a c o n i a n c u t s l a s t y e a r t h a t G o v e r n o r C o r b e t t 

p r o p o s e d -- p r o p o s e d i n h i s '11/'12 budget, 

p a r t i c u l a r l y as i t r e l a t e s t o t h e s t a t e - r e l a t e d 

u n i v e r s i t i e s . 

But I do t h i n k i t ' s i m p o r t a n t t o p r o v i d e 

some c o n t e x t as t o t h e n e g a t i v e i m p a c t from a f u n d i n g 

s t a n d p o i n t t h a t each o f your i n s t i t u t i o n s have 

i n c u r r e d o v e r t h e l a s t c o u p l e y e a r s . 

And t h e gra p h we p u t up, t h e c h a r t we 

p u t up, shows t h a t i n t h e '10/'11 budget y e a r you 

were f u n d e d a t arou n d 635 m i l l i o n , o f w h i c h about 31 

m i l l i o n was f e d e r a l s t i m u l u s f u n d s . 

Then i n l a s t y e a r ' s budget you were 

f u n d e d a t t h e l e v e l o f about 514 m i l l i o n o v e r a l l . So 

t h a t t h a t was about a 90 m i l l i o n t o a h u n d r e d m i l l i o n 

d o l l a r s c u t i n j u s t e d u c a t i o n f u n d i n g from s t a t e 

d o l l a r s . 

And t h e n when I t h i n k you t a k e t h e 

G o v e r n o r ' s p r o p o s a l t h i s y e a r , i t b r i n g s you a l l down 

t o about 370 m i l l i o n , f o r an o v e r a l l c u t , j u s t i n 

terms o f s t a t e d o l l a r s -- and I t h i n k t h a t ' s 

i m p o r t a n t t o emphasize. T h i s has n o t h i n g t o do w i t h 



t h e f e d e r a l s t i m u l u s d o l l a r s t h a t y o u r i n s t i t u t i o n s 

r e c e i v e d . 

That $31 m i l l i o n was r e c e i v e d i n '10/'11 

and gone a f t e r t h a t p o i n t , and -- and I don't t h i n k 

any o f you, u n l e s s you c o r r e c t me, e x p e c t e d t h a t t h a t 

f u n d i n g w o u l d be s u s t a i n a b l e . That was a o n e - t i m e 

s h o t o f r e v e n u e . 

And so I t h i n k i t ' s i m p o r t a n t t o 

emphasize t h a t t h e c u t s t h a t t h e G o v e r n o r has 

i n s t i t u t e d and he p r o p o s e s t o i n s t i t u t e a g a i n w o u l d 

c u m u l a t i v e l y t o t a l about 230 m i l l i o n o v e r t h e c o u r s e 

o f two y e a r s . And I t h i n k i t ' s i m p o r t a n t t o n o t t a k e 

a l o o k a t t h i s i n a o n e - y e a r s n a p s h o t b u t t o l o o k a t 

i t as a tw o - y e a r s n a p s h o t , as I t h i n k C h a n c e l l o r 

N o r d e n b e r g s t a t e d , and t h a t -- t h a t b e i n g s a i d , t h e 

o v e r a l l c u t wo u l d be about 230 m i l l i o n . 

Can you -- and s p e c i f i c a l l y , C h a n c e l l o r 

N o r d e n b e r g , you t a l k e d a l i t t l e b i t about t h e 

n a t i o n a l s c i e n c e s t u d y w h i c h came o u t , I t h i n k , about 

two months ago o r so w h i c h b a s i c a l l y s a i d t h a t we're 

no t i n v e s t i n g enough i n our h i g h e r e d u c a t i o n 

i n s t i t u t i o n s , p a r t i c u l a r l y as i t r e l a t e s t o t h e STEM 

s u b j e c t s , s c i e n c e , t e c h n o l o g y , e d u c a t i o n and math. 

Can you t a l k a l i t t l e b i t about what 

t h e s e s o r t s o f c u t s o v e r a t w o - y e a r p e r i o d -- and I 



t h i n k t h e message has been s e n t by t h e G o v e r n o r t h a t 

t h i s w i l l c o n t i n u e i n y e a r t h r e e , y e a r f o u r o f t h e 

C o r b e t t a d m i n i s t r a t i o n . Can you t a l k a l i t t l e b i t 

about t h e d e t r i m e n t a l i m p a c t , n o t so much i n terms o f 

d i r e c t employment b u t i n terms o f t h a t -- t h a t 

i n d i r e c t m u l t i p l i e r o f employment and economic 

development and i n n o v a t i o n and r e s e a r c h t h a t t h i s 

w i l l c ause t o your i n s t i t u t i o n ? 

CHANCELLOR NORDENBERG: I t ' s a — i t ' s a 

w o n d e r f u l q u e s t i o n and -- and, a g a i n , p r o v i d e s an 

o p p o r t u n i t y t o maybe c o u n t e r what a r e some o f t h e 

i m p r e s s i o n s , and, t h a t i s , a g a i n , t h a t i f y o u ' r e a b l e 

t o b r i n g i n a l l o f t h i s o t h e r money, what do you need 

t h e s t a t e f o r ? 

When, i n f a c t , i f you don't have a 

s t r o n g u n i v e r s i t y and you don't have a s t r o n g s c h o o l 

o f e n g i n e e r i n g o r department o f c h e m i s t r y o r 

depa r t m e n t o f b i o l o g i c a l s c i e n c e s , t h e n no one e l s e 

i s g o i n g t o i n v e s t i n your programs. 

So t h i s has an e f f e c t t h a t does go 

beyond t h e k i n d o f t u i t i o n i n c r e a s e s t h a t we're 

t a l k i n g a b o u t . I t a f f e c t s o ur a b i l i t y t o m a i n t a i n 

b o t h i n s t r u c t i o n a l and r e s e a r c h f a c i l i t i e s , l a b s . I t 

a f f e c t s o u r a b i l i t y t o r e i n v e s t i n p e o p l e who we 

b e l i e v e a r e g o i n g t o be a b l e t o a t t r a c t d o l l a r s f r om 



o t h e r s o u r c e s . 

You know, we had one good example j u s t 

l a s t week, R e p r e s e n t a t i v e S m i t h , and t h a t i s t h a t t h e 

R i c h a r d K i n g M e l l o n F o u n d a t i o n announced t h a t i t was 

making a $22 m i l l i o n g r a n t t o our C e n t e r f o r E n e r g y . 

PRESIDENT HART: Yes. 

CHANCELLOR NORDENBERG: And ev e r y o n e i n 

t h i s s t a t e , from t h e G o v e r n o r on down, says t h a t 

e n e r g y i s g o i n g t o be t h e f u t u r e . 

And c e r t a i n l y i n w e s t e r n P e n n s y l v a n i a 

P i t t s b u r g h i s p o s i t i o n i n g i t s e l f t o be t h e e n e r g y 

c a p i t a l o f A m e r i c a . We've got c o a l . We've got 

n u c l e a r . We've got M a r c e l l u s s h a l e . We've got t h e 

N a t i o n a l E n e r g y T e c h n o l o g y Lab, and we've got g r e a t 

u n i v e r s i t y s t r e n g t h s . 

But i f t h e u n i v e r s i t y i s n ' t s t r o n g , t h e n 

t h e f o u n d a t i o n i s not g o i n g t o i n v e s t i n our 

programs. And w i t h o u t t h a t i n v e s t m e n t , t h e r i p p l e 

e f f e c t s t h a t you've j u s t d e s c r i b e d b e g i n and t h e y 

become more p r o n o u n c e d o v e r t i m e . 

You know, t h e r e was a s e n t e n c e i n t h e 

G o v e r n o r ' s budget a d d r e s s t h a t r e a l l y t o u c h e d my 

h e a r t when he s a i d , we c a n ' t l e t c u r r e n t debt crowd 

out f u t u r e dreams. W e l l , t h a t i s e x a c t l y what's 

g o i n g t o happen h e r e i n terms o f t h e i m p a c t s o f t h e s e 



d r a m a t i c c u t s o v e r t i m e . 

REP. SMITH: I f anyone e l s e wants t o 

a d d r e s s t h e i s s u e as w e l l . 

PRESIDENT HART: A b s o l u t e l y I a g r e e w i t h 

C h a n c e l l o r N o r d e n b e r g , and I w o u l d add t h a t i t even 

a f f e c t s t h e r a t e o f r e c o v e r e d i n d i r e c t c o s t s t h a t our 

i n s t i t u t i o n s r e c e i v e from t h e g r a n t s and c o n t r a c t s 

t h a t a r e a p a r t o f t h i s i n c r e d i b l e seed c o r n . I 

r e f e r r e d t o i t e a r l i e r . 

So t h e l e s s we i n v e s t t h e l e s s we're 

a b l e t o r e c o v e r as w e l l . 

PRESIDENT ERICKSON: One -- one 

a d d i t i o n a l q u i c k comment h e r e . I agree e n t i r e l y w i t h 

C h a n c e l l o r N o r d e n b e r g and P r e s i d e n t H a r t . 

The -- t h e o t h e r a s p e c t s o f t h i s t h a t -¬

t h a t a r e v e r y d i f f i c u l t and have l o n g - r u n 

i m p l i c a t i o n s i s -- i s t h e c o m p e t i t i v e n e s s o f t h e s e 

Commonwealth s t a t e -- o r p u b l i c -- p u b l i c l y f u n d e d 

r e s e a r c h u n i v e r s i t i e s . 

Our f a c u l t y and s t a f f have gone two o f 

t h e l a s t t h r e e y e a r s h o l d i n g t h e l i n e on -- on s a l a r y 

i n c r e a s e s . We're g o i n g t o be c h a l l e n g e d a g a i n t h i s 

y e a r i n terms o f t h a t b u d g e t . 

But as t h a t c o n t i n u e s , i t makes our 

i n s t i t u t i o n s and t h e f a c u l t y who f orm r e a l l y t h e 



h e a r t o f our u n i v e r s i t i e s much more s u s c e p t i b l e t o -¬

t o moving t o o t h e r p l a c e s . R e t a i n i n g and r e c r u i t i n g 

f a c u l t y , t h e b e s t q u a l i t y f a c u l t y i s a b s o l u t e l y a t 

th e h e a r t o f e v e r y t h i n g t h a t we do. 

F a c i l i t i e s a r e as w e l l . And as we k i c k 

t h i s can down t h e r o a d on d e f e r r e d m a i n t e n a n c e , i t ' s 

o n l y g o i n g t o m u l t i p l y o v e r t i m e . 

REP. SMITH: P r e s i d e n t J e n n i n g s . 

PRESIDENT JENNINGS: W e l l , I w o u l d 

c e r t a i n l y d i t t o what my c o l l e a g u e s have s a i d h e r e . I 

t h i n k we cannot l o s e s i g h t o f t h e f a c t t h a t t h e 

r e s e a r c h d o l l a r s we b r i n g t o our u n i v e r s i t y h e l p s t o 

s t r e n g t h e n t e a c h i n g , and we want t o be a b l e t o use 

t h a t i n a way t o p r o d u c e t h e b e s t and t h e b r i g h t e s t 

t h a t t h e s t a t e and t h e n a t i o n has t o o f f e r . 

E v e r y t i m e we t a k e a c u t , as I s a i d 

e a r l i e r , i t has a r e s i d u a l e f f e c t on a l m o s t 

e v e r y t h i n g t h a t we do. Our f a c u l t y i s c o m p l a i n i n g 

r i g h t now t h a t t h e i r s a l a r i e s a r e n o t c o m p e t i t i v e 

w i t h o t h e r s who's -- we a r e s i m i l a r l y s i t u a t e d w i t h . 

And what -- what u l t i m a t e l y ends up 

h a p p e n i n g i s you l o s e some o f your b e s t p e o p l e 

b ecause t h e y can go e l s e w h e r e and -- and command t h e 

k i n d s o f s a l a r i e s t h a t t h e y e x p e c t and need. 

REP. SMITH: But -- and t h a t was 



a c t u a l l y a g r e a t t r a n s i t i o n t o my f i n a l q u e s t i o n , 

w h i c h i s r e l a t e d t o t h e a b i l i t y t o a t t r a c t and r e t a i n 

h i g h q u a l i t y p r o f e s s o r s and r e s e a r c h e r s . 

And I'm e n c o u r a g e d and -- and 

d i s c o u r a g e d a t t h e same t i m e by t h e f a c t t h a t t h e r e 

i s a G o v e r n o r from a n o r t h e a s t e r n s t a t e who g e t s t h e 

v a l u e o f h i g h e r e d u c a t i o n , happens t o be a c r o s s t h e 

b o r d e r i n New J e r s e y . 

And i t was i n t e r e s t i n g y e s t e r d a y where 

G o v e r n o r C h r i s t y u n v e i l e d h i s budget and i n t h a t -¬

and i n t h a t budget a d d r e s s he r e f e r r e d t o h i g h e r 

e d u c a t i o n a s , q u o t e , t h e key t o advancement i n l i f e , 

and a l s o s a i d about New J e r s e y ' s u n i v e r s i t i e s , t h a t 

we c a n n o t compete, we b e i n g New J e r s e y , c a n n o t 

compete e c o n o m i c a l l y w i t h , q u o t e , good b u t n o t g r e a t 

u n i v e r s i t i e s , and he's s t r i v i n g t o make New J e r s e y 

t h e n a t i o n a l l e a d e r i n m e d i c a l e d u c a t i o n and 

b i o m e d i c a l r e s e a r c h . 

And he r e a l l y i n h i s budget p r o p o s a l p u t 

d o l l a r s b e h i n d t h e words where -- and he i n c r e a s e d 

R u t g e r s ' budget by s i x p e r c e n t , $26 m i l l i o n . He 

i n c r e a s e d t u i t i o n a s s i s t a n c e by t e n p e r c e n t , an 

i n c r e a s e o f $37.5 m i l l i o n . He i n c r e a s e d Rowan 

U n i v e r s i t y ' s b u d g et, and he a c t u a l l y p r o p o s e d 

c r e a t i n g a -- r e g i o n a l h i g h e r e d u c a t i o n r e s e a r c h 



hubs . 

And -- and w i t h t h a t , j u s t r i g h t a c r o s s 

t h e r i v e r , p a r t i c u l a r l y f o r our f r i e n d s on t h e 

e a s t e r n s i d e o f t h e s t a t e , you know, t e l l us a l i t t l e 

b i t about how t h a t makes i t t h a t much more d i f f i c u l t 

t o compete f o r t h e s e h i g h e r q u a l i t y r e s e a r c h e r s 

and -- and a l s o r e t a i n i n g t h e h i g h q u a l i t y 

r e s e a r c h e r s t h a t you have r i g h t now when we're s e e i n g 

an o b v i o u s de-emphasis and d e c e l e r a t i o n i n h i g h e r 

e d u c a t i o n f u n d i n g a t t h e same t i m e t h a t New J e r s e y i s 

a c t u a l l y i n c r e a s i n g and i n v e s t i n g i n t h e i r 

u n i v e r s i t i e s and G o v e r n o r C h r i s t y i s -- i s t o u t i n g 

t h e b e n e f i t s o f h i g h e r e d u c a t i o n , t h e need f o r h i g h e r 

e d u c a t i o n , and t h e f a c t t h a t i n o r d e r t o s t a y 

c o m p e t i t i v e e c o n o m i c a l l y t h e y have t o i n v e s t i n t h e i r 

h i g h e r e d u c a t i o n a l i n s t i t u t i o n s . 

PRESIDENT HART: W e l l , I'm g o i n g t o jump 

i n from P h i l a d e l p h i a , b e c a u s e , as you know, t h a t ' s a 

d i r e c t c h a l l e n g e t o t h e eds and meds a c r o s s t h e 

r i v e r . 

And -- and we a l r e a d y have a huge 

movement a c r o s s between New J e r s e y and -- and t h e 

g r e a t e r P h i l a d e l p h i a r e g i o n . And i t ' s n o t j u s t i n 

e d u c a t i o n . I t ' s i n r e s e a r c h and b i g pharma and i n -¬

and, f r a n k l y , i n t h e d e l i v e r y o f m e d i c a l s e r v i c e s . 



$8 b i l l i o n a y e a r c r o s s e s t h e r i v e r t o seek d i r e c t 

m e d i c a l c a r e i n P h i l a d e l p h i a , and we've been t o l d 

t h a t t h a t c h a l l e n g e s a d i r e c t a t t e m p t t o keep a l l o f 

t h a t revenue i n New J e r s e y and t o compete w i t h t h e 

g r e a t e r P h i l a d e l p h i a r e g i o n . 

CHAIRMAN ADOLPH: Thank you. J u s t 

t r y i n g t o move on. 

REP. SMITH: Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: I a p p r e c i a t e y o u r 

q u e s t i o n s , r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e S c o t t P e t r i . 

REP. PETRI: Thank you, Mr. Chairman. 

And t h a n k you, P r e s i d e n t s , f o r b e i n g 

h e r e t o d a y . 

I -- f i r s t , i f I m i g h t , Mr. Chairman, I 

w o u l d l i k e t o acknowledge P r e s i d e n t H a r t . F or t h o s e 

o f you who don't know, she i s r e t i r i n g and moving 

on. 

And I w o u l d j u s t l i k e t o s t a t e f o r t h e 

r e c o r d t h a t A r i z o n a ' s good f o r t u n e i s our tremendous 

l o s s , and I j u s t want t o compliment you on t h e v i s i o n 

you have d e v e l o p e d w i t h y o u r team a t Temple and -¬

and a l l t h e g r e a t work you've done f o r t h e 

Commonwealth. And t h a n k you. 

PRESIDENT HART: Thank you. 



REP. PETRI: Now f o r t h e t o u g h 

q u e s t i o n s . S o r r y . That was t h e s o f t b a l l . 

One o f t h e s t r u g g l e s t h a t we have i n 

t h i s p r o c e s s i s t h a t t h i s i s r e a l l y a t h r e e - p a r t y 

d i s c u s s i o n , and one o f t h e p a r t i e s d o e s n ' t get t o 

p a r t i c i p a t e i n t h i s d i s c u s s i o n , and t h a t ' s our 

s t u d e n t s and p a r e n t s . 

And what I mean by t h a t -- and I know 

you know t h i s , b u t f o r t h o s e who a r e l i s t e n i n g -- we 

can s e t an a p p r o p r i a t i o n and you -- and t h a t may o r 

may not r e l a t e t o what your t u i t i o n number w i l l be. 

I t has an i m p a c t , bu t we n e v e r know when we s e t t h a t 

a p p r o p r i a t i o n what t h a t t u i t i o n number wo u l d be. 

L i k e w i s e , u n t i l we s e t t h e a p p r o p r i a t i o n 

number, i t ' s v e r y d i f f i c u l t f o r you t o say what t h a t 

t u i t i o n number wo u l d be. 

So t h e q u e s t i o n I have i s , can we, as 

i n s t i t u t i o n s and as t h e G e n e r a l A s s e m b l y , a g r e e t h a t 

w h a t e v e r i s a l l o c a t e d t o g e n e r a l s u p p o r t , t h a t l i n e 

i t e m , c o u l d go a h u n d r e d p e r c e n t t o w a r d s s t u d e n t 

t u i t i o n , i n - s t a t e t u i t i o n r e d u c t i o n , a t l e a s t f o r 

t h i s y e a r i n o r d e r t o h e l p t h e s e s t u d e n t s s t a y i n 

s c h o o l and -- and a t t e n d y o u r s c h o o l s ? 

And maybe you c a n ' t answer t h a t w i t h o u t 

g o i n g t o y o u r b o a r d . But t h a t ' s where I w o u l d l i k e 



t o be a t t h e end o f t h i s p r o c e s s , and t h e n I know 

t h a t I can do my l e v e l b e s t , as a l l my c o l l e a g u e s 

w i l l , t o d r i v e home where 97 p e r c e n t o f my s t u d e n t s 

want t o go. 

CHANCELLOR NORDENBERG: You know, I ' l l 

maybe t a k e t h e b u l l e t f i r s t and say, I don't t h i n k I 

c o u l d r e s p o n s i b l y answer t h a t q u e s t i o n t o d a y . 

