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CHAIRMAN ADOLPH: Good a f t e r n o o n , 

everyone. I'd l i k e t o c a l l t o o r d e r the House 

A p p r o p r i a t i o n s Committee budget h e a r i n g f o r the 

Department of Community and Economic 

Development. 

Once a g a i n , I would l i k e t o remind the 

members t o t r y t o keep t h e i r q u e s t i o n s as 

c o n c i s e as p o s s i b l e , and I'd a l s o l i k e t o ask 

the t e s t i f i e r s t o do the same. C e r t a i n l y , i t ' s 

my p r i v i l e g e t o i n t r o d u c e t o the committee, 

S e c r e t a r y C. A l a n Walker of the Department of 

Community and Economic Development. Good 

a f t e r n o o n , S e c r e t a r y . 

SECRETARY WALKER: Good a f t e r n o o n . 

I t ' s good t o be here. Thank you. 

CHAIRMAN ADOLPH: I f you would, would 

you l i k e t o i n t r o d u c e your s t a f f t h a t ' s at the 

t a b l e w i t h you -¬

SECRETARY WALKER: Yes. 

CHAIRMAN ADOLPH: -- and a b r i e f 

i n t r o d u c t i o n . 

SECRETARY WALKER: Sure. I would l i k e 

t o i n t r o d u c e the gentleman t o my l e f t , Mike 

C o r t e z , who i s Deputy S e c r e t a r y f o r 

A d m i n i s t r a t i o n ; and t o my r i g h t , L i s a Hughes, 



who i s our P o l i c y D i r e c t o r f o r our Department. 

Thank you. 

CHAIRMAN ADOLPH: Very good. A l l 

r i g h t , go ahead. Would you l i k e t o make a b r i e f 

opening comment, S e c r e t a r y ? 

SECRETARY WALKER: Yes, v e r y b r i e f l y . 

I want t o say t h a t I t h i n k we're on a new t r a c k 

i n P e n n s y l v a n i a , and i t ' s a p o s i t i v e t r a c k . 

Many of you who have been around f o r a w h i l e 

know, because of our m a n u f a c t u r i n g and 

i n d u s t r i a l p a s t , we were g e n e r a l l y the f i r s t 

s t a t e i n t o a r e c e s s i o n and the l a s t s t a t e out of 

the r e c e s s i o n , and we always seemed t o have 

fewer j o b s when we came out of the r e c e s s i o n 

than when we went i n . 

But, w i t h t h i s c u r r e n t r e c e s s i o n , 

P e n n s y l v a n i a has c o n s i s t e n t l y been about one 

percentage p o i n t under the n a t i o n a l average i n 

our unemployment number. December 2 011, the 

l a t e s t numbers t h a t I have are -- the number f o r 

the S t a t e of P e n n s y l v a n i a was 7.6 p e r c e n t . The 

n a t i o n a l average was 8.5 p e r c e n t . 

I a l s o want t o t a l k about a couple of 

v e r y p o s i t i v e t r e n d s t h a t I see d e v e l o p i n g f o r 

P e n n s y l v a n i a . E x p o r t s , l a s t year we have 



f i g u r e s f o r $42 b i l l i o n ; a huge i n c r e a s e over 

the p r e v i o u s year; t o u r i s m , $27.9 b i l l i o n , a l s o 

a n i c e i n c r e a s e . Our economy i s approaching a 

6 0 0 - b i l l i o n - d o l l a r - a - y e a r economy. And f o r 

frame of r e f e r e n c e , t h a t makes us e i t h e r the 

18th or 19th l a r g e s t economy i n the w o r l d , 

depending on what major you use. 

But i f you l o o k at the c o u n t r i e s t h a t 

we're l a r g e r than, i t ' s a v e r y i m p r e s s i v e l i s t . 

We're l a r g e r than A r g e n t i n a . We're l a r g e r than 

Saudi A r a b i a . We're l a r g e r than A u s t r i a , or 

S w i t z e r l a n d , Poland, Sweden, Norway, Denmark. 

So i f you put our economy i n p e r s p e c t i v e as a 

w o r l d economy, i t ' s a v e r y s i g n i f i c a n t economy. 

Now, I've t o l d my Department, our g o a l 

i s t o become a top 5 economy i n the U.S. R i g h t 

now we are number 6 b e h i n d the S t a t e of 

I l l i n o i s . However, i n the l a s t f i v e y e a r s , we 

have c l o s e d the gap w i t h I l l i n o i s each year. 

F i v e years ago we were 82 p e r c e n t of the 

I l l i n o i s economy. T h i s year we w i l l be 87 

p e r c e n t of the I l l i n o i s economy. So, a g a i n , i f 

you use t h a t measure, I b e l i e v e we're on a v e r y 

p o s i t i v e t r a c k . Thank you. 

CHAIRMAN ADOLPH: Chairman Markosek. 



CHAIRMAN MARKOSEK: Thank you, Mr. 

Chairman. Welcome, S e c r e t a r y . I j u s t wanted t o 

commend you, r e a l l y , f o r some comments you had 

made about enhancing our economic development 

s i t u a t i o n through b e t t e r t r a n s p o r t a t i o n 

i n f r a s t r u c t u r e . I know you support and you've 

been quoted t h a t you -- your support of the 

recommendations i n the Governor's f u n d i n g 

t r a n s p o r t a t i o n r e p o r t . One of those b e i n g 

h i g h e r , i n quote, f e e s , f i n e s and h i g h e r t a x on 

o i l companies; you had had i n an i n t e r v i e w 

r e c e n t l y . 

I j u s t wanted t o say t h a t I commend 

you f o r t a k i n g t h a t s t a n d , because, w i t h o u t good 

i n f r a s t r u c t u r e , good t r a n s p o r t a t i o n systems -¬

And we had the S e c r e t a r y of T r a n s p o r t a t i o n here, 

so I don't want t o go i n t o a l l t h a t . But i t i s 

a p a r t of economic development, a b i g p a r t of 

economic development, and I'm happy t o see t h a t 

you support a l o t of the same t h i n g s t h a t we 

sup p o r t . 

And I w i l l say the same t h i n g t o you, 

as I s a i d t o the S e c r e t a r y of T r a n s p o r t a t i o n , 

you have the Governor's ear, c e r t a i n l y more so 

than we do. And we would l i k e you t o , when you 



are t a l k i n g t o him, t e l l him how im p o r t a n t t h i s 

i s , and how im p o r t a n t i t i s t h a t he ta k e a v e r y 

a c t i v e and e n t h u s i a s t i c p o s i t i o n v e r y soon--not 

put i t o f f any l o n g e r - - o f g e t t i n g our 

t r a n s p o r t a t i o n f u n d i n g program i n p l a c e . 

We know we can't s o l v e t h i s problem 

o v e r n i g h t , but he i s the Governor. We need him 

t o t a k e the l e a d . People l i k e you and I and 

o t h e r s i n the l e g i s l a t u r e w i l l back him. He 

needs t o come f o r w a r d w i t h a s u b s t a n t i a l 

t r a n s p o r t a t i o n f u n d i n g p l a n v e r y soon. I would 

hope t h a t you would share t h a t w i t h him when 

you're s p e a k i n g t o him. 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e P y l e . 

REPRESENTATIVE PYLE: Mr. S e c r e t a r y , 

always a p l e a s u r e . Thanks f o r spending a l i t t l e 

b i t of time w i t h us today. 

SECRETARY WALKER: Thank you. 

REPRESENTATIVE PYLE: J u s t f o r 

everybody watching these t h i n g s at home, i t 

hasn't been brought up, but i t ' s been a v e r y 

p i v o t a l t r a n s i t i o n a l year g o i n g from one 

p h i l o s o p h y of government t o another, and I 

a p p r e c i a t e the job you've been d o i n g . 



In l o o k i n g over t h i s y ear's budget, I 

t h i n k i t ' s f a i r f o r my c o l l e a g u e s and I t o 

a c t u a l l y get your p e r s p e c t i v e on t h i n g s . You've 

had one year i n the s a d d l e , so t o speak. What 

are some of DCED's success s t o r i e s out of t h i s 

p a s t year? 

SECRETARY WALKER: Thank you f o r the 

q u e s t i o n . I approached the p o s i t i o n i n the 

f i r s t year almost as a c o n s u l t a n t . And w i t h my 

p r i v a t e s e c t o r background and years i n the 

p r i v a t e s e c t o r , how do we s t r e a m l i n e the 

Department and how do we o f f e r s e r v i c e s t o our 

customers, our communities and b u s i n e s s e s more 

e f f i c i e n t l y and more e f f e c t i v e l y ? 

So, one success i s , we've reduced the 

number of programs from 127 t o 56, which I t h i n k 

makes a d m i n i s t r a t i o n of our program a l i t t l e 

b e t t e r . Now I'm goi n g t o g i v e you a few 

s p e c i f i c successes t h a t I f e e l are s u c c e s s e s . 

REPRESENTATIVE PYLE: That's what I 

was a s k i n g . 

SECRETARY WALKER: Yeah. Number 1, i n 

A l l e g h e n y County--and t h i s i s a GAT p r o j e c t - -

Calgon Carbon C o r p o r a t i o n , which i s i n the 

Democratic chairman's d i s t r i c t . 



Number 2, The LORD C o r p o r a t i o n i n 

E r i e . The LORD C o r p o r a t i o n i s a l a r g e 

e n g i n e e r i n g company i n E r i e . They were a c t u a l l y 

t h i n k i n g about l e a v i n g the S t a t e of 

P e n n s y l v a n i a , and had a v e r y a t t r a c t i v e o f f e r t o 

move t o another s t a t e . And as i t so o f t e n 

happens, when the p r i n c i p a l s or the fo u n d i n g 

f a m i l y no l o n g e r l i v e i n the s t a t e , sometimes 

i t ' s a l i t t l e b i t easy t o e n t i c e these companies 

away. But we got i n v o l v e d and were a b l e t o make 

a GAT o f f e r , and the LORD C o r p o r a t i o n made the 

d e c i s i o n t o s t a y i n E r i e County and a c t u a l l y t o 

expand i n E r i e County. 

The H i l e x P o l y C o r p o r a t i o n , LLC, i n 

Centre County i s a GAT p r o j e c t . A h o l d USA i n 

Cumberland County, which i s the G i a n t Food 

s t o r e s , has expanded t h e i r warehouse; the 

A f f i n i a Group i n S c h u y l k i l l County, a GAT 

p r o j e c t ; S c r a n t o n Lackawanna I n d u s t r i a l B u i l d i n g 

Company i n Lackawanna; OPTIMO I n f o r m a t i o n 

Technology, LLC, i n Luzerne County. 

I'm g i v i n g you the top 10, okay? 

Ocean Spray i n Le h i g h County. T h i s , 

t o me, i s a r e a l success because they are 

a c t u a l l y l e a v i n g Warren County, New J e r s e y , and 



moving t h e i r b o t t l i n g p l a n t -- t h e i r c r a n b e r r y 

b o t t l i n g p l a n t t o P e n n s y l v a n i a , L e h i g h V a l l e y . 

So, when you t a k e an e x i s t i n g company from 

another s t a t e and b r i n g i t i n t o our s t a t e , t o me 

i t ' s a success s t o r y . C e r t a i n l y not a success 

s t o r y t o the S t a t e of New J e r s e y . 

E x e c u t i v e H e a l t h Resources i n Delaware 

County. And, f i n a l l y , F i v e Below i n 

P h i l a d e l p h i a i s a GAT p r o j e c t . 

I'm j u s t g oing t o mention one more 

because I t h i n k i t ' s a r e a l success s t o r y , and 

t h a t ' s Accreon, which i s a b a t t e r y m a n u f a c t u r i n g 

company t h a t w i l l be going i n t o the o l d sewing 

p l a n t i n Westmoreland County. They were b e i n g 

c o u r t e d by s i x o t h e r s t a t e s but chose 

P e n n s y l v a n i a . T h e i r i n i t i a l h i r i n g i n the f i r s t 

y ear, year and a h a l f , w i l l be 400 p o s i t i o n s . 

And i f t h e y ' r e s u c c e s s f u l , i t w i l l p r o b a b l y go 

up t o 800 p o s i t i o n s . 

I t ' s g r e a t t e c h n o l o g y t h a t was 

a c t u a l l y developed at Carnegie M e l l o n , and i t ' s 

a p r o c e s s t h a t can s t o r e energy from wind or 

s o l a r i s , which we can't do r i g h t now. The 

weakness of wind and s o l a r , i t has t o go 

d i r e c t l y i n t o the --



REPRESENTATIVE PYLE: G r i d . 

SECRETARY WALKER: Yeah. So they now 

have a way of s t o r i n g i t , and i t can be put i n 

the g r i d as i t i s demanded i n the g r i d . That's 

a new c l u s t e r of the new t e c h n o l o g y . I f i t 

works, the p o t e n t i a l i s -- i t ' s u n l i m i t e d . And 

i t ' s g o i n g t o be a P e n n s y l v a n i a - b a s e d i n d u s t r y , 

so I'm v e r y proud of t h a t one. 

REPRESENTATIVE PYLE: That's ah -- Not 

t o c o r r e c t the S e c r e t a r y , t h a t p l a n t i s a c t u a l l y 

l o c a t e d i n Hunker, P e n n s y l v a n i a , which i s one of 

the g r e a t towns. I l i v e d about f i v e m i l e s from 

i t at one p o i n t . I have one more q u e s t i o n . 

I r e a d an a r t i c l e today o n l i n e , a 

p o p u l a r w e b s i t e , t h a t ranked b u s i n e s s c l i m a t e s 

of a l l the 50 s t a t e s . And, u n f o r t u n a t e l y , we 

came out p r e t t y near the bottom. And one of the 

t h i n g s they a t t r i b u t e d t o t h a t was h i g h 

r e g u l a t i o n on t a x e s . C ould I get your t a k e on 

t h a t p h i l o s o p h y ? 

