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P R O C E E D I N G S 

CHAIRMAN ADOLPH: Good m o r n i n g , 

e v e r y o n e . 

I ' d l i ke t o c a l l t o o r d e r t h e House 

A p p r o p r i a t i o n s C o m m i t t e e b u d g e t h e a r i n g on t h e 

D e p a r t m e n t o f C o n s e r v a t i o n and N a t u r a l R e s o u r c e s . 

I ' d l i k e t o ask e v e r y one i f t h e y w o u l d 

p l e a s e t u r n t h e i r c e l l p h o n e , B l a c k b e r r i e s t o 

v i b r a t e so we c a n n o t be i n t e r r u p t e d . 

W i t h o u t f u r t h e r ado, I ' d l i k e t o 

welcome t h e s e c r e t a r y o f DCNR, S e c r e t a r y R i c h a r d 

A l l a n . 

Good m o r n i n g . 

SECRETARY ALLAN: Good m o r n i n g , 

M r . C h a i r m a n . 

CHAIRMAN ADOLPH: N i c e t o see y o u , 

M r . Se c r e t a r y . 

SECRETARY ALLAN: P l e a s u r e , as w e l l . 

CHAIRMAN ADOLPH: I f you w o u l d l i k e , i f 

you w o u l d i n t r o d u c e f o r t h e c o m m i t t e e members, t h e 

g r o u p o f i n d i v i d u a l s t h a t a r e s i t t i n g a t t h e t a b l e 

w i t h y o u . 

SECRETARY ALLAN: Y e s , s i r . 

CHAIRMAN ADOLPH: And -- when, i f t h e y 

a r e g o i n g t o p a r t i c i p a t e i n t h e q u e s t i o n s and 



a n s w e r s , i f t h e y w o u l d i d e n t i f y t h e m s e l v e s as 

t h e y -- b e f o r e t h e y s p e a k , so t h e v i e w e r s b a c k home 

know who t h e y a r e . 

O k a y . So, w i t h o u t f u r t h e r ado, i f 

y o u ' d l i k e t o i n t r o d u c e them and make some b r i e f 

c o mments. 

SECRETARY ALLAN: S u r e . 

To my l e f t i s E l l e n F e r r e t t i , d e p u t y 

s e c r e t a r y f o r P a r k s a n d F o r e s t s . T o my r i g h t , i s 

J o h n G i o r d a n o , d e p u t y s e c r e t a r y f o r A d m i n i s t r a t i o n . 

And t o h i s r i g h t , C i n d y Dunn, d e p u t y s e c r e t a r y f o r 

R e c r e a t i o n and T e c h n i c a l S e r v i c e s . 

I f I may make a few comments. 

CHAIRMAN ADOLPH: Thank y o u . 

SECRETARY ALLAN: C h a i r m a n A d o l p h , 

C h a i r m a n M a r k o s e k , members o f t h e c o m m i t t e e , t h a n k 

you f o r t h i s o p p o r t u n i t y t o a d d r e s s t h e b u d g e t 

p r i o r i t i e s o f t h e D e p a r t m e n t o f C o n s e r v a t i o n and 

N a t u r a l R e s o u r c e s . T h i s s p r i n g w i l l mark my f i r s t 

a n n i v e r s a r y as s e c r e t a r y o f DCNR. And I w a n t e d t o 

t a k e a few moments t o s h a r e w i t h you what I ' v e 

l e a r n e d a b o u t t h e work and t h e m i s s i o n o f t h e 

d e p a r t m e n t . 

DCNR's m i s s i o n t o i s c o n s e r v e and 

s u s t a i n PA's n a t u r a l r e s o u r c e s f o r p r e s e n t and 



f u t u r e g e n e r a t i o n s ' u s e and e n j o y m e n t . T h r o u g h a 

s t r a t e g i c p l a n n i n g p r o c e s s , we've o r g a n i z e d o u r 

work a r o u n d f i v e g o a l s : C o n s e r v e t h e 

Commonwealth's n a t u r a l r e s o u r c e , manage s t a t e 

p a r k s ' and f o r e s t s ' s u s t a i n a b i l i t y , f o s t e r 

s u s t a i n a b l e c o m m u n i t i e s and w o r k i n g l a n d s c a p e s , and 

o p e r a t e more e f f e c t i v e l y and e f f i c i e n t l y . 

I w o u l d l i k e t o e m p h a s i z e t h a t DCNR's 

s t a f f , who a r e among t h e b e s t p u b l i c s e r v a n t s i n 

t h i s Commonwealth, a r e t h e k e y f a c t o r t o a c h i e v i n g 

t h e s e g o a l s . T h e i r c a r e f o r o u r p u b l i c l a n d s and 

p r o m o t i n g o u r n a t u r a l a s s e t s and t h e work 

s u p p o r t i n g s u s t a i n a b l e , t h r i v i n g c o m m u n i t i e s a r e 

what makes DCNR an i m p o r t a n t e c o n o m i c d r i v e r i n t h e 

Commonwealth. 

Our a c h i e v e m e n t s s i n c e I b e g a n a t DCNR 

h e l p show t h e b r e a d t h o f o u r w o r k . We c o n t i n u e o u r 

h i g h s t a n d a r d s o f o p e r a t i o n , p u b l i c s e r v i c e s , and 

n a t u r a l r e s o u r c e management a t o u r g o l d - m e d a l s t a t e 

p a r k s , a w a r d e d f o r n a t i o n a l e x c e l l e n c e i n p a r k and 

r e c r e a t i o n management. 

We have m a i n t a i n e d s t r o n g f o r e s t 

c e r t i f i c a t i o n f o r w e l l - m a n a g e d f o r e s t s and f o r e s t 

p r o d u c t s t h a t command a h i g h e r m a r k e t demand. 

We c o n t i n u a l l y i m p r o v e o u r management 



o f p u b l i c l a n d s i n an e r a o f g r o w i n g o i l and g a s 

p r o d u c t i o n w i t h t h e h i g h e s t l e v e l o f b e s t 

management p r a c t i c e s , most p r o d u c t i v e l e a s e s , and 

-- e x c u s e me -- most p r o t e c t i v e l e a s e s , and w i t h 

open c o m m u n i c a t i o n w i t h i n d u s t r y r e p r e s e n t a t i v e s . 