I t h i n k t h a t t h e r e i s a h i s t o r y , b o t h 

r e c e n t and l o n g term, d e m o n s t r a t i n g t h a t we have had 

th e i n t e r e s t s o f our s t u d e n t s a t h e a r t . 

C e r t a i n l y t h a t was t r u e i n terms o f t h e 

i n c r e a s e s t h a t were imposed l a s t y e a r t h a t d i d n o t 

come any p l a c e c l o s e t o making up f o r t h e gap i n 

f u n d i n g . 

And -- and as you can i m a g i n e , i t makes 

a d i f f e r e n c e whether y o u ' r e t a l k i n g about r e s t o r i n g 

from a 30 p e r c e n t c u t , whether y o u ' r e t a l k i n g about 

r e s t o r i n g from where we l e f t o f f l a s t y e a r . 

There a r e so many v a r i a b l e s t h a t come 

i n t o p l a y b ecause we a l s o a l l do have o t h e r c o s t s 

t h a t a r e r i s i n g on our campuses and we a l s o have b i g 

employment ba s e s o f p e o p l e who work h a r d , who have 

a l r e a d y been t h r o u g h a s u c c e s s i o n o f f r e e z e s , and 

w i t h r e s p e c t t o whom we a l s o have t o pay a t t e n t i o n . 

And what I w o u l d say i s you w i l l have a 



chance t o i n t e r a c t w i t h o ur s t u d e n t s , I t h i n k , b e f o r e 

t h i s p r o c e s s i s o v e r . P i t t Day i n H a r r i s b u r g i s 

coming up about March t h e 1 2 t h o r t h e 1 3 t h , and I 

know t h e P i t t s t u d e n t s from your r e g i o n o r from y o u r 

d i s t r i c t w o u l d l i k e t o meet w i t h you. 

The o t h e r t h i n g , i f I can say one more 

t h i n g and I -- okay. I won't. 

CHAIRMAN ADOLPH: You're -- y o u ' r e f a s t 

w i t h y o u r hands, b e c a u s e t h e p r e s i d e n t o f Penn S t a t e 

U n i v e r s i t y i s r e a d y t o say s o m e t h i n g and you went -¬

you know, so I'm -- k e e p i n g e v e r y b o d y engaged. 

PRESIDENT ERICKSON: I — I wo u l d — I 

w o u l d say t h a t -- t h a t we c a n ' t s p e c i f i c a l l y s ay a t 

t h i s p o i n t , b u t I wo u l d t e l l you t h a t -- and o t h e r 

members o f t h e A p p r o p r i a t i o n s Committee, t h a t we w i l l 

do o ur l e v e l b e s t t o t u r n o v e r e v e r y r o c k t o f i n d t h e 

c o s t s a v i n g s where we can, t o use e v e r y p o s s i b l e 

d o l l a r o f -- o f any a m e l i o r a t i o n i n t h e -- t h e c u t 

t o -- t o p a s s t h a t on as l o w e r t u i t i o n r a t e s t o our 

s t u d e n t s . 

We have t h e same i n t e r e s t s t h a t you have 

i n terms o f k e e p i n g o ur t u i t i o n a f f o r d a b l e and 

k e e p i n g a c c e s s open t o s t u d e n t s . 

PRESIDENT HART: I w o u l d say t h a t i s , i n 

f a c t , t h e f o u n d a t i o n o f t h e d i f f e r e n c e between 



i n - s t a t e and o u t - o f - s t a t e t u i t i o n and between the 

d i f f e r e n c e you w i l l see between t h e many w o n d e r f u l 

p r i v a t e i n s t i t u t i o n s i n t h e Commonwealth and y o u r 

p u b l i c l y s u p p o r t e d u n i v e r s i t i e s . 

A t Temple we have c u t $83 m i l l i o n i n t h e 

l a s t t h r e e y e a r s . We a l s o have had s a l a r y f r e e z e s . 

And we -- and we t r u l y -- i f you l o o k a t t h e l a s t t e n 

y e a r s and g r a s p t h e -- d e c r e a s e -- t h e d e c l i n i n g r e a l 

d o l l a r s i n t h e a p p r o p r i a t i o n w i t h t h e i n c r e a s e i n 

t u i t i o n t h a t has f o l l o w e d i t , t h a t t h e y a r e d i r e c t l y 

c o r r e l a t e d . 

PRESIDENT JENNINGS: I w o u l d say 

s o m e t h i n g v e r y s i m i l a r i n t h a t I w o u l d a l s o j u s t ask 

you t o l o o k a t what we've done w i t h t h e d o l l a r s i n 

t h e p a s t . 

As I m e n t i o n e d e a r l i e r , o f t h e $11 

m i l l i o n , a l m o s t $5 m i l l i o n o f t h o s e d o l l a r s were 

s p e n t j u s t f o r t u i t i o n r e d u c t i o n , t o m a i n t a i n t h e -¬

t h e low t u i t i o n t h a t our s t u d e n t s have t o have. 

E v e r y t i m e t h a t t h e r e ' s a t u i t i o n 

i n c r e a s e , we l o s e f i v e t o seven p e r c e n t o f t h e 

s t u d e n t s because o f t h e k i n d o f s t u d e n t we a t t r a c t . 

So i f we have t o p a s s t h a t k i n d o f c o s t on t o 

s t u d e n t s , you can a l m o s t be g u a r a n t e e d t h a t we're 

g o i n g t o l o s e s t u d e n t s . 



REP. PETRI: Thank you, Mr. Chairman. 

Thank you f o r your answers. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e P a u l C o s t a . 

REP. PAUL COSTA: Thank you, 

Mr. Chairman. 

To t h e p r e s i d e n t s , you guys can t a k e a 

b r e a t h e r . My q u e s t i o n s a r e d i r e c t l y f o r C h a n c e l l o r 

N o r d e n b e r g . 

C h a n c e l l o r , yeah, c o n g r a t u l a t i o n s . I f 

th e s u p p o r t c o n t i n u e s t o d e c l i n e y e a r a f t e r y e a r , how 

does P i t t change as a u n i v e r s i t y ? 

CHANCELLOR NORDENBERG: W e l l , a g a i n , I 

t h i n k t h e b e s t way t o answer t h e q u e s t i o n i s t o say 

i f you l o o k a t t h e l i n e on t h e c h a r t t h a t was 

p r e p a r e d by R e p r e s e n t a t i v e S m i t h , we're b e i n g pushed 

i n t h e d i r e c t i o n o f becoming p r i v a t e u n i v e r s i t i e s . 

I f you l o o k a t t h e m a j o r d i s t i n g u i s h e r s 

between p r i v a t e r e s e a r c h u n i v e r s i t i e s and p u b l i c 

r e s e a r c h u n i v e r s i t i e s , t h e f i r s t t h i n g t h a t c a t c h e s 

e v e r y o n e ' s a t t e n t i o n i s t h e t u i t i o n i s , you know, 

t h r e e t i m e s what i t i s f o r an i n - s t a t e s t u d e n t , o r i n 

t h a t n e i g h b o r h o o d . 

Second, t o go back t o t h e q u e s t i o n t h a t 

was p u t t o us e a r l i e r , i f our c u r r e n t s t u d e n t 



i n - s t a t e / o u t - o f - s t a t e r a t i o i s 75 p e r c e n t i n - s t a t e 

and 25 p e r c e n t o u t - o f - s t a t e , a t c o m p a r a b l e p r i v a t e 

r e s e a r c h u n i v e r s i t i e s you'd see them f l i p p e d a r o u n d . 

25 p e r c e n t i n - s t a t e s t u d e n t s and 75 p e r c e n t coming i n 

from o t h e r p l a c e s . 

You see a -- a c o m p r e s s i o n o f p r o g r a m s . 

You don't see r e g i o n a l campuses. And -- and I w o u l d 

say you a l s o see l e s s o f a commitment t o t h e 

community and t h e p u b l i c good. 

And I don't say t h a t t o be c r i t i c a l . I 

t h i n k t h a t most c o l l e g e s and u n i v e r s i t i e s t r y t o do 

t h i n g s f o r t h e i r c o m m u n i t i e s , b u t I t h i n k t h e r e i s a 

marked d i f f e r e n c e between a p u b l i c u n i v e r s i t y and a 

p r i v a t e u n i v e r s i t y and -- and you can see t h a t i n 

some o f t h e o t h e r f u n d i n g d e c i s i o n s t h a t have come 

down i n t h e l a s t y e a r . 

You know, l a s t y e a r we l o s t 50 p e r c e n t 

o f t h e f u n d i n g f r om t h e Commonwealth f o r our s p e c i a l 

needs d e n t a l c l i n i c w h i c h s e r v e s t h e needs o f an 

o t h e r w i s e u n d e r s e r v e d p o p u l a t i o n f o r a wide range o f 

t e r r i t o r y a r o u n d P i t t s b u r g h . 

W e l l , what a r e we supposed t o -- t o do 

i f -- i f we don't have the f u n d i n g f o r d e l i v e r i n g 

t h o s e s e r v i c e s t o t h e c i t i z e n s who need them? 

So I t h i n k t h a t i t i s a change t h a t can 



i n some ways be measured i n d o l l a r s and c e n t s . I t i s 

a change t h a t can be measured i n terms o f c o m p o s i t i o n 

o f s t u d e n t body, b u t t h e r e a l s o i s a m a r k e d l y 

d i f f e r e n t t o n e . 

REP. PAUL COSTA: Thank you, 

C h a n c e l l o r . I a c t u a l l y had a f o l l o w - u p q u e s t i o n b u t 

I t h i n k you answered i t p r e t t y w e l l . 

My f o l l o w - u p was g o i n g t o be what k i n d 

o f i m p a c t i s i t g o i n g t o have on our s t u d e n t s , you 

know from w e s t e r n P e n n s y l v a n i a and t h e Commonwealth 

as a whole? You've p r e t t y w e l l a d d r e s s e d i t . 

I n c r e a s e i n t u i t i o n , fewer o p p o r t u n i t i e s , and l e s s 

community i n v o l v e m e n t . 

And I h a t e t o see t h a t t h a t ' s t h e 

d i r e c t i o n we're g o i n g b e c a u s e , as you m e n t i o n e d 

e a r l i e r , t h e U n i v e r s i t y o f P i t t s b u r g h i s a huge 

employer f o r our r e g i o n and I'd h a t e t o see t h a t -¬

t h a t t h a t s t a r t s t o d e c l i n e and i t has a m a jor i m p a c t 

on s o u t h w e s t e r n P e n n s y l v a n i a , and u l t i m a t e l y t h e 

Commonwealth. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e Mauree G i n g r i c h . 

REP. GINGRICH: Thank you, 

Mr. Chairman. 



Thank you a l l f o r b e i n g h e r e t h i s 

m o r n i n g . And, o f c o u r s e , we want you t o know t h a t 

n o t o n l y do we s h a r e i n your commitment t o h i g h e r 

e d u c a t i o n b u t t h e q u a l i t y , t h e a c c e s s , and t h e 

a f f o r d a b i l i t y a r e key. So I'm so g l a d t h a t we're 

t a l k i n g about t h a t t o d a y . 

O b v i o u s l y , and v e r y c l e a r l y , i n t h i s 

c u r r e n t economy t h a t we f a c e i t -- i t does a f f e c t a l l 

l e v e l s o f s o c i e t y and h i g h e r l e v e l s o f e d u c a t i o n most 

c e r t a i n l y . 

But i n t h i s t i m e o f p r o l o n g e d 

unemployment, many p e o p l e a r e l o o k i n g t o f i l l t h e i r 

t i m e and advance t h e i r o p p o r t u n i t i e s by f u r t h e r i n g 

t h e i r e d u c a t i o n i n -- i n many d i f f e r e n t c a p a c i t i e s , 

o f t e n t i m e s t o t r a i n f o r s o m e t h i n g e l s e t h a t may be i n 

t h e m a r k e t p l a c e as more v i a b l e t o them. 

I've n o t i c e d h a v i n g a community c o l l e g e 

i n my d i s t r i c t t h a t many f o l k s a r e c h o o s i n g community 

c o l l e g e s i n o r d e r t o save money so t h a t t h e y can t h e n 

m a t r i c u l a t e , you know, t o t h e i r f u r t h e r p l a n s , 

w h a t e v e r t h a t may be. 

I'm c u r i o u s t o know. And t h i s can be a 

t w o - p a r t q u e s t i o n . H o p e f u l l y i t -- t h e y won't be 

e l o n g a t e d answers. You can t e l l us s o m e t h i n g r e a l l y 

p o s i t i v e . 



Have you seen t h a t h a p p e n i n g ? Because 

I've seen t h e e n r o l l m e n t i n my a r e a , and I'd l i k e t o 

know i f i t ' s h a p p e n i n g a t your u n i v e r s i t i e s and how 

you a r e m a x i m i z i n g , c a p i t a l i z i n g on t h a t , o r 

f a c i l i t a t i n g t h o s e t r a n s f e r s ? Because I t h i n k we're 

g o i n g t o be s e e i n g t h a t f o r a w h i l e , c e r t a i n l y i n 

th e -- t h e economic s i t u a t i o n we're i n now, 

a f f o r d a b i l i t y and maybe i t b r e a k i n g down i n t o p i e c e s , 

I t h i n k we're g o i n g t o see more o f t e n . 

Your -- your t h o u g h t s , p l e a s e . 

PRESIDENT HART: Thank you, 

R e p r e s e n t a t i v e G i n g r i c h . A t Temple U n i v e r s i t y 45 

p e r c e n t o f our g r a d u a t e s g r a d u a t e w i t h some t r a n s f e r 

c r e d i t s and we have a r t i c u l a t i o n agreements w i t h 

community c o l l e g e s i n our r e g i o n and i n -- even i n 

New J e r s e y and t h a t grows e v e r y y e a r . We added two 

l a s t y e a r . We have s i x community c o l l e g e s w i t h whom 

we have d u a l a d m i s s i o n agreements. 

And -- and t h o s e a r t i c u l a t i o n agreements 

t e l l t h e s t u d e n t s e x a c t l y what t h e y need t o t a k e i n 

t h e i r t w o - y e a r a s s o c i a t e degree c u r r i c u l u m t o 

t r a n s f e r d i r e c t l y i n t o Temple U n i v e r s i t y , and we're 

v e r y p r o u d t o say t h a t our community c o l l e g e 

t r a n s f e r s from o ur d u a l e n r o l l m e n t c l o s e l y 

a r t i c u l a t e d g r a d u a t e from Temple a t t h e same r a t e and 



i n t h e same t i m e as f i r s t - t i m e , f i r s t - y e a r s t u d e n t s . 

PRESIDENT ERICKSON: We have l o n g 

p r o v i d e d a l o t o f a s s o c i a t e degree e d u c a t i o n a t Penn 

S t a t e . We've been out a c r o s s t h e Commonwealth d o i n g 

t h a t . I n f a c t , p r o v i d e d some o f t h e r o l e t h a t 

community c o l l e g e s m i g h t t y p i c a l l y have had i n o t h e r 

s t a t e s . 

We g r a d u a t e d l a s t y e a r o v e r a t h o u s a n d 

a s s o c i a t e d e g r e e s . So we're one o f t h e l a r g e s t 

p r o d u c e r s o f a s s o c i a t e d e g r e e s t h a t a r e t a r g e t e d 

t o w a r d l i k e e n g i n e e r i n g , t e c h n o l o g y , and so f o r t h . 

But s i m i l a r t o P r e s i d e n t H a r t ' s comment, 

we have o v e r 60 a r t i c u l a t i o n a greements. We -- w i t h 

t h e 14 community c o l l e g e s , as w e l l as o v e r h a l f o f 

t h e S t a t e System o f H i g h e r E d u c a t i o n u n i v e r s i t i e s , we 

t r a n s f e r r e d o v e r 65,000 c r e d i t s l a s t y e a r i n t o Penn 

S t a t e and we have a number o f programs t h a t a r e -¬

t h a t a r e r e a l l y t a i l o r e d t o s p e c i f i c needs. 

J u s t a c o u p l e q u i c k e x amples. As t h e 

M a r c e l l u s s h a l e i n d u s t r y has d e v e l o p e d , we i n t r o d u c e d 

an a s s o c i a t e degree program a t our F a y e t t e campus i n 

m i n i n g e n g i n e e r i n g . 

A t many o f our campuses now we're 

o f f e r i n g a program t h a t w i l l t a k e i n d i v i d u a l s who 

have R.N. d e g r e e s i n n u r s i n g t o a B.S. d e g r e e . 



So we're v e r y much i n tune t o -- t o 

h e l p i n g r e a c h t h e i r e d u c a t i o n a l g o a l s by t a k i n g what 

t h e y have and b u i l d i n g on t h a t . 

CHANCELLOR NORDENBERG: I'm l o o k i n g a t 

th e c h a i r m a n t o see i f I s t a y on h i s good g r a c e s -¬

REP. GINGRICH: J u s t speak q u i c k l y . 

CHANCELLOR NORDENBERG: -- t o see i f I 

don't answer -¬

REP. GINGRICH: He won't g e t n a s t y i f 

you t a l k f a s t . 

CHANCELLOR NORDENBERG: I ' d j u s t say 

l a s t y e a r t h e Community C o l l e g e o f A l l e g h e n y County 

gave me t h e i r Legends i n L e a d e r s h i p Award. That was 

not a p e r s o n a l t r i b u t e t o me b u t r e a l l y was a c r e d i t 

t o t h e way t h a t P i t t has worked w i t h t h e community 

c o l l e g e s t o d e v e l o p and implement a r t i c u l a t i o n 

a g reements. 

So we do see t h o s e t r e n d s . We're 

w o r k i n g t o manage them t o t h e good o f t h e s t u d e n t s , 

and i n f o r m a t i o n t e c h n o l o g y r e a l l y makes a b i g 

d i f f e r e n c e . You know, we a c t u a l l y u s e d t o pay t o 

have a P i t t employee p h y s i c a l l y p r e s e n t a t CCAC t o 

a d v i s e s t u d e n t s . Today t h e y can g e t most o f what 

t h e y need o n l i n e and t h e y ' r e d o i n g i t . 

REP. GINGRICH: Thank you v e r y much. 



And I'm g l a d t o see t h a t you agree i n t h e v a l u e , and 

t h i s i s a n o t h e r o p p o r t u n i t y t o make i t more 

a f f o r d a b l e t o more p e o p l e . Thanks. 

CHAIRMAN ADOLPH: Thank you. 

I'd l i k e t o r e c o g n i z e R e p r e s e n t a t i v e 

B e n n i n g h o f f who i s h e r e t o d a y . 

And t h e n e x t q u e s t i o n w i l l be by 

R e p r e s e n t a t i v e Ron Wa t e r s . 

REP. MARKOSEK: Excus e me, c h a i r m a n , 

b e f o r e we do t h a t , R e p r e s e n t a t i v e V a n e s s a Brown from 

P h i l a d e l p h i a i s h e r e and R e p r e s e n t a t i v e Greg V i t a l i 

f rom Delaware County i s h e r e as w e l l . Thank you. 

REP. WATERS: Thank you. Thank you, 

Mr. Chairman. 

Mr. Chairman, I j u s t want t o say t o a l l 

th e p r e s i d e n t s who a r e h e r e from -- from Penn S t a t e , 

P i t t , Temple, and L i n c o l n , t h a t you have a l l come and 

p r e s e n t e d a v e r y s t r o n g c a s e as t o why p r o p e r f u n d i n g 

f o r y o u r i n s t i t u t i o n s i s c r i t i c a l t o t h e -- t o t h e -¬

to t h e good o f t h i s Commonwealth and -- and beyond. 

A c o u p l e o f p o i n t s t h a t were made, I 

h e a r d -- I b e l i e v e i t was t h e p r e s i d e n t from P i t t 

t a l k e d about t h e p u b l i c good, and I h e a r d t h e 

p r e s i d e n t o f Temple, Ms. H a r t , m e n t i o n t h e -- she 

don't want t o go t o p r i s o n . Okay. 



But t h e p u b l i c good and p r i s o n , from 

t h o s e two p e r s p e c t i v e s r i g h t t h e r e , t h e r e ' s s o m e t h i n g 

t h a t a l w a y s -- I'm a l w a y s c o n s c i o u s o f , i s t h a t 

p e o p l e who -- I b e l i e v e who know b e t t e r w i l l do 

b e t t e r . 