SECRETARY WALKER: Yeah. 

REPRESENTATIVE PYLE: What can we do 

t o make t h a t -¬

SECRETARY WALKER: You're a b s o l u t e l y 

r i g h t . In f a c t , the p e r c e p t i o n i s -- W e l l , when 



we t a l k e d t o Accreon, they almost d i d n ' t l o o k at 

P e n n s y l v a n i a because we had the image of b e i n g a 

v e r y h i g h b u s i n e s s - t a x s t a t e , and we're one of 

o n l y two s t a t e s t h a t has the c a p i t a l s t o c k and 

f r a n c h i s e t a x and the c o r p o r a t e net income t a x . 

But we overcame t h a t , and I'm v e r y 

p l e a s e d t o say t h a t S i t e S e l e c t i o n magazine j u s t 

announced t h a t the S t a t e of P e n n s y l v a n i a i s 

r a n k i n g t h i r d i n the n a t i o n i n the Annual 

Governor's Cup Race, and t h e r e i s a c a r i c a t u r e 

of our Governor on the cover of the magazine. 

But I want t o re a d what they s a i d . T h i s i s j u s t 

b r i e f . 

Today's S i t e S e l e c t i o n magazine, a 

p u b l i c a t i o n s p e c i a l i z i n g i n the c o r p o r a t e r e a l 

e s t a t e and economic development f i e l d , has 

ranked P e n n s y l v a n i a as the number 3 s t a t e i n the 

n a t i o n f o r new or expanded c o r p o r a t e f a c i l i t i e s 

i n 2011. P e n n s y l v a n i a f i n i s h e d t h i r d i n the 

n a t i o n i n the Annual Governor's Cup c o m p e t i t i o n , 

w i t h 453 new or expanded c o r p o r a t e f a c i l i t i e s i n 

2011; an i n c r e a s e of over 100 p r o j e c t s from 

2010. The r a n k i n g i s based on new c o r p o r a t e 

l o c a t i o n p r o j e c t s t h a t met at l e a s t one of the 

f o l l o w i n g c r i t e r i a : 



I n v o l v e d a c a p i t a l investment of at 

l e a s t $1 m i l l i o n , c r e a t e d at l e a s t 50 new j o b s , 

or added at l e a s t 20,000 square f e e t of space. 

T h i s h e l p s get a second l o o k , and t h a t ' s what we 

need, because, even though our t a x r a t e appears 

t o be v e r y h i g h , i f you l o o k through t h a t and 

you r e a l i z e t h a t we are a s t a t e t h a t a l l o w s some 

de d u c t i o n s and t h i n g s l i k e t h a t , i t ' s not as bad 

as i t appears at f i r s t . 

However, t o phase out of the c a p i t a l 

s t o c k and f r a n c h i s e t a x i s e x t r e m e l y i m p o r t a n t 

because, as you know, i t ' s a t a x on a s s e t s ; not 

a t a x on p r o f i t s . So i t ' s a v e r y p u n i t i v e t a x . 

So, i f we can get b u s i n e s s e s t o one t a x , which 

w i l l be the c o r p o r a t e net income t a x , and then 

get what i s p e r c e i v e d as a f a i r r a t e of our CNI, 

we're going t o do v e r y w e l l moving f o r w a r d . 

REPRESENTATIVE PYLE: W e l l , I had r e a d 

the a r t i c l e you j u s t p o i n t e d out a l s o . I was 

( i n a u d i b l e word) back, S e c r e t a r y , but I wanted 

t o c o n g r a t u l a t e you on your v e r y f i r s t y ear. 

Keep up the good work. 

SECRETARY WALKER: Thank you. 

REPRESENTATIVE PYLE: Don't f o r g e t 

Armstrong. 



SECRETARY WALKER: We won't. 

REPRESENTATIVE PYLE: Thank you, 

C h a i r . 

CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . S i n c e we're on b r i n g i n g 

b u s i n e s s i n t o P e n n s y l v a n i a , o b v i o u s l y , I would 

be r e m i s s , Mr. S e c r e t a r y , i f I d i d n ' t ask you 

how your Department i s i n v o l v e d w i t h the c l o s i n g 

of r e f i n e r i e s i n the s o u t h e a s t . As much as you 

can t e l l us t h a t today, I would a p p r e c i a t e some 

type of an e x p l a n a t i o n of your involvement i n 

t r y i n g t o b r i n g a o i l r e f i n e r y t o one of the 

c l o s i n g r e f i n e r i e s or some type of c o n v e r s i o n of 

the s a i d p r o p e r t y i n t h i s i n d u s t r y . 

SECRETARY WALKER: Yeah, thank you. 

W e l l , I guess, i n t h i s j o b i t ' s two step s 

f o r w a r d and one ste p back. We were r e a l l y on a 

r o l l . And then, i n September, we got the 

announcement t h a t the t h r e e r e f i n e r i e s on the 

Delaware would c l o s e . I t was a r e a l blow t o me, 

p e r s o n a l l y , because -- I mean, coming from an 

energy background and knowing what i t ' s l i k e 

when you c l o s e down a major o p e r a t i o n l i k e t h a t 

and how har d i t i s t o r e p l a c e those j o b s , we 

fo c u s e d on i t r i g h t away. I j u s t want t o make a 



couple of g e n e r a l comments. 

We have been e x t r e m e l y i n v o l v e d , and I 

t a l k w i t h the CEO, Ron McDonald, of Sunoco on a 

weekly b a s i s . We're i n -- I've t a l k e d w i t h 

C o n o c o P h i l l i p s . But what I t h i n k you can 

a p p r e c i a t e i s , the s t a t e does not c o n t r o l those 

a s s e t s , so we can o n l y be i n v o l v e d when we're 

i n v i t e d t o be i n v o l v e d . 

A l s o , we are i n d i s c u s s i o n s w i t h 

s e v e r a l f i r m s . Of course, we had t o s i g n 

c o n f i d e n t i a l i t y agreements. But I am 

c o m f o r t a b l e s a y i n g t h i s t o you today. I am 

c o n f i d e n t t h a t t h e r e ' s a h i g h l i k e l i h o o d t h a t we 

w i l l be a b l e t o save two of the t h r e e 

r e f i n e r i e s . 

CHAIRMAN ADOLPH: Could you j u s t 

r e p e a t t h a t one more time? 

SECRETARY WALKER: I b e l i e v e t h a t we 

w i l l be a b l e t o keep o p e r a t i n g two of the t h r e e 

r e f i n e r i e s , and I t h i n k you un d e r s t a n d the 

problem. Those r e f i n e r i e s were d e s i g n e d f o r 

l i g h t sweet crude, and t h a t i s the most 

expensive crude i n the w o r l d t o buy. 

Now, i f we l o o k at some of the o t h e r 

o p t i o n s and, h o p e f u l l y , some adjustments, I have 



t o t e l l you, I am c a u t i o u s l y o p t i m i s t i c . 

CHAIRMAN ADOLPH: I ' l l t e l l you what, 

Mr. S e c r e t a r y -¬

SECRETARY WALKER: W i l l I be i n v i t e d 

i n t o your d i s t r i c t i f t h a t happens? 
CHAIRMAN ADOLPH: I w i l l p e r s o n a l l y 

p i c k you up and d r i v e you. That's the b e s t news 

t h a t I've heard i n s i x months, q u i t e f r a n k l y . I 

have a t t e n d e d numerous meetings r e g a r d i n g t h a t , 

and we had an e a r l i e r meeting t h i s morning w i t h 

the S e c r e t a r y of Labor and I n d u s t r y . We were 

t a l k i n g about how t h a t Department i s p r e p a r i n g 

f o r the l a y o f f s , and so f o r t h and so on. 

But t h i s i s the b e s t news t h a t has 

come out i n a l o n g t i m e . Two out of t h r e e i s 

p r e t t y darn good c o n s i d e r i n g t h e r e has not been 

a new o i l r e f i n e r y c o n s t r u c t e d i n the U n i t e d 

S t a t e s of America i n over 60 y e a r s . So, t r y i n g 

t o get r e f i n e r i e s t o r e l o c a t e here i n 

P e n n s y l v a n i a i s f a n t a s t i c news f o r t h a t 

community, and I t h i n k t o the e n t i r e n o r t h e a s t , 

r e a l l y . 

SECRETARY WALKER: W e l l , i t w i l l be a 

t r a g e d y i f those r e f i n e r i e s go, f o r a number of 

reasons. Not j u s t because of the j o b l o s s , but 



the importance of middle d i s t i l l a t e i n the 

n o r t h e a s t as home h e a t i n g o i l . 

But a g a i n , as you know, i n f a i r n e s s t o 

the companies, i t ' s not n e c e s s a r i l y a r e s u l t of 

t h i n g s they've done. I t ' s a r e s u l t of our 

n a t i o n a l energy p o l i c y where we've gone f o r f u e l 

e f f i c i e n c y . The demand f o r g a s o l i n e i n t h i s 

c o u n t r y i s down, which l o g i c a l l y means, the 

l e a s t -- the h i g h - c o s t r e f i n e r i e s are p r o b a b l y 

going t o be the ones t h a t go out of b u s i n e s s . 

But we are l o o k i n g at a l t e r n a t i v e s and o p t i o n s , 

and t h e r e ' s some hope. 

CHAIRMAN ADOLPH: W e l l , keep up the 

good work. I f you need h e l p w i t h i n c e n t i v e s -¬

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: -- w e ' l l c e r t a i n l y 

be here w i t h you. 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e S c o t t C o n k l i n . 

REPRESENTATIVE CONKLIN: I want t o 

thank you, Mr. Chairman, f o r the o p p o r t u n i t y . I 

want t o thank you, Mr. S e c r e t a r y , f o r coming 

today. I need t o know, d i d your f a t h e r have a 

chance t o go s k i i n g t h i s year? 



SECRETARY WALKER: You f i n d him some 

snow, h e ' l l be t h e r e . 

REPRESENTATIVE CONKLIN: For those of 

you who don't r e a l i z e , how o l d i s your f a t h e r 

now? N i n e t y -¬

SECRETARY WALKER: My f a t h e r w i l l be 

100 on March 13th. 

REPRESENTATIVE CONKLIN: And he s t i l l 

t r i e s t o go s k i i n g every chance he g e t s . 

SECRETARY WALKER: He's a w i n t e r guy. 

REPRESENTATIVE CONKLIN: My q u e s t i o n 

i s f o r you on substance f o r j o b c r e a t i o n . Over 

the y e a r s , from the time -- U s u a l l y when I 

worked at the l o c a l l e v e l , many times we come i n 

and we a s s i s t f o l k s w i t h s e t t i n g up new 

b u s i n e s s e s ; get them money t o c r e a t e j o b s . But 

at the end of the day, they a r e n ' t a b l e t o 

f u l f i l l t h a t o b l i g a t i o n . 

Can you t e l l me a l i t t l e b i t about -¬

Is t h e r e any mechanism i n p l a c e t h a t we can go 

back t o ask f o r t h a t money back or t h a t t h e y ' d 

have t o repay i t ? 

SECRETARY WALKER: You know what, i t 

r e a l l y depends upon the c i r c u m s t a n c e s . I f 

t h e r e ' s any way i t appears they can get where 



they need t o be, we're go i n g t o be f l e x i b l e . 

We're going t o work w i t h them a l l the way. 

But l e t me j u s t t a k e t h a t i n a 

s l i g h t l y d i f f e r e n t d i r e c t i o n . I f you've heard 

from L&I, they have a new program t h i s year 

c a l l e d Keystone Works, which w i l l a l l o w people 

who are on unemployment t o a c t u a l l y r e c e i v e 

wages and unemployment at the same time because 

t h e y ' r e t r a i n i n g f o r a new job o p p o r t u n i t y . I 

t h i n k t h a t ' s an i n n o v a t i v e program, and I r e a l l y 

hope i t works. And i f i t does work, I hope we 

put more money i n t o i t . 

REPRESENTATIVE CONKLIN: That would be 

good news. J u s t one q u i c k f o l l o w - u p , Mr. 

S e c r e t a r y . 

As we're going through t h i s and we 

t a l k about opency (phonetic) and t r a n s p a r e n c y , 

i s t h e r e any way t h a t you're l o o k i n g at making 

i t more t r a n s p a r e n t t o the p u b l i c and t o the 

G e n e r a l Assembly, as we do go down i n the f u t u r e 

of d o i n g the s u b s i d i e s , t o see e x a c t l y how t h a t 

money was spent; i f i t was a good bang f o r the 

buck f o r the A d m i n i s t r a t i o n -¬

SECRETARY WALKER: Sure. 



G e n e r a l Assembly? 

SECRETARY WALKER: We do have m e t r i c s 

the whole way through, and we do do an annual 

r e p o r t t o the Gen e r a l Assembly, so i t ' s -- I 

mean, i t ' s f a i r l y t r a n s p a r e n t r i g h t now. I f 

your q u e s t i o n i s , do we have the a b i l i t y t o claw 

back f o r people who don't perform, the answer t o 

t h a t i s yes. Do we? The answer i s , not i n 

every case, but t h e r e are cases where we do, 

because t h e r e are people who c l e a r l y miss the 

mark, and t h e r e are people who r e a l l y m i s l e a d us 

going i n , f o r whatever reason. You know, they 

are r e a l l y o f f the mark. 

We have t o keep i n t e g r i t y i n the 

system, so we have t o have the a b i l i t y t o claw 

back i f we a b s o l u t e l y have t o . 