We c o n t i n u e s u p p o r t i n g t h e c o n s e r v a t i o n 

l a n d s c a p e i n i t i a t i v e t h a t t i e s n a t u r a l a s s e t s t o 

t o u r i s m and c o m m u n i t y r e v i t a l i z a t i o n . 

Our PA f i v e - s t a r S t a t e w i d e O u t d o o r 

r e c r e a t i o n p l a n was h o n o r e d as b e s t i n t h e n a t i o n . 

Our e m p l o y e e s w e a t h e r e d s e v e r e s t o r m s 

t h a t c h a l l e n g e d r e s o u r c e s a t o u r p a r k s and f o r e s t s 

t h a t e x p e r i e n c e d a number o f e x t r e m e w e a t h e r e v e n t s 

t h a t t h r e a t e n e d l i v e s and w r e a k e d h a v o c on o u r 

f a c i l i t i e s . They went way and above t h e c a l l o f 

d u t y t o h e l p o u r v i s i t o r s and p r o t e c t o u r 

f a c i l i t i e s w h i l e a s s i s t i n g c i t i z e n s and 

c o m m u n i t i e s . 

We r e c e i v e d G o l d LEED c e r t i f i c a t i o n 

r e l a t e d t o t h e c o n s t r u c t i o n and s u s t a i n a b i l i t y f o r 

t h e N a t u r e I nn a t B a l d E a g l e , t h e E l k C o u n t r y 

V i s i t o r C e n t e r , and t h e R e s o u r c e Management C e n t e r 

a t T i a d a g h t o n S t a t e F o r e s t . I n a d d i t i o n , a l s o 

t h r e e , s i l v e r l e v e l s i n t h e LEED c e r t i f i c a t i o n . 

We o f f e r a h i g h l y t r a i n e d , u n i q u e s t a f f 



a t DCNR as Commonwealth c e n t e r s o f t e c h n i c a l 

e x p e r t i s e , and o u r s t a t e p a r k s and f o r e s t s d e f i n e 

who we a r e i n P A . 

We -- i n a d d i t i o n t o t h e i r b e a u t y and 

t h e i r o p p o r t u n i t i e s t h e y p r o v i d e t o be -- t o be 

a c t i v e o u t d o o r s , t h e n e w l y r e v i s e d d a t a c e n t e r 

i n d i c a t e s w i t h v i s i t o r s t o t h e p a r k s h e l p l o c a l 

c o m m u n i t i e s p r o s p e r , g e n e r a t i n g more t h a n 1 b i l l i o n 

i n r e v e n u e t o t h e s e c o m m u n i t i e s and s u p p o r t i n g o v e r 

13,000. 

I am f o r t u n a t e t o l e a d an a g e n c y o f 

e x t r e m e l y d e d i c a t e d men and women, who a r e t h e b e s t 

i n t h e c o u n t r y when i t comes t o l a n d management, 

p r o v i d i n g o u t d o o r r e c r e a t i o n o p p o r t u n i t i e s , and 

a d o p t i n g p a r t n e r s h i p a p p r o a c h e s . 

By t i g h t e n i n g o u r b e l t and c o n s t a n t l y 

l o o k i n g f o r new e f f i c i e n c i e s and r e s o u r c e r e v e n u e , 

we w i l l c o n t i n u e t o be -- t o do o u r b e s t t o 

mai n t a i n o u r u n i q u e b a l a n c e o f c o n s e r v a t i o n 

p r a c t i c e s and e c o n o m i c d e v e l o p m e n t . 

Thank y o u . 

CHAIRMAN ADOLPH: Thank y o u , 

M r . Se c r e t a r y . 

I ' d l i k e t o s t a r t t h e h e a r i n g o f f by 

p u t t i n g some s t a t i s t i c s on t h e t a b l e , i f you 



w o u l d . I t ' s my u n d e r s t a n d i n g t h a t t h e Commonwealth 

owns s t a t e f o r e s t l a n d , and t h e y l e a s e some o f t h e 

s t a t e f o r e s t l a n d f o r d r i l l i n g , and t h a t G o v e r n o r 

R e n d e l l s i g n e d t h r e e l e a s e s d u r i n g h i s t i m e as 

g o v e r n o r and o p e n e d up a h u n d r e d t h i r t y - e i g h t -- a 

h u n d r e d t h i r t y - n i n e t h o u s a n d a c r e s o f l a n d f o r 

n a t u r a l gas d r i l l i n g . I s t h a t c o r r e c t ? 

SECRETARY ALLAN: Y e s , s i r . 

CHAIRMAN ADOLPH: Has G o v e r n o r C o r b e t t 

s i g n e d any l e a s e s u n d e r h i s a d m i n i s t r a t i o n ? 

SECRETARY ALLAN: M r . C h a i r m a n , t h e r e ' s 

a m o r a t o r i u m i n p l a c e , so no f u r t h e r l e a s i n g has 

o c c u r r e d . 

CHAIRMAN ADOLPH: O k a y . What w o u l d 

have t o happen i n o r d e r t o l i f t t h a t m o r a t o r i u m ? 

SECRETARY ALLAN: W e l l , i f t h e g o v e r n o r 

c h o o s e s t o l i f t t h a t m o r a t o r i u m , we t h e n w o u l d be 

l o o k i n g a t t h e M a r c e l l u s C o m m i s s i o n R e p o r t , w h i c h 

a d o p t e d many r e c o m m e n d a t i o n s as t h e b a s i s o f how we 

w o u l d l o o k a t any f u t u r e l e a s i n g . We w o u l d be 

l o o k i n g a t any p o t e n t i a l o p p o r t u n i t y on a c a s e - b y -

c a s e b a s i s where t h e r e w o u l d be no o r m i n i m a l 

s u r f a c e i m p a c t . 

CHAIRMAN ADOLPH: Can t h e g o v e r n o r do 

t h a t w i t h e x e c u t i v e -- w i t h an e x e c u t i v e o r d e r ? 



SECRETARY ALLAN: Y e s , s i r . 

CHAIRMAN ADOLPH: So he w o u l d n o t n e e d 

l e g i s l a t i o n ; t h e g o v e r n o r c a n do t h a t w i t h an 

e x e c u t i v e o r d e r . 

SECRETARY ALLAN: Y e s , s i r . 

CHAIRMAN ADOLPH: O k a y . Thank y o u . 