And i n o r d e r f o r us t o be a b l e t o 

a d d r e s s t h e c o n c e r n s o f p u b l i c s a f e t y , I b e l i e v e 

p e o p l e who a r e g a i n f u l l y employed w i l l be l e s s l i k e l y 

t o g e t i n t o t r o u b l e o r harm anyone. 

So -- and as I h e a r P r e s i d e n t J e n n i n g s , 

as he speaks about t h e -- t h e e f f e c t o f a t u i t i o n 

i n c r e a s e w i l l mean l e s s s t u d e n t s e n t e r i n g i n t o t h e 

L i n c o l n U n i v e r s i t y , I j u s t -- I j u s t c a n ' t h e l p b u t 

t o -- want t o know on t h e f l i p s i d e o f what we've 

been t a l k i n g a b o u t, t u i t i o n i n c r e a s e s , what w o u l d 

happen, i n y o u r o p i n i o n -- I ' d l i k e t o s t a r t w i t h 

P r e s i d e n t J e n n i n g s , what w o u l d happen i n y o u r o p i n i o n 

i f we was a b l e t o r e a l i z e a d e c r e a s e i n t u i t i o n ? 

I know i t ' s w i s h f u l t h i n k i n g . But we 

a r e h e r e t o f i g h t , l i k e we d i d l a s t y e a r , f o r our 

i n t e r e s t s , w h i c h i s p u b l i c -- w h i c h i s e d u c a t i o n . 

What w o u l d a d e c r e a s e i n y o u r o p i n i o n 

mean towa r d s o p p o r t u n i t i e s f o r p e o p l e e n t e r i n g i n t o 

y o u r u n i v e r s i t i e s and c o l l e g e s ? 

PRESIDENT JENNINGS: W e l l , i n s h o r t 



o r d e r , i t wo u l d mean l e s s s t u d e n t s b e c a u s e we wo u l d 

have t o i n c r e a s e t u i t i o n . 

REP. WATERS: No. A d e c r e a s e i n 

t u i t i o n ? 

PRESIDENT JENNINGS: Oh, i f we -¬

REP. WATERS: A t t h i s -- t h e f u n d i n g so 

t h a t t h e t u i t i o n c o s t s w o u l d be d e c r e a s e d . 

PRESIDENT JENNINGS: Oh, i f t h e t u i t i o n 

was d e c r e a s e d , I c o u l d a l m o s t g u a r a n t e e you t h a t we 

w o u l d have an i n c r e a s e i n s t u d e n t s . We c o u l d a t t r a c t 

more s t u d e n t s , many o f t h o s e who say t h a t t h e y c a n ' t 

come because even t h e amount o f t u i t i o n t h a t we're 

p a y i n g -- t h a t t h e y ' r e p a y i n g r i g h t now i s t o o much. 

So we w o u l d more t h a n l i k e l y have an i n c r e a s e i n 

t u i t i o n [ s i c ] . 

We c o u l d p r o b a b l y a l s o have some funds 

by w h i c h we c o u l d c o n t i n u e t o a t t r a c t some o f t h e 

b e s t and b r i g h t e s t f a c u l t y t h a t we have n o t been a b l e 

t o a t t r a c t b e cause we c a n ' t a f f o r d t o pay t h o s e 

s a l a r i e s . 

And we wo u l d more t h a n l i k e l y be a b l e t o 

s u s t a i n some o f t h o s e t h a t we c u r r e n t l y have who may 

be l o o k i n g e l s e w h e r e b ecause t h e y c a n ' t g e t t h e t y p e 

o f r a i s e s t h a t t h e y ' v e e x p e c t e d o v e r t h e l a s t t h r e e 

t o f o u r y e a r s . 



So t h a t ' s p r o b a b l y what w o u l d happen. 

CHANCELLOR NORDENBERG: The o t h e r t h i n g 

t h a t w o u l d happen i s t h a t t h e s e h a r d w o r k i n g , w o r t h y 

young p e o p l e w o u l d be moving i n t o t h e w o r k f o r c e w i t h 

l e s s o f a debt l o a d , and t h a t means t h a t n ot o n l y 

w o u l d t h e y be b e t t e r p o s i t i o n e d t o s t a r t t h e i r own 

l i v e s , b u t t h e y ' d be b e t t e r p o s i t i o n e d t o a c t u a l l y 

spend money i n ways t h a t w o u l d h e l p e l e v a t e t h e 

economy f o r a l l o f us r a t h e r t h a n making t h o s e l o a n 

payments, b i g l o a n payments e v e r y month. 

PRESIDENT JENNINGS: Not t o m e n t i o n t h a t 

t h e y w o u l d p r o b a b l y be a b l e t o g i v e back a 

c o n t r i b u t i o n much e a r l i e r t o t h e i n s t i t u t i o n w h i c h 

w o u l d h e l p t o grow our endowments o r p r o v i d e more 

s c h o l a r s h i p s t o s t u d e n t s . That w o u l d c e r t a i n l y be 

s o m e t h i n g t h a t we c o u l d -- c o u l d l o o k f o r w a r d t o . 

REP. WATERS: So i n t h e — i n t h e l o n g 

r u n t h e r i p p l e e f f e c t w i l l be more -- w i l l be a 

p o s i t i v e r i p p l e e f f e c t , b e cause as -- I h e a r d you -¬

a l l o f you s p e a k i n g e a r l i e r about r i p p l e e f f e c t o f 

what t u i t i o n c o s t s w o u l d mean i n terms o f l o s i n g 

p e o p l e from s t a f f and p e o p l e who don't e n t e r i n t o t h e 

-- t h e c o l l e g e s i n t h e f i r s t p l a c e . 

I f we don't have a w o r k f o r c e where 

p e o p l e who a r e l o o k i n g t o maybe l a n d i n -- t h e i r 



p r o d u c t o r t o d e v e l o p t h e i r p r o d u c t i n c e r t a i n 

r e g i o n s , t h e y l o o k -- t h e y may l o o k e l s e w h e r e , 

o u t s i d e o f P e n n s y l v a n i a , b e c a u s e t h e y don't see t h e 

work -- t h e d e v e l o p e d w o r k f o r c e . 

PRESIDENT JENNINGS: R i g h t . 

PRESIDENT HART: S u r e . A b s o l u t e l y . 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M a r i o S c a v e l l o . 

REP. SCAVELLO: Thank you, 

Mr. Chairman. 

And good m o r n i n g . Thank you f o r a l l o f 

your t e s t i m o n y and -- and thank you f o r p r e p a r i n g o ur 

young f u t u r e l e a d e r s f o r t h e c h a l l e n g e o f tomorrow. 

I t ' s r e a l l y a p p r e c i a t e d . 

I'm p r o b a b l y g o i n g t o have t h e most 

d i f f i c u l t q u e s t i o n h e r e , b e c a u s e I -- I t h i n k i t ' s 

s o m e t h i n g t h a t s h o u l d be s a i d . Four y e a r s ago t h e 

G e n e r a l A s s e m b l y p a s s e d t h e R i g h t t o Know l e g i s l a t i o n 

t h a t p r o v i d e d openness and t r a n s p a r e n c y i n s t a t e 

government f o r i n f o r m a t i o n and r e c o r d s . 

However, s t a t e - r e l a t e d s , as you know, 

a r e n ot s u b j e c t t o i t s r e q u i r e m e n t s . Now, 

l e g i s l a t i o n has been i n t r o d u c e d t h a t w o u l d change -¬

making your u n i v e r s i t i e s comply w i t h t h e R i g h t t o 

Know. 



I ' d l i k e t o know, do you s u p p o r t o r 

oppose t h e change and what i t w o u l d mean f o r your 

u n i v e r s i t i e s ? 

But b e f o r e you answer, you know, o v e r 

t h e y e a r s i t ' s b i l l i o n s and b i l l i o n s o f d o l l a r s o v e r 

t h e l a s t 50 y e a r s t h a t have gone i n t o t h e -- i n t o t h e 

s c h o o l s , t h e s t a t e - r e l a t e d s c h o o l s , and, you know, 

e s p e c i a l l y i n t h e s e t o u g h economic t i m e s where, you 

know, t a x p a y e r s r e a l l y want t o know what's h a p p e n i n g 

w i t h t h e i r d o l l a r s , where t h o s e d o l l a r s a r e b e i n g 

s p e n t . 

Now, i n many c a s e s you've e x p l a i n e d some 

of your i s s u e s -- you know, where some o f t h e d o l l a r s 

a r e b e i n g s p e n t , b u t t r u l y , you know, l i k e t h e s t a t e 

s y s t e m s c h o o l s , f o r example, e v e r y d o l l a r needs t o be 

c o u n t e d and t h e n i t ' s a v a i l a b l e f o r anyone t h a t wants 

t o see. 

What's your v i e w s on i t i f you don't 

mind? 

PRESIDENT HART: W e l l , l e t me jump i n 

s i n c e t h a t ' s our f a v o r i t e q u e s t i o n , as you can 

i m a g i n e . 

F i r s t o f a l l , I — I t h i n k t h a t i t ' s 

i m p o r t a n t t o remember t h a t t h e s t a t e r e l a t e d s a r e 

i n c l u d e d i n t h e l e g i s l a t i o n i n a s p e c i a l c a t e g o r y and 



t h a t we -- we do, i n f a c t , p a r t i c i p a t e , even though 

i t ' s n o t on t h e same -- under t h e same b a s i s as -- as 

th e r e s t o f s t a t e government. 

I t ' s a l s o i m p o r t a n t t o n o t e t h a t we 

p r e p a r e v e r y , v e r y , v e r y d e t a i l e d r e p o r t s about how 

we spend our s t a t e d o l l a r s , and t h o s e r e p o r t s a l s o 

come t o t h e s t a t e e v e r y y e a r . 

And -- and so I -- I don't want t o l e a v e 

t h e i m p r e s s i o n t h a t as s t a t e r e l a t e d s we don't 

p a r t i c i p a t e o p e n l y and as f u l l p a r t n e r s i n s h a r i n g 

w i t h t h e c i t i z e n s o f t h e Commonwealth where -- how we 

use t h o s e s t a t e d o l l a r s and -- and I w o u l d encourage 

e v e r y o n e who h a s n ' t had a chance t o see t h o s e 

r e p o r t s , t h e y ' r e v e r y , v e r y , v e r y e x t e n s i v e . 

So i t i s n ' t a m a t t e r o f -- o f h i d i n g b u t 

a m a t t e r o f t h e n a t u r e o f our p a r t i c i p a t i o n i n t h a t 

f u l l l e g i s l a t i o n . 

I t h i n k t h a t we a l s o know t h a t t h e r e 

a r e -- because o f t h e d i f f e r e n t p r o v i s i o n s t h a t t h e r e 

c o u l d be, i n f a c t , some p r e t t y s e r i o u s economic 

i m p a c t s f o r our i n s t i t u t i o n s i f we were t o s h i f t from 

our c u r r e n t p a r t i c i p a t i o n i n R i g h t t o Know i n t o t h e 

-- t h e s y s t e m u s e d by t h e s t a t e government. 

And I t h i n k , a t l e a s t f o r Temple, t h a t 

we're i n t e r e s t e d i n t a l k i n g w i t h you about i t , b u t 



t h a t we don't want t o l e a v e t h e i m p r e s s i o n t o t h e 

c i t i z e n s o f t h e s t a t e t h a t we don't r e -- t h a t we 

don't r e p o r t o p e n l y and f u l l y on t h e use o f t h e 

a p p r o p r i a t i o n t h a t i s p r o v i d e d . 

REP. SCAVELLO: P r e s i d e n t H a r t , you 

m e n t i o n e d economic c o n d i t i o n s i f you c o m p l i e d . What 

were you r e f e r r i n g t o ? 

PRESIDENT HART: W e l l , we wo u l d 

c e r t a i n l y need an o f f i c e r . As you l o o k e d i n s t a t e 

government, b u t a l s o i n t h e -- i n t h e s t a t e system, 

t h a t d e p e n d i n g on t h e k i n d s o f r e q u e s t s t h a t come i n , 

t h e r e i s a s i g n i f i c a n t c o s t r e l a t e d t o some o f t h e 

k i n d s o f r e q u e s t s and -- and we -- we e s t i m a t e 

s e v e r a l m i l l i o n d o l l a r s o f d i r e c t i m p a c t on 

d e v e l o p i n g an o f f i c e and r e s p o n d i n g t o t h e r e q u e s t s 

t h a t m i g h t come i n . 

And I c a n ' t t e l l you e x a c t l y what t h o s e 

numbers a r e , b u t i t ' s a b i t d i f f e r e n t t h a n t h e 

r e p o r t i n g t h a t we c u r r e n t l y p a r t i c i p a t e i n . 

REP. SCAVELLO: I've j u s t t o t a l e d t h e 

f o u r r e q u e s t s from t h e f o u r s t a t e r e l a t e d s . I t ' s 

o v e r s i x hun d r e d -- $605 m i l l i o n , t h a t t h a t s t a t e 

t a x p a y e r d o l l a r s w i l l be g o i n g i n t o y o u r 

u n i v e r s i t i e s . 

You know, i f y o u ' r e t a l k i n g a c o u p l e 



m i l l i o n d o l l a r s t o s e t t h e o f f i c e up, t h a t ' s a 

on e - t i m e s e t . Then a f t e r t h a t , you know, i t ' s j u s t 

t h e s t a f f g e t t i n g t h e o f f i c e s e t up i s your -- and 

i t ' s a one - t i m e c o s t . C o r r e c t ? And t h e n y o u ' r e j u s t 

PRESIDENT HART: No. No. There a r e 

employees i n v o l v e d . 

REP. SCAVELLO: Yes. 

PRESIDENT HART: I t ' s n o t — 

REP. SCAVELLO: Yes. 

PRESIDENT HART: Yeah. No. But i t ' s 

n o t a o n e - t i m e c o s t . I t ' s a r e c u r r i n g c o s t . 

CHANCELLOR NORDENBERG: J u s t t o 

u n d e r s c o r e P r e s i d e n t H a r t ' s b a s i c r e s p o n s e , t h o s e a r e 

our d i s c l o s u r e s made d u r i n g t h e l a s t y e a r . 

So t h a t v e r y t y p i c a l l y when we're 

d e a l i n g w i t h p e o p l e i n government i n p a r t i c u l a r , t h e y 

say, w e l l , we'd l i k e t o know t h i s o r we'd l i k e t o 

know t h a t and we say, w e l l , we s e n t i t i n . 

And p e o p l e don't r e a l i z e j u s t what we 

ar e r e q u i r e d t o p r o d u c e under t h e R i g h t t o Know law 

and under o t h e r p r o v i s i o n s . 

And -- and I wou l d say I t h i n k t h i s i s a 

t o p i c t h a t a l w a y s i s a f a i r t o p i c f o r d i s c u s s i o n . 

PRESIDENT HART: Uh-huh. 



CHANCELLOR NORDENBERG: B u t , you know, 

i f we're h e a d i n g t o w a r d b e i n g made p r i v a t e 

i n s t i t u t i o n s , t h e n s h o u l d we be made t o s e t up t h e s e 

o f f i c e s and i n v e s t t h o s e d o l l a r s a l o n g t h e way? 

REP. SCAVELLO: I can u n d e r s t a n d t h a t . 

PRESIDENT ERICKSON: I wo u l d add t h a t we 

w o u l d c e r t a i n l y l o o k f o r w a r d t o c o n v e r s a t i o n s w i t h 

members o f t h e G e n e r a l A s s e m b l y about t h i s and 

h o p e f u l l y e n d i n g up a t a -- a t a good p l a c e t h a t 

w o u l d meet e v e r y o n e ' s needs. 

We have c e r t a i n a s p e c t s , f o r example, 

w i t h r e s p e c t t o p r i v a t e p h i l a n t h r o p y , w i t h r e s e a r c h 

c o n t r a c t s , w i t h i n d u s t r y and -- and s e n s i t i v e 

i n f o r m a t i o n and t h i n g s o f t h a t n a t u r e t h a t -- t h a t 

r e a l l y don't -- don't i n v o l v e p u b l i c f u n d i n g 

w h a t s o e v e r . 

And, o f c o u r s e , i f t h i s budget were t o 

be p a s s e d , we w o u l d be l o o k i n g a t s o m e t h i n g i n t h e 

n e i g h b o r h o o d o f -- o f f i v e t o s i x p e r c e n t o f our 

t o t a l budget t h a t w o u l d be c o n t r i b u t e d by t h e 

Commonwealth. 

But I w o u l d a l s o say t h a t , as I've t a k e n 

t h e r e i n s o f t h e p r e s i d e n c y a t Penn S t a t e , I've a l s o 

c o m m i t t e d t o -- t o much more openness. I've 

g e n e r a t e d a new w e b s i t e , o p e n n ess.psu.edu , where 

http://openness.psu.edu


we're p r o v i d i n g a l o t o f i n f o r m a t i o n and -- and 

r e a l l y ways t o a c c e s s i n f o r m a t i o n t h a t m i g h t n o t have 

been as a p p a r e n t as p o s s i b l e . 

For example, i n a d d i t i o n t o a l l o f 

t h e -- t h e i n f o r m a t i o n t h a t -- t h a t we p r o v i d e , as 

C h a n c e l l o r N o r d e n b e r g i n d i c a t e d , we p r o d u c e about 

3,000 web pages o f i n f o r m a t i o n e v e r y y e a r on Penn 

S t a t e ' s budget and how t h e money i s s p e n t . 

But a l o t o f p e o p l e don't know t h a t 

a p p a r e n t l y , b u t we're t r y i n g t o d i r e c t p e o p l e . And 

I've had a new k i n d o f p r i m e r o r a r o a d map f o r how 

t o n a v i g a t e t h a t i n f o r m a t i o n . 

And what I've s a i d i s -- i s we w o u l d 

p r o v i d e , t o t h e e x t e n t t h a t we can and w i t h t h e 

r e s o u r c e s t h a t we have, i s r e q u e s t s f o r i n f o r m a t i o n 

where i t d o e s n ' t v i o l a t e law, where i t d o e s n ' t 

v i o l a t e p r i o r c o n t r a c t , o r where i t d o e s n ' t i n t r u d e 

on i n d i v i d u a l ' s p r i v a c y r i g h t s . 

And I w i l l c o n t i n u e t o o p e r a t e under 

t h a t p r i n c i p l e d u r i n g t h e t i m e t h a t I s e r v e as 

p r e s i d e n t a t -- a t Penn S t a t e . 

PRESIDENT JENNINGS: I t h i n k you w i l l 

d i s c o v e r we a r e as open and as t r a n s p a r e n t as we can 

p o s s i b l y be i n t h e c o n f i n e s o f not b e i n g a b l e t o 

d i v u l g e what r e s t r i c t e d d o n o r s have a s k e d us n o t t o 



d i v u l g e about t h e i r p r i v a t e g i f t s , b u t we have a l w a y s 

been open i n t h i s a d m i n i s t r a t i o n , my a d m i n i s t r a t i o n 

p l a n s t o m a i n t a i n t h a t same k i n d o f p o s t u r e . 

REP. SCAVELLO: Thank you v e r y much. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e S t e v e Samuelson. 

REP. SAMUELSON: Thank you. And I 

a p p r e c i a t e Chairman A d o l p h g i v i n g us each t h e 

o p p o r t u n i t y t o ask t h e s e q u e s t i o n s and t o s t a t e 

our -- our v i e w s about what G o v e r n o r C o r b e t t has 

p r o p o s e d . 

And I know some o f t h e committee members 

have s a i d we have work t o do and t h e r e w i l l be t i m e 

t o see whether o r not t h e House a g r e e s w i t h G o v e r n o r 

C o r b e t t on t h i s p r o p o s e d 30 p e r c e n t c u t t o Penn 

S t a t e , P i t t and Temple. 