REPRESENTATIVE PETRI: I a p p r e c i a t e 

t h a t , Mr. S e c r e t a r y , because over the years I've 

been -- we opened t o someone who ( i n a u d i b l e 

word) -- They a l l f e l t t h a t the j o b c r e a t i o n -¬

I've been q u e s t i o n e d many t i m e s . When companies 

weren't a b l e t o f u l f i l l t h a t , i f t h e r e was any 

way t h a t we c o u l d do clawback, so I a p p r e c i a t e 

your answer. Thank you. 



R e p r e s e n t a t i v e . R e p r e s e n t a t i v e Mauree G i n g r i c h . 
REPRESENTATIVE GINGRICH: Good 

a f t e r n o o n . Thank you, Mr. Chairman. Welcome t o 

you and your team. 

Mr. S e c r e t a r y , a s h o r t time ago, you 

were k i n d enough t o speak t o a r a t h e r l a r g e 

chamber g a t h e r i n g i n my d i s t r i c t . And d u r i n g 

t h a t c o n v e r s a t i o n t h a t we had, you t a l k e d about 

the p r o p o s a l t o c r e a t e the L i b e r t y Loan Fund. 

SECRETARY WALKER: L i b e r t y F i n a n c i n g 

A u t h o r i t y . 

REPRESENTATIVE GINGRICH: E x a c t l y . I 

want t o t a l k a l i t t l e b i t more about t h a t 

s p e c i f i c a l l y . But f i r s t I want t o ask you, why 

do you t h i n k you need t h i s , or why do you see 

t h i s as an a d d i t i o n a l t o o l t h a t w i l l be v a l u a b l e 

t o us on top of some of the o t h e r mechanisms i n 

p l a c e ? And then I'd l i k e t o ask you a few 

s p e c i f i c q u e s t i o n s . 

SECRETARY WALKER: Sure. Let me j u s t 

g i v e you a b r i e f o u t l i n e of what I t h i n k i t i s . 

For one t h i n g , i t would be one-stop 

shop f o r j ob c r e a t o r s . Now -- A g a i n , l i k e I 

s a i d , I was going t o a c t as a c o n s u l t a n t . I 

found t h a t companies had t o do a d i f f e r e n t 



a p p l i c a t i o n f o r every program. Why? Okay, now 

i t ' s g o i n g t o be one a p p l i c a t i o n . W e ' l l see 

which programs f i t and w e ' l l d i r e c t them t o the 

r i g h t program. 

So, i t ' s a s i n g l e a p p l i c a t i o n . I t ' s a 

p u b l i c / p r i v a t e p a r t n e r s h i p . I t w i l l be a 

15-member g o v e r n i n g board w i t h f o u r c a b i n e t 

s e c r e t a r i e s , which w i l l be DCED, banking, 

a g r i c u l t u r e and budget; p l u s , 11 p r i v a t e s e c t o r 

members a p p o i n t e d by the Governor and the 

Gene r a l Assembly. Now, here's the im p o r t a n t 

p a r t of i t t o me. 

I t p o o l s 1.1 b i l l i o n of r e s o u r c e s from 

t h r e e e x i s t i n g a u t h o r i t i e s and f o u r e x i s t i n g 

r e v o l v i n g l o a n funds, and i t a l l o w s us t o be 

a b l e t o l e v e r a g e those a s s e t s . And a g a i n , I 

come from a b u s i n e s s background. In b u s i n e s s , 

you're always l o o k i n g at what a s s e t s are not 

b e i n g used p r o p e r l y or what a s s e t s are 

t e c h n i c a l l y dead a s s e t s . 

B a s i c a l l y , these are dead a s s e t s 

because t h e y ' r e not b e i n g used as e f f i c i e n t l y as 

they can. By p u l l i n g them a l l t o g e t h e r i n t o one 

fund, the L i b e r t y F i n a n c i n g A u t h o r i t y , we have 

about $500 m i l l i o n i n unencumbered a s s e t s . So 



what we are a b l e t o do i s go t o the bond market, 

put t h i s up as c o l l a t e r a l and say, okay bond 

market, what are you w i l l i n g t o l o a n us i n the 

way of bonds; what's our bonding c a p a c i t y 

a g a i n s t t h e s e unencumbered funds? And we f e e l 

i t ' s g o i n g t o be between 100 and $200 m i l l i o n . 

T h i s i s an o f f - b a l a n c e sheet i t e m f o r 

the S t a t e of P e n n s y l v a n i a , and i t wouldn't show 

up i n the annual budget. So i t g i v e s us the 

a b i l i t y t o use an a s s e t t h a t r e a l l y i s n ' t b e i n g 

used now t o r e a l l y put t o g e t h e r a b u s i n e s s 

development fund. 

REPRESENTATIVE GINGRICH: Wow, you 

almost answered a l l my q u e s t i o n s b e f o r e I asked 

them, I was going t o ask you, how would you do 

t h a t ? Okay, you've e x p l a i n e d t h a t . 

You s o r t of answered my p o t e n t i a l 

q u e s t i o n on how much i s i t going t o take? You 

know, what k i n d of f i n a n c i n g ; what k i n d of money 

p o o l are we l o o k i n g at t o do t h i s type of 

f i n a n c i n g , and i s i t a s i m p l e matter t o do t h i s ? 

Can you s e c u r i t i z e those a s s e t s ? Is t h a t a 

problem i n any way, or i s t h i s a t r a n s i t i o n t h a t 

you see we can make happen? 

SECRETARY WALKER: A c t u a l l y , once the 



l e g i s l a t i o n goes through, I t h i n k i t ' s going t o 

be a r e l a t i v e l y s i m p l e m a t t e r , because the S t a t e 

of P e n n s y l v a n i a has a v e r y good c r e d i t r a t i n g . 

T h i s a u t h o r i t y w i l l have a v e r y good c r e d i t 

r a t i n g . 

We're k i n d of anxious t o see what k i n d 

of bond indebtedness we can c r e a t e . And what we 

want t o do i s c r e a t e a r e v o l v i n g l o a n fund -¬

l o w - i n t e r e s t l o a n fund t h a t we use f o r s i t e 

development around the s t a t e . And you 

understand, most of the s i t e development t h a t ' s 

done by our Department, we have the a b i l i t y t o 

get the money back once the acreage i s s o l d . So 

t h i s w i l l a c t u a l l y be a l o w - i n t e r e s t r e v o l v i n g 

l o a n fund. 

REPRESENTATIVE GINGRICH: The l o a n 

p a r t i s r e a l l y good. 

When you t a l k about t h a t -- When we 

t a l k about the c r e a t i o n of the board then, the 

a u t h o r i t y board, and the powers t h a t ensue, how 

w i l l the v e t o power be? W i l l they have a b s o l u t e 

v e t o power l i k e t hey do? How do you see t h a t 

working? 

SECRETARY WALKER: We're a s k i n g f o r a 

m a j o r i t y v o t e ; t h a t i t w i l l work on a m a j o r i t y 



v o t e . But, remember, each caucus has t h e i r 

a p p o i n t e e s . I can say, I don't t h i n k anybody 

c o n t r o l s a c l e a r m a j o r i t y because you have the 

f o u r c a b i n e t s e c r e t a r i e s , and then you have 11 

a p p o i n t e d by the l e g i s l a t u r e and the Governor. 

So, I don't see -¬

P r o j e c t s are goi n g t o s t a n d on t h e i r 

own m e r i t , and we r e a l l y hope t o tak e i t away 

from p o l i t i c s as much as we can. 

REPRESENTATIVE GINGRICH: W e l l , yeah. 

I hope so. I t ' s a worthy d i s c u s s i o n because our 

endeavor i s t o make i t e a s i e s t as we can i n a 

d i f f i c u l t s i t u a t i o n f o r b u s i n e s s e s t o choose 

P e n n s y l v a n i a and t o go t o P e n n s y l v a n i a . 

SECRETARY WALKER: R i g h t . 

REPRESENTATIVE GINGRICH: So, thank 

you v e r y much f o r e v e r y t h i n g . 

SECRETARY WALKER: And a g a i n , I 

d i s c o v e r e d the importance of t h i s when I went up 

t o Lycoming County i n W i l l i a m s p o r t P e n n s y l v a n i a . 

They had a 200-acre s i t e t h e r e s i t e - r e a d y f o r 

i n d u s t r y , and H a l i b u r t o n chose t h a t s i t e . 

H a l i b u r t o n i s s a y i n g they may end up w i t h as 

many 1200 -- as 1200 j o b s . They're v e r y 

h i g h - p a y i n g j o b s . 



So, i t ' s s o r t o f , i f you b u i l d , they 

w i l l come. And we need a s e r i e s of i n d u s t r i a l 

p a r k s around the s t a t e , e s p e c i a l l y i n the areas 

t h a t have l a g g e d b e h i n d , because those 

communities haven't had the money t o do i t or 

the r e s o u r c e s t o do i t . So, i f we h e l p them do 

i t , i t ' s going t o h e l p them a t t r a c t -¬

REPRESENTATIVE GINGRICH: The 

a v a i l a b i l i t y i s d e f i n i t e l y g oing t o h e l p . 

SECRETARY WALKER: Sure. 

REPRESENTATIVE GINGRICH: Thank you. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . R e p r e s e n t a t i v e P a r k e r . 

REPRESENTATIVE PARKER: Thank you, Mr. 

C h a i r , and welcome, Mr. S e c r e t a r y . 

SECRETARY WALKER: Thank you. 

REPRESENTATIVE PARKER: Mr. S e c r e t a r y , 

I wanted t o s t a r t w i t h HEMAP. R e c e n t l y , we had 

the honor t o hear from A t t o r n e y General K e l l y , 

which she announced the outcome of the f e d e r a l 

l a w s u i t , and noted t h a t P e n n s y l v a n i a v i a the 

A t t o r n e y General's O f f i c e would get 

a p p r o x i m a t e l y -- about $69 m i l l i o n t h a t wasn't 

t i e d t o any p r i o r or v e r y s p e c i f i c o b l i g a t i o n s 



t h a t worked i n accordance w i t h the s u i t . She 

s a i d t h a t t h e r e was a p o s s i b i l i t y t h a t a p o r t i o n 

of those proceeds c o u l d be used t o a s s i s t w i t h 

HEMAP. 

I wanted t o know what was your 

p o s i t i o n ; i f t h a t ' s something you would be 

a d v o c a t i n g f o r , because, you know, s i n c e -¬

SECRETARY WALKER: I f I had c o n t r o l of 

the money, I would be a d v o c a t i n g i t , but i t ' s 

under B r i a n Hudson's c o n t r o l . 

REPRESENTATIVE PARKER: Under B r i a n . 

Is t h e r e ever -- Is t h e r e any c o r r e l a t i o n 

between DCED and PHFA s i n c e the HEMAT, a l t h o u g h 

i t i s PHFA, i t was under DCED. 

SECRETARY WALKER: W e l l , the o n l y 

c o n n e c t i o n i s t h a t I s i t on t h a t board. That's 

about i t . 

REPRESENTATIVE PARKER: W e l l , I j u s t 

f i n d t h a t -- W e l l , you have t o h e l p me, Mr. 

S e c r e t a r y , i f t h e r e ' s been a change or 

something, l e t me know. I t was always brought 

t o my a t t e n t i o n t h a t HEMAP, a l t h o u g h i t was 

funded v i a PHFA, t h a t t h a t was always under the 

au s p i c e s of DCED. I f t h e r e ' s something 

d i f f e r e n t , e x p l a i n t o me, p l e a s e . 



SECRETARY WALKER: W e l l , we don't have 

the funds y e t , but when they come back, we w i l l 

be working w i t h B r i a n t o see how the funds w i l l 

be used, yes. 

REPRESENTATIVE PARKER: W e l l , I j u s t 

hope, f o r the r e c o r d , t h a t you would be a b l e t o 

a s s i s t us i n a d v o c a t i n g f o r t h a t f u n d i n g . 

HEMAP, i n '83, s i n c e i t was founded, i t ' s p l a y e d 

a major r o l e i n h e l p i n g P e n n s y l v a n i a s o r t of 

s t a y above the curve as i t r e l a t e d t o homeowners 

who are l o s i n g t h e i r h o u s i n g . And so, i t was a 

model program, and the f e d ' s program was 

a c t u a l l y a c t u a l l y developed -¬

SECRETARY WALKER: Yeah, our program 

was a model program. I t was adopted by the 

f e d e r a l p e o p l e , so we were ahead of the c u r v e . 

REPRESENTATIVE PARKER: Next I want t o 

t a l k about Keystone Communities. There were 

programs l i k e Main S t r e e t , Elm S t r e e t t h a t our 

neighborhood commercial q u a r t e r s and communities 

a c r o s s P e n n s y l v a n i a were e x t r e m e l y v a l u a b l e t o 

us. And the neighborhood commercial q u a r t e r s 

and, you know, those s m a l l b u s i n e s s e s , they s o r t 

of keep them a l i v e ; remain t o be s o r t of the 

crux of neighborhoods, I know p a r t i c u l a r l y i n 



P h i l a d e l p h i a . 

I want t o know how i s the p r o c e s s 

working i n terms of d i r e c t f u n d i n g t o 

o r g a n i z a t i o n s . I want t o g i v e you an example. 

I t h i n k I was t a l k i n g w i t h a member from your 

Department and asked the q u e s t i o n o f , how can 

neighborhood commercial q u a r t e r s , b u s i n e s s 

a s s o c i a t i o n s t h a t are working through Community 

Development C o r p o r a t i o n -- And t h a t ' s u s u a l l y 

how each of you t r a v e l through neighborhoods i n 

the C i t y of P h i l a d e l p h i a . Y o u ' l l f i n d t h a t 

t h e r e ' s u s u a l l y a CDC i n each p a r t i c u l a r 

community, and i t works t o make p h y s i c a l 

improvements; s t r e e t l i g h t i n g , s i g n a g e ; I mean, 

e v e r y t h i n g t h a t s o r t of b r i n g l i f e back t o those 

neighborhoods. 