The K e y s t o n e F u n d , I f o u n d t h a t 

p r o p o s a l t o r e d i r e c t $38 m i l l i o n f r o m t h e K e y s t o n e 

F u n d i n t o t h e g e n e r a l f u n d a l i t t l e u n s e t t l i n g . 

C o u l d you g i v e me t h e r e a s o n f o r t h i s ? 

And I have t o be v e r y h o n e s t w i t h y o u , 

M r . S e c r e t a r y . I ' v e r e c e i v e d many, many phone 

c a l l s f r o m my c o n s t i t u e n t s t h a t a r e a l i t t l e 

uns e t t l e d by t h i s , and I t o l d them t h a t when t h e 

s e c r e t a r y comes i n , I 'm g o i n g t o ask h i m d i r e c t l y 

why t h i s d e c i s i o n was made and see i f I a g r e e d w i t h 

t h e d e c i s i o n as we go t h r o u g h t h i s b u d g e t p r o c e s s . 

SECRETARY ALLAN: M r . C h a i r m a n , we 

s t a r t e d d i s c u s s i o n s b a c k i n t h e f a l l on o u r b u d g e t 

w i t h b u d g e t o f f i c e . And d i s c u s s i o n s came a r o u n d t o 

t h e K e y s t o n e F u n d , and we d i d e x p r e s s o u r c o n c e r n s 

when i t was s u g g e s t e d t h a t some o f t h e f u n d s be 

r e d i r e c t e d t o h e l p s u p p o r t t h e g e n e r a l f u n d and 

b a l a n c e t h e s t a t e b u d g e t . The c o n v e r s a t i o n ' s 

c o n t i n u e d t h r o u g h e a r l y '12, and we do r e c o g n i z e 



n e e d f o r f u n d s l i k e t h i s t o be a v a i l a b l e t o h e l p 

s u p p o r t t h e b u d g e t . 

CHAIRMAN ADOLPH: O k a y . C o u l d you 

p l e a s e t e l l t h e c o m m i t t e e what t h e s e K e y s t o n e F u n d s 

were u s e d f o r o v e r t h e y e a r s ? 

SECRETARY ALLAN: Y e s . The K e y s t o n e 

F u n d s were g e n e r a l l y u s e d f o r g r a n t s , c o m m u n i t y 

g r a n t s t h a t we've done t r a d i t i o n a l l y o v e r t h e 

y e a r s , and a l s o f o r p a r k and f o r e s t m a i n t e n a n c e 

i n f r a s t r u c t u r e . 

CHAIRMAN ADOLPH: O k a y . How w i l l y o u r 

d e p a r t m e n t do w i t h o u t t h e s e f u n d s ? 

SECRETARY ALLAN: We a r e l o o k i n g t o 

p r i o r i t i z e a l l t h e f u n d s t h a t we w i l l have 

a v a i l a b l e by l o o k i n g a t t h e e n v i r o n m e n t a l 

s t e w a r d s h i p f u n d and t h e o i l and gas f u n d t o h e l p 

s u p p o r t t h e t y p e o f p r o g r a m s t h a t we t r a d i t i o n a l l y 

had s u p p o r t e d t h r o u g h t h o s e -- t h r o u g h t h e 

K e y s t o n e . 

CHAIRMAN ADOLPH: You know, I t h i n k a 

l o t o f t h e s e g r a n t s were u s e d t o p u r c h a s e open 

s p a c e i n c e r t a i n c o m m u n i t i e s . I s t h a t c o r r e c t ? 

SECRETARY ALLAN: C o r r e c t . 

CHAIRMAN ADOLPH: And j u s t f o r t h e 

r e c o r d , a l o t o f t i m e s when t h e s e c o m m u n i t i e s go t o 



c h o o s e and a p p l y f o r t h e s e g r a n t s , a l o t o f t i m e s 

t h e q u e s t i o n ' s p u t on a b a l l o t , a r e f e r e n d u m , 

and -- t o see what t h e -- i f t h e p e o p l e o f t h a t 

c o u n t y o r t h a t c o m m u n i t y a g r e e w i t h t h e q u e s t i o n . 

And my e x p e r i e n c e i s , i s t h a t t h o s e t h a t s u p p o r t 

t h e p u r c h a s e o f t h i s l a n d f o r open s p a c e 

o v e r w h e l m i n g l y , 85 p e r c e n t , have v o t e d t o s u p p o r t 

t h i s . 

So I ' d l i ke you t o t a k e t h i s back t o 

t h e a d m i n i s t r a t i o n and make s u r e t h a t t h e y 

u n d e r s t a n d t h a t t h i s i s one a s p e c t o f y o u r 

p a r t i c u l a r l i n e i t e m s t h a t i s a l i t t l e u n s e t t l i n g . 

And I'm s u r e we're g o i n g t o be a b l e t o work i t o u t 

and, I 'm s u r e , u n d e r y o u r l e a d e r s h i p . 

F a r as m a i n t a i n i n g t h e p a r k s , I had t h e 

p l e a s u r e o f v i s i t i n g and t o u r i n g t h e s t a t e p a r k s , 

and y o u ' r e d o i n g a f a n t a s t i c j o b . I t ' s r e a l l y an 

a s s e t t h a t I hope -- and I know t h o u s a n d s and 

t h o u s a n d s o f PA r e s i d e n t s do v i s i t and g e t t o 

e n j o y . So keep up t h e good work t h a t way, b u t 

we're g o i n g t o have t o work w i t h t h e b u d g e t h e r e a 

l i t t l e b i t t o h e l p -- h e l p g e t t h i s K e y s t o n e F u n d 

b a c k . 

SECRETARY ALLAN: Thank y o u , 

M r . C h a i r m a n . 



CHAIRMAN ADOLPH: C h a i r m a n M a r k o s e k . 

RE P . MARKOSEK: Thank y o u , 

M r . C h a i r m a n . 

M r . S e c r e t a r y , welcome t o you and y o u r 

s t a f f . You were v e r y g r a c i o u s t h i s p a s t summer and 

h o s t e d o u r c o m m i t t e e a t one o f t h e s t a t e p a r k s , and 

i t was v e r y i n f o r m a t i v e and l e a r n e d a l o t , and we 

c e r t a i n l y do have a v e r y b e a u t i f u l Commonwealth and 

you have a v e r y t o u g h r e s p o n s i b i l i t y , b i g 

r e s p o n s i b i l i t y i n b e i n g t h e s t e w a r d o f t h e s t a t e 

l a n d s and o u r v e r y w o n d e r f u l s t a t e p a r k s . 