W e l l , I want t o say v e r y c l e a r l y I 

d i s a g r e e w i t h t h a t a p p r o a c h t h a t G o v e r n o r C o r b e t t 

has -- has p u t f o r w a r d , and I t h i n k we have t o s t a t e 

f o r t h e r e c o r d t h a t -- I know many o f t h e Democrats 

on t h i s committee have s a i d s t r o n g l y t h a t we do n o t 

a g r e e w i t h G o v e r n o r C o r b e t t and h i s s i g n i f i c a n t 

c u t s t o h i g h e r e d u c a t i o n . 

I hope t h a t by t h e end o f t h i s budget 

p r o c e s s we r e v e r s e t h i s c u t and r e s t o r e t h e f u n d i n g . 



L a s t y e a r G o v e r n o r C o r b e t t wanted a 50 

p e r c e n t c u t , and i n t h e end i t was 19 p e r c e n t . Now, 

I know t h a t l e s s e n e d t h e i m p a c t o f what G o v e r n o r 

C o r b e t t had i n mind, b u t I s t i l l have t o say 19 

p e r c e n t was a s i g n i f i c a n t c u t t o h i g h e r e d u c a t i o n and 

i t had c o n s e q u e n c e s . 

One o f t h e consequences I n o t i c e d i s 

a f t e r t h e budget was v o t e d on June 2 9 t h and June 

3 0 t h , v e r y s h o r t l y a f t e r t h a t t u i t i o n i n c r e a s e s were 

announced. 

I wanted t o j u s t have t h e -- t h e c o l l e g e 

p r e s i d e n t s s t a t e f o r t h e r e c o r d what, even w i t h a 19 

p e r c e n t c u t , t h a t had s i g n i f i c a n t c o n s e q u e n c e s , what 

were t h e t u i t i o n i n c r e a s e s l a s t y e a r ? 

PRESIDENT HART: The b l e n d e d i n c r e a s e 

a c r o s s Temple was 7.9 p e r c e n t . 

PRESIDENT JENNINGS: I t was s i x p e r c e n t 

a t L i n c o l n U n i v e r s i t y . 

CHANCELLOR NORDENBERG: Our i n s t i t u t i o n s 

a r e more c o m p l i c a t e d . Our t u i t i o n i n c r e a s e s , as I 

r e c a l l , r a n g e d from two p e r c e n t f o r c e r t a i n s t u d e n t s 

on t h e r e g i o n a l campuses t o e i g h t - a n d - a - h a l f p e r c e n t 

f o r some o f t h e s t u d e n t s i n O a k l a n d . 

PRESIDENT ERICKSON: Our o v e r a l l b l e n d e d 

r a t e was 4.9 p e r c e n t , i n c l u d i n g some v a r i a t i o n s i n 



d i f f e r e n t c a t e g o r i e s . 

REP. SAMUELSON: Thank you. And I f e a r 

what w o u l d happen i f G o v e r n o r C o r b e t t g e t s h i s way 

and s t a t e f u n d i n g i s c u t a n o t h e r 30 p e r c e n t . 

I mean t h e r e was -- t h e r e ' s been t a l k o f 

a 50 p e r c e n t c u t t h a t d i d n ' t happen. W e l l , a 19 

p e r c e n t c u t f o l l o w e d by 30 p e r c e n t , t h a t ' s p r e t t y 

d a r n c l o s e . And I -- and I f e a r t h a t i f t h i s c u t 

goes t h r o u g h , t h e r e w i l l be a d d i t i o n a l c onsequences 

f o r s t u d e n t s and f a m i l i e s . 

T h e r e's been some t a l k about what i f t h e 

G o v e r n o r ' s r e a l m o t i v a t i o n i s moving us i n t h e -- i n 

th e d i r e c t i o n o f p r i v a t e i n s t i t u t i o n s w i t h no s t a t e 

f u n d i n g . 

Now, I know t h a t f l i e s a g a i n s t 150 y e a r s 

o f h i s t o r y . I t f l i e s a g a i n s t g o v e r n o r s o f b o t h 

p o l i t i c a l p a r t i e s , b u t some s u s p e c t t h a t what he's -¬

what he's p r o p o s i n g i s t h e s t a t e g r a d u a l l y 

w i t h d r a w i n g i t s commitment t o -- t o h i g h e r 

e d u c a t i o n . 

Some m i g h t ask, what does G o v e r n o r 

C o r b e t t want t o g i v e up f o r l e n t ? W e l l , t h e s t a t e ' s 

commitment t o h i g h e r e d u c a t i o n . 

I want t o ask t h i s q u e s t i o n . I f t h e 

s t a t e r e a l l y w i t h d r e w a l l f u n d i n g -- and I know you 



have o u t - o f - s t a t e s t u d e n t s t h a t don't b e n e f i t from a 

t u i t i o n d i s c o u n t t h a t ' s w i t h t h e s t a t e f u n d i n g , what 

i s t h e d i f f e r e n t i a l a t each -- a t each o f t h e f o u r 

c o l l e g e s between what i s an i n - s t a t e t u i t i o n and 

o u t - o f - s t a t e t u i t i o n ? 

CHANCELLOR NORDENBERG: A g a i n , i t v a r i e s 

a b i t f r om program t o program, but I t h i n k a t t h e 

u n d e r g r a d u a t e l e v e l y o u ' r e t a l k i n g about a 

d i f f e r e n t i a l t h a t i s c l o s e r t o $10,000 a y e a r . 

PRESIDENT ERICKSON: I t -- i t v a r i e s 

a c r o s s Penn S t a t e as w e l l . A t our -- our r e g i o n a l 

campuses i t ' s i n t h e n e i g h b o r h o o d o f a $6,000 

d i f f e r e n t i a l . A t U n i v e r s i t y P a r k i t ' s a $12,000 

d i f f e r e n t i a l . 

PRESIDENT JENNINGS: I t -- a t L i n c o l n 

U n i v e r s i t y t h e r e i s a d i f f e r e n t i a l o f $4,966. 

PRESIDENT HART: A t Temple we've 

a c t u a l l y seen a change. As r e c e n t l y as f i v e y e a r s 

ago o u t - o f - s t a t e t u i t i o n was d o u b l e i n - s t a t e t u i t i o n , 

b u t b ecause o f t h e s e -- d r a m a t i c d e c l i n e i n t h e 

p r o p o r t i o n i n t h e g e n e r a l and e d u c a t i o n budget t h a t 

comes from t h e s t a t e a p p r o p r i a t i o n , our t r u s t e e s have 

a c t u a l l y r e d u c e d t h a t d i f f e r e n t i a l and i t ' s now about 

80 p e r c e n t . 

REP. SAMUELSON: And I — 



CHAIRMAN ADOLPH: Thank you. Thank you. 

R e p r e s e n t a t i v e Gordon D e n l i n g e r . 

REP. DENLINGER: Thank you, 

Mr. Chairman. 

And t h a n k s t o each o f you f o r j o i n i n g us 

t o d a y . 

I was a l i t t l e h e s i t a n t t o ask t h i s 

q u e s t i o n b ecause o f t h e t i m i n g o f i t , b u t I ' l l go 

ahead anyway. 

I n t h e r e c e n t days t h e U n i t e d S t a t e s 

Supreme C o u r t s i g n a l e d a w i l l i n g n e s s t o r e v i e w t h e 

U n i v e r s i t y o f Texas c a s e e n t e r e d by a s t u d e n t who i s 

a s s e r t i n g , I guess you'd s a y, d i s c r i m i n a t o r y p r a c t i c e 

i n t h e i r a d m i s s i o n s p r o c e s s . 

To t h e e x t e n t t h a t we w i l l , I gues s , 

h e a r t h e r e s u l t s o f t h a t l a t e r t h i s y e a r , I'm 

w o n d e r i n g have you opened a d i s c u s s i o n w i t h your 

b o a r d s o r w i t h y o u r f i n a n c i a l a d v i s o r s i n terms o f 

what a -- a s i g n i f i c a n t change i n f e d e r a l g u i d e l i n e s 

w i t h r e g a r d t o a d m i s s i o n s m i g h t mean f o r your 

i n s t i t u t i o n s and as i t r e l a t e s t o our d e l i b e r a t i o n s 

as an A p p r o p r i a t i o n s Committee, i s t h e r e a n y t h i n g 

t h a t you'd l i k e t o s h a r e w i t h us i n terms o f t h e -¬

o f changes and i m p a c t s t h a t c o u l d r e s u l t from a s e t 

a s i d e o r c e r t a i n p r e f e r e n c e s ? 



PRESIDENT ERICKSON: We -- we have a 

c o m p l e t e l y l e v e l p l a y i n g f i e l d i n terms o f 

a d m i s s i o n s , you know, r e g a r d l e s s o f -- o f p a r t i c u l a r 

c h a r a c t e r i s t i c s o r even r e s i d e n c y . I t ' s -- i t ' s 

s i m p l y a l e v e l p l a y i n g f i e l d . 

CHANCELLOR NORDENBERG: As t h e law 

p r o f e s s o r i n t h e group, I ' l l p r o b a b l y be t h e most 

c a u t i o u s about a n s w e r i n g . What I have r e a d about t h e 

Supreme C o u r t ' s agreement t o r e v i e w t h i s c a s e , w h i c h 

I t h i n k j u s t came y e s t e r d a y . 

PRESIDENT HART: Y e s t e r d a y . 

PRESIDENT JENNINGS: I t d i d . 

CHANCELLOR NORDENBERG: The p r e d i c t i o n s 

from t h e t r u e e x p e r t s r u n from about h e r e t o h e r e , 

t h a t i s , i t -- i t may n o t have much o f an i m p a c t o r 

i t c o u l d be -- u s e d as a v e h i c l e f o r s w e e p i n g 

change. 

So I h a v e n ' t had t i m e t o d i s c u s s i t w i t h 

t h e b o a r d o r anyone e l s e and don't know what w e ' l l be 

a b l e t o p r e d i c t u n t i l t h e arguments a r e made and t h e 

d e c i s i o n comes down. 

PRESIDENT HART: W e l l , I a g r e e w i t h 

C h a n c e l l o r N o r d e n b e r g . I t h i n k i t ' s a l s o , however, 

i m p o r t a n t t o remember i n t h e case o f Temple t h a t we 

have a l w a y s worked v e r y , v e r y h a r d t o be t h e a c c e s s 



t o e x c e l l e n c e f o r t h e A m e r i c a n dream from a l l 

newcomers t o -- t o A m e r i c a n h i g h e r e d u c a t i o n . 

And we a r e v e r y , v e r y p r o u d o f our 

d i v e r s i t y u n i v e r s i t y and work h a r d i n r e c r u i t m e n t , 

n o t j u s t i n terms o f a d m i s s i o n , b u t we go out o f our 

way t o r e c r u i t a d i v e r s e s t u d e n t body. 

And some o f t h e more d i r e p r e d i c t i o n s o f 

t h i s k i n d o f -- o f change i n f e d e r a l law a c t u a l l y 

s p e c u l a t e t h a t we c o u l d l o s e our a b i l i t y t o have 

t a r g e t e d s c h o l a r s h i p s even p r o v i d e d by p r i v a t e d o n o r s 

and t h a t our v e r y , v e r y i n t e n s e r e c r u i t m e n t i n our 

n e i g h b o r h o o d s and among t h e d i v e r s e p o p u l a t i o n o f our 

Commonwealth a c t u a l l y m i g h t a l s o no l o n g e r be 

a l l o w e d . 

PRESIDENT JENNINGS: I -- I w o u l d j u s t 

say t h a t we have a l w a y s had a s t r o n g h i s t o r y o f b e i n g 

open t o a l l and e v e r y o n e who i s i n t e r e s t e d i n 

r e c e i v i n g a h i g h e r e d u c a t i o n . W h i l e we a r e 

h i s t o r i c a l l y a b l a c k s c h o o l , we've a l w a y s had an open 

d o o r , and we've a l w a y s t r i e d t o r e c r u i t a l l s t u d e n t s 

and make them f e e l welcome and e d u c a t e them. 

REP. DENLINGER: Thank you f o r t h o s e 

comments. 

PRESIDENT ERICKSON: I w o u l d j u s t add 

t h a t we -- we use many o f t h e same a p p r o a c h e s t h a t 



P r e s i d e n t H a r t has i n d i c a t e d , a g g r e s s i v e r e c r u i t m e n t , 

s t r o n g programs f o r r e t e n t i o n , and t h a t ' s what's been 

t h e key t o our s u c c e s s i n terms o f a more d i v e r s e 

s t u d e n t body. 

REP. DENLINGER: I a p p r e c i a t e y o u r 

comments, and I a p p r e c i a t e y o u r c o n s i s t e n t c o n c e r n 

and -- and -- and -- and d e d i c a t i o n t o d i v e r s e 

s t u d e n t body i n -- i n each c a s e . 

As t h i s c o u l d a g a i n have e a r t h q u a k e - s i z e 

i m p a c t s t o h i g h e r e d u c a t i o n , p l e a s e s t a y i n t o u c h 

w i t h us on t h e A p p r o p r i a t i o n Committee. As we move 

f o r w a r d , I t h i n k we want t o w a l k t h r o u g h w i t h you any 

s i g n i f i c a n t changes t h a t c o u l d be i n t h e f u t u r e . 

Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

For t h e members' i n f o r m a t i o n , we have 

moved t h e s t a t e t r e a s u r e r back t o 11:45. 

R e p r e s e n t a t i v e M a t t B r a d f o r d . 

REP. BRADFORD: Thank you, Chairman. 

I have a q u e s t i o n , I gues s , f o r -- f o r 

th e whole p a n e l . One o f t h e i s s u e s t h a t ' s been 

r a i s e d by some o f t h o s e -- G o v e r n o r ' s budget 

s e c r e t a r y and I t h i n k t h e budget -- t h e sec -- t h e 

Go v e r n o r h i m s e l f has t o u c h e d upon i t on a c o u p l e o f 



o c c a s i o n s , i s t h a t o v e r a p e r i o d o f y e a r s s u p p o r t f o r 

our s t a t e u n i v e r s i t i e s c o n t i n u e s t o go up b u t 

i n c r e a s e s i n t u i t i o n s o u t - p a c e d t h e i n c r e a s e s , and 

b a s i c a l l y t h e l o g i c was t h a t i n c r e a s e s i n s t a t e a i d 

d i d n o t h i n g t o s u p p r e s s t u i t i o n i n c r e a s e s . 

And a k i n d e x t r a p o l a t i o n and a l i t t l e b i t o f 

p e r v e r s e l o g i c was made, b u t what has been s t a t e d a 

l o t o f t i m e s by t h e a d m i n i s t r a t i o n i s , w e l l , s i n c e 

i n c r e a s e s d i d n ' t keep t u i t i o n down, l e t ' s see i f we 

d r a m a t i c a l l y c u t s t a t e a i d t o our s t a t e - r e l a t e d s , 

w i l l t h a t t h e n r e s u l t i n c u t s i n t u i t i o n ? 

I s t h e r e any b a s i s i n economics o r p r a c t i c a l 

l o g i c t o l e a d you t o b e l i e v e t h a t t h e r e ' s any b a s i s 

i n t h i s t h e o r y ? 

CHANCELLOR NORDENBERG: I don't t h i n k 

t h e r e ' s any b a s i s i n l o g i c o r p r a c t i c a l e x p e r i e n c e 

f o r t h e t h e o r y , and I t h i n k t h a t a l s o t h e h i s t o r i c 

t r e n d s may be q u i t e d i f f i c u l t . 

I am a t t e n t i v e t o s t a t e m e n t s l i k e t h o s e 

when t h e y a r e made. I f you go back and l o o k a t t h e 

d o l l a r i n c r e a s e s t o t u i t i o n a t t h e U n i v e r s i t y o f 

P i t t s b u r g h , I t h i n k t h a t t h e y w o u l d f i t i n t o t h e 

modest c a t e g o r y , as l a b e l e d by most, u n t i l we got t o 

about 2000 and t h e n t h e -- k i n d o f t h e p a t t e r n o f 

f r e e z e s and d e c r e a s e s h i t , and t h e n you d i d see 



t u i t i o n g o i n g up. 

But we've been a b l e t o g r a p h i t from 

1967 t o 2012, and b a s i c a l l y what you see i s a v e r y 

d i r e c t c o r r e l a t i o n . I f s t a t e s u p p o r t goes up, 

t u i t i o n i n c r e a s e s a r e more moderate. I f s t a t e 

s u p p o r t goes down, t u i t i o n i n c r e a s e s a r e more 

d r a m a t i c . 

Now, you c a n ' t e x p e c t t h a t t h e r e w i l l be 

no i n c r e a s e s as our c o s t base goes up. And i f you've 

got two revenue s t r e a m s t h a t a r e d e s i g n e d t o s u p p o r t 

t h a t c o s t b a se, t u i t i o n and s t a t e a p p r o p r i a t i o n , 

t h e y ' r e p r o b a b l y b o t h g o i n g t o go up some. The 

q u e s t i o n i s how much t h e y ' r e g o i n g t o go up. 

And, a g a i n , t h e p a t t e r n s o f t h e p a s t 

show t h a t i n c r e a s e d s t a t e s u p p o r t does, i n f a c t , have 

a m o d e r a t i n g i m p a c t on t u i t i o n . 

REP. BRADFORD: On t h a t s i m i l a r t o p i c -¬

and I know R e p r e s e n t a t i v e P e t r i r a i s e d t h e i s s u e o f 

i t b e i n g a m u l t i - p a r t y d i s c u s s i o n when we t a l k about 

t u i t i o n and where c o s t s a r e b e i n g p i c k e d up between 

p a r e n t s , between t h e u n i v e r s i t y , t h e Commonwealth, 

and s t u d e n t s i n terms o f g r a n t s and l o a n s i n t o t h e 

f u t u r e . 

And one o f t h e t h i n g s -- and I t h i n k 

P r e s i d e n t Obama has spoken about t h i s , t o o -- i s t h e 



l o n g - t e r m c o s t s t h a t we're s a d d l i n g our s t u d e n t s w i t h 

i n terms o f t h e s e l o a n s t h e y ' r e now -- you know, from 

my own law s c h o o l e x p e r i e n c e , i n some c a s e s 3 0 - y e a r 

l o a n s t h a t a r e g o i n g out t h e r e . 

What i n t o t a l does i n d e b t e d n e s s l o o k 

l i k e f o r your s t u d e n t s r i g h t now? What -- what 

p o r t i o n o f t u i t i o n i s b e i n g p i c k e d up by p a r e n t s i n 

terms o f e i t h e r c a s h o u t l a y s o r PLUS l o a n s ? What i s 

b e i n g a l r e a d y f e l t by t h e a v e r a g e p a r e n t and s t u d e n t 

a t y our u n i v e r s i t i e s ? 

PRESIDENT ERICKSON: About 80 p e r c e n t o f 

our Penn S t a t e s t u d e n t s a r e on some form o f f i n a n c i a l 

a i d . The a v e r a g e debt upon g r a d u a t i o n f o r our most 

r e c e n t g r a d u a t e s i s r i g h t about $33,000, w h i c h i s 

somewhat ahead o f t h e n a t i o n a l a v e r a g e , b u t t h a t 

n a t i o n a l a v e r a g e i s moving v e r y q u i c k l y t o w a r d s 

$30,000. Some have d e s c r i b e d i t as a home mortgage 

w i t h o u t a home. 

But -- b u t c l e a r l y t h e -- t h e r e t u r n s t o 

e d u c a t i o n a r e a l s o g r e a t . As P r e s i d e n t H a r t 

i n d i c a t e d e a r l i e r , c o l l e g e g r a d u a t e s can e x p e c t t o 

e a r n a t l e a s t a m i l l i o n d o l l a r s more t h a n a -- t h a n a 

h i g h s c h o o l g r a d u a t e d u r i n g t h e c o u r s e o f t h e i r -¬

t h e i r -- t h e i r l i f e t i m e e a r n i n g s . 

But c l e a r l y i t ' s -- i t ' s more -- i t ' s 



more complex t h a n t h a t even, i n t h e sense t h a t -¬

t h a t t h e p r o s p e c t o f a l o t o f t h a t debt a l s o does 

have a i n f l u e n c e on t h e p a r t i c u l a r c a r e e r -- c a r e e r 

p a t h s t h a t s t u d e n t s a r e -- a r e t a k i n g . 