Where would t h i s f u n d i n g -- What l i n e 

i t e m would t h i s f u n d i n g come from, and what i s 

the p r o c e s s f o r going through i t ? How do we 

connect our people t o t h a t ? 

REPRESENTATIVE WALKER: W e l l , what 

we've done i s c o n s o l i d a t e the program. We have 

not e l i m i n a t e d the program. So, b a s i c a l l y , they 

would f o l l o w the same procedure they have i n the 

p a s t . I t ' s the same program by a d i f f e r e n t 



name, so we're s t i l l d o i n g Main S t r e e t , Elm 

S t r e e t , but under the framework of Keystone 

Communities. We don't have q u i t e as much money 

t o work w i t h as we have i n the p a s t . 

But, I want t o remind you about the 

Neighborhood A s s i s t a n c e Program, which i s an 

1 8 - m i l l i o n - d o l l a r t a x c r e d i t . I f you can get 

the companies i n your area t o coop e r a t e , i t ' s a 

gr e a t way. And I've seen some phenomenal 

p r o j e c t s done u s i n g t h a t Neighborhood A s s i s t a n c e 

Program, which i s a t a x c r e d i t program, which 

g i v e s b u s i n e s s e s and c o r p o r a t i o n s d i r e c t t a x 

c r e d i t s i f t h e y ' r e w i l l i n g t o get i n v o l v e d i n 

these programs. So, i t ' s a g r e a t way t o 

supplement your f u n d i n g . 

REPRESENTATIVE PARKER: W e ' l l 

d e f i n i t e l y do t h a t . But, Mr. S e c r e t a r y , t e l l 

me -- and, you know, i f a l l of these programs 

have been c o n s o l i d a t e d , because you do t h i s , you 

know i t . But f o r those who are f a m i l i a r w i t h 

the way the program worked p r e v i o u s l y , i s t h e r e 

s t i l l a requirement t h a t these b u s i n e s s 

a s s o c i a t i o n s or Community Development 

C o r p o r a t i o n s , do they have t o work through the 

m u n i c i p a l i t y ? 



The reason why I ask t h i s q u e s t i o n , 

because I heard you mention i n e a r l i e r 

d i s c u s s i o n t h a t you were t r y i n g t o s o r t of tak e 

p o l i t i c s out of the pr o c e s s as much as you 

p o s s i b l y c o u l d as i t r e l a t e d t o any f u n d i n g 

mechanisms a s s o c i a t e d w i t h programs o p e r a t i n g 

v i a DCED. So, do you have t o go through the 

m u n i c i p a l i t y t o do i t , or are independent 

Community Development C o r p o r a t i o n s e l i g i b l e t o 

appl y ? 

SECRETARY WALKER: W e l l , the 

g u i d e l i n e s are p u b l i s h e d and t h e y ' r e p r e t t y 

c l e a r . I j u s t want t o mention -¬

REPRESENTATIVE PARKER: I want -- I'm 

sure of t h a t , but I thought, Mr. S e c r e t a r y , 

s i n c e you were here, you would be a b l e t o s o r t 

of g i v e us something on the r e c o r d t h a t would 

t e l l us a yes or a no. I'm sure t h e y ' r e 

a v a i l a b l e . 

SECRETARY WALKER: Yeah. W e ' l l f o l l o w 

up w i t h you and l e t you know how t o do i t . But 

we have a wide v a r i e t y of programs. I j u s t want 

t o g i v e you one example t h a t ' s a l i t t l e o u t s i d e 

of what you're t a l k i n g about. And t h i s i s a new 

program, D i s c o v e r e d i n P e n n s y l v a n i a - Developed 



i n P e n n s y l v a n i a . 

A g r e a t success now i s the P h i l l y Food 

I n n o v a t i o n p r o j e c t . And I'm not sure whether 

you're f a m i l i a r w i t h t h a t or not, but i t ' s going 

t o be an i n c r e d i b l e p r o j e c t . I t ' s the Center 

f o r C u l i n a r y E n t e r p r i s e s i n P h i l a d e l p h i a -- i n 

west P h i l a d e l p h i a . And t h e r e ' s been a f a i r 

amount of s t a t e money go i n ; t h e r e ' s been a f a i r 

amount of f e d e r a l money go i n and c i t y money. 

And t h i s i s an i n n o v a t i v e neighborhood p r o j e c t . 

But, w e ' l l be happy t o t a l k t o you about the 

s p e c i f i c s of how you a p p l y . 

G e n e r a l l y , from what I g a t h e r what 

you're a s k i n g , the more people or the more 

o r g a n i z a t i o n s we have i n v o l v e d , the b e t t e r the 

chances of s u c c e s s , so we c e r t a i n l y encourage 

t h a t . 

REPRESENTATIVE PARKER: Okay. W e l l , 

Mr. S e c r e t a r y , what w e ' l l do i s make sure -¬

W e ' l l g i v e you an open i n v i t a t i o n now, and w e ' l l 

work w i t h your s t a f f and get t h i s done. You had 

a meeting sc h e d u l e d , your Department, w i t h the 

s o u t h e a s t e r n r e g i o n . I know I have been i n 

c o n t a c t w i t h the P h i l a d e l p h i a o f f i c e on s e v e r a l 

o c c a s i o n s , and they were u n r e s p o n s i v e . But 



t h e r e was a meeting s c h e d u l e d so t h a t we c o u l d 

have a b r i e f i n g , the l e g i s l a t o r s , because we 

work e x t r e m e l y h a r d t o t r y t o promote th e s e 

d i f f e r e n t programs and get our community-based 

o r g a n i z a t i o n s t o p a r t i c i p a t e . So, we needed t o 

s o r t of be b r i e f e d about the p r o c e s s and how i t 

works. 

So, h o p e f u l l y , w e ' l l be a b l e t o work 

w i t h your Department; get t h a t meeting 

r e s c h e d u l e d so t h a t we can get r e s o u r c e s 

d i r e c t l y t o those neighborhood commercial 

q u a r t e r s where we need them the most. 

SECRETARY WALKER: Okay. And I 

b e l i e v e the meeting has been r e s c h e d u l e d . The 

a p p l i c a t i o n p r o c e s s , i f the people you work w i t h 

are f a m i l i a r w i t h i t , i t ' s going t o be the same 

as Main S t r e e t and Elm S t r e e t . So, i f they 

a l r e a d y know t h a t , i t w i l l be the same. 

REPRESENTATIVE PARKER: W e l l , w e ' l l 

a p p r e c i a t e the b r i e f i n g . So thank you so much, 

s i r . 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: Thank you. I'd l i k e 

t o acknowledge the presence of R e p r e s e n t a t i v e 

J e r r y S t e r n and R e p r e s e n t a t i v e Rosemary Brown. 



Welcome. 

Next q u e s t i o n w i l l be by 

R e p r e s e n t a t i v e S c o t t P e t r i . 

REPRESENTATIVE PETRI: Thank you, Mr. 

Chairman. And thank you, Mr. S e c r e t a r y , f o r 

b e i n g here. I want t o ask you some q u e s t i o n s 

about STEB, or the S t a t e Tax E q u a l i z a t i o n Board. 

I know the Governor's p r o p o s a l i s t o move t h a t 

w i t h i n your Department. 

What I r e a l l y want t o s t a r t out w i t h 

i s t o f i n d out how f a m i l i a r you are w i t h some of 

the problems t h a t have been i d e n t i f i e d by 

A u d i t o r G e n e r a l Jack Wagner w i t h r e g a r d t o STEB. 

F i r s t of a l l , I b e l i e v e they have a new head? 

Do they have a new head f o r the S t a t e Tax 

E q u a l i z a t i o n Board? I t h i n k t h e r e was a 

replacement I r e a d about. 

SECRETARY WALKER: I can't answer t h a t 

because, as of r i g h t now, they a r e n ' t p a r t of 

our Department. 

REPRESENTATIVE PETRI: Okay. Were you 

aware t h a t they had some s e r i o u s computer a u d i t 

problems; namely, the A u d i t o r G e n e r a l found t h a t 

they were o n l y r i g h t 65 p e r c e n t of the time i n 

d e t e r m i n i n g market v a l u e s throughout our 



c o u n t i e s ? 

SECRETARY WALKER: Yes. As we l o o k e d 

at i t and s t u d i e d i t , we were f a m i l i a r w i t h i t , 

and t h a t ' s why i t appears, as we l o o k i n t o i t , 

a b s o r b i n g these two e n t i t i e s i n t o our Department 

does make sense. 

REPRESENTATIVE PETRI: Okay. But do 

you know whether they have c o r r e c t e d t h e i r 

computer e r r o r problems t h a t they had? 

SECRETARY WALKER: I do not know. So, 

no, I can't say. 

REPRESENTATIVE PETRI: And I'm not 

t r y i n g t o ask you t r i c k q u e s t i o n s . I j u s t -¬

Maybe what I'm d o i n g i s a l s o g i v i n g you heads-up 

as t o what you're g e t t i n g i n t o , i f you don't 

a l r e a d y know. 

In 2008, i t was r e p o r t e d t h a t they had 

t o make 424 adjustments t o s c h o o l d i s t r i c t s 

because of the i n a c c u r a c i e s . I t was then 

r e p o r t e d i n 2009 t h a t t h e r e were s u b s t a n t i a l 

e r r o r s and t h a t those e r r o r s c o n t i n u e d i n t o 

2010. In f a c t , the A u d i t o r G e n e r a l ' s r e p o r t 

recommended t o the Governor and L e g i s l a t u r e t h a t 

we throw them out; t h a t we e l i m i n a t e them. The 

o n l y problem w i t h t h a t i s , and I don't know i f 



you're aware of t h i s , t h e i r a n a l y s i s i s used t o 

determine l o c a l t a x e f f o r t and p a r t of the b a s i c 

e d u c a t i o n f u n d i n g f o r m u l a . Were you aware of 

t h a t ? 

SECRETARY WALKER: Yes. And, i n f a c t , 

we do a f a i r amount of t h a t o u r s e l v e s . There i s 

q u i t e a b i t of o v e r l a p . That's why i t may make 

sense t o b r i n g those two e n t i t i e s i n t o our 

Department. 

REPRESENTATIVE PETRI: Now, when your 

Department does some of t h i s a n a l y s i s on market 

v a l u e , i s any of t h a t p r e s e n t l y used i n the 

b a s i c e d u c a t i o n f u n d i n g formula? 

SECRETARY WALKER: Yes, we share our 

i n f o r m a t i o n w i t h them, but they a c t u a l l y use 

t h e i r own i n f o r m a t i o n . 

REPRESENTATIVE PETRI: Yeah. A g a i n , I 

don't mean t o p i c k on you f o r something t h a t 

i s n ' t i n your r e s p o n s i b i l i t y , but -¬

SECRETARY WALKER: But I do a p p r e c i a t e 

the warning. 

REPRESENTATIVE PETRI: And f o r the 

b e n e f i t of a l l the members, q u i t e f r a n k l y , I 

w i l l t e l l you, I have a b s o l u t e l y no c o n f i d e n c e 

at t h i s p o i n t i n time , u n t i l somebody t e l l s me 



t h a t they've c o r r e c t e d t h e i r problems, t h a t 

t h e i r -- t h a t any of t h e i r i n f o r m a t i o n s h o u l d be 

used t o any g r e a t degree. And i t concerns me 

because i t i s p a r t of the b a s i c f u n d i n g f o r m u l a . 

In the p r o c e s s t h a t you do use i n your 

Department, my guess i s t h a t , s i n c e you're not 

u s i n g i t as p a r t of the e d u c a t i o n f u n d i n g 

f o r m u l a -- But l e t me ask you t h i s . When you're 

t r y i n g t o e s t a b l i s h m a r k e t - v a l u e changes, do you 

a l s o a n a l y z e i t w i t h r e s p e c t , i n your 

Department, t o assess v a l u e s , or i s t h a t some -¬

i s t h a t something t h a t they would do and you 

wouldn't do? 

SECRETARY WALKER: Yeah, our 

Department does not assess v a l u e s . We do have a 

t r a n s i t i o n team t h a t i s l o o k i n g at those two 

o p e r a t i o n s t o see i f t h e r e ' s synergy and 

e f f i c i e n c i e s i n combining them i n t o our 

Department. And t h a t would mean they would be 

a d o p t i n g some of our systems. 

REPRESENTATIVE PETRI: One of the 

o t h e r p i e c e s of warning I want t o g i v e you, i f 

you t a k e over t h i s f u n c t i o n , t h e r e ' s some 

c o u n t i e s , l i k e Bucks County, t h a t haven't been 

r e a s s e s s e d i n a l o n g t i m e . In f a c t , we haven't 



been r e a s s e s s e d county-wide s i n c e 1972. 

As a r e s u l t , when STEB a n a l y z e s market 

v a l u e v e r s u s a s s e s s e d v a l u e , we end up w i t h a 

low l o c a l t a x e f f o r t . And t h a t ends up b e i n g an 

i s s u e w i t h b a s i c f u n d i n g f o r m u l a , so t h a t -- And 

i t ' s always been m y s t i f y i n g t o me. Nobody has 

been a b l e t o e x p l a i n i t t o me, because almost 

a l l of our s c h o o l d i s t r i c t s have a l o c a l PIT. 

So i f you have the l o c a l s c h o o l d i s t r i c t p a y i n g 

85 p e r c e n t of the -- of the c o s t of e d u c a t i n g 

our s t u d e n t s , how i n the w o r l d c o u l d you have a 

low t a x e f f o r t f o r purposes of the b a s i c f u n d i n g 

formula? 