I s h a r e R e p . C h a i r m a n A d o l p h ' s c o n c e r n s 

a b o u t t h e p a r k and r e c r e a t i o n a l f u n d as w e l l . I 

d o n ' t have any s p e c i f i c q u e s t i o n s . I know t h e 

c h a i r m e n t i o n e d i n t h e l a s t h e a r i n g t h a t some o f 

t h e s e i s s u e s a r e b e t t e r b r o u g h t up w i t h t h e 

s e c r e t a r y -- t h e b u d g e t s e c r e t a r y , and we c e r t a i n l y 

p l a n t o do t h a t , b e c a u s e I t h i n k a l o t -- p r o b a b l y 

a l l o f o u r c o m m i t t e e members, a t l e a s t o u r s i d e , 

have a v e r y , v e r y s t r o n g c o n c e r n a b o u t t h a t and 

many o t h e r i s s u e s . 

R a t h e r t h a n ask any q u e s t i o n s , I'm 

g o i n g t o g i v e my t i m e t o o u r members, and w i t h t h e 

C h a i r m a n ' s p e r m i s s i o n , I ' d l i k e t o i n t r o d u c e R e p . 

G r e g V i t a l i f o r t h e f i r s t r o u n d o f q u e s t i o n i n g . 



R E P . V I T A L I : Thank y o u . 

Thank y o u , M r . C h a i r m a n . 

And t h a n k you f o r c o m i n g t o d a y , 

S e c r e t a r y A l l e n . We've a l w a y s had a good 

r e l a t i o n s h i p o v e r s t h e y e a r s , and I have u t m o s t 

r e s p e c t f o r y o u , and any comments I make t h a t m i g h t 

be c r i t i c a l o f t h i s p r o p o s a l s h o u l d n o t r e f l e c t on 

my h i g h o p i n i o n o f y o u . 

So I'm g o i n g t o j u s t s o r t o f t h i r d t h e 

c o n c e r n a b o u t a $ 3 8 - m i l l i o n t r a n s f e r f r o m t h e 

K e y s t o n e -- f r o m t h e K e y s t o n e F u n d t o t h e g e n e r a l 

f u n d . And i t ' s p a r t i c u l a r l y t r o u b l e s o m e , g i v e n t h e 

t e s t i m o n y a t t h e l a s t h e a r i n g , where we had money 

f r o m t h e G r o w i n g G r e e n e r I I bond f u n d p a s s i n g 

t h r o u g h w i t h r e g a r d t o a g r i c u l t u r a l p r e s e r v a t i o n t o 

t h e g e n e r a l f u n d . So t h a t b e t w e e n t h a t p a s s -

t h r o u g h o f t h e G r o w i n g G r e e n e r I I bond money and 

t h i s , t h a t ' s $ 58 m i l l i o n t h a t i s r e a l l y g o i n g f r o m 

what has been t r a d i t i o n a l l y G r o w i n g G r e e n e r 

p r o g r a m s t o t h e g e n e r a l f u n d . So t h a t ' s a c a u s e o f 

c o n c e r n . 

Now, I t h i n k , as you m e n t i o n e d i n y o u r 

t e s t i m o n y , some o f t h i s K e y s t o n e F u n d goes f o r -¬

you i n d i c a t e d i t w o u l d have an a f f e c t on s t a t e 

p a r k -- a s i g n i f i c a n t a f f e c t on s t a t e p a r k and 



s t a t e f o r e s t i n f r a s t r u c t u r e . Now, c o r r e c t me i f 

I'm wrong, b u t was i t you who t e s t i f i e d t h a t we 

have a b o u t a b i l l i o n - d o l l a r b a c k l o g , o r a t l e a s t a 

y e a r ago, a b i l l i o n - d o l l a r b a c k l o g i n s t a t e p a r k 

and f o r e s t i n f r a s t r u c t u r e ? 

SECRETARY ALLAN: C o r r e c t , Rep. V i t a l i . 

We d i d an a s s e s s m e n t and came up w i t h , I w o u l d s a y 

o u r w i s h l i s t t o t a k e a l o o k a t , and i t w a s n ' t 

c o m p l e t e l y a b a c k l o g . T h e r e ' s a l w a y s o n g o i n g 

mai n t e n a n c e t h a t we have t o d o . And d o i n g a r o u g h 

r e v i e w o v e r t h e l a s t y e a r , we e s t i m a t e d t h a t 

number, and t h a t number i n c l u d e s a l o t o f d i f f e r e n t 

k i n d s o f p r o j e c t s , i n c l u d i n g n o r m a l m a i n t e n a n c e . 

R E P . V I T A L I : So you u n d e r s t a n d o u r 

c o n c e r n , w h e r e y o u ' r e t a l k i n g a bo u t a b i l l i o n 

d o l l a r s i n b a c k l o g , and t h a t y o u ' r e t r a n s f e r r i n g -¬

t r a n s f e r r i n g t h i s money o u t , 38 m i l l i o n o u t , you 

u n d e r s t a n d o u r c o n c e r n t h e r e . 

I'm g o i n g t o move o n . The s e c o n d p l a y 

I ' d l i ke t o make i s i n r e g a r d t o s t a t e f o r e s t 

l e a s i n g . And c e r t a i n l y we're happy t h a t t h e r e was 

none -- a p p e a r e d t o be none l e a s e d l a s t y e a r , b u t 

t h e r e was a t r o u b l i n g s t a t e m e n t i n t h e P i t t s b u r g h 

T r i b R e v i e w on Sunday where i t s a y s , Tom C o r b e t t ' s 

a d m i n i s t r a t i o n i s c o n s i d e r i n g l i f t i n g t h e 



m o r a t o r i u m , a c c o r d i n g t o E r i c S h i r k . 

C o u l d you t e l l me what you know a b o u t 

any p l a n s t o l i f t t h e m o r a t o r i u m on s t a t e f o r e s t 

l e a s i n g f o r gas d r i l l i n g ? 