And I t h i n k t h a t ' s -- t h a t ' s u n f o r t u n a t e 

when s t u d e n t s f e e l l e s s a b l e t o f o l l o w t h e i r 

p a r t i c u l a r dream i n terms o f t h e i r -- t h e i r f u t u r e . 

So i t a f f e c t s many, many d i f f e r e n t 

f a c e t s o f s t u d e n t l i f e and t h e s t u d e n t e x p e r i e n c e . 

And -- and o b v i o u s l y i t ' s s o m e t h i n g t h a t we're v e r y 

c o n c e r n e d about and why we want t o keep our t u i t i o n 

i n c r e a s e s as low as we p o s s i b l y c a n . E s p e c i a l l y as 

we're g e t t i n g i n t o t h i s zone where i t ' s -- i t ' s 

becoming c l e a r l y -- i t ' s c l e a r l y i m p a c t i n g s t u d e n t s ' 

a b i l i t y t o a c c e s s and a f f o r d a b i l i t y . 

REP. BRADFORD: To f o l l o w up on your 

comment and t o make i t grounded i n t h e s t a t e i s s u e , 

what r o l e do PHEAA g r a n t s p l a y a t your s p e c i f i c 

u n i v e r s i t i e s and what does t h e G o v e r n o r ' s p r o p o s a l 

mean t o s t u d e n t s who r e l y on PHEAA g r a n t s t o a t t e n d 

your u n i v e r s i t i e s ? 

PRESIDENT HART: The a v e r a g e PHEAA g r a n t 

a t Temple i s $2,400. But r e c a l l t h a t t h e r e a r e 

p r i v a t e u n i v e r s i t i e s i n t h e Commonwealth w i t h t u i t i o n 

and f e e s o f $42,000 a y e a r . And so i f you p l a c e us 



i n t h a t c o n t e x t , I t h i n k t h i s i s a huge i n v e s t m e n t 

i n -- i n our f u t u r e and we don't want t o go down t h a t 

p a t h o f n o t -- n o t c o m m i t t i n g as a Commonwealth t o 

h i g h e r e d u c a t i o n . 

REP. BRADFORD: One o f t h e i d e a s 

t h a t t h e admin -¬

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e . 

REP. BRADFORD: I s t h a t my t e n m i n u t e s ? 

CHAIRMAN ADOLPH: No. There's no — 

t h e r e ' s no m i n u t e s i n v o l v e d . 

REP. BRADFORD: Okay. 

CHAIRMAN ADOLPH: There's one q u e s t i o n 

w i t h -- w i t h a comment; and i f t h e o t h e r p r e s i d e n t s 

w o u l d l i k e t o answer t h a t q u e s t i o n , t h a t ' s f i n e . But 

t h e r e w i l l be s e c o n d r o u n d s . Okay? 

D i d anyone e l s e want t o answer t h e 

q u e s t i o n r e g a r d i n g PHEAA g r a n t s t o t h e i r 

u n i v e r s i t i e s ? 

PRESIDENT ERICKSON: We're s i m i l a r . 

PRESIDENT HART: S i m i l a r . 

CHAIRMAN ADOLPH: No? Okay. A l l r i g h t . 

R e p r e s e n t a t i v e J e f f P y l e . 

REP. PYLE: Thank you, Chairman. Much 

a p p r e c i a t e d . 

P r e s i d e n t s , t h a n k s f o r b e i n g h e r e 



t o d a y . You know, when y o u ' r e a t t h e one-hour mark 

and you guys a r e s i t t i n g t h e r e a t t h e t a b l e f e e l i n g a 

l o t l i k e an e n t r e e , I u n d e r s t a n d you want t h e 

q u e s t i o n s s i m p l e and -- and q u i c k . 

A few comments b e f o r e I s t a r t , 

Mr. Chairman. F i r s t o f a l l , I t h i n k we s h a r e our 

c o n c e r n w i t h h i g h e r e d u c a t i o n i n P e n n s y l v a n i a . I t 

was t h e b e s t s i x y e a r s o f my l i f e . 

I t ' s a j o k e . I got two d e g r e e s , 

C hairman. 

Anyway, t h e r e ' s a s t a t e m e n t g i v e n h e r e 

t h a t I have t o ask, and i t -- I t h i n k i t l e n d s t o t h e 

p e r s p e c t i v e o f t h e s t a t e . Nobody wants t o see our 

s t u d e n t s s u f f e r from t h i s . And my s i s t e r s and -- and 

my f a m i l y , my mother and my f a t h e r a r e a l l 

P e n n s y l v a n i a c o l l e g e g r a d s . 

D i m i n i s h e d l e v e l s o f s t a t e s u p p o r t s t a n d 

as t h e p r i m a r y c o n t r i b u t o r t o r i s i n g o f p u b l i c 

u n i v e r s i t y t u i t i o n and i t s i m p a c t on a c c e s s and 

a f f o r d a b i l i t y . V i r t u a l l y e v e r y o n e who has s e r i o u s l y 

examined t h e s e i s s u e s has f a i r l y c a l l e d f o r c o l l e g e s 

and u n i v e r s i t i e s t o do even more t o c o n t r o l t h e i r 

c o s t s i n c h a l l e n g i n g t i m e s , b u t i t ' s a l s o r e c o g n i z e d 

t h a t t h e key c u l p r i t i s r e d u c e d s t a t e f u n d i n g . 

I'm not c a l l i n g anybody out on t h a t , b u t 



I t h i n k p a r t o f t h a t e q u a t i o n was g l o s s e d o v e r a 

l i t t l e much. We're d o i n g o ur b e s t t o c o n t r o l c o s t s 

knowing -- P r e s i d e n t E r i c k s o n , you s a i d t h a t you c u t 

$200 m i l l i o n i n your budget o v e r t h e l a s t few y e a r s . 

How much has your s t a t e a p p r o p r i a t i o n 

been t h a t you've been a b l e t o c u t $200 m i l l i o n ? 

PRESIDENT ERICKSON: Over t h e c o u r s e o f 

th e l a s t t e n y e a r s t h e t o t a l a p p r o p r i a t i o n has been 

j u s t o v e r 300 m i l l i o n . 

REP. PYLE: Over t h e l a s t t e n y e a r s t h e 

s t a t e has g i v e n you 300 m i l l i o n and -¬

PRESIDENT ERICKSON: No. I'm s a y i n g 

t h a t ' s been our a n n u a l a p p r o p r i a t i o n . 

REP. PYLE: So y o u ' r e t a l k i n g 3 b i l l i o n 

and you managed t o c a r v e o ut 200 m i l l i o n o f i t . I s 

t h a t r i g h t ? 

I'm j u s t t r y i n g t o u n d e r s t a n d what 

y o u ' r e t e l l i n g u s. 

PRESIDENT ERICKSON: Yeah. We've had 

t y p i c a l l y c u t out -- l a s t y e a r , f o r example, you 

know, we -- we c u t out f u n d i n g by -- by n o t g i v i n g 

s a l a r y i n c r e a s e s t h e y e a r b e f o r e . 

And we -- we f i g u r e d o u t o t h e r ways t o 

c u t f u n d s . For example, we -- we changed some o f our 

b e n e f i t p a c k a g e s . 



REP. PYLE: L e t ' s t a l k about t h a t i f 

t h a t -- I'm s o r r y t o i n t e r r u p t . What I've n o t i c e d -¬

and I've o n l y been h e r e e i g h t y e a r s -- i s t h a t e v e r y 

t i m e t h e r e ' s a need f o r money you come, b u t you don't 

c a l l us t o n e g o t i a t e y o u r c o n t r a c t s , w h i c h I i m a g i n e 

a r e a l o t o f your c o s t d r i v e r . 

And t h i s b r i n g s up what t h e P r e s i d e n t 

from L i n c o l n b r o u g h t up. E a r l i e r he was a b l e t o 

quote t h a t o ut o f t h e $11 m i l l i o n t h a t we made 

a v a i l a b l e t o L i n c o l n U n i v e r s i t y 4 m i l l i o n o f i t went 

d i r e c t l y t o s t u d e n t a i d a s s i s t a n c e . 

I s i t p o s s i b l e f o r me -- and I don't 

need i t now. I'm not t r y i n g t o c a l l you o u t . I s i t 

p o s s i b l e f o r me t o g e t a breakdown -¬

PRESIDENT HART: Uh-huh. S u r e . 

REP. PYLE: -- from y o u r u n i v e r s i t i e s 

l i k e t h e g e n t l e m a n from L i n c o l n has done? 

CHANCELLOR NORDENBERG: S u r e . S u r e . 

PRESIDENT ERICKSON: Yes. 

REP. PYLE: G r e a t . And, C h a n c e l l o r 

N o r d e n b e r g , i f I may s p e c i f i c a l l y , e a r l i e r you 

b r o u g h t up a -- a q u e s t i o n about t h e U n i v e r s i t y o f 

P i t t M e d i c a l S c h o o l c o u l d s u f f e r i f t h i s t u i t i o n goes 

i n t o -- i n t o e f f e c t and P r e s i d e n t E r i c k s o n b r o u g h t up 

t h a t t h e i r endowment funds t h a t a r e s p e c i f i c a l l y 



earmarked by f e d e r a l o r by p r i v a t e donor a c c e s s i o n . 

Now, b e i n g a w e s t e r n P e n n s y l v a n i a n , I'm 

w e l l , w e l l , w e l l aware o f t h e l i t t l e s h o o t - o u t we had 

l a s t y e a r between UPMC and Highmark. 

I t was u n d e r s t o o d a t t h e t i m e when I 

as k e d you l a s t y e a r what i s t h e r e l a t i o n s h i p between 

t h e U n i v e r s i t y o f P i t t s b u r g h and UPMC and you s a i d 

t h e y were t o t a l l y s e p a r a t e e n t i t i e s , t h a t UPMC was 

use d t o f u n d your m e d i c a l s c h o o l t r a i n i n g . 

Now, i f UPMC i s a s e p a r a t e e n t i t y from 

P i t t , how can P i t t c u t t h e m e d i c a l s c h o o l f u n d i n g i f 

t h a t ' s f u n d e d o u t o f UPMC, a s e p a r a t e e n t i t y , as I 

was t o l d p r e v i o u s l y ? 

CHANCELLOR NORDENBERG: The UPMC i s a 

l e g a l l y d i s t i n c t -¬

REP. PYLE: U n d e r s t o o d . 

CHANCELLOR NORDENBERG: -- s e p a r a t e l y 

managed e n t i t y where t h e r e a r e r e l a t i o n s h i p s t h a t 

r e l a t e t o b o t h t h e d e l i v e r y o f c l i n i c a l c a r e -¬

REP. PYLE: S u r e . 

CHANCELLOR NORDENBERG: -- and t h e b a s i c 

r e s e a r c h . 

I'm not s u r e what I s a i d e a r l i e r -- and 

I say t h i s r e s p e c t f u l l y -- t h a t was c o n f u s i n g . The 

U n i v e r s i t y o f P i t t s b u r g h ' s S c h o o l o f M e d i c i n e i s a 



p a r t o f t h e u n i v e r s i t y . I t ' s n o t a p a r t o f UPMC. 

REP. PYLE: U n i v e r s i t y o f P i t t s b u r g h b u t 

not UPMC? 

CHANCELLOR NORDENBERG: T h a t ' s r i g h t . 

REP. PYLE: Thank you. 

CHANCELLOR NORDENBERG: So t h e S c h o o l o f 

M e d i c i n e and a l l t h e h e a l t h s c i e n c e s c h o o l s a r e i n 

th e u n i v e r s i t y . 

REP. PYLE: P e r h a p s t h a t ' s where I 

m i s u n d e r s t o o d . I -- I ' d l i k e t o -¬

CHANCELLOR NORDENBERG: I may have 

m i s s p o k e so -¬

REP. PYLE: W e l l , I 'd l o v e t o t a l k t o 

you about i t -¬

CHANCELLOR NORDENBERG: Okay. 

REP. PYLE: -- sometime. 

And t o c l o s e , Mr. Chairman, w i t h due 

r e s p e c t t o Temple, I l o v e d A r i z o n a . I hope you have 

a g r e a t t i m e . 

And, L i n c o l n , you have my upmost 

r e s p e c t . 

And, P r e s i d e n t E r i c k s o n , t h e r e ' s an 

e l e p h a n t i n t h e room, and I'm n o t g o i n g t o t r y t o 

d w e l l on i t . I a p p r e c i a t e t h a t y o u ' r e d e a l i n g w i t h 

a d v e r s e c i r c u m s t a n c e s r i g h t now i n S t a t e C o l l e g e . My 



s i s t e r i s h e a r t b r o k e n . 

W i t h o u t b e i n g v e r y s p e c i f i c , can you 

l o o k me i n t h e eye and t e l l me t h a t none o f t h e 

s t a t e ' s a p p r o p r i a t i o n i s g o i n g t o w a r d s your l e g a l 

d e f e n s e f u n d s ? 

PRESIDENT ERICKSON: Yes, I can. As 

I've s t a t e d r e p e a t e d l y , t h e r e w i l l be no use o f s t a t e 

t a x d o l l a r s , no use o f t u i t i o n money o r no use o f 

donor money, no use o f p h i l a n t h r o p y . 

REP. PYLE: Thank you v e r y much. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

F or t h e members' knowledge, we have 

t h r e e more members t h a t have n o t a s k e d t h e f i r s t 

r o u n d o f q u e s t i o n s . So b e f o r e I go t o t h e se c o n d 

r o u n d , we're g o i n g t o s t a y on t h e f i r s t r o u n d 

members. Okay? 

R e p r e s e n t a t i v e O ' N e i l l . 

REP. O'NEILL: Thank you. Thank you. 

Thank you. Good e v e n i n g o r a f t e r n o o n o r m o r n i n g . 

Whatever i t i s . 

I j u s t have some q u e s t i o n s f o r -- f o r 

P i t t and Temple, and t h e n I j u s t have a comment I 

want t o make and maybe you can r e s p o n d t o t h e comment 



v e r y q u i c k l y . 

B u t , f i r s t , I want t o t e l l you, 

R e p r e s e n t a t i v e K i l l i o n was t a l k i n g about THON 

e a r l i e r . I was a c t u a l l y a t t h e v e r y f i r s t THON 

s o . . . s o , yeah. 

Can you e x p l a i n t o me a t Temple and P i t t 

why your t u i t i o n r a n g e s ? You know, l i k e , f o r 

example, Penn S t a t e has a s p e c i f i c amount f o r 

s t u d e n t s as does L i n c o l n , b u t y o u r s -- we're g e t t i n g 

r a n g e s from l i k e , f o r example, I t h i n k P i t t i s 14 

s o m e t h i n g t o 19 s o m e t h i n g o r w h a t e v e r . 

PRESIDENT HART: A c t u a l l y Temple 

d o e s n ' t . We have an i n - s t a t e t u i t i o n and an 

o u t - o f - s t a t e t u i t i o n . 

REP. O'NEILL: So i t d o e s n ' t range 

t h e n ? 

PRESIDENT HART: No. 

REP. O'NEILL: Okay. The i n f o r m a t i o n I 

got was i t r a n g e d . Okay. 

CHANCELLOR NORDENBERG: We have 

i n - s t a t e , o u t - o f - s t a t e . We have l o w e r t u i t i o n on t h e 

r e g i o n a l campuses and t h e n o b v i o u s l y t h e r e i s a 

d i f f e r e n t t u i t i o n r a t e as you move from p r o f e s s i o n a l 

s c h o o l t o p r o f e s s i o n a l s c h o o l . But w i t h i n s c h o o l s 

t h e r e a r e no r a n g e s . 



REP. O'NEILL: Okay. G r e a t . Thank 

you. I a p p r e c i a t e t h a t . 

PRESIDENT HART: I'm g o i n g t o jump i n 

and c l a r i f y t h a t t h e r e a r e some programs t h a t have 

been -- t r a d i t i o n a l l y have a d i f f e r e n t i a l t u i t i o n 

b e c ause o f c o s t o f d e l i v e r y . So I don't want t o -¬

f o r example, t h e T y l e r S c h o o l o f A r t has had an 

add-on f o r y e a r s and y e a r s because o f t h e -- t h e 

s p e c i a l p rograms. 

REP. O'NEILL: Good. 

PRESIDENT HART: Yeah. 

REP. O'NEILL: Okay. G r e a t . And — 

PRESIDENT HART: Yeah. 

REP. O'NEILL: And w h i l e y o u ' r e t h e r e , I 

want t o t h a n k you. Because I s i t on t h e b o a r d o f 

t r u s t e e s f o r -- f o r Bucks County Community C o l l e g e , 

and I r e a l l y a p p r e c i a t e t h e agreement t h a t we have 

w i t h -- t h e l o n g s t a n d i n g agreements. I t ' s been a 

l o n g t i m e . S e v e r a l . 

PRESIDENT HART: Yes. 

REP. O'NEILL: And i t ' s g r e a t . I t o o k 

t h e -- t h e advantage o f i t when I was up a t S t a t e 

C o l l e g e a c o u p l e weeks ago, o f m e e t i n g w i t h t h e 

p r e s i d e n t ' s s t a f f , b e cause I wanted t o l e a r n more 

about t u i t i o n b e cause i t ' s -- you know, we h e a r a l l 



t h e t i m e and i t ' s a l w a y s been a b i g argument h e r e o f 

how t h e s t a t e d o l l a r s i m p a c t t h e a c t u a l t u i t i o n o f 

s t u d e n t s . P a r t i c u l a r l y , you know, u r b a n s t a t e 

s t u d e n t s . And i t ' s a l m o s t d o l l a r p e r d o l l a r we're 

h e a r i n g a l l t h e t i m e . 

So I s a t down w i t h y o ur s t a f f and t h e y 

l i t e r a l l y -- I wanted t o l e a r n how h i g h e r e d u c a t i o n 

i s a c t u a l l y f u n d e d , how h i g h e r e d u c a t i o n a c t u a l l y 

comes about, and f i g u r i n g o u t t h e i r t u i t i o n , you 

know. 

And I was amazed be c a u s e t h e y were, you 

know, c o m p a r i n g p r i v a t e t o p u b l i c w i t h me, and 

e v e r y t h i n g , and I was r e a l l y amazed a t t h a t . 

And I was amazed once I went t h r o u g h t h e 

p r o c e s s and saw t h a t p r o c e s s how i t r e a l l y does 

i m p a c t s t u d e n t t u i t i o n . And -- and I -- and I t h i n k 

t o y o u r a d v a n t a g e , t o h e l p e d u c a t e p e o p l e a r o u n d h e r e 

and e d u c a t e p e o p l e i n t h e s t a t e and i n t h e G o v e r n o r ' s 

o f f i c e , I t h i n k i t w o u l d r e a l l y be a d v a n t a g e o u s i f 

maybe somehow you got t h a t same message out as i t was 

p r e s e n t e d t o me. 

Because I was r e a l l y s h o c k e d a t how i t 

r e a l l y does i m p a c t b a s e d on t h a t and, you know -- and 

t h e y were s i t t i n g down and showing me f o r m u l a s and 

th e whole n i n e y a r d s , and I t h i n k t h a t ' s s o m e t h i n g 



t h a t we maybe need t o see. 

Because I know some p e o p l e were a l w a y s 

s a y i n g , oh, w e l l , t u i t i o n went up even though we gave 

you money, and yada yada yada, and -- and I t h i n k 

i t ' s i m p o r t a n t f o r you t o g e t t h a t message o u t . 

PRESIDENT ERICKSON: Our d o o r s a r e open. 

REP. O'NEILL: Thank you. 

CHAIRMAN ADOLPH: Thank you. As i s 

c u s t o m a r y , we a l l o w t h e c h a i r s o f c e r t a i n House 

co m m i t t e e s t o t e s t i f y o r t o make a s t a t e m e n t a t t h e 

A p p r o p r i a t i o n s budget h e a r i n g s . 

So w i t h us t o d a y i s Chairman P a u l Clymer 

o f t h e House E d u c a t i o n Committee. He'd l i k e t o ask a 

q u e s t i o n o r make a s t a t e m e n t . 

REP. CLYMER: Thank you, Mr. Chairman. 

And good m o r n i n g , e v e r y o n e . G l a d -¬

g l a d t o see y o u ' r e h e r e t h i s m o r n i n g , and I do have a 

q u e s t i o n . 