So, the p o i n t of i t i s , t h a t even when 

we l o o k at our c o n t e m p o r a r i e s , whether they be 

Delaware County, Montgomery County or C h e s t e r 

County, Bucks County gets f u r t h e r , you know, 

down the p i k e as f a r as d i s t r i b u t i o n of those 

a s s e t s . 

So, I want t o g i v e you f a i r warning 

t h a t you t a k e over t h i s board -- I t may be a 

b e n e f i t t o the Commonwealth. I may be v e r y 

happy as a member of the Bucks County d e l e g a t i o n 

w i t h t h i s r e s u l t . 

But, Mr. Chairman, I don't know who I 



c o u l d ever ask these q u e s t i o n s . I guess I know 

as a l e g i s l a t o r how t o get a h o l d of s t a f f , and 

maybe I ' l l do t h a t . But be forewarned, t h i s i s 

a v e r y i m p o r t a n t r o l e i n the Commonwealth, and 

i t ' s got t o be done f a i r l y and a c c u r a t e l y . So 

thank you. 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . R e p r e s e n t a t i v e Brownlee. 

REPRESENTATIVE BROWNLEE: Thank you, 

Mr. Chairman. Good a f t e r n o o n , Mr. S e c r e t a r y . 

SECRETARY WALKER: Good a f t e r n o o n . 

REPRESENTATIVE BROWNLEE: You b r i e f l y 

mentioned a new program, the D i s c o v e r e d i n PA -

Developed i n PA program -¬

SECRETARY WALKER: Yes. 

REPRESENTATIVE BROWNLEE: -- which, i n 

the l a s t year's budget was a new l i n e i t e m , and 

I b e l i e v e i n t h i s year's budget i t i s a l s o 

l i s t e d as a new l i n e i t e m and almost 

$10 m i l l i o n ; $9.9 m i l l i o n . And the d e s c r i p t i o n 

i s , t h i s i s a w i d e l y - f o c u s e d program t h a t a l l o w s 

p u b l i c and p r i v a t e e n t i t i e s t o r e c e i v e grant 

d o l l a r s t o support economic development 

i n i t i a t i v e s as they r e l a t e t o e n t r e p r e n e u r s h i p , 



t e c h n o l o g y t r a n s f e r , c a p a c i t y b u i l d i n g f o r 

r e g i o n a l economic development, and o u t r e a c h t o 

b u s i n e s s e s t o a i d i n t h e i r s u c c e s s . I b e l i e v e 

t h a t t h a t i s a v e r y good g o a l or motive, because 

we want t o f o s t e r e n t r e p r e n e u r s h i p and b u s i n e s s 

e t i q u e t t e . 

I have a few q u e s t i o n s r e g a r d i n g t h i s 

new program, because i t occurs t o me t h a t , w h i l e 

we are t i g h t e n i n g our b e l t , $10 m i l l i o n may not 

sound l i k e a l o t of money t o some peo p l e , but t o 

some of my c o n s t i t u e n t s i t sounds l i k e a l o t of 

money, and we have cut e d u c a t i o n and o t h e r 

programs out of the H e a l t h Department, and so 

f o r t h and so on. I do have a q u e s t i o n ; a few of 

them. 

F i r s t of a l l , where d i d the money come 

from t o fund t h i s new program? I s i t s t a f f e d , 

and how many s t a f f people? Was the program 

p u b l i c i z e d ? Who's e l i g i b l e ? What are the 

e l i g i b i l i t y c r i t e r i a ? I know t h a t i t ' s new, so 

how many people a p p l i e d ; how many people got 

l e t t e r s of commitment? J u s t g i v e me a -- P l e a s e 

g i v e me a good complement o v e r a l l of what t h i s 

program i s about. 

SECRETARY WALKER: Okay. We have 6 0 



a p p l i c a t i o n s t o date. I f a l l of those had been 

awarded, i t would be $26 m i l l i o n . Up t i l t h i s 

p o i n t i n time, 11 awards have been made f o r a 

t o t a l of $5.2 m i l l i o n . We w i l l be i n Hershey, 

P e n n s y l v a n i a , on Monday t o announce one of these 

D i s c o v e r e d and Developed, and i t has t o do w i t h 

the area of m e d i c a l r e s e a r c h , m e d i c a l 

t e c h n o l o g y . So i t covers a v e r y wide range. 

But we're l o o k i n g f o r e n t r e p r e n e u r s w i t h unique 

i d e a s , and w i t h a l i t t l e b i t of h e l p , can get a 

gr e a t i d e a o f f the ground. 

As f a r as s t a f f i n g , i t ' s s t a f f e d by 

the e x i s t i n g s t a f f t h a t we have, and, r e a l l y , 

the money comes from e x i s t i n g programs t h a t we 

had. 

REPRESENTATIVE BROWNLEE: You s a i d 

t h a t t h e r e were 11 t h a t was awarded at 5.2 

m i l l i o n c u r r e n t l y ? 

SECRETARY WALKER: Yes. 

REPRESENTATIVE BROWNLEE: What r e g i o n s 

i n P e n n s y l v a n i a , i n the Commonwealth are you 

f o l l o w i n g ? Is i t from P h i l a d e l p h i a , A l l e g h e n y , 

E r i e ? Can you g i v e me a -¬

SECRETARY WALKER: Yeah. We have the 

one i n P h i l a d e l p h i a , which i s the c u l i n a r y 



s c h o o l , the C u l i n a r y I n s t i t u t e , which i s i n west 

P h i l a d e l p h i a . We have the one i n Hershey. We 

have the one i n R e p r e s e n t a t i v e Markosek's 

d i s t r i c t t h a t we're go i n g t o announce next week. 

So, i t ' s around the s t a t e r i g h t now. 

REPRESENTATIVE BROWNLEE: Is t h i s 

program f o r i n d i v i d u a l s , s m a l l companies, l a r g e r 

companies? Who can a p p l y f o r t h i s program? 

SECRETARY WALKER: W e l l , Hershey 

M e d i c a l Center a p p l i e d , so -- I mean, i t ' s the 

whole range. I t ' s s m a l l , medium, l a r g e . I t ' s 

the whole range. 

REPRESENTATIVE BROWNLEE: S t a r t - u p 

companies? 

SECRETARY WALKER: S t a r t - u p companies, 

yeah. The g u i d e l i n e s have been p u b l i s h e d . 

They're p r e t t y c l e a r . But we're r e a l l y l o o k i n g 

f o r i n n o v a t i o n and ways of t a k i n g i n n o v a t i o n t o 

c o m m e r c i a l i z a t i o n , which i s a l i t t l e b i t of a 

gap we have r i g h t now. 

REPRESENTATIVE BROWNLEE: Thank you. 

Thank you, Mr. Chairman. 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e Dave M i l l a r d . 



REPRESENTATIVE MILLARD: Thank you, 

Mr. Chairman. Thank you, Mr. S e c r e t a r y f o r 

b e i n g w i t h us here today. 

I j u s t want t o put a p l u g i n b e f o r e I 

ask you my q u e s t i o n s . At Columbia County, where 

I come from, we're j u s t c o m p l e t i n g or g e t t i n g 

p r e t t y c l o s e t o c o m p l e t i n g a new i n d u s t r i a l park 

s i t e r i g h t o f f of I n t e r s t a t e 80, so keep us i n 

mind. We always welcome economic a c t i v i t y i n 

our county. 

In t h i s c u r r e n t and a c t i v e budget, the 

t o u r i s m promotion a s s i s t a n c e l i n e was 

c o n s o l i d a t e d i n t o the m a r k e t i n g t o a t t r a c t 

t o u r i s m l i n e . A g r i t o u r i s m , number 1 i n d u s t r y i n 

P e n n s y l v a n i a . W i l l t h e r e be g r a n t s a v a i l a b l e i n 

the next f i s c a l year budget t o county d e s i g n a t e d 

f o r r e g i o n a l t o u r i s m t o promote on ag e n c i e s ? In 

Columbia County, we have a TPA. 

SECRETARY WALKER: Okay. 

REPRESENTATIVE MILLARD: That's my 

q u e s t i o n . 

SECRETARY WALKER: Yeah, s u r e . We 

have TPAs i n each county. I want t o e x p l a i n why 

we l o o k e d at t h i s the way we d i d . The h o t e l t a x 

i n P e n n s y l v a n i a l a s t year brought i n 



$135 m i l l i o n . 75 m i l l i o n of t h a t was used f o r 

debt s e r v i c e of c o n v e n t i o n c e n t e r s i n the 

c o u n t i e s where they approved t h a t . In the o t h e r 

c o u n t i e s , i t r e p r e s e n t s about $60 m i l l i o n . 

That's t o be used f o r t o u r i s m promotion. I f the 

l o c a l c o u n t i e s and the TPAs are d o i n g i t r i g h t , 

t h e r e ' s a l o t of money out t h e r e f o r t o u r i s m 

promotion. 

REPRESENTATIVE MILLARD: W e l l , i f you 

make any g r a n t s a v a i l a b l e t o e i t h e r the county 

or the TPAs, t h i s year t h e r e i s no f u n d i n g 

f o r m u l a . But w i l l t h e r e be some s u g g e s t i v e 

f o r m u l a next year? 

SECRETARY WALKER: When we l o o k e d at 

the $3 m i l l i o n , i t r e a l l y wasn't enough t o 

j u s t i f y g r a n t s t o l o c a l t o u r i s m groups, and we 

r e a l l y w i l l c o n t i n u e t o use t h a t money on a 

s t a t e w i d e b a s i s . 

We have a couple of s i g n i f i c a n t events 

coming up i n P e n n s y l v a n i a t h a t w e ' l l t r y t o 

promote. One i s the new c u l t u r a l d i s t r i c t i n 

P h i l a d e l p h i a . I t h i n k most of you know the 

Barnes Museum i s moving t o downtown, and I've 

seen i t and i t ' s f a n t a s t i c . I f you l i k e a r t , 

you s h o u l d go see i t . But t h e y ' r e g o i n g t o have 



a c u l t u r a l t o u r . So, I t o l d them t h e i r s l o g a n 

s h o u l d be: For New Y o r k e r s , come t o 

P h i l a d e l p h i a f o r your c u l t u r e . 

A l s o , f o r the B a t t l e -- or f o r 

G e t t y s b u r g , as you know, 2013 i s the 150th 

a n n i v e r s a r y of L i n c o l n ' s G e t t y s b u r g Address, so 

we r e a l l y hope t o promote t h a t o u t s i d e the s t a t e 

as a good reason t o come t o G e t t y s b u r g . 

So, the $3 m i l l i o n i s not a 

p a r t i c u l a r l y l a r g e number. And r a t h e r than 

s p r i n k l e i t out i n t o the c o u n t i e s -- who seem t o 

be d o i n g w e l l . And I don't know about Columbia 

County s p e c i f i c a l l y , but I'm from C l e a r f i e l d 

County, and w i t h the numbers t h e y ' r e g e t t i n g i n 

f o r the h o t e l t a x , they a c t u a l l y t h i n k they've 

d i e d and gone t o heaven, because they have more 

money t o work w i t h than they ever had b e f o r e ; a 

l o t of money. 

So, i t ' s a m a t ter of u s i n g t h a t money 

e f f i c i e n t l y , c o o r d i n a t i n g the b e s t we can, and 

then u s i n g the s t a t e w i d e money t o promote the 

r e a l l y b i g t h i n g s . You know, i f done r i g h t , the 

G e t t y s b u r g s i t u a t i o n s h o u l d b r i n g i n a l o t of 

o u t - o f - s t a t e t o u r i s t s . 

REPRESENTATIVE MILLARD: Another i t e m . 



There's been an i d e a , a thought p r o c e s s here, 

and a p r o p o s a l t o , i n P e n n s y l v a n i a , c r e a t e a 

s e p a r a t e t o u r i s m agency or commission. What's 

your thoughts on t h a t ? 

SECRETARY WALKER: I f you can f i g u r e 

out how t o fund i t , i t ' s something t h a t maybe 

you s h o u l d t a k e a l o o k a t . But a g a i n , these 

TPAs have a l o t of money, and i t ' s a m a t t e r of 

how b e s t we c o o r d i n a t e those d o l l a r s . I mean, 

$60 m i l l i o n on a s t a t e w i d e b a s i s , t h a t ' s a l o t 

of money. 

REPRESENTATIVE MILLARD: Yeah, I 

agree. Thank you. Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . The next q u e s t i o n w i l l be by 

R e p r e s e n t a t i v e Steve Samuelson. 

REPRESENTATIVE SAMUELSON: Thank you, 

Mr. Chairman. And thank you. I j u s t wanted t o 

add something f o r the r e c o r d . 

I know t h e r e was d i s c u s s i o n e a r l i e r of 

the -- The c a p i t a l s t o c k and f r a n c h i s e t a x was 

d e s c r i b e d as k i n d of a p r o p e r t y t a x . There's 

a c t u a l l y a page i n Governor C o r b e t t ' s budget 

book which t a l k s about -- a l i t t l e b i t more i n 

d e t a i l . I t says i t a l s o f a c t o r s i n net income 



and net worth of the company. 

SECRETARY WALKER: No. I t ' s a t a x on 

a s s e t s i s what I s a i d . Net worth i s a s s e t s . 

REPRESENTATIVE SAMUELSON: Okay. 

My q u e s t i o n s are about the a c c e s s i b l e 

h o u s i n g l i n e i t e m and a l s o the HEMAP program. I 

know you s a i d at the b e g i n n i n g of your t e s t i m o n y 

t h a t you've reduced the number of programs from 

127 t o 56. And I t h i n k you d e s c r i b e d i t as 

l o o k i n g f o r more e f f i c i e n c y . 