SECRETARY ALLAN: To my k n o w l e d g e , t h a t 

s t a t e m e n t i s i n c o r r e c t . I had i n q u i r e d a b o u t 

t h a t . B u t my p e r s o n a l k n o w l e d g e i s t h a t we a r e -¬

i s t h a t we a r e n o t d i s c u s s i n g a d d i t i o n a l l e a s i n g i n 

s t a t e f o r e s t s . 

REP. V I T A L I : G r e a t . 

L e t me j u s t -- i n t h a t same a r t i c l e , 

l e t me j u s t r e a d you a c o u p l e more s t a t e m e n t s . 

T e l l me i f you a g r e e w i t h t h e m . And t h i s i f f r o m 

y o u r p r e d e c e s s o r , J o h n Q u i g l e y . 

( R e a d i n g ) The s t a t e f o r e s t i s b e i n g 

d i s t u r b e d i n a v e r y s i g n i f i c a n t way r i g h t now. 

T h e r e ' s no j u s t i f i c a t i o n t o r u s h o u t and do more 

l e a s i n g b e f o r e we know t h e i m p a c t o f w h a t ' s a l r e a d y 

b e e n d o n e . 

Do you t e n d t o a g r e e w i t h t h a t 

s t a t e m e n t ? 

SECRETARY ALLAN: I -- I w o u l d n ' t 

comment on my p r e d e c e s s o r ' s o p i n i o n s . I b e l i e v e 

t h a t we're m a n a g i n g t h e s t a t e f o r e s t s and o u r 

l e a s e s e x t r e m e l y w e l l w i t h o u r v e r y t i g h t l e a s e 



a g r e e m e n t s , o u r s u r f a c e - u s e a g r e e m e n t s , o u r 

g u i d e l i n e s , o u r b e s t management p r a c t i c e s . 

Our f o r e s t e r s a r e o u t t h e r e d o i n g an 

e x c e l l e n t m o n i t o r i n g p r o g r a m . We j u s t i n i t i a t e d a 

new o n e . I b e l i e v e we're d o i n g an e x c e l l e n t j o b . 

R E P . V I T A L I : I c a n u n d e r s t a n d why you 

w o u l d n ' t comment on a p r e d e c e s s o r . B u t h e r e ' s a -¬

h e r e ' s t h e d i r e c t o r o f t h e N a t u r e C o n s e r v a n c y , N e l s 

J o h n s o n . 

( R e a d i n g ) We t h i n k t h e s t a t e has gone 

as f a r as i t c a n go w i t h o u t s t a r t i n g s i g n i f i c a n t -¬

w i t h o u t s t a r t i n g r e a l s i g n i f i c a n t c o n c e r n s . 

He's t a l k i n g a b o u t l e a s i n g s t a t e p a r k s 

and f o r e s t s -- s t a t e f o r e s t s . 

Do you a g r e e w i t h t h a t , t h a t s t a t e m e n t , 

t h a t we t h i n k t h e s t a t e has gone as f a r as i t c a n 

go w i t h o u t s t a r t i n g r e a l s i g n i f i c a n t c o n s e r v a t i o n 

c o n c e r n s ? 

SECRETARY ALLAN: I c a n o n l y comment on 

what I 'm aware o f , and as f a r as what o u r a g e n c y i s 

d o i n g t o m o n i t o r and r e v i e w as we're g o i n g f o r w a r d 

w i t h c o n s t a n t d i s c u s s i o n s and o v e r s i g h t o f t h e 

d e v e l o p m e n t t h a t we have i n o u r c u r r e n t l e a s e s 

r i g h t now. 

R E P . V I T A L I : I f I c o u l d j u s t move on 



t o t h e o i l and gas l e a s e f u n d . And I'm l o o k i n g a t 

a p a r t o f t h e g o v e r n o r ' s b u d g e t , page f o r t y - e i g h t , 

w hi c h you d o n ' t n e e d -- b u t i t d e s c r i b e s t h e 

b a l a n c e , e n d i n g b a l a n c e o f t h e o i l and gas l e a s e 

f u n d f o r '10-'11 t o '11-'12, and t h e n e s t i m a t e d f o r 

2 0 1 2 - ' 1 3 . And e v e r y y e a r i t ' s g o i n g down, 46 

m i l l i o n , 27 m i l l i o n , and 15 m i l l i o n e s t i m a t e d f o r 

2 0 1 2 - 2 0 1 3 . 

C o u l d you t e l l me what t h e p r o j e c t e d 

b a l a n c e o f t h a t w i l l be g o i n g i n t o t h e f u t u r e 

b e y o n d 20 12-201 3? Do you know t h a t ? 

SECRETARY ALLAN: W e l l , o u r b e s t 

e s t i m a t e , and t h a t ' s b a s e d on a l o t o f d i s c u s s i o n s 

and r e v i e w o f a l o t o f i n f o r m a t i o n w i t h t h e a c t u a l 

l e a s e h o l d e r s t h a t we a r e d o i n g b u s i n e s s w i t h , and 

f o l l o w i n g t h e gas p r i c e s as t h e y ' v e b e e n d e v e l o p i n g 

o v e r t h e l a s t s e v e r a l m o n t h s . Our p r o j e c t i o n i n 

t h e '1 2-'1 3 b u d g e t s h o u l d be a r o u n d $56 m i l l i o n as 

a r e v e n u e t o t h e o i l and g a s . 

RE P . V I T A L I : I 'm s o r r y . What y e a r was 

t h a t ? 

SECRETARY ALLAN: '12 -'1 3 b u d g e t c y c l e . 

R E P . V I T A L I : So -- now, t h e y e s t i m a t e 

SECRETARY ALLAN: T h a t ' s t h e b a l a n c e a t 



t h e e n d . 

R E P . V I T A L I : G o t c h a . 

Oka y . T hank yo u . T h a t c o nc l u d es my 

q u e s t i o n s . 

SECRET ARY ALLAN: Thank y o u . 

CHAIRMAN ADOLPH: Okay. Thank y o u , 

R e p r e s e n t a t i v e . 

The n e x t q u e s t i o n i s by R e p . Mauree 

G i n g r i c h . 

R E P . GINGRICH: Thank y o u , 

M r . C h a i r m a n . 

Wel come, M r . S e c r e t a r y and y o u r a b l e 

t e a m. 

SECRETARY ALLAN: Good m o r n i n g . 