P r e s i d e n t Obama i n h i s s t a t e o f t h e 

u n i o n a d d r e s s made h i g h e r e d u c a t i o n an i m p o r t a n t p a r t 

o f h i s -- o f h i s p o l i c i e s , and i n a r e c e n t a r t i c l e by 

t h e A s s o c i a t e d P r e s s i t t a l k s about P r e s i d e n t Obama 

and t h e n i t ' s -- and t h e a d m i n i s t r a t i o n and i t makes 

t h e s e s t a t e m e n t s . 

I t s a y s about 40 p e r c e n t o f c o l l e g e 



s t u d e n t s a t u n i v e r s i t i e s , a t f o u r - y e a r s c h o o l s a r e 

not g r a d u a t i n g and i n t h e tw o - y e a r programs o n l y 40 

p e r c e n t o f s t u d e n t s g r a d u a t e o r a r e t r a n s f e r r e d . 

And t h a t ' s a c c o r d i n g t o an a n a l y s i s by a 

group c a l l e d C o l l e g e Measures -- I'm n o t s u r e what 

t h e y a r e -- b u t t h e n i t goes on and s a y s , c o l l e g e 

d r o p o u t s a r e e x p e n s i v e , n o t j u s t f o r t h e i n d i v i d u a l , 

b u t i t i s c o s t i n g t a x p a y e r s hundreds o f m i l l i o n s o f 

d o l l a r s a n n u a l l y . And t h a t ' s a c c o r d i n g t o a r e p o r t 

by t h e A m e r i c a n I n s t i t u t e F o r R e s e a r c h . 

So h e r e ' s my q u e s t i o n . I s t h e d r o p o u t 

r a t e a t t h e f o u r u n i v e r s i t i e s i n t h a t 30 t o 40 

p e r c e n t c a t e g o r y ? And i f i t i s , t h a t means we're 

l o s i n g hundreds o f m i l l i o n s o f d o l l a r s b e cause t h o s e 

s t u d e n t s , i f t h e y c o u l d be i n s c h o o l , i n t h e 

c l a s s r o o m , w o u l d be p a y i n g t u i t i o n . So we're l o s i n g 

money t h a t -- t h a t -- t h a t c o u l d be b r o u g h t i n t o t h e 

u n i v e r s i t i e s and t h e c o l l e g e s as w e l l . 

I f t h a t i s t h e c a s e , does t h a t beg t h e 

q u e s t i o n , i f we're l o s i n g t h a t 30 t o 40 p e r c e n t o f 

d r o p o u t s , does t h a t beg t h e q u e s t i o n t h e n t h a t o ur -¬

our s t u d e n t s from our p u b l i c s c h o o l s o r o t h e r 

i n s t i t u t i o n s and o t h e r p l a c e s o f e d u c a t i o n a r e n o t 

b e i n g p r o p e r l y t r a i n e d , a r e not b e i n g t r a i n e d 

a d e q u a t e l y t o -- t o u n d e r t a k e s c h o o l i n g a t our 



u n i v e r s i t y and c o l l e g e s ? 

So t h a t ' s my q u e s t i o n . And y o u ' r e -¬

your -- your -- your t h o u g h t s , a p p r e c i a t e i t . Thank 

you. 

PRESIDENT ERICKSON: There -- t h e r e i s 

c e r t a i n l y i n c r e a s i n g i n t e r e s t i n t h a t p a r t i c u l a r 

q u e s t i o n from a l o t o f q u a r t e r s , i n c l u d i n g -¬

i n c l u d i n g C o n g r e s s and t h e A d m i n i s t r a t i o n i n 

W a s h i n g t o n . 

For our p a r t a t Penn S t a t e we do a v e r y 

good j o b o f g r a d u a t i n g s t u d e n t s . For s t u d e n t s who 

s t a r t a t t h e U n i v e r s i t y P a r k campus, f o r example, t h e 

s i x - y e a r g r a d u a t i o n r a t e i s about 87 p e r c e n t . The 

a v e r a g e t i m e t o g r a d u a t i o n i s 4.2 y e a r s . 

But you r e a l l y have t o -- t o p u t t h a t i n 

t h e c o n t e x t t h a t a t our o t h e r campuses t h e r e ' s a v e r y 

d i f f e r e n t -- d i f f e r e n t d e m o g r a p h i c . You may n o t have 

been h e r e e a r l y i n t h e -- e a r l i e r t o d a y , b u t I 

e x p l a i n e d t h a t -- t h a t 62 p e r c e n t o f our s t u d e n t s a t 

-- a t our Commonwealth campuses work 20 h o u r s , 22 

h o u r s o r more a week. 

So many o f them a r e p a r t - t i m e . They 

t a k e much l o n g e r t o g r a d u a t e . They have f a m i l i e s . 

They s t o p i n and s t o p out o f t h e e d u c a t i o n a l 

p r o c e s s . 



And u n f o r t u n a t e l y t h e -- t h e d a t a t h a t 

a r e p r o v i d e d by most o f our i n s t i t u t i o n s do n o t 

a d e q u a t e l y r e f l e c t t h e f a c t t h a t many s t u d e n t s s t a r t 

a t one o f our community c o l l e g e s , f o r example, and 

move on o r v i c e - v e r s a . 

And once t h e y drop o ut o f our syste m , i t 

r e a l l y -- t h e y ' r e -- t h e y ' r e k i n d o f l o s t t o our 

d a t a . So much o f t h e d a t a t h a t you see I t h i n k 

u n d e r e s t i m a t e s t h e e x t e n t t o w h i c h s t u d e n t s a c t u a l l y 

p e r s e v e r e i n a t r a i n o f -- o f d i f f e r e n t 

i n s t i t u t i o n s . 

Some s t u d e n t s come t o us w i t h t h e i n t e n t 

t h a t t h e y ' r e n o t s e e k i n g a d e g r e e . They're s i m p l y 

s e e k i n g a d d i t i o n a l e d u c a t i o n as a nondegree s t u d e n t . 

And, f u r t h e r m o r e , I t h i n k most o f t h e -¬

when you lump a l l o f t h e s e d a t a t o g e t h e r i n one -¬

one b i g mass, i t -- i t does t e n d t o b r i n g down t h e 

t o t a l b e c a u s e t h e -- t h e l a r g e s t p r o b l e m i n terms o f 

g r a d u a t i o n and p e r s i s t e n c e t e n d s t o be w i t h 

p r o p r i e t a r y c o l l e g e s . 

CHANCELLOR NORDENBERG: I wou l d say, 

t o o , t h a t i t i s an i s s u e t h a t i s d e s e r v i n g o f 

a t t e n t i o n . I f you l o o k e d a t t h e r e c o r d s o f t h e 

i n s t i t u t i o n s a t t h i s t a b l e i n terms o f r e t e n t i o n , i n 

terms o f g r a d u a t i o n , i n terms o f p l a c e m e n t , t h e y 



w o u l d s t a n d out as p o s i t i v e m odels. 

And I know t h a t Temple and P i t t were 

s i n g l e d o u t l a s t y e a r . There was a s t u d y about 

d e c l i n i n g r a t e s o f r e t e n t i o n and g r a d u a t i o n amongst 

A m e r i c a n ' s u n i v e r s i t i e s , and -- and we were each i n 

th e t o p f i v e i n terms o f improvement i n t h o s e r a t e s , 

w h i c h r e a l l y i s a v e r y n e v e r - e n d i n g j o b . 

PRESIDENT HART: I w o u l d s e c o n d what my 

c o l l e a g u e s have s a i d , b u t -- and a l s o emphasize t h a t , 

u n l i k e many forms o f d a t a , we r e a l l y d on't know where 

s t u d e n t s go when t h e y t r a n s f e r from one i n s t i t u t i o n 

t o t h e o t h e r . 

So we o n l y can t r a c k t h e s t u d e n t s t h a t 

a r e -- t h a t s t a r t w i t h us and t h e n g r a d u a t e . But 

t h a t i t i s c r i t i c a l -- i t i s c l e a r l y a c r i t i c a l 

i s s u e , and I wo u l d emphasize, a g a i n , t h a t when a 

s t u d e n t l e a v e s and does n o t t r a n s f e r t o a n o t h e r 

i n s t i t u t i o n , b u t has a c c u m u l a t e d d e b t , t h e y have a 

much more d i f f i c u l t p r o b l e m , because w i t h o u t t h e 

de g r e e , i t ' s much more d i f f i c u l t t o pay o f f t h a t 

d e b t . 

And I do want t o emphasize what 

C h a n c e l l o r N o r d e n b e r g s a i d , t h o s e o f you who wat c h e d 

F r o n t l i n e l a s t n i g h t may have seen t h e c h a l l e n g e t h a t 

we have w i t h f o r - p r o f i t s c h o o l s and t h e t u i t i o n t h e y 



c h a r g e and t h e i r huge d r o p o u t r a t e . 

PRESIDENT JENNINGS: There was a n o t h e r 

p a r t t o y o u r q u e s t i o n o r y o u r comment when you 

s t a r t e d , and t h a t was w h e t her o r n o t t h e p r o d u c t s 

t h a t we're g e t t i n g on t h e f r o n t end a r e , i n f a c t , n o t 

o f t h e q u a l i t y we need i n o r d e r t o m a t r i c u l a t e on our 

campuses. 

I w o u l d be t h e f i r s t t o say t o you t h a t , 

y e s , we c o u l d r e c e i v e a b e t t e r p r o d u c t . And so what 

we're d o i n g a t L i n c o l n i s t o t r y t o b r i d g e t h a t 

r e l a t i o n s h i p by h a v i n g s t r o n g e r p a r t n e r s h i p s w i t h K 

t h r o u g h 12, t o s t a r t t a l k i n g e a r l y on i n t h e p r o c e s s 

about what i t i s we're not s e e i n g so t h a t when young 

p e o p l e a r r i v e on our campus we can do a b e t t e r j o b o f 

making c e r t a i n t h a t t h e y a r e p r e p a r e d . 

But I w o u l d v e n t u r e t o say t o you t h a t 

a l l o f y o u r i n s t i t u t i o n s h e r e have f a i r l y s t r o n g 

t u t o r i a l programs t h a t l e a d t o w a r d b e t t e r r e t e n t i o n 

o f t h o s e i n d i v i d u a l s , b u t we a r e s t i l l s e e i n g 

n a t i o n w i d e a number o f i n d i v i d u a l s who come t o 

c o l l e g e who need some e x t r a a s s i s t a n c e and some 

p r e p a r a t o r y work t o k i n d o f h e l p them get t h r o u g h t h e 

p r o c e s s . 

REP. CLYMER: W e l l , I t h i n k i t ' s an 

i s s u e t h a t you want t o keep on t h e -- on t h e r a d a r 



s c r e e n . 

And than k you, Mr. Chairman, f o r t h i s 

o p p o r t u n i t y t o p a r t i c i p a t e . I a p p r e c i a t e i t . 

CHAIRMAN ADOLPH: Thank you, Chairman. 

We're g o i n g t o go t o t h e s e c o n d r o u n d 

now. I'm g o i n g t o ask t h e members t o see i f t h e y can 

speed t h e q u e s t i o n s up, and I w o u l d ask t h e 

P r e s i d e n t s and C h a n c e l l o r o f t h e u n i v e r s i t i e s t o do 

th e same. Thank you. 

R e p r e s e n t a t i v e P a r k e r . 

REP. PARKER: Thank you, Mr. C h a i r . 

And Chairman Clymer and I were a c t u a l l y 

l o o k i n g a t t h e same a r t i c l e . You know, I , t o o , want 

t o j u s t s o r t o f r e f e r e n c e P r e s i d e n t Obama's remarks 

d u r i n g t h e s t a t e o f t h e u n i o n , s o r t o f p u t t i n g h i g h e r 

e d u c a t i o n on n o t i c e . 

But -- b u t sometimes I t h i n k when 

e l e c t e d o f f i c i a l s , p o l i t i c i a n s , a t t e m p t t o p r o v i d e a 

l e g i s l a t i v e p r e s c r i p t i o n f o r s o m e t h i n g t h a t we c o u l d 

do v i a p o l i c y i f we -- i f we had a c o n v e r s a t i o n about 

what we were t r y i n g t o a c c o m p l i s h . 

And one o f t h e t h i n g s t h a t t h e 

a d m i n i s t r a t i o n p r o p o s e d i s t h i s s o r t o f s c o r e c a r d f o r 

th e u n i v e r s i t i e s a c r o s s t h e c o u n t r y whereupon t h e y 

i n c l u d e s c h o o l s t a t i s t i c s , g r a d u a t i o n r a t e s , s o r t o f 



a s h o p p i n g s h e e t f o r U.S. s t u d e n t s where you t a l k 

about how much i t not o n l y c o s t s t o a t t e n d , b u t how 

much debt you w i l l p o s s i b l y i n c u r i f you a t t e n d t h i s 

u n i v e r s i t y o v e r f o u r y e a r s . 

And u n l i k e what we u s u a l l y g e t , i s we 

f i n d o u t about t h e debt when we g r a d u a t e upon our 

e x i t i n t e r v i e w s , can we do t h a t ? 

And I want t o ask t h e same t h i n g o f our 

s t a t e s y s t e m s c h o o l s and we c o u l d do a s c o r e c a r d f o r 

a l l P e n n s y l v a n i a s c h o o l s . 

I n a d d i t i o n t o t h a t -- and I'm a l i t t l e 

b i a s e d h e r e -- I've h e a r d a l o t o f c o n v e r s a t i o n s 

about STEM, s c i e n c e , t e c h n o l o g y , e n g i n e e r i n g and 

math. I t h i n k i t ' s g r e a t and i t ' s w o n d e r f u l and we 

s h o u l d f o c u s on t h o s e a r e a s . 

But l e t ' s n o t f o r g e t about t h e 

h u m a n i t i e s . I was an E n g l i s h e d u c a t i o n m a j o r , 

c e r t i f i e d s e c o n d a r y E n g l i s h t e a c h e r . 

Dr. J e n n i n g s , you m e n t i o n e d K t h r o u g h 

12. You know t h e c h a l l e n g e s t h a t we have i n b a s i c 

e d u c a t i o n t o d a y . We need you t o work e x t r e m e l y h a r d 

t o p r o d u c e q u a l i f i e d t e a c h e r s who can go i n u r b a n 

P e n n s y l v a n i a , go i n r u r a l P e n n s y l v a n i a , and who a r e 

d o i n g an -- an o u t s t a n d i n g j o b . 

And, f i n a l l y , b e cause I don't want t o 



f o r g e t a n y t h i n g , I want you t o t a l k about m i n o r i t y 

p a r t i c i p a t i o n i n c o n t r a c t i n g on your u n i v e r s i t i e s . 

I know t h a t DGS m o n i t o r s t h i s . I know 

i t i s DGS's r e s p o n s i b i l i t y . But I j u s t want t o know 

i f you have any systems i n p l a c e a t each o f your 

r e s p e c t i v e i n s t i t u t i o n s t h a t say, you know, y e s , we 

make s u r e t h a t when we a r e w o r k i n g on b u i l d i n g , you 

know, a new f a c i l i t y t h a t m i n o r i t y p a r t i c i p a t i o n i s 

a c t u a l l y i n c l u d e d . 

PRESIDENT HART: I'm g o i n g t o 

jump s t r a i g h t -¬

CHAIRMAN ADOLPH: I knew t h e r e was g o i n g 

t o be a q u e s t i o n i n t h e r e somewhere. 

PRESIDENT HART: A l l r i g h t . We're 

a v e r a g i n g 28 p e r c e n t m i n o r -- m i n o r i t y - and 

women-owned b u s i n e s s e s . We're s h o o t i n g f o r 35 and 

c u r r e n t l y a r e m e e t i n g w i t h t h e u n i o n s on our -- on 

our p r o j e c t s . 

So, y e s , we do, and i t ' s an o n g o i n g p a r t 

o f Temple U n i v e r s i t y and we r e p o r t t o t h e f a c i l i t i e s 

c o mmittee on t h e m i n o r i t y c o n t r a c t i n g . 

I want t o r e m i n d e v e r y -- r e i n f o r c e y o u r 

comment about t h e h u m a n i t i e s , as a h i s t o r y 

u n d e r g r a d u a t e m a j o r , and r e m i n d us a l l t h a t t h e 

av e r a g e A m e r i c a n now changes c a r e e r s , n o t j o b s , 



c a r e e r s , f o u r t i m e s i n t h e i r l i v e s . 

And so b e i n g w e l l e d u c a t e d i n g e n e r a l 

i s , i n f a c t , one o f t h e most i m p o r t a n t t h i n g s t h a t -¬

t h a t we can do. 

PRESIDENT ERICKSON: I w o u l d -- I w o u l d 

say t o y o u r comment about t h e h u m a n i t i e s , h e r e h e r e . 

I c o u l d n ' t a g r e e w i t h you more. We -- we -- we must 

c o n t i n u e t o -- t o keep them s t r o n g . 

I n many ways t h e -- t h e a r t s and 

h u m a n i t i e s and s o c i a l s c i e n c e s a r e v e r y much a c o r e 

o f our -- our u n i v e r s i t i e s . 

The i n f o r m a t i o n you t a l k a b o u t , 

g r a d u a t i o n r a t e , a l l o f t h a t i s r e a l l y a v a i l a b l e 

c u r r e n t l y on our -- on our w e b s i t e s and t h a t ' s 

a c t u a l l y q u i t e e a s y t o f i n d . 

PRESIDENT HART: Th e r e ' s a l s o a scope -¬

a s c o r e c a r d t h a t t h e members o f t h e A s s o c i a t i o n o f 

P u b l i c Land G r a n t U n i v e r s i t i e s a l l b e l o n g t o t h a t ' s 

on i t s w e b s i t e as w e l l , and i t -- i t c o u l d be t h a t we 

j u s t need t o do a b e t t e r j o b o f s h a r i n g w i t h p e o p l e 

how t o a c c e s s i t . 

CHANCELLOR NORDENBERG: Or i t c o u l d be a 

m a t t e r , t o o , o f l o o k i n g a t p a r t i c u l a r i n s t i t u t i o n s 

w i t h i n a much b r o a d e r h i g h e r e d u c a t i o n community. 

Because I t h i n k a l l o f us have 



p a r t i c i p a t e d i n t h e development o f s c o r e c a r d - l i k e 

r e p o r t i n g d e v i c e s and do have them up. 

And when you t a l k about t h e h u m a n i t i e s 

and t h e s o c i a l s c i e n c e s o r p r o f e s s o r -- P r e s i d e n t 

E r i c k s o n expanded i t t o s o c i a l s c i e n c e s , I mean, 

a g a i n , t h i s i s a n o t h e r c h a r a c t e r i s t i c o f p u b l i c 

u n i v e r s i t i e s . 

You know, we have t h e s e d i s c i p l i n e s . We 

do have s c h o o l s o f e d u c a t i o n and s c h o o l s o f s o c i a l 

work and s c h o o l s o f n u r s i n g and have a b r e a d t h o f 

programs t h a t a r e d e s i g n e d t o meet t h e b r o a d e r needs. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M a t t S m i t h . 

REP. SMITH: Thank you, Mr. Chairman, 

and I w i l l be b r i e f . 

Thank you a l l a g a i n . 

The one a r e a I wanted t o u c h on and j u s t 

s o r t o f f o l l o w up on i s -- i s s o m e t h i n g t h a t 

C h a n c e l l o r N o r d e n b e r g c o n v e y e d i n -- i n y o u r 

t e s t i m o n y , and t h a t i s t h a t t h e -- t h e c u t t h a t you 

a r e r e c e i v i n g , a l l o f you a r e r e c e i v i n g , t h a t l a s t 

y e a r and t h i s y e a r combined a r e r e l a t i v e t o t h e 

o v e r a l l s t a t e o f t h e Commonwealth's b u d g e t . 