One of the c h a l l e n g e s t h a t we asked 

about l a s t year i n the budget h e a r i n g i s , 

sometimes when the programs are c o l l a p s e d i n t o 

fewer l i n e i t e m s , the combined amount of money 

a l s o d e c r e a s e s . R e p r e s e n t a t i v e M i l l a r d j u s t 

asked about the t o u r i s m . I'm l o o k i n g at t h a t 

one. There are two l i n e items c o l l a p s e d i n t o 

one. And the amount of money the s t a t e i s 

committing t o t o u r i s m i s 3 m i l l i o n when i t used 

t o be 

10 m i l l i o n j u s t two s h o r t years ago, so i t ' s a 

70 p e r c e n t d e c r e a s e . 

Now, I r e a l i z e t h e r e ' s 60 m i l l i o n t h a t 

you're t a l k i n g about t h a t ' s a h o t e l t a x r a i s e d 

by the c o u n t i e s . But a l o t of s t a t e s around the 



c o u n t r y a c t u a l l y commit s t a t e funds t o promote 

t o u r i s m . So I t h i n k what R e p r e s e n t a t i v e M i l l a r d 

was g e t t i n g at i s t h a t the s t a t e i s going t o be 

asked -- w e l l , committing f u n d i n g t o t o u r i s m . 

We had a d i s c u s s i o n l a s t year about 

another one where s m a l l b u s i n e s s c e n t e r s and 

i n d u s t r i a l r e s o u r c e c e n t e r s , t h e y ' r e combined 

i n t o one l i n e i t e m , but now the pot of f u n d i n g 

i s down 22 p e r c e n t . 

The a c c e s s i b l e h o u s i n g l i n e i t e m i s i n 

the same k i n d of s i t u a t i o n . I t used t o be a 

se p a r a t e l i n e i t e m . Now i t ' s i n w i t h a l l the 

Keystone Communities programs. 

I guess my q u e s t i o n i s , i s t h e r e s t i l l 

adequate f u n d i n g f o r the a c c e s s i b l e h o u s i n g 

programs where we h e l p people s t a y i n t h e i r 

homes, people w i t h d i s a b i l i t i e s , maybe home 

m o d i f i c a t i o n s . We used t o spend about a m i l l i o n 

d o l l a r s j u s t a couple years ago. A c t u a l l y , i n 

the p a s t , we spent even more than t h a t . 

I f t h a t ' s i n a combined l i n e i t e m , how 

are we sure t h a t t h e s e k i n d of a f f o r d a b l e -¬

a c c e s s i b l e h o u s i n g p r o j e c t s are b e i n g funded? 

SECRETARY WALKER: W e l l , a c t u a l l y , 

under the -- The way we've combined them, we 



have a l o t more f l e x i b i l i t y t o move money i n t o 

t h a t program. So, i t ' s not going t o go -¬

I mean, are any of the s e programs ever 

a d e q u a t e l y funded? W e l l , you know, the need i n 

P e n n s y l v a n i a , on a good day at l e a s t , i s almost 

l i m i t l e s s , so we're go i n g t o do the b e s t j o b we 

have w i t h the r e s o u r c e s we have t o work w i t h . 

And a c c e s s i b l e h o u s i n g i s v e r y i m p o r t a n t t o us, 

and i t w i l l c o n t i n u e t o be a program. 

REPRESENTATIVE SAMUELSON: With t h a t 

added f l e x i b i l i t y you j u s t t a l k e d about, i s 

t h e r e more money go i n g i n t o a c c e s s i b l e h o u s i n g 

now? I n o t i c e d t h a t l i n e i t e m has s t a y e d i n the 

same b a l l p a r k ; 12 m i l l i o n , 10 m i l l i o n , 12 

m i l l i o n , 11 m i l l i o n . With the f l e x i b i l i t y , i s 

the s t a t e committing more than the p r e v i o u s $1 

m i l l i o n t o a c c e s s i b l e h o u s i n g when -¬

SECRETARY WALKER: You know, t h a t ' s 

t o t a l l y demand-based. And i f the demand i s 

t h e r e and i t ' s a r e a s o n a b l e demand, the number 

w i l l go up. I f the demand i s n ' t t h e r e , you 

know -- We j u s t need the f l e x i b i l i t y t o move 

those funds around. 

REPRESENTATIVE SAMUELSON: And one 

q u i c k f o l l o w - u p on the demand. I know t h e r e 



used t o be -- There's a new requirement t h a t the 

Department has put i n t h a t these n o n p r o f i t 

o r g a n i z a t i o n s have a match i n o r d e r t o q u a l i f y 

f o r one of the s e a c c e s s i b l e h o u s i n g g r a n t s . 

That's a new requ i r e m e n t . I s n ' t t h a t g o i n g t o 

reduce the number of a p p l i c a n t s you get from 

t h e s e n o n p r o f i t o r g a n i z a t i o n s ? 

SECRETARY WALKER: I don't know. I t 

may, i t may not. I t ' s j u s t a way t o get more 

bang f o r our buck. 

REPRESENTATIVE SAMUELSON: Okay. I 

wanted t o c l o s e w i t h my q u e s t i o n about HEMAP, 

and I know R e p r e s e n t a t i v e P a r k e r t a l k e d about 

t h i s b e f o r e . I t h i n k t h i s i s a v e r y i m p o r t a n t 

program. And I know -- I t h i n k you s a i d e a r l i e r 

t h a t the Department doesn't have a whole l o t t o 

do w i t h t h a t now. But, two years ago, we d i d 

have a whole l o t t o do w i t h i t because we 

committed 10 m i l l i o n of s t a t e money. 

So, i f i t goes from 10 m i l l i o n of 

s t a t e money down t o 2 m i l l i o n i n Governor 

C o r b e t t ' s f i r s t year, down t o zero i n Governor 

C o r b e t t ' s second year, t h a t ' s a p o l i c y d e c i s i o n . 

The reason t h a t the Department no l o n g e r has 

a n y t h i n g t o do w i t h HEMAP i s because the s t a t e 



has cut out the money. 

Now, I have a s i t u a t i o n i n my 

d i s t r i c t . One couple came i n t o my o f f i c e a 

couple years ago, and when the w i f e was working, 

the husband was unemployed. They a c t u a l l y 

q u a l i f i e d f o r a HEMAP g r a n t . They were two -¬

got a l o a n . They were $2,000 b e h i n d on t h e i r 

mortgage; a couple months b e h i n d . HEMAP 

p r o v i d e d them a couple thousand d o l l a r s t o get 

caught up. They have t o pay i t back i n f u l l , 

$25 a month, which they can a f f o r d , and they are 

s t i l l l i v i n g i n t h e i r home a couple b l o c k s from 

my o f f i c e . 

L a s t month another couple c a l l e d me; 

s i m i l a r s i t u a t i o n ; g oing through some rough 

t i m e s ; going through f o r e c l o s u r e . They j u s t got 

the f o r e c l o s u r e n o t i c e , which I t h i n k comes 

about 

90 days a f t e r you s t a r t f a l l i n g b e h i n d . That 

used t o be the t r i g g e r when you c o u l d a p p l y f o r 

HEMAP. 

U n f o r t u n a t e l y , i n 2012, my o f f i c e , we 

c o u l d n ' t h e l p t h i s c ouple s i g n up f o r HEMAP 

because they stopped a c c e p t i n g a p p l i c a t i o n s l a s t 

June 30th. And I know t h e r e was a f e d e r a l 



program t h a t c l o s e d September 16th. 

I guess my p o i n t i s t h a t , t h i s HEMAP 

program was founded i n 1983; Governor Thornburgh, 

a R e p u b l i c a n , i n a r e c e s s i o n , and the purpose of 

the program was t o h e l p people s t a y i n t h e i r 

homes. T h i s i s s t i l l a need i n P e n n s y l v a n i a , 

and I hope t h a t we f i n d a way t o get HEMAP 

program back i n the budget. I t may be temporary 

w i t h t h i s money t h a t the A t t o r n e y G e n e r a l has. 

But, u l t i m a t e l y , we have t o l o o k at f i n d i n g i n 

the g e n e r a l funds t o c o n t i n u e t h i s program, 

because i t has been a success and i t has h e l p e d 

i n d i v i d u a l f a m i l i e s s t a y i n t h e i r homes. 

SECRETARY WALKER: Thank you. And, 

yeah, i t ' s something we b e l i e v e i n . But 

remember, the f e d e r a l program r e a l l y grew so 

much l a r g e r than o u r s . They j u s t had so many 

more r e s o u r c e s t o work w i t h . 

REPRESENTATIVE SAMUELSON: And they 

stopped on September 16th l a s t year, so you 

can't s i g n up f o r t h a t f e d e r a l program today. 

So w i t h o u t -- w i t h o u t the HEMAP program, which 

c l o s e d l a s t June 30th, and w i t h o u t the f e d e r a l 

program, which c l o s e d on September 16th, i f 

somebody would c a l l DCED or my o f f i c e or any of 



the o t h e r o f f i c e s and ask, what programs are out 

t h e r e t o h e l p me w i t h my mortgage -- c a t c h i n g up 

on my mortgage, what would you -- what would you 

t e l l them where t o t u r n ? 

SECRETARY WALKER: W e l l , h o p e f u l l y , 

t h e r e i s money t h a t w i l l come back from the 

f e d e r a l government and t h e r e w i l l be a p o o l of 

money a v a i l a b l e . 

REPRESENTATIVE SAMUELSON: Okay. I 

would endorse t r y i n g t o use the money the 

A t t o r n e y G e n e r a l got. L i k e I s a i d , t h a t ' s a 

s h o r t - t e r m s o l u t i o n . We have t o l o o k at g e t t i n g 

t h i s back i n the budget l o n g term. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. Thank 

you, R e p r e s e n t a t i v e . As the S e c r e t a r y s a i d , and 

as the A t t o r n e y G e n e r a l s a i d b e f o r e i s t h a t , 

t h a t ' s -- I b e l i e v e t h a t ' s f e d e r a l s e t t l e m e n t 

money. I t h i n k i t ' s l i k e $62 m i l l i o n . You 

know, h o p e f u l l y , a p o r t i o n of t h a t , i f not a l l 

of t h a t , c o u l d be a l l o c a t e d t o t h a t program. I 

know the e x e c u t i v e d i r e c t o r of our s t a f f i s 

l o o k i n g i n t o i t a l s o . 

I thought t h e r e was a l s o some -- a 

l i n e i t e m i n t h e r e f o r the M a r c e l l u s Shale b i l l 



as w e l l f o r t h a t program. So, t h e r e ' s support 

f o r t h a t program, o b v i o u s l y , as a r e s u l t of t h i s 

economy. So, I a p p r e c i a t e your q u e s t i o n s and 

the i s s u e . 

Next q u e s t i o n w i l l be by 

R e p r e s e n t a t i v e John Bear. 

REPRESENTATIVE BEAR: Thank you, Mr. 

Chairman, and thank you, Mr. S e c r e t a r y , f o r 

j o i n i n g us t h i s a f t e r n o o n . I want t o t a l k a 

l i t t l e b i t about M a r c e l l u s Shale, H2O, f l o o d 

c o n t r o l p r o j e c t s and the Commonwealth's 

f i n a n c i n g agency. 

B a s i c a l l y , my q u e s t i o n i s , t o the 

d e l i g h t of many m u n i c i p a l i t i e s , w i t h the passage 

of the M a r c e l l u s Shale b i l l , t h e r e ' s some impact 

f e e , d o l l a r s t h a t c o u l d be used f o r H2O and 

f l o o d c o n t r o l p r o j e c t s , e s p e c i a l l y i n d e v e l o p i n g 

t h i s p l a n . 

So the q u e s t i o n I want t o ask you i s , 

can you t e l l me e x a c t l y when you t h i n k the CFA 

w i l l be a b l e t o s t a r t a c c e p t i n g t h e s e 

a p p l i c a t i o n s and when the money can s t a r t 

r o l l i n g back t o them? 

SECRETARY WALKER: W e l l , remember, the 

Commonwealth F i n a n c i n g A u t h o r i t y i s an 



independent board t h a t I don't have any c o n t r o l 

over. They have t h e i r own governance and t h e i r 

own v o t i n g . I t h i n k the l e g i s l a t i o n s a i d the 

money i s supposed t o come i n , I don't know, was 

i t A p r i l of each year? There's a d e f i n i t e month 

t h a t i t ' s supposed t o come i n . So I would 

assume, when t h a t money comes i n , then the 

Commonwealth F i n a n c i n g A u t h o r i t y can s t a r t 

d e a l i n g w i t h i t . 

REPRESENTATIVE BEAR: I f o r g e t -¬

goi n g back t o l e g i s l a t i o n , are the g u i d e l i n e s 

b e i n g developed by DCED or i s t h a t the CFA -- or 

CFA ( i n a u d i b l e ; drops v o i c e ) -¬

SECRETARY WALKER: Pardon? 

REPRESENTATIVE BEAR: I'd j u s t l i k e 

f o r you t o know, maybe, d e v e l o p i n g the 

g u i d e l i n e s around these f e e s , i f t h a t ' s going t o 

be the DCED or the CFA? 

SECRETARY WALKER: W e l l , as f a r as the 

CFA, our Department does s t a f f the CFA, so those 

g u i d e l i n e s would be developed by people i n our 

Department. But, I mean, you are aware t h a t we 

d i d put a f a i r amount of money i n the f l o o d 

c o n t r o l . A f t e r t h i s l a s t f l o o d , we f e l t w i t h 

some -- t o r a i s e some d i k e s , and we've h e l p e d 



w i t h s e v e r a l p r o j e c t s ; some dam p r o j e c t s , monies 

coming through our Department. So we're v e r y 

aware of i t . 