R E P . GINGRICH: We're happy t o have you 

h e r e . 

O b v i o u s l y i t ' s a n o t h e r b e a u t i f u l day i n 

PA. The w e a t h e r ' s n i c e . We're h a v i n g a v e r y w e l l -

d e s e r v e d , m i l d w i n t e r , a l t h o u g h i t ' s g e t t i n g i n t h e 

way w i t h o u r c r o s s - c o u n t r y s k i i n g i n o u r s t a t e 

p a r k s a l i t t l e b i t . 

The p a s t y e a r , M o t h e r N a t u r e h a s n ' t 

b e e n q u i t e so g e n t l e w i t h u s , and w i t h a l o t o f -¬

t h e two t r o p i c a l s t o r m s t h a t we had and a c t u a l l y an 

e a r t h q u a k e t h a t came up t h r o u g h PA, we a l s o 



e x p e r i e n c e d and w i t n e s s e d a l o t o f damage done as a 

r e s u l t . 

How d i d we f a i r i n o u r s t a t e p a r k s ? 

How much damage was d o n e ? I know, p e r s o n a l l y , f r o m 

one t h a t I u s e r e g u l a r l y , t h e r e was some 

s i g n i f i c a n t damage. B u t how d i d i t go t h r o u g h o u t 

o u r s t a t e p a r k s , and t h e n t e l l me what r o l e you d i d 

p l a y , and i f you have any c o s t f a c t o r s t h e r e and 

a c t u a l l y a t i m e l i n e f o r r e c o v e r y on t h a t , I ' d 

a p p r e c i a t e t h a t . 

SECRETARY ALLAN: S u r e . We -- we 

s u s t a i n e d q u i t e a b i t o f damage o u t i n o u r p a r k and 

f o r e s t s s y s t e m s . To d a t e , o u r e s t i m a t e i s a r o u n d 

$6 m i l l i o n . And we've s u b m i t t e d t h i s t o FEMA f o r 

r e i m b u r s e m e n t , and t h e y ' r e a c t u a l l y o u t on t h e 

g r o u n d now, d o i n g a s s e s s m e n t s t o r e v i e w a l l o f t h i s 

damage. The damage, o f c o u r s e , was t o r o a d s , 

b r i d g e s , s t r u c t u r e s , t r a i l s , e v e r y s i n g l e t y p e o f 

f a c i l i t y t h a t we have i n o u r p a r k s and f o r e s t s . 

B u t we came b a c k i m m e d i a t e l y t o a d d r e s s 

t h e s a f e t y and h e a l t h i s s u e s , t o g e t what we n e e d e d 

up and r u n n i n g r i g h t away. The s t a f f f r o m DCNR 

were q u i t e i n v o l v e d d u r i n g t h e s t o r m s . We had 

p e r s o n n e l 24 h o u r s a t FEMA h e a d q u a r t e r s . B u t t h e 

s t a f f o u t i n t h e p a r k and f o r e s t a r e a s were 



t r e m e n d o u s i n r e g a r d s t o a s s i s t i n g t h e v i s i t o r s t o 

t h e c e n t e r s . 

S ome -- one s t o r y I remember was 

someone had w a l k e d i n a l m o s t a m i l e t o h e l p someone 

g e t o u t o f one o f t h e p a r k s and h e l p e d t h e f l o o d i n g 

by p r o v i d i n g pumps. And o u r t o p o g r a p h i c -- t o p o 

and g e o g r a p h i c o f f i c e p r o v i d e d p r e - and p o s t -

s a t e l l i t e p h o t o s o f damage n o t o n l y t o h e l p t h e 

d e p a r t m e n t b u t a l s o t h e Commonwealth i n r e g a r d s t o 

a s s e s s i n g t h e damage and t r y i n g t o r e c o v e r f u n d s t o 

do t h e r e p a i r s . 

The t o p o g r a p h i c a l s o was one o f t h e 

f i r s t t o r e c o r d t h a t e a r t h q u a k e and r e p o r t i t t o 

a u t h o r i t i e s . 

R E P . GINGRICH: And we've r e c o v e r e d 

f r o m t h a t damage? E v e r y t h i n g ' s as f u n c t i o n a l i n 

p a r k s as i t was? 

SECRETARY ALLAN: P r e t t y good amount o f 

i t . We're s t i l l g o i n g t h r o u g h and a d d r e s s i n g where 

we f e e l t h a t t h e i m m e d i a t e n e e d s a r e as f a r as t h e 

r e c o n s t r u c t i o n . 

R E P . GINGRICH: I ask t h a t b e c a u s e o f 

t h e s e a s o n a h e a d and p r o b a b l y t h e u s a g e l e v e l 

i n c r e a s i n g . 

We have a h u n d r e d and s e v e n t e e n s t a t e 



p a r k s t h a t we c a n r e a l l y be p r o u d o f , and I h e a r 

p e o p l e t a l k i n g a b o u t u s i n g them a l l t h e t i m e and I 

use one r e g u l a r l y m y s e l f . 

What w o u l d you s a y when p e o p l e ask you 

a b o u t any e c o n o m i c i m p a c t as a r e s u l t o f t h e u s a g e 

and, you know, t h a t a v a i l a b l e r e s o u r c e f o r p e o p l e ? 

SECRETARY ALLAN: We're v e r y p r o u d o f a 

r e c e n t u p d a t e o f a s t u d y done f o r o u r p a r k s and 

what we -- we were s t a t i n g was t h a t f o r e v e r y 

d o l l a r i n v e s t e d i n t o s t a t e p a r k s , t h e r e was o v e r a 

$9 r e t u r n . W e l l , t h a t ' s been u p d a t e d now t o be 

o v e r $ 1 2. Over $ 1 2 r e t u r n e d t o t h e l o c a l 

c o m m u n i t i e s , where t h e v a l u e o f a b o u t 938 m i l l i o n 

i s now o v e r $1 b i l l i o n t o t h o s e c o m m u n i t i e s . And 

where i t ' s s u p p o r t e d r o u g h l y 1 0,0 00 j o b s , i t ' s now 

sup p o r t i n g a p p r o x i mat e l y 13 ,00 0 j o b s . 

R E P . GINGRICH: Do you have any d a t a on 

u s a g e , any i n c r e a s e ? I t seems t o me t h e ones t h a t 

I am i n and o u t o f , I see a h i g h l e v e l o f u s a g e . 