And C h a n c e l l o r N o r d e n b e r g says i n y o u r 

t e s t i m o n y , f o r i n s t a n c e , l a s t y e a r t h e s t a t e - r e l a t e d s 



i n t h i s f i s c a l y e a r were c u t -- P i t t was c u t 22 

p e r c e n t . A t t h e same t i m e , t h e o v e r a l l s t a t e 

a p p r o p r i a t i o n was o n l y r e d u c e d f o u r p e r c e n t . T h i s 

y e a r P i t t ' s g o i n g t o be c u t aro u n d 30 p e r c e n t . A t 

t h e same t i m e , t h e o v e r a l l s t a t e a p p r o p r i a t i o n w i l l 

be r e d u c e d about one p e r c e n t . 

So t h e r e i s a s p e c i f i c i t y w i t h t h e 

D r a c o n i a n c u t s t h a t you a l l a r e g o i n g t o i n c u r t h a t 

i s d i s p r o p o r t i o n a t e r e l a t i v e t o t h e o v e r a l l s t a t e 

b u d g e t . 

And i n t h a t c o n t e x t , I'm j u s t w o n d e r i n g , 

I t h i n k each o f you i n your own way has -- has s t a t e d 

t o d a y t h a t you a r e b e i n g -- each o f your i n s t i t u t i o n s 

a r e b e i n g a s k e d i n a way by your r e s p e c t i v e 

c o m m u n i t i e s t o do more f o r t h e community t h a n you d i d 

even f i v e o r t e n y e a r s ago, and i t may t a k e t h e form 

o f r e s e a r c h , i t may t a k e t h e form o f community 

a c t i v i t y , community l e a d e r s h i p , economic development, 

b u t y o u ' r e c l e a r l y b e i n g a s k e d more and y o u ' r e d o i n g 

more t h a n you d i d f i v e , t e n y e a r s ago. 

Can you j u s t d e s c r i b e a l i t t l e b i t , 

number one, you know, how do your i n s t i t u t i o n s 

f u n c t i o n d i f f e r e n t l y t o d a y v e r s u s f i v e o r t e n y e a r s 

ago? 

And, two, t h e d e t r i m e n t a l i m p a c t t h a t 



t h e s e c u t s w i l l have on t h o s e o u t s i d e a c t i v i t i e s t h a t 

y o u ' r e g o i n g t o m e n t i o n i n t h e f i r s t p a r t ? 

CHANCELLOR NORDENBERG: L e t -- l e t me 

j u s t g i v e one example t h a t I t h i n k w i l l be t e l l i n g , 

and t h a t i s t h e example o f p o l i c i n g . 

I'm s u r e t h a t Temple has a s i m i l a r 

s i t u a t i o n . The U n i v e r s i t y o f P i t t s b u r g h s u p p o r t s t h e 

t h i r d l a r g e s t p o l i c e d e p artment i n A l l e g h e n y County. 

I t ' s t h e c i t y o f P i t t s b u r g h , A l l e g h e n y County, t h e 

U n i v e r s i t y o f P i t t s b u r g h . 

We do a g r e a t d e a l o f t h e p o l i c i n g i n 

O a k l a n d , w h i c h i s t h e t h i r d b u s i e s t c o m m e r c i a l 

d i s t r i c t i n t h e Commonwealth o f P e n n s y l v a n i a . 

You know, t h o s e a r e expenses t h a t r e a l l y 

g e t p a s s e d on t o u s . They're s e r v i c e s t h a t we need 

t o p r o v i d e t o our s t u d e n t s . 

But more t h a n 80 p e r c e n t o f our p o l i c i n g 

i n t e r a c t i o n s have n o t h i n g t o do w i t h o ur s t u d e n t s . 

I t ' s j u s t t h a t our p o l i c e a r e t h e r e and t h e r e i s a 

community need. 

So we a r e b e i n g a s k e d t o do a l o t o f 

o t h e r t h i n g s . We do them w i l l i n g l y , b u t t h e y do c o s t 

money. 

REP. SMITH: Thank you, C h a n c e l l o r 

N o r d e n b e r g . 



Thank you, Mr. Chairman. I j u s t hope 

t h a t G o v e r n o r C h r i s t y w o u l d convey t h e i m p o r t a n c e o f 

h i g h e r e d u c a t i o n f u n d i n g t o G o v e r n o r C o r b e t t t h i s 

b udget c y c l e . 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e O ' B r i e n . 

REP. O'BRIEN: Thank you, Mr. Chairman. 

I n r o u n d one I ' d w i t h d r a w n my q u e s t i o n , 

b u t as t h e -- as t h e c o n v e r s a t i o n moved f o r w a r d t h e 

t a l k o f a move towa r d s p r i v a t i z i n g y o u r u n i v e r s i t i e s 

d e e p l y d i s t u r b e d me. 

You know, as -- as a f a t h e r who -- who 

drowned i n e d u c a t i o n a l debt f o r e i g h t y e a r s , i t ' s -¬

i t ' s -- i t ' s r e a l l y an a w f u l p l a c e t o be. 

So b e i n g as i t ' s r o u n d two, do me a 

f a v o r . Make t h e case why you a r e a good r e t u r n on 

i n v e s t m e n t . How much money do each o f you p u t i n t o 

t h e r e g i o n a l economy where you a r e ? S a l a r i e s , b u y i n g 

p a p e r , h o t e l rooms t h a t a r e r e n t e d f o r c o n f e r e n c e s , 

a l l o f t h e expenses o r a l l o f t h e revenue t h a t y o u r 

i n s t i t u t i o n s b r i n g i n , p l e a s e make t h a t c a s e . 

PRESIDENT HART: J u s t -- j u s t i n t h e 

g r e a t e r P h i l a d e l p h i a a r e a a c o u p l e o f y e a r s ago t h e 



e s t i m a t e was $4 b i l l i o n , and t h e r e i s a g r e a t e r 

i m p a c t a c r o s s t h e s t a t e . 

PRESIDENT JENNINGS: I n s o u t h e r n C h e s t e r 

County, I m e n t i o n e d e a r l i e r t h a t we a r e one o f t h e 

l a r g e s t e m p l o y e r s . 

I a l s o m e n t i o n e d t h a t 54 p e r c e n t o f our 

g r a d u a t e s r e m a i n i n -- i n t h e s t a t e , and not t o 

m e n t i o n t h e f a c t t h a t we p a s s more t h a n $65 m i l l i o n a 

y e a r t h r o u g h t h e -- t h e l o c a l economy. 

PRESIDENT ERICKSON: We d i d an economic 

i m p a c t a c r o s s t h e s t a t e , i n c l u d i n g o ur campuses, 

t h r e e o r f o u r y e a r s ago, and we'd be d e l i g h t e d t o 

p r o v i d e t h a t i n f o r m a t i o n t o t h e c o m m i t t e e . 

A t t h a t t i m e o ur s t a t e w i d e economic 

i m p a c t was about $17 b i l l i o n . I t ' s a huge i m p a c t 

a c r o s s t h e Commonwealth from one end o f t h e s t a t e t o 

t h e o t h e r . 

I w o u l d a l s o i n d i c a t e t h a t -- t h a t one 

o t h e r a r e a t h a t we h a v e n ' t t a l k e d a l o t about i s -¬

i s t h e p u b l i c s e r v i c e m i s s i o n t h a t a l l o f our 

u n i v e r s i t i e s engage i n . And I'm t a l k i n g about n o t 

j u s t t h i n g s l i k e c o o p e r a t i v e e x t e n s i o n where t h e r e ' s 

-- t h e r e ' s a c l e a r and d i r e c t f u n d i n g l i n e , b u t many 

o f us a l s o p r o v i d e a l o t o f o t h e r s e r v i c e s t o t h e 

Commonwealth. 



For example, p u b l i c b r o a d c a s t i n g . Penn 

S t a t e r e a c h e s one out o f e v e r y two h o u s e h o l d s i n t h e 

Commonwealth i n one form o r a n o t h e r t h r o u g h t h e -¬

th e c o u r s e s t h a t we p r o v i d e t h r o u g h t h e r u r a l 

campus. A l l o f t h e s e t h i n g s c o n t r i b u t e t o t h e -- t h e 

economic w e l l b e i n g o f t h e Commonwealth and t h e 

e d u c a t i o n a l b a s e . 

And t h o s e t h i n g s a r e g o i n g t o become 

i n c r e a s i n g l y d i f f i c u l t t o p r o v i d e i n a p r i v a t i z e d 

k i n d o f w o r l d . 

CHANCELLOR NORDENBERG: We, t o o , have a 

document t h a t I w i l l g e t t o you. So l e t me j u s t 

f o c u s b r i e f l y on one d i s t i n c t i v e f o rm o f 

c o n t r i b u t i o n . 

The U n i v e r s i t y o f P i t t s b u r g h , o ur 

r e s e a r c h e x p e n d i t u r e s l a s t y e a r e x c e e d e d $800 

m i l l i o n . Our a p p r o p r i a t i o n was under $140 b i l l i o n . 

So i f you do t h e math, w h i c h I'm t r y i n g t o do q u i c k l y 

h e r e a t t h e t a b l e , t h a t ' s more t h a n f i v e d o l l a r s i n 

r e s e a r c h s u p p o r t i m p o r t e d i n t o t h e Commonwealth f o r 

e v e r y d o l l a r o f t h e a p p r o p r i a t i o n . T h a t ' s q u i t e a 

r e t u r n . 

REP. O'BRIEN: Even a g u t t e r s n i p e l i k e 

me can see t h a t . Thank you v e r y much. 

Thank you, Mr. Chairman. 



CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e Samuelson. 

REP. SAMUELSON: Thank you, 

Mr. Chairman. 

I a l s o want t o g i v e t h e p r e s i d e n t s an 

o p p o r t u n i t y t o t a l k t o t h i s l e g i s l a t u r e about th e 

v a l u e o f i n v e s t i n g i n -- i n h i g h e r e d u c a t i o n . I know 

f a m i l i e s a c r o s s P e n n s y l v a n i a a r e s t r u g g l i n g t o -- t o 

pay t h e b i l l s t o send t h e i r c h i l d r e n t o c o l l e g e , b u t 

t h e y s t i l l r e c o g n i z e t h e v a l u e o f t h a t i n v e s t m e n t and 

t h e y a r e s a c r i f i c i n g a l o t b ecause t h e y know t h a t 

t h a t i n v e s t m e n t i s a w i s e one f o r t h e i r -- f o r t h e i r 

c h i l d r e n . 

I wanted t o ask -- I know, as I'm 

r e a d i n g t h r o u g h t h e m a t e r i a l s t h a t you p r e s e n t e d , I 

see some examples o f -- h i s t -- h i s t o r i c examples 

t h a t C h a n c e l l o r N o r d e n b e r g u s e d i n t h e f o u n d i n g o f 

t h e U n i v e r s i t y o f P i t t s b u r g h i n c o l o n i a l t i m e s , when 

t h e r e were a l o t o f o t h e r t h i n g s t o w o r r y about, a 

u n i v e r s i t y was f ounded i n w e s t e r n P e n n s y l v a n i a . 

And P r e s i d e n t H a r t t a l k s about t h e 

number o f j o b s t h a t a r e g o i n g t o need a c o l l e g e -- a 

b a c h e l o r degree i n t h e f u t u r e . 

I j u s t wanted t o g i v e you one 



o p p o r t u n i t y , t h a t we have a budget on t h e t a b l e 

p r e s e n t e d by our G o v e r n o r t h a t w o u l d c u t 30 p e r c e n t 

from t h e s e a p p r o p r i a t i o n s . I hope we change t h a t . A 

l o t o f my c o l l e a g u e s have t a l k e d about t h e v a l u e o f 

h i g h e r e d u c a t i o n t o d a y . 

I wanted t o g i v e t h e p r e s i d e n t s one more 

o p p o r t u n i t y t o c o n v i n c e t h i s l e g i s l a t u r e t h a t we 

s h o u l d change t h a t p r o p o s a l from t h e G o v e r n o r and we 

s h o u l d n o t be c u t t i n g h i g h e r e d u c a t i o n by 30 p e r c e n t . 

PRESIDENT HART: W e l l , I'm g o i n g t o jump 

i n and t a l k about t h e l a n d g r a n t , t h e o r i g i n a l 

M o r r i l l A c t . 

I f t h i s n a t i o n can commit t o i t s p u b l i c 

u n i v e r s i t i e s i n t h e m i d d l e o f t h e C i v i l War, we can 

c e r t a i n l y t a k e t h e c h a l l e n g e now. 

PRESIDENT ERICKSON: I t h i n k i t ' s 

a b s o l u t e l y e s s e n t i a l t h a t t h e p a r t n e r s h i p t h a t has 

grown up o v e r t h e y e a r s between t h e Commonwealth and 

our s t a t e - r e l a t e d u n i v e r s i t i e s be s t r e n g t h e n e d . 

I t ' s i m p o r t a n t t o our s t u d e n t s . I t ' s 

i m p o r t a n t t o t h e w e l l - b e i n g o f t h e economy. I t 

r e a l l y i s i n many ways t h e f u t u r e o f P e n n s y l v a n i a . 

PRESIDENT JENNINGS: I c e r t a i n l y t h i n k 

t h a t i f t h e Commonwealth i s g o i n g t o r e m a i n a l e a d e r 

i n e d u c a t i o n , w h i c h i t i s known i n s e v e r a l c i r c l e s 



t h a t I have been i n p r i o r t o my a r r i v i n g h e r e , t h a t 

you w o u l d want t o m a i n t a i n t h e s u p p o r t a t a p p r o p r i a t e 

l e v e l s and c e r t a i n l y c o n t i n u e t h e k i n d o f s u p p o r t 

you've been g i v i n g , b u t t o l o o k s e r i o u s l y a t 

i n c r e a s i n g t h a t s u p p o r t i n l i g h t w i t h where our 

c o u n t r y i s and where we're g o i n g as a n a t i o n . 

CHANCELLOR NORDENBERG: You know, no one 

seems t o d i s a g r e e about t h e l e v e l s o f q u a l i t y and 

a c c o m p l i s h m e n t and i m p a c t t h a t a r e a s s o c i a t e d w i t h 

our i n s t i t u t i o n s , and t h e s t e p s t h a t have been t a k e n 

t o r e d u c e our s t a t e s u p p o r t o v e r t h e c o u r s e o f t h e 

l a s t two y e a r s now r e a l l y a r e d r a m a t i c and -- and 

d i s p r o p o r t i o n a t e . 

And I w o u l d say t h a t most p e o p l e w o u l d 

s i t back and say, t h i s i s s o m e t h i n g a w f u l l y good. 

We've worked t o p u t i t t o g e t h e r f o r a l o n g t i m e . I t 

l o o k s as i f i t ' s b e i n g d i s m a n t l e d i n f r o n t o f our 

ey e s . How about a y e a r when we don't have any more 

c u t s and we get our b e a r i n g s and we see where we want 

t o go? 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e C u r t Sonney. 

REP. SONNEY: Thank you, Mr. Chairman. 

I t h a n k a l l o f you f o r your p a t i e n c e 

h e r e t h i s m o r n i n g . You know, when we g e t r i g h t down 



t o i t , we're -- we're t a l k i n g a b o u t , you know, i f 

t h e r e ' s a r e d u c t i o n t h a t -- how i s t h a t g o i n g t o 

a f f e c t t h e s t u d e n t s ? How i s i t g o i n g t o a f f e c t t h e 

t u i t i o n ? 

And, you know, my q u e s t i o n i s p r e t t y 

s i m p l e . You know, a l l o f t h e u n i v e r s i t i e s , you know, 

have a l o t o f o t h e r f u n c t i o n s b e s i d e s t h e e d u c a t i o n 

t o t h e s t u d e n t s . O b v i o u s l y t h r o u g h t h e r e s e a r c h and 

th e -- t h e many o t h e r avenues t h a t -- t h a t a l l o f you 

u n d e r t a k e . 

But when i t comes r i g h t down t o i t , 

what -- when -- when you l o o k a t t u i t i o n , how much o f 

th e t o t a l b i l l i s t h a t t u i t i o n p a y i n g ? I n o t h e r 

words, i s t u i t i o n p a y i n g f o r a l l o f t h e 

a d m i n i s t r a t i o n , a l l o f t h e p r o f e s s o r s , a l l o f t h e 

b u i l d i n g s , you know, a l l o f t h e upkeep, a l l o f t h e 

u t i l i t i e s ? 

You know, what p e r c e n t a g e o f -- o f y o u r 

t o t a l o p e r a t i n g c o s t i s t h e t u i t i o n p a y i n g f o r ? 

PRESIDENT ERICKSON: As I r e c a l l , and we 

can get you t h e e x a c t f i g u r e s t h e r e , b u t t u i t i o n 

makes up o v e r t h r e e - q u a r t e r s o f your e d u c a t i o n a l and 

g e n e r a l b u d g et, now 77 o r 78 p e r c e n t . 

The -- t h e c o s t s t r u c t u r e s a r e -- a r e -¬

a r e w a l l e d o f f so t h a t we don't use t u i t i o n money t o 



s u p p o r t t h e m e d i c a l c e n t e r , t h e h o s p i t a l o p e r a t i o n s , 

i n t e r c o l l e g i a t e a t h l e t i c s , o r -- o r t h i n g s l i k e t h a t . 

So t h e t u i t i o n and t h e s u p p o r t t h a t we 

r e c e i v e from t h e Commonwealth r e a l l y goes t o our c o r e 

academic m i s s i o n o f -- o f i n s t r u c t i o n and s c h o l a r s h i p 

and t o a v e r y s m a l l e x t e n t o u t r e a c h and s e r v i c e . 

CHANCELLOR NORDENBERG: Yeah. And we 

wo u l d v i e w i t t h e same way; t h a t i s , t h e s t a t e 

a p p r o p r i a t i o n and t h e t u i t i o n d o l l a r s p a i d by 

s t u d e n t s b a s i c a l l y s u p p o r t t h e e d u c a t i o n a l m i s s i o n , 

s u p p l e m e n t e d o b v i o u s l y by p r i v a t e f u n d r a i s i n g , 

endowments t h a t a r e d i r e c t e d t o t h e s u p p o r t o f 

e d u c a t i o n a l programs, and w i t h t h e r e c o g n i t i o n t h a t 

t h e r e s e a r c h e n t e r p r i s e , though i t i s d i s t i n c t i n 

some ways, r e a l l y adds r i c h n e s s t o t h e e x p e r i e n c e o f 

th e s t u d e n t s and i n t h a t sense r e a l l y i s a 

c o n t r i b u t o r t o what t h e y g e t a t our u n i v e r s i t y . 

REP. SONNEY: I wou l d -- I w o u l d r e a l l y 

a p p r e c i a t e i t i f -- i f a l l f o u r o f you c o u l d -- c o u l d 

g e t t h a t breakdown t o t h e committee c h a i r m a n . I 

wo u l d be v e r y i n t e r e s t e d t o see t h a t . 

CHANCELLOR NORDENBERG: Okay. 

REP. SONNEY: And j u s t as a q u i c k 

f o l l o w - u p , you know, t h e u n i v e r s i t i e s a l l seem t o n o t 

be l a c k i n g i n -- i n s t u d e n t s w a n t i n g t o a t t e n d . You 



know, i n t h e w o r l d t h a t we l i v e i n t o d a y , t h e h i g h e r 

e d u c a t i o n i s s t r e s s e d so much amongst a l l o f our h i g h 

s c h o o l g r a d u a t e s and -- and w i t h t h a t b e i n g s a i d , you 

know, y o u r -- your a b i l i t y t o expand, you know, 

has -- has c o n t i n u e d t o grow. 

You know, I have a Behre n d C o l l e g e i n -¬

i n -- i n my a r e a and i t ' s -- i t ' s expanded a l o t , you 

know, o v e r -- o v e r t h e l a s t 20 y e a r s and -- and w h i c h 

i s a good t h i n g . You know, o b v i o u s l y i t ' s -- i t ' s -¬

i t ' s a major employer i n our a r e a , and -- and i t 

s e r v e s an a b s o l u t e v i t a l f u n c t i o n i n our a r e a . 

But has t h e r e been any d i s c u s s i o n , you 

know, t h r o u g h o u t t h e s e l a s t few y e a r s o f d i f f i c u l t 

b u d g e t s o f -- o f s l o w i n g down your g r o w t h a t a l l ? 