And a l s o , i n Luzerne County, we were 

a b l e t o c r e a t e a 4 - m i l l i o n - d o l l a r fund f o r s m a l l 

b u s i n e s s a s s i s t a n c e . I t a c t u a l l y came from the 

gambling money, what went i n t o the Luzerne 

County I n d u s t r i a l Development p e o p l e , t o be used 

f o r f l o o d c o n t r o l p r o j e c t s and t o h e l p r e b u i l d 

t h e s e s m a l l b u s i n e s s e s t h a t were l o s t d u r i n g the 

f l o o d . 

But a g a i n , I can't answer your 

q u e s t i o n s as t o s p e c i f i c a l l y when the money w i l l 

be g oing i n t o the CFA, but we're v e r y aware of 

the need f o r those p r o j e c t s . 

REPRESENTATIVE BEAR: For the e x i s t i n g 

money f o r f l o o d c o n t r o l p r o j e c t s , do you know 

what t h a t d o l l a r amount i s r i g h t now t h a t ' s 

l e f t ? 

SECRETARY WALKER: I don't. But we 

can c e r t a i n l y get you t h a t answer. 

REPRESENTATIVE BEAR: The reason I'm 

a s k i n g i s , back i n my county, we have V a l l e y 

Forge which was emptied because of f l o o d c o n t r o l 

h i g h dam r e p a i r p r o j e c t . I t ' s one of many F i s h 



and Boat Commission needs t o r e p a i r , so when 

thes e d o l l a r s are i n t h e r e f o r f l o o d c o n t r o l -¬

When the M a r c e l l u s Shale b i l l passed l a s t year, 

i t was a c t u a l l y an avenue t h a t I've pursued w i t h 

the ( i n a u d i b l e word) m u n i c i p a l i t y , so t h a t ' s why 

time i s of essence f o r us, and w e ' l l get i n 

touch w i t h you. Thank you. 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e T i n a 

P i c k e t t . 

REPRESENTATIVE PICKETT: Thank you, 

Mr. Chairman. Mr. S e c r e t a r y , a comment f i r s t . 

We a l l know t h a t one of the c h a l l e n g e s 

and the o p p o r t u n i t i e s , of course, f o r the 

M a r c e l l u s i n d u s t r y i n our s t a t e i s t o be a b l e t o 

use i t t o a t t r a c t a d i v e r s i t y of j o b s and 

i n d u s t r i e s i n t o the s t a t e . 

When you were t a l k i n g a l i t t l e b i t 

about your L i b e r t y Fund, some of the words t h a t 

caught my ear were s i t e - r e a d y o p p o r t u n i t i e s . We 

say i n our r u r a l a r e a s , we have a l o t of open 

l a n d . We're l a n d r i c h , but we're i n f r a s t r u c t u r e 

poor. We don't -¬

You know, somebody makes an i n q u i r y i n 

our area t o maybe b r i n g i n something t h a t ' s 



s i g n i f i c a n t and i s going t o be p r o v i d i n g j o b s 

and now r e l a t e d t o the new i n d u s t r y of M a r c e l l u s 

Shale i n the are a , i t ' s v e r y h a r d t o come up 

w i t h a s i t e t h a t has the i n f r a s t r u c t u r e t h a t 

they need. So, those are the t h i n g s t h a t w i l l 

mean a l o t t o be a b l e t o a t t r a c t j o b s p r o b a b l y 

throughout the s t a t e , but c e r t a i n l y i n our r u r a l 

a r e a s . 

I a l s o wanted t o j u s t t a l k w i t h you a 

minute today about the -- In 2011, some of the 

programs t h a t were r o l l e d t o g e t h e r were -- i t ' s 

now c a l l e d , I t h i n k , P a r t n e r s h i p s f o r R e g i o n a l 

Economic Performance. I t was the IDAs, IDSI, 

SBDCs, LDDs, and IRCs. I have q u e s t i o n s , of 

cour s e , would o n l y be i n my are a , concerned 

about how t h a t was going t o work out and what 

they were going t o be a b l e t o c o n t i n u e t o 

p r o v i d e t o the a r e a . But, a f t e r a, s h o r t s h o r t 

time and a s k i n g i f they were f e e l i n g good about 

i t , t hey thought a good r o l l - o u t . I'm wondering 

how you're s e e i n g i t , a l l the p a r t n e r s i n v o l v e d ? 

Is the performance t h e r e ? Is i t working 

throughout the d i f f e r e n t r e g i o n s ? I s everybody 

i n ? 



comment on your f i r s t q u e s t i o n f i r s t . I come 

from a r u r a l county. I'm from C l e a r f i e l d 

County. I come from a s m a l l town. And l a s t 

year I s a i d h a l f f a c t i t i o u s l y , but not t o t a l l y 

f a c t i t i o u s l y , we c r e a t e d one new job i n 

C l e a r f i e l d Borough i n f o u r y e a r s . That was when 

the u n d e r t a k e r added an a s s i s t a n t , and we had t o 

c r e a t e a Keystone o p p o r t u n i t y zone t o get him t o 

do t h a t . So, b e l i e v e me, I can r e l a t e t o the 

problems of f i n d i n g i n d u s t r y t o come i n t o r u r a l 

c o u n t i e s . 

But h a v i n g s i t e - r e a d y areas w i t h 

i n f r a s t r u c t u r e goes a l o n g way. And a g a i n , I 

want t o comment about how c e r t a i n companies, and 

you know of, P r o c t o r & Gamble have a l r e a d y used 

the n a t i o n a l gas t o r e a l l y expand t h e i r 

o p e r a t i o n s because they now have an i n e x p e n s i v e 

source of energy. 

REPRESENTATIVE PICKETT: And they 

themselves v e r y c o m p e t i t i v e w i t h i n t h e i r own 

company p i c t u r e . So when new paper machine 

c a p a c i t y i s added, I hope w e ' l l l o o k v e r y good 

t o the company morale. So, yeah, paper machine 

i s 250 good j o b s . 



REPRESENTATIVE PICKETT: So you're 

r i g h t . I t ' s g r e a t v a l u e t o companies t h a t are 

a l r e a d y t h e r e a l s o . 

SECRETARY WALKER: And I hope t h a t 

model w i l l be f o l l o w e d by a l o t of o t h e r 

companies. 

Now, the second q u e s t i o n you had about 

the PREPs. A g a i n , I s a i d I was a c o n s u l t a n t . 

What I found were a l o t of s i l o s and d i f f e r e n t 

groups competing t h a t s h o u l d n ' t have been 

competing. They weren't s p e a k i n g . So the PREP 

s o r t of t r i e d t o impose an u m b r e l l a . Look, you 

get a l o n g w i t h our neighbor or you're g o i n g t o 

be l e f t b e h i n d . I t has worked e x t r e m e l y w e l l , 

and we have l e t t e r s f o r the support from a l l 12 

of t h a t a r e a . 

Yeah, i t got o f f w i t h a slow s t a r t . 

There was push-back because i t i n v o l v e d change. 

But, you know, when you can get d i f f e r e n t groups 

t o work t o g e t h e r on a team approach, you're 

going t o be a l o t more e f f e c t i v e . And I t h i n k 

we're heading i n t h a t d i r e c t i o n . 

REPRESENTATIVE PICKETT: I t l o o k s t h a t 

way from your s i d e , we're okay on our s i d e , t o o . 

Thank you. 



SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e 

Gordon D e n l i n g e r . 

REPRESENTATIVE DENLINGER: Thank you, 

Mr. Chairman. Good a f t e r n o o n , S e c r e t a r y . 

I'm attempted t o d i g i n t o the i s s u e of 

the p a r t - t i m e u n d e r t a k e r p o s i t i o n up i n your 

county, but b e t t e r judgment w i l l s t e e r me away 

from t h a t . 

SECRETARY WALKER: I t i s a growing 

b u s i n e s s , u n f o r t u n a t e l y . 

REPRESENTATIVE DENLINGER: One q u i c k 

q u e s t i o n , f i r s t , on A c t 32, i f I may, the 

county-wide c o n s o l i d a t i o n of l o c a l earned income 

t a x c o l l e c t i o n , what DCED was t a s k e d w i t h 

o v e r s e e i n g the r o l l - o u t of t h a t , p r o m u l g a t i n g 

regs and s y n e r g i z a t i o n of forms, and so f o r t h . 

I'm wondering i f you can g i v e us your 

p e r s p e c t i v e on how t h a t p r o c e s s i s moving 

f o r w a r d . There have been d i s c u s s i o n s about 

f o l l o w - u p l e g i s l a t i o n t o make adjustments. I s 

i t your f e e l i n g t h a t t h e r e ' s a need f o r t h a t at 

t h i s t i m e , or how are we doing? 

SECRETARY WALKER: W e l l , a g a i n , 

i n i t i a l l y t h e r e was push-back. There was a 



t h r e e - y e a r t r a n s i t i o n ; a p e r i o d t o get ready. 

The e f f e c t i v e date was January 1st of t h i s year. 

I a t t e n d e d s e v e r a l seminars, and the 

s t a k e h o l d e r s I thought were e x t r e m e l y h e l p f u l . 

The a c c o u n t i n g people came i n , the p a y r o l l 

p eople came i n . And I t h i n k you know the i s s u e . 

There was a l o t of t a x money t h a t was s l i p p i n g 

t h rough the c r a c k s because nobody was r e a l l y 

a s s i g n e d t o c o l l e c t i t . We b e l i e v e as much as 

$260 m i l l i o n i n a d d i t i o n a l revenue w i l l come i n 

as a r e s u l t of t h i s new system. We've gone from 

over 500 c o l l e c t i n g e n t i t i e s down t o 20. 

As f a r as I know-- I have not heard 

push-back y e t - - t h a t the new system i s not 

working w e l l . We had a l i t t l e b i t of a problem 

i n a couple of c o u n t i e s because of d i f f e r e n t 

dates and d i f f e r e n t ways; some of the s c h o o l 

d i s t r i c t s and t h i n g s d i d t h e i r a c c o u n t i n g . 

But a g a i n , I have not heard a l a r g e 

o u t c r y t h a t t h i s i s n ' t w o r k i n g . I t h i n k , 

u l t i m a t e l y , people were p l e a s e d w i t h the 

s i m p l i f i c a t i o n . And a g a i n , i t ' s l i k e a n y t h i n g 

new, i t took a w h i l e t o a d j u s t t o i t . The p r o o f 

i n the e a t i n g w i l l be when we get t h a t 

$260 m i l l i o n we thought we were go i n g t o get. 



REPRESENTATIVE DENLINGER: Very good. 

I r a i s e d t h a t not h a v i n g heard of s i g n i f i c a n t 

problems. But i f t h e r e i s an i s s u e t h e r e , 

p l e a s e keep our committee i n f o r m e d . 

SECRETARY WALKER: I a p p r e c i a t e t h a t . 

But t h a t ' s a group t h a t i f t h e r e i s a problem, 

we're going t o hear about i t . I have not heard 

about i t . 

REPRESENTATIVE DENLINGER: A l l r i g h t . 

And I'd l i k e t o j u s t ask a few q u e s t i o n s about 

the s t r e s s e d M u n i c i p a l i t i e s A c t 47 t h a t we s e t 

up, i f I may. We've had over the years 2 6 

m u n i c i p a l i t i e s e n t e r i n t o A c t 47; s i x have come 

back out. I t h i n k we are at 20 c u r r e n t l y . 

SECRETARY WALKER: C o r r e c t . 

REPRESENTATIVE DENLINGER: The 

Governor's budget book i n d i c a t e s the e x p e c t a t i o n 

t h a t an a d d i t i o n a l m u n i c i p a l i t y w i l l s l i d e i n t o 

the s t r e s s s t a t u s i n the upcoming year. 

SECRETARY WALKER: We've had an 

a p p l i c a t i o n from A l t o o n a , P e n n s y l v a n i a . 

REPRESENTATIVE DENLINGER: A l t o o n a . 

Okay, t h a t answers my q u e s t i o n . 

SECRETARY WALKER: And t h e r e are a 

couple who have reached out t o us who may not be 



q u i t e t h e r e , but I am a f r a i d t o say t h e r e are 

more coming. 

REPRESENTATIVE DENLINGER: One t h i n g 

t h a t many of us have been approached on i s -¬

and been approached by the League of County 

Mayors -- or the C i t y Mayors a c r o s s 

P e n n s y l v a n i a , the i d e a t h a t , perhaps, we s h o u l d 

be e x t e n d i n g t o h e a l t h i e r c i t i e s some of the 

p r o v i s i o n s of A c t 47 so t h a t they can a v o i d 

s l i d i n g d o w n h i l l and needing t o go t h a t r o u t e . 

What would your p e r s p e c t i v e be on 

g i v i n g them some r e l i e f i n the f r o n t end? 

SECRETARY WALKER: Yeah. And we've 

a c t u a l l y asked f o r a l i t t l e b i t more money so we 

can do l o a n s , and t h i n g s l i k e t h a t , t o h e l p them 

from s l i d i n g i n t o A c t 47. I t h i n k , you know, an 

ounce of p r e v e n t i o n i s worth a pound of cure. 

So I a b s o l u t e l y t h i n k t h a t ' s a good way t o do 

i t , but i t tak e r e s o u r c e s t o do t h a t . 

REPRESENTATIVE DENLINGER: I t h i n k 

most p r o m i n e n t l y of the i s s u e r a i s e d was more 

f l e x i b i l i t y w i t h u n i o n n e g o t i a t i o n s at 

( i n a u d i b l e word) of ti m e . 

SECRETARY WALKER: We thought t h a t was 

under c o n t r o l w i t h A c t 47. But as you know, 



t h e r e was a c o u r t d e c i s i o n t h a t threw t h a t away, 

so i t may have t o be l o o k e d at a g a i n . 

REPRESENTATIVE DENLINGER: And then 

l a s t l y , i n r e l a t i o n t o the s t r e s s e d c i t i e s , 

o b v i o u s l y , H a r r i s b u r g v o t e d t o d e c l a r e Chapter 9 

j u s t l a s t year. Do you a n t i c i p a t e any of our 

s t r e s s e d c i t i e s moving toward Chapter 9 f i l i n g ? 