Do you have d a t a on any i n c r e a s e s and e s p e c i a l l y i n 

t h i s economy, when i t ' s an a f f o r d a b l e r e c r e a t i o n 

o p p o r t u n i t y f o r f o l k s . I'm c u r i o u s t o know what 

y o u r s t a t i s t i c s s a y . 

SECRETARY ALLAN: I t ' s been a v e r a g i n g 

a b o u t 38 m i l l i o n v i s i t o r s o v e r t h e l a s t c o u p l e o f 



y e a r s . We b e l i e v e t h a t n o t o n l y b e c a u s e o f what we 

p r o v i d e as f a r as an a f f o r d a b l e t y p e o f r e c r e a t i o n 

t o o u r c i t i z e n s and v i s i t o r s f r o m o u t o f s t a t e , 

t h a t i t ' s due a l s o t o t h e n a t i o n a l e c o n o m y . P e o p l e 

a r e n ' t t r a v e l i n g f a r . They want t o use t h e 

r e c r e a t i o n f a c i l i t i e s t h a t a r e c l o s e t o home. 

R E P . GINGRICH: And we a r e b l e s s e d w i t h 

o u r s t a t e p a r k s , u n q u e s t i o n a b l y . 

W i t h r e g a r d t o y o u r i n f r a s t r u c t u r e 

n e e d s and t h e p r o j e c t s and p l a n s i n p l a c e , we're 

l o o k i n g a t a c h a l l e n g e d b u d g e t , you know, a t e v e r y 

d i f f e r e n t l e v e l . So how a r e you d o i n g w i t h t h a t as 

f a r as i n f r a s t r u c t u r e i m p r o v e m e n t s g o ? B e c a u s e I 

ca n t e l l y o u , I w a t c h e d what was done c l o s e l y a t 

one i n p a r t i c u l a r , P i n e G r o v e F u r n a c e S t a t e P a r k . 

And a m a r v e l o u s j o b was done t h e r e . And i t makes 

u s a g e j u s t so much e a s i e r and b e t t e r f o r f o l k s . 

A r e you on t a r g e t ? B e h i nd? What's 

y o u r p l a n i n t h a t a r e a ? 

SECRETARY ALLAN: W e l l , a f t e r d o i n g a 

v e r y t h o r o u g h r e v i e w , we a r e p r i o r i t i z i n g t h e f u n d s 

t h a t we do have a v a i l a b l e . And t h a t ' s what w e ' l l 

have t o do as we're g o i n g f o r w a r d . Some o f t h e 

m a i n t e n a n c e t h a t i s n o t n e c e s s a r y , t h a t d o e s n ' t 

d e a l w i t h t h e v a l u e f o r use o r p u b l i c s a f e t y , 



h e a l t h c o n c e r n s , w e ' l l have t o d e f e r t h a t t o 

a n o t h e r t i m e . 

R E P . GINGRICH: W e l l , I t r u s t y o u r a b l e 

s t a f f t o do t h a t . 

Tha nk you , M r . S e c r e t a r y . 

Thank y o u , M r . C h a i r m a n . 

CHAIRMAN ADOLPH: Thank y o u . 

Rep. Deb K u l a . 

R E P . KULA: Thank y o u , M r . C h a i r m a n . 

I'm o v e r h e r e , M r . S e c r e t a r y . 

SECRETARY ALLAN: Okay. 

RE P . KULA: I am h e r e . 

L a s t y e a r a t t h e s e b u d g e t h e a r i n g s , I 

a s k e d t h e q u e s t i o n a b o u t t h e h e r i t a g e p r o g r a m s . 

And I was d i r e c t e d t h a t t h i s p r o g r a m c o u l d be 

f u n d e d t h r o u g h g r a n t s t h r o u g h t h e K e y s t o n e 

p r o g r a m . W e l l , l e t ' s r e w i n d t o t h i s y e a r -- f a s t 

f o r w a r d t o t h i s y e a r . I 'm a s k i n g a b o u t t h e 

h e r i t a g e p r o g r a m s , t h a t now t h a t we have no 

K e y s t o n e p r o g r a m , what i s t h e -- where i s t h e 

f u n d i n g c o m i n g f r o m f o r t h e h e r i t a g e a r e a 

p r o g r a m s ? Where w i l l t h a t f u n d i n g come f r o m ? 

B e c a u s e I t h i n k y o u , y o u r s e l f , have 

w i t n e s s e d many o f t h e b e n e f i t s t h a t have come a b o u t 

b e c a u s e o f t h e s t i m u l a t i o n o f t h e s e h e r i t a g e a r e 



p r o g r a m s i n j o b s and e c o n o m i c d e v e l o p m e n t . S o , I 

was w o n d e r i n g i f you c o u l d t e l l me, where do we go 

now? 

SECRETARY ALLAN: W e l l , t h e h e r i t a g e 

p r o g r a m s s t i l l q u a l i f y t o a p p l y f o r o u r C2P2 

g r a n t s , as a l l o t h e r o r g a n i z a t i o n s d o . T h i s p a s t 

s e s s i o n , we p r o v i d e d two and a h a l f m i l l i o n 2.4 

m i l l i o n i n g r a n t s t o a l l h e r i t a g e g r o u p s . They 

a l s o -- a g a i n , t h e y w i l l be a b l e t o q u a l i f y f o r t h e 

t y p e o f g r a n t s t h a t we s t i l l have a v a i l a b l e , b u t we 

w i l l be p r i o r i t i z i n g t h e f u n d s t h a t we have and 

l o o k i n g more t o t h e e n v i r o n m e n t a l s t e w a r d s h i p f u n d 

and o i l and gas f u n d t o p r o v i d e t h a t t y p e o f 

f u n d i n g . 

R E P . KULA: And s o , t h i s j u s t w i l l add 

a n o t h e r p r o g r a m t h a t has t o v i e f o r t h o s e C2P2 

f u n d s ? 

SECRETARY ALLAN: E v e r y one w i l l be 

l o o k e d a t e q u a l l y . 

R E P . KULA: And what a b o u t p r o j e c t -¬

o n g o i n g p r o j e c t s t h a t a r e f u n d e d now, and t h e 

h e r i t a g e a r e a s have been i n v o l v e d , w i l l t h a t a f f e c t 

t h e c o n t i n u a t i o n o f t h e s e p r o j e c t s t h a t a r e 

o n g o i n g ? 