PRESIDENT ERICKSON: W e l l , v i r t u a l l y a l l 

o f o ur n e t s t u d e n t g r o w t h i n t h e l a s t s e v e r a l y e a r s 

has been i n t h e r u r a l campus. We've added about a 

10,000 head -- head c o u n t e n r o l l m e n t i n t h e r u r a l 

campus w h i c h i s f u l l y o n l i n e . T h a t ' s where our 

growt h has been and, i n f a c t , t h a t ' s where we e x p e c t 

our g r o w t h t o be i n t h e f u t u r e , s e r v i n g b o t h 

P e n n s y l v a n i a s t u d e n t s as w e l l as s t u d e n t s o u t s i d e t h e 

Commonwealth and o u t s i d e t h e c o u n t r y . 

CHANCELLOR NORDENBERG: W e l l , we have 

had campus g r o w t h . We're p a r t i c u l a r l y p l e a s e d w i t h 



t h e g r o w t h t h a t has come i n p l a c e s l i k e 

P i t t - B r a d f o r d . And, o f c o u r s e , i f you've e v e r been 

t o O a k l a n d , you w i l l know t h a t t h e r e ' s a c o n s t r a i n i n g 

f o r c e c a l l e d c h a l l e n g i n g t o p o g r a p h y i n t h e m i d d l e o f 

an u r b a n a r e a , w h i c h means t h a t we don't have g r e a t 

expanses o f space w i t h i n w h i c h t o expand. 

PRESIDENT HART: We a c t u a l l y -- Temple 

a c t u a l l y e x p e r i e n c e d most o f i t s g r o w t h p r i o r t o t h e 

l a s t f i v e y e a r s , and we've had t o work v e r y , v e r y 

h a r d t o keep our o v e r a l l e n r o l l m e n t from -- from 

s l i p p i n g up o v e r 39, 40,000 because we r e a l l y do 

b e l i e v e we have a l i m i t e d c a p a c i t y . 

The n e t i m p a c t o f t h a t i n c r e a s e i n 

demand w i t h v e r y , v e r y modest grow t h o v e r t h e l a s t 

few y e a r s i s t h a t we a r e more s e l e c t i v e and t h e r e a r e 

more s t u d e n t s who a r e n o t a b l e t o a t t e n d Temple. 

PRESIDENT JENNINGS: We've had a — a 

d e c l i n e i n grow t h and t h a t ' s been l a r g e l y due t o t h e 

f a c t we have not been a b l e t o keep t u i t i o n as low as 

we'd l i k e f o r i t t o be and we've n o t been a b l e t o 

o f f e r t h e s c h o l a r s h i p s u p p o r t t h a t we'd l i k e t o be 

a b l e t o o f f e r i n o r d e r t o a t t r a c t and r e t a i n 

s t u d e n t s . 

We have had more s t u d e n t s who have had 

t o s t o p o ut o r dr o p o ut j u s t t o go g e t a j o b t o t r y 



t o make some money t o be a b l e t o r e t u r n t o pay t h a t 

t u i t i o n , and t h e y s t i l l l e a v e w i t h a t e n - y e a r l o a n 

t h a t t h e y have t o r e p a y a f t e r t h e y g r a d u a t e , and 

t h a t ' s a s i z a b l e amount. 

So o ur growth has not been o v e r t h e l a s t 

t h r e e y e a r s what we saw p r i o r t o t h e -- t h e -- t h a t 

p e r i o d o f t i m e , and we don't b e l i e v e t h a t i t ' s g o i n g 

t o c o n t i n u e t o i n c r e a s e i f we have t o c o n t i n u e t o 

i n c r e a s e t u i t i o n and f e e s and --and t h e l i k e . 

REP. SONNEY: Thank you. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M a t t B r a d f o r d . 

REP. BRADFORD: Thank you, Chairman. 

And a c t u a l l y I wanted t o s t a r t on an 

i s s u e t h a t I know i s n e a r and d e a r t o y o u r -- t o t h e 

Chairman, and l a s t y e a r o b v i o u s l y when t h e r e was a 

c u t t o PHEAA, because o f t h e work o f Chairman A d o l p h 

and o t h e r s on t h e PHEAA Committee, t h a t was a b l e t o 

be l a r g e l y a b s o r b e d by PHEAA's own a b i l i t i e s , i t s own 

money t h a t i t p u t away t h r o u g h p r o p e r management, and 

t h a t ' s a p p r e c i a t e d . 

And o b v i o u s l y t h i s y e a r G o v e r n o r C o r b e t t 

has p r o p o s e d , I b e l i e v e , a 19 m i l l i o n o r f i v e p e r c e n t 

c u t t o PHEAA and o b v i o u s l y i t ' s s t i l l t o be 



d e t e r m i n e d how t h a t works o u t . 

And I know t h a t Chairman A d o l p h has 

a l w a y s worked d i l i g e n t l y on t h a t i s s u e . So I wanted 

t o p o i n t t h a t o u t . 

And b e f o r e R e p r e s e n t a t i v e S m i t h r u n s o f f 

t o New J e r s e y t o s u p p o r t G o v e r n o r C h r i s t y f o r 

p r e s i d e n t , I ' d p o i n t out t h a t TAP g r a n t s a r e a c t u a l l y 

g o i n g t o be i n c r e a s e d t e n p e r c e n t by our G o v e r n o r t o 

t h e e a s t and I t h i n k t h a t shows t h e d i f f e r e n c e o f 

t h o s e o f us i n t h e s o u t h e a s t who b e l i e v e i n a model 

where we need t o compete and w i n f o r h i g h wage, h i g h 

t e c h j o b s t h a t r e a l l y grow our economy i n t h e 

s o u t h e a s t . T h a t ' s why we're a b l e t o c o n t i n u e t o have 

t h e j o b g r o w t h we a r e . 

And I want t o t h a n k Temple i n p a r t i c u l a r 

i n t h e s o u t h e a s t f o r b e i n g a l a r g e e n g i n e f o r our 

community. 

One o f t h e t h i n g s , t hough, b e c a u s e o f 

t h e , m u l t i - l a y e r e d n a t u r e o f t h e s e c u t s -- and I know 

Temple i n p a r t i c u l a r w i l l d e a l w i t h t h i s a l s o 

o p e r a t i n g a u r b a n h o s p i t a l , i s what does t h i s budget 

mean no t j u s t i n terms o f s t u d e n t s -- and we've 

spoken about t h a t a t l e n g t h i n terms o f t u i t i o n and 

s u p p o r t f o r Temple U n i v e r s i t y , b u t i n terms o f Temple 

h e a l t h s y s t e m and -- and i n p a r t i n terms o f Temple, 



what i t means t o Temple Amb l e r , t o t h e h o s p i t a l , t h e 

h e a l t h n e t w o r k ? What does t h i s mean f o r Temple as a 

body? What does i t mean f o r t h e s o u t h e a s t ? 

PRESIDENT HART: W e l l , i t ' s c r i t i c a l l y 

i m p o r t a n t -- thank you f o r your q u e s t i o n -- f o r me t o 

f i r s t emphasize t h a t -- t h a t Temple U n i v e r s i t y h e a l t h 

s y s t e m i s a l s o a s e p a r a t e b u s i n e s s e n t i t y . 

But b ecause t h e u n i v e r s i t y i s so 

i n t e r d e p e n d e n t w i t h t h e h e a l t h s y s t e m and t h e 

h o s p i t a l s , w h i l e t h e y may be l e g a l l y s e p a r a t e d 

e n t i t i e s , o u r a b i l i t y t o c o n t i n u e t o e d u c a t e d o c t o r s 

and o t h e r h e a l t h c a r e p r o f e s s i o n a l s f o r t h e b r o a d e r 

community i s a f f e c t e d by -- by t h i s -- t h e 

a p p r o p r i a t i o n . 

O u t s i d e o f t h e -- t h e -- t h e g e n e r a l 

a p p r o p r i a t i o n , t h e g e n e r a l and e d u c a t i o n t h a t we're 

t a l k i n g a b o u t , we're s t i l l r u n n i n g t h e o n l y 

p s y c h i a t r i c h o s p i t a l , b e h a v i o r a l h e a l t h h o s p i t a l i n 

th e r e g i o n t h a t ' s a c c e s s i b l e u n l e s s y o u ' r e a 

c a s h - p a y i n g c u s t o m e r . 

And so t h e -- t h e d e e p l y s u f f e r i n g 

members o f our community who need a h o s p i t a l i z a t i o n 

have no where t o go b u t E p i s c o p a l , and we s t i l l d o n't 

have t h i s y e a r ' s a p p r o p r i a t i o n t o s u p p o r t t h a t 

h o s p i t a l and y e t we have young men and women who's 



p a r e n t s a r e t a k i n g o u t s e c o n d mortgages on t h e i r 

homes t o pay u n d e r g r a d u a t e t u i t i o n w h i l e we a r e 

u n a b l e t o pay f o r h e a l t h c a r e f o r t h e p o o r . 

P h i l a d e l p h i a has no p u b l i c h o s p i t a l , and 

we have a b u i l t - i n s t r u c t u r a l d e f i c i t t h a t r a n g e s 

from 30 t o 50 m i l l i o n and we s t i l l d o n't have t h e 

2012 f i s c a l y e a r a p p r o p r i a t i o n f o r some o f t h a t 

c a r e . 

So when you combine t h e DPW q u e s t i o n s 

r e l a t e d t o our -- our c o r e m i s s i o n w i t h t h e -- t h e 

i n c r e d i b l e need f o r t h e e d u c a t i o n o f d o c t o r s and 

o t h e r h e a l t h c a r e p r o f e s s i o n a l s i n our community, 

w h i c h we cannot do i f we don't have c l i n i c a l 

s e t t i n g s , t h i s i s a p e r f e c t s t o r m t h a t -- t h a t c o u l d 

r e s u l t i n a huge c r i s i s o f t h e a v a i l a b l e -- o f t h e 

a v a i l a b i l i t y o f h e a l t h c a r e f o r t h e c i t i z e n s o f t h e 

s o u t h e a s t . 

And -- and a t some p o i n t , how do you 

l o o k a t a b l u e c o l l a r f a m i l y and say, we're g o i n g t o 

t a k e y our t u i t i o n and pay f o r h e a l t h c a r e f o r t h e 

p o o r ? You c a n ' t . You won't. 

So I -- I don't have an answer f o r you 

o t h e r t h a n t o t h a n k you f o r your q u e s t i o n and 

encourage a l l o f us t o c o n t i n u e t h a t d i a l o g u e . 

REP. BRADFORD: Thank you. 



And t h a n k you, Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e Deb K u l a . 

REP. KULA: Thank you, Mr. Chairman. 

J u s t -- I t h i n k t h i s came t o me from 

Chairman C l y m e r ' s q u e s t i o n about t h e q u a l i t y o f t h e 

e d u c a t i o n y o u ' r e s e e i n g coming out o f our p u b l i c 

s c h o o l s i n t o y o u r i n s t i t u t i o n s . 

And we've not o n l y seen t h e c u t s t h a t 

a r e o c c u r r i n g t o you, b u t we a r e a l s o s e e i n g c u t s i n 

th e budget t o p u b l i c s c h o o l s where advanced p l a c e m e n t 

programs, t h e r e i s -- t h e r e i s no f u n d i n g f o r t h a t 

program, w h i c h gave h i g h s c h o o l s t u d e n t s t h e 

o p p o r t u n i t y t o t a k e t h o s e c o l l e g e p l a c e m e n t c l a s s e s 

and maybe have a l i t t l e jump s t a r t i n f u r t h e r i n g 

t h e i r e d u c a t i o n . 

A r e you l o o k i n g a t what i t w i l l mean t o 

h i g h e r e d u c a t i o n b e c a u s e o f t h e d e s t r u c t i o n t h a t 

we're s e e i n g i n s e c o n d a r y , e l e m e n t a r y e d u c a t i o n , p r e K 

programs, a l l - d a y k i n d e r g a r t e n , l a r g e r c l a s s s i z e s , 

f e wer t e a c h e r s ? 

Can you see a c o r r e l a t i o n i n what's 

g o i n g t o happen down t h e r o a d t o our h i g h e r e d u c a t i o n 

b e cause o f t h e c u t s t o b a s i c e d u c a t i o n ? 

PRESIDENT JENNINGS: I -- I most 



d e f i n i t e l y can see a c o r r e l a t i o n . I t h i n k what i s 

g o i n g t o happen i s we're g o i n g t o g e t a s t u d e n t who 

i s n o t as w e l l p r e p a r e d f o r c o l l e g e e n t r a n c e as we'd 

l i k e t o have, w h i c h means we're g o i n g t o have t o do 

more even on our end t h r o u g h t u t o r i a l s t o r e m a i n a t 

t h e r e t e n t i o n r a t e s t h a t we a l l a s p i r e t o have. 

We've got t o -¬

REP. KULA: Which c o u l d p o s s i b l y mean 

more c o s t t o t h a t s t u d e n t -¬

PRESIDENT JENNINGS: T h a t ' s e x a c t l y 

what i t ' s -¬

REP. KULA: -- because t h e y w o u l d have 

t o t a k e t h e e x t r a c r e d i t s b e f o r e t h e y can e n t e r -¬

PRESIDENT JENNINGS: T h a t ' s r i g h t . 

REP. KULA: -- your i n s t i t u t i o n . 

PRESIDENT JENNINGS: And i t ' s -- i n a — 

i n a l l l i k e l i h o o d i t ' s a l s o g o i n g t o mean t h a t t h e 

s t u d e n t i s g o i n g t o be t h e r e much l o n g e r . And 

s t u d e n t s a r e i n a p o s t u r e t o d a y where t h e y ' r e not 

l o o k i n g t o s t a y a t t h e c o l l e g e l o n g e r . They a r e 

h o p i n g t o be a b l e t o g e t out s o o n e r . J u s t b e c a u s e 

t h e y need t o get i n t o t h e w o r l d o f work and s t a r t 

t r y i n g t o e a r n some d o l l a r s t o make a d e c e n t l i v i n g 

t o pay back th e l o a n s and -- i t ' s -- I mean i t ' s j u s t 

a domino e f f e c t . 



And so y o u ' r e r i g h t . I t ' s g o i n g t o mean 

t h a t we're n o t g o i n g t o g e t t h e k i n d o f p r o d u c t 

coming i n t o our i n s t i t u t i o n s t h a t we once had and 

t h a t we c e r t a i n l y want t o have. F a c u l t y i s g o i n g t o 

have t o work h a r d e r , n o t j u s t s m a r t e r , b u t t h e y ' r e 

g o i n g t o have t o work h a r d e r . 

And i t o f t e n means t h a t where o f f i c e 

h o u r s were two t o t h r e e days a week mi g h t have t o be 

f i v e days a week, j u s t t o t r y t o accommodate t h e 

d i f f e r e n t k i n d o f s t u d e n t t h a t we see coming on 

c o l l e g e and u n i v e r s i t i e s campuses t o d a y . 

REP. KULA: Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

C hairman Markosek. 

REP. MARKOSEK: Yeah. J u s t b r i e f l y t o 

k i n d o f c l o s e t h e remarks h e r e . I -- I j u s t want t o 

c o n g r a t u l a t e a l l f o u r o f you on t h e v e r y w o n d e r f u l 

and e n t h u s i a s t i c , v e r y p o w e r f u l p r e s e n t a t i o n t h a t 

you've a l l made about how i m p o r t a n t your i n s t i t u t i o n s 

and h i g h e r ed a r e t o our Commonwealth o f 

P e n n s y l v a n i a . 

We came i n h e r e w i t h q u e s t i o n s about 

some o f t h e o b v i o u s t h i n g s o f t u i t i o n c o s t s and 

l a y o f f s o f employees, b u t I t h i n k t h r o u g h your 



t e s t i m o n y you've e d u c a t e d us -- a l l o f us i n how deep 

and how much o f a p a r t o f t h e f a b r i c t h a t you a l l a r e 

of o u r g r e a t Commonwealth h e r e . 

And I j u s t want t o say t h i s i s -- i t ' s 

been a v e r y i m p r e s s i v e h e a r i n g , and i t ' s been -¬

t h e r e have been w o n d e r f u l q u e s t i o n s from b o t h s i d e s 

of t h e a i s l e h e r e t o d a y , o f t h e -- o f t h e members o f 

th e c ommittee, b u t t h e f o u r o f you have j u s t done a 

w o n d e r f u l j o b o f i n d i c a t i n g how i m p o r t a n t you a r e t o 

our g r e a t Commonwealth. Thank you. 

PRESIDENT ERICKSON: Thank you. 

CHANCELLOR NORDENBERG: Thank you. 

PRESIDENT HART: Thank you. 

PRESIDENT JENNINGS: Thank you. 

CHAIRMAN ADOLPH: Thank you, Chairman. 

I ' d a l s o l i k e t o acknowledge your 

p r e s e n t a t i o n and t h e i n f o r m a t i o n t h a t you gave u s . 

I want t o r e m i n d e v e r y o n e t h a t e v e r y 

g o v e r n o r ' s budget a d d r e s s i s a p r o p o s a l . I t ' s a 

s t a r t i n g p o i n t , a b l u e p r i n t . And we w i l l t a k e a l o o k 

at each l i n e i t e m i n t h e G o v e r n o r ' s budget, and we 

w i l l do our b e s t t o make s u r e t h a t t h e p e o p l e o f 

P e n n s y l v a n i a a r e r e p r e s e n t e d i n t h e G o v e r n o r ' s 

b u d g e t . 

I need t o say t h i s , b e c a u s e sometimes 



t h i s i s o f t e n o v e r l o o k e d . I wo u l d -- I j u s t want t o 

r e m i n d your i n s t i t u t i o n s t h a t t h e P e n n s y l v a n i a 

r e v e n u e s a r e s t i l l a t t h e 2007/2008 f i g u r e s . So we 

a l l a r e f a c i n g t h e s e t y p e o f r e a l i t i e s . 

As one t h a t i s a tremendous s u p p o r t e r o f 

h i g h e r e d u c a t i o n h e r e i n t h e Commonwealth o f 

P e n n s y l v a n i a , I want t o c o n g r a t u l a t e your 

u n i v e r s i t i e s f o r what you do f o r our c h i l d r e n and -¬

and what you do f o r t h e a r e a s t h a t you a r e l o c a t e d 

i n . I t ' s -- i t ' s a b i g f a c t o r . 

And we w i l l c e r t a i n l y do our b e s t t o 

make s u r e t h a t y o u r a p p r o p r i a t i o n i s c o r r e c t and -¬

f o r t h i s y e a r . 

And, P r e s i d e n t H a r t , good l u c k . 

PRESIDENT HART: Thank you. 

CHAIRMAN ADOLPH: I echo R e p r e s e n t a t i v e 

P e t r i ' s s e n t i m e n t s . A r i z o n a ' s g a i n i s our l o s s , b u t 

I'm s u r e Temple i s g o i n g t o be out l o o k i n g f o r your 

r e p l a c e m e n t as we -¬

PRESIDENT HART: Thank you. 

CHAIRMAN ADOLPH: As we speak now. So 

tha n k you v e r y much. And, p l e a s e , c o o p e r a t e w i t h us 

d u r i n g t h e s e v e r y d i f f i c u l t t i m e s , and we're g o i n g t o 

be c o m m u n i c a t i n g w i t h your o f f i c e s . 

Thank you. 



PRESIDENT ERICKSON: Thank you. 

CHANCELLOR NORDENBERG: Thank you. 

PRESIDENT HART: Thank you. 

PRESIDENT JENNINGS: Thank you. 

CHAIRMAN ADOLPH: We're g o i n g t o t a k e 

about -- about a f i v e - m i n u t e b r e a k and t h e n w e ' l l g e t 

r i g h t back w i t h t h e s t a t e t r e a s u r e r . 

(The h e a r i n g was a d j o u r n e d a t 

11:49 a.m.) 



I h e r e b y c e r t i f y t h a t t h e p r o c e e d i n g s and 

e v i d e n c e a r e c o n t a i n e d f u l l y and a c c u r a t e l y i n t h e 

n o t e s t a k e n by me on t h e w i t h i n p r o c e e d i n g s and t h a t 

t h i s i s a c o r r e c t t r a n s c r i p t o f t h e same. 
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