SECRETARY WALKER: W e l l , I can't say 

t h a t ' s the u l t i m a t e f a i l u r e . From my 

p e r s p e c t i v e , the reason we don't want t h a t t o 

happen i s , i t would d e f i n i t e l y l e a d t o a 

downgrading of c r e d i t -- c r e d i t r a t i n g a c r o s s 

the s t a t e . I t would become more expensive t o 

borrow money. 

And we a l l t h i n k t h a t we're immuned 

from t h i s , but l o o k at what happened t o the 

U n i t e d S t a t e s ' c r e d i t r a t i n g ; l o o k what happened 

t o France, I t a l y , and some European -- They were 

downgraded, and i t c o s t them more money t o 

borrow money. We don't want t h a t t o happen. 

So, b a n k r u p t c y i s a b s o l u t e l y l a s t 

r e s o r t . And I haven't heard any o t h e r c i t i e s 

t h a t are l o o k i n g at t h a t r o u t e r i g h t now. 

REPRESENTATIVE DENLINGER: Very good. 

So you're not aware of any? 



SECRETARY WALKER: Not aware of i t . 

REPRESENTATIVE DENLINGER: Very good. 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . R e p r e s e n t a t i v e S c o t t P e r r y . 

REPRESENTATIVE PERRY: Thank you, Mr. 

Chairman. S e c r e t a r y , good t o see you a g a i n . 

Q uestions I have w i t h r e g a r d t o the 

Commonwealth F i n a n c i n g A u t h o r i t y and some of 

t h e i r a c t i o n s , we d i s c u s s e d e a r l i e r some 

p r o v i s i o n s of clawback, and so on and so f o r t h . 

Do you have any ide a ? Can you enumerate any 

companies t h a t have been s u b j e c t t o clawback? 

Are t h e r e a number of job s t h a t 

haven't been c r e a t e d or an amount of money t h a t 

has been refu n d e d i n t h a t r e g a r d because, as I 

understand, many of those p r o v i s i o n s t h a t those 

l o a n s or g r a n t s are p r o v i d e d t o c r e a t e so many 

j o b s . I t h i n k t h a t i n the i n t e r e s t of 

a c c o u n t a b i l i t y , the p u b l i c wants t o know i f 

t h e i r money i s b e i n g spent w i s e l y . I f these 

companies haven't been a b l e t o produce, then 

t h e i r money comes back t o the s t a t e . Do you 

have any i n f o r m a t i o n on t h a t ? 



t h a t f o r you. A g a i n , a l o t of them are s a y i n g , 

when we o r i g i n a l l y made these d e a l s , the economy 

was headed i n one d i r e c t i o n , and then we went 

i n t o a r e c e s s i o n and i t headed i n another 

d i r e c t i o n . So, t h e r e ' s a l o t of push-back when 

we t r y t o do the clawback. But we w i l l get you 

t h a t i n f o r m a t i o n . 

And I a l s o -- Remember, a l o t of the 

CFA's money i s used f o r upgrad i n g the sewage 

treat m e n t p l a n t s and H20 p r o j e c t s -¬

REPRESENTATIVE PERRY: Sure. 

SECRETARY WALKER: -- and water 

treatment p l a n t s . 

REPRESENTATIVE PERRY: I t wouldn't be 

n e c e s s a r i l y -- I t ' s not n e c e s s a r i l y j ob 

c r e a t i o n . 

SECRETARY WALKER: No. I don't t h i n k 

you're going t o do a clawback a g a i n s t a 

m u n i c i p a l sewage trea t m e n t p l a n t . 

REPRESENTATIVE PERRY: I would agree 

w i t h you. 

On the energy p r o d u c t i o n g r a n t s and 

l o a n s , do we have any i d e a of what percentage 

was loa n s and what percentage was g r a n t s ? And 

then a percentage may be of how much was l o a n e d 



or g r a n t e d t o p u b l i c e n t i t i e s l i k e s c h o o l s , and 

so f o r t h , as opposed t o p r i v a t e e n t i t i e s ? 

SECRETARY WALKER: We can get you a 

complete l i s t of t h a t . 

REPRESENTATIVE PERRY: Okay. And j u s t 

out of c u r i o s i t y , i s t h e r e any a u d i t i n g 

mechanism i n p l a c e f o r those g r a n t s or loa n s t o 

determine i f the -- They get the grant or l o a n 

based on how much energy t h e y ' r e going t o 

p r o v i d e back; whether i t ' s s o l a r , whether i t ' s 

wind t h a t ' s used, t h e r m a l or whatever, how do we 

a u d i t t h a t t o make sure , a c t u a l l y , we're g e t t i n g 

our bang f o r our buck back? 

SECRETARY WALKER: There i s r e p o r t i n g 

r e q u i r e d , so t h e r e i s an a u d i t . 

REPRESENTATIVE PERRY: There's a 

r e p o r t i n g r e q u i r e d , and then an a u d i t of t h a t 

r e p o r t i n g ? 

SECRETARY WALKER: I don't know about 

the a u d i t of the r e p o r t i n g . I t seems l i k e 

e v e r y t h i n g e l s e i n H a r r i s b u r g i s a u d i t e d , so I 

would be v e r y s u r p r i s e d i f i t weren't, but I 

don't know t h a t f o r s u r e . 

REPRESENTATIVE PERRY: Okay. Thank 

you, Mr. S e c r e t a r y . Thank you, Mr. Chairman. 



CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . 

Mr. S e c r e t a r y , t h a t i s the end of the 

q u e s t i o n i n g of the f i r s t round. There are some 

members of the committee t h a t have some 

a d d i t i o n a l q u e s t i o n s . S i t t i n g here f o r the l a s t 

h a l f hour, I keep on t h i n k i n g back when you t o l d 

the committee e a r l i e r t h a t -- e a r l i e r i n the 

h e a r i n g t h a t t h e r e i s two out of the t h r e e 

r e f i n e r i e s i n s o u t h e a s t P e n n s y l v a n i a are goi n g 

t o be s o l d . 

SECRETARY WALKER: I d i d n ' t say going 

t o be. I s a i d I'm c a u t i o u s l y o p t i m i s t i c . That 

was not a -¬

CHAIRMAN ADOLPH: W e l l , s i m p l y how -¬

SECRETARY WALKER: There are companies 

i n the p i p e l i n e who are s e r i o u s p o t e n t i a l 

b u y e r s . 

CHAIRMAN ADOLPH: Okay. J u s t between 

me and you, Mr. S e c r e t a r y -¬

(Laughter i n the h e a r i n g room). 

SECRETARY WALKER: And our t e l e v i s i o n 

audience. 

CHAIRMAN ADOLPH: Are the s e o i l 

r e f i n e r i e s ? 



SECRETARY WALKER: L e t ' s have a s i d e 

c o n v e r s a t i o n , okay? 

CHAIRMAN ADOLPH: That's f i n e w i t h me. 

SECRETARY WALKER: I mean, t h e r e are 

so many ways down here I can go t o j a i l , and I 

don't want one of them t o be t h a t I have 

v i o l a t e d a c o n f i d e n t i a l i t y agreement, okay? 

CHAIRMAN ADOLPH: I have t h a t same 

g o a l . R e p r e s e n t a t i v e P a r k e r . 

REPRESENTATIVE PARKER: Thank you, Mr. 

C h a i r . 

I j u s t needed t o do a l i t t l e r e d i r e c t , 

Mr. S e c r e t a r y , on my opening q u e s t i o n , and i t 

was i n r e g a r d s t o the HEMAP program. I 

a p p r e c i a t e the C h a i r Adolph and R e p r e s e n t a t i v e 

Samuelson f o l l o w i n g up w i t h the n o t i o n t h a t the 

reason why the q u e s t i o n was asked on r e c o r d was 

because we d i d hear from the A t t o r n e y G e n e r a l , 

and she t a l k e d about the l a w s u i t and she t a l k e d 

about the s i x t y -- a p p r o x i m a t e l y $69 m i l l i o n 

t h a t c o u l d p o s s i b l y be used, and we hope i t w i l l 

be used. 

The reason why I asked, you seemed t o 

l i k e not be c e r t a i n why I would be a s k i n g 

whether -- a s k i n g a q u e s t i o n of you of whether 



or not you su p p o r t e d i t . And the reason why I 

was a s k i n g i t i s because, i f you l o o k i n the 

Governor's budget book, on page E 11 4, PHFA i s 

l i s t e d as b e i n g funded i n '11-12 at $10,476,000 

and 2 m i l l i o n '11-12 and zero t h i s y e a r . So I 

d i d n ' t j u s t s o r t of j u s t d e c i d e t h a t I was going 

t o ask the S e c r e t a r y -¬

SECRETARY WALKER: No, no, no. 

REPRESENTATIVE PARKER: -- a q u e s t i o n 

r e g a r d i n g -¬

SECRETARY WALKER: I'm w i t h you. 

REPRESENTATIVE PARKER: -- HEMAP -¬

SECRETARY WALKER: We support t h a t , 

yes. 

REPRESENTATIVE PARKER: Okay. I j u s t 

wanted t o c l a r i f y t h a t f o r the r e c o r d , because 

t h e r e seems t o be a l i t t l e b i t c l o u d y why I 

would be a s k i n g t h i s of you. I t ' s o n l y because 

HEMAP was l i s t e d as b e i n g under the a u s p i c e s of 

DCED. Thank you v e r y much, Mr. S e c r e t a r y . 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e 

Samuelson. 

REPRESENTATIVE SAMUELSON: Quick 

f o l l o w - u p . One of our budget h e a r i n g s l a s t week 



we had the O f f i c e of Open Records t h a t came i n 

and t e s t i f i e d , and which, O f f i c e of Open Records 

i s l i s t e d under DCED. And I b e l i e v e the 

t e s t i m o n y of the d i r e c t o r was t h a t t h e r e i s 

l e v e l f u n d i n g proposed. They have t o absorb 

some b e n e f i t c o s t s t h a t they d i d n ' t have t o i n 

the p a s t . They have t o absorb some postage 

c o s t s they d i d n ' t have t o i n the p a s t . So she 

was s a y i n g , t h a t even w i t h l e v e l f u n d i n g , 

t h e y ' r e g o i n g t o f a c e some c h a l l e n g e s . 

She a l s o p o i n t e d out t h a t C o n n e c t i c u t , 

a s t a t e which i s about o n e - t h i r d of our s i z e , 

a c t u a l l y commits about t w i c e as much f u n d i n g and 

s t a f f t o i t s Open Records o f f i c e . 

And, a l s o she s a i d , when t h i s o f f i c e 

was f i r s t c r e a t e d a couple years ago, i t was 

e n v i s i o n e d at about 1.4, 1.5 m i l l i o n , but i t i s 

now k i n d of at 1 . 1 - m i l l i o n - d o l l a r range. 

So, as a f o l l o w - u p t o her t e s t i m o n y t o 

us, why was t h i s l e v e l funded, and i s t h e r e a 

way, p o s s i b l y , t o have a d d i t i o n a l f u n d i n g f o r 

the O f f i c e of Open Records i n the f u t u r e 

e s p e c i a l l y w i t h a l l the r e q u e s t s t h a t come i n 

from out of s t a t e ? 



w i t h her on numbers, so she's the person you 

sh o u l d be a s k i n g f o r on t h a t one. Yes, as f a r 

as our Department, but they are independent. 

That's why she was here f o r her own h e a r i n g . 

REPRESENTATIVE SAMUELSON: Okay. She 

wrote us a l e t t e r back i n October s a y i n g t h a t 

she was l o o k i n g f o r the 1.4 m i l l i o n t h a t was 

i n i t i a l l y committed t o t h i s o r g a n i z a t i o n a 

couple years ago. So -¬

SECRETARY WALKER: I was l o o k i n g f o r 

300 m i l l i o n f o r my Department. 

REPRESENTATIVE SAMUELSON: Am I 

mi s u n d e r s t a n d i n g ? Is t h i s o f f i c e -- When she 

submits her budget r e q u e s t , doesn't she submit 

i t t o the S e c r e t a r y of DCED i n s t e a d of d i r e c t l y 

t o the Governor? I t i s p a r t of the DCED; am I 

c o r r e c t ? 

SECRETARY WALKER: Yes; s t a t u t o r i l y , 

an independent o f f i c e t h a t happens t o be housed 

i n our Department. 

REPRESENTATIVE SAMUELSON: Who d e c i d e s 

the f u n d i n g l e v e l ? Would t h a t be the Governor, 

the Budget S e c r e t a r y , the DCED? 

SECRETARY WALKER: I would assume 

i t ' s , yes, the Budget S e c r e t a r y . I t i s not I . 



REPRESENTATIVE SAMUELSON: Maybe f o r 

the f u t u r e , Mr. Chairman, we c o u l d have t h i s 

l i s t e d as a s e p a r a t e independent agency; not 

p a r t of t h i s budget. Thank you. 

CHAIRMAN ADOLPH: Thank you, 

R e p r e s e n t a t i v e . Mr. S e c r e t a r y , I want t o thank 

you and your s t a f f f o r a p p e a r i n g b e f o r e our 

committee today. I want t o compliment you on 

what I c o n s i d e r a r e a l good j o b t h i s p a s t year. 

SECRETARY WALKER: Thank you. 

CHAIRMAN ADOLPH: I t h i n k P e n n s y l v a n i a 

i s moving i n the r i g h t d i r e c t i o n . 

SECRETARY WALKER: I a p p r e c i a t e t h a t . 

CHAIRMAN ADOLPH: Thank you. 

(At 2:45 p.m., the DCED budget h e a r i n g 

c o n c l u d e d ) . 
* * * * 
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