SECRET ARY ALLAN: Any o f t h e g r a n t s 



t h a t have been a u t h o r i z e d , money i s p u t a s i d e f o r 

t h a t and i s t h e r e f o r t h e m . 

R E P . KULA: I t w i l l c o n t i n u e . 

SECRETARY ALLAN: Y e s . 

RE P . KULA: I t h a n k y o u . 

Thank y o u , M r . C h a i r m a n . 

CHAIRMAN ADOLPH: Thank y o u , 

R e p r e s e n t a t i v e . 

N e x t q u e s t i o n w i l l be by R e p . M a r i o 

S c a v e l l o . 

R E P . SCAVELLO: Thank y o u , 

M r . C h a i r m a n . 

And good a f t e r n o o n , M r . S e c r e t a r y . I 

want t o t h a n k you and y o u r s t a f f f o r c o m i n g down. 

Many o f my q u e s t i o n s were a s k e d 

a l r e a d y , b u t I n e e d t o j u s t r e h a s h , b e c a u s e t h i s i s 

v e r y i m p o r t a n t t o my c o m m u n i t y . 

The K e y s t o n e F u n d , I j u s t p r i n t e d a few 

o f t h e e - m a i l s t h a t I ' ve r e c e i v e d f r o m 

c o n s t i t u e n t s . And I j u s t , p e r s o n a l l y , want t o r e a d 

two o f them b r i e f l y . 

I t ' s s i g n i f i c a n t s t a b l e s o u r c e o f s t a t e 

t a x i n g d o l l a r s f o r c o u n t y , m u n i c i p a l , and l a n d 

t r u s t c o n s e r v a t i o n r e c r e a t i o n i n i t i a t i v e s . E v e r y 

t o w n s h i p i n my c o u n t y has b e n e f i t e d f r o m t h e s e 



K e y s t o n e d o l l a r s , f r o m t h e a c q u i s i t i o n o f w i l d l i f e 

h a b i t a t , s t r e a m c o r r i d o r s , t o p l a n n i n g and 

d e v e l o p m e n t o f p a r k s and p l a y g r o u n d s , s t a t e 

c o n s e r v a t i o n f u n d i n g t h a t ' s h e l p e d t h e Pocono L a n d 

T r u s t i n my a r e a s a v e p r o t e c t a t l e a s t 1,000 

a c r e s . 

The K e y s t o n e F u n d s p r e s e r v e t h e q u a l i t y 

o f l i f e i n o u r l o c a l c o m m u n i t i e s . And t h a t ' s f r o m 

Dave Gorman ( p h o n e t i c ) , t h e e x e c u t i v e -- Dawn 

Gorman, t h e e x e c u t i v e d i r e c t o r . 

A n o t h e r one: P a r k s , open s p a c e , and 

o p p o r t u n i t y f o r r e c r e a t i o n has been an h i s t o r i c a l 

b a c k g r o u n d i n o u r r e g i o n , f r o m Samantha H o l b e r t 

( p h o n e t i c ) . 

I t ' s -- one o f t h e -- one o f t h i n g s 

a b o u t t h e s e p r o g r a m s , t h e m a t c h i n g d o l l a r s t h a t -¬

we h a v e , i n o u r a r e a , we m a t c h . We went -- j u s t 

l i k e t h e c h a i r m a n s a i d e a r l i e r , we f l o a t e d a bond, 

an o p e n - s p a c e b o n d . I b e l i e v e P i k e C o u n t y ' s 

f l o a t e d an o p e n - s p a c e b o n d . Many o t h e r c o u n t i e s . 

And t h o s e d o l l a r s , t h a t m a t c h i n g o f d o l l a r s , we're 

a b l e t o do so much. 

What c a n you t e l l me? B e c a u s e I c a n 

see t h a t y o u ' v e g o t t h e two c h a i r m a n , R e p . V i t a l i . 

I'm s u r e y o u ' r e g o i n g t o see o t h e r s t h a t a r e g o i n g 



t o be s u r e l y t a l k i n g a b o u t t h i s , t h a t i t ' s an 

i m p o r t a n t i s s u e t o a l l o f u s . 

SECRETARY ALLAN: W e l l , we do r e c o g n i z e 

t h a t . And we -- a g a i n , we have t o -- we w i l l o n l y 

be a b l e t o work w i t h t h e f u n d s t h a t we have 

a v a i l a b l e , so we w i l l be p r i o r i t i z i n g t h o s e f u n d s . 

B u t I c a n a s s u r e you t h a t o u r s t a f f w i l l s t i l l 

p r o v i d e t h e t e c h n i c a l s u p p o r t t h a t t h o s e 

c o m m u n i t i e s t h a t we've w o r k e d w i t h f o r so many 

y e a r s on a l l t h e d i f f e r e n t t y p e o f p r o j e c t s w i l l 

s t i l l be a v a i l a b l e . 

R E P . SCAVELLO: I , f o r one, w i l l be 

f i g h t i n g t o keep t h a t j u s t t h e way i t i s , and maybe 

p u t some more money i n . W e ' l l see what we c a n d o . 

My n e x t -- and we're g o i n g t o go b a c k 

t o -- DCNR's d i r e c t e d t o p r e p a r e t h r e e d i f f e r e n t 

n a t u r a l gas l e a s e s u n d e r t h e R e n d e l l 

a d m i n i s t r a t i o n . And you s p o k e a b o u t t h a t t h e r e 

were no new l e a s e s u n d e r G o v e r n o r C o r b e t t ' s 

a d m i n i s t r a t i o n . And t h e r e was -- t h e e x e c u t i v e 

o r d e r , t h e m o r a t o r i u m i s s t i l l i n p l a c e . 

T h e r e i s no -- b e c a u s e I ' v e r e c e i v e d 

j u s t as many e - m a i l s t e l l i n g me t h a t t h i s 

m o r a t o r i u m i s g o n e . We're g o i n g t o be b u i l d i n g , 

g e t t i n g more l e a s e s and a l l t h a t o f t h a t , has t h a t 



h a p p e n e d . 

So t h e r e ' s a l o t o f bad i n f o r m a t i o n o u t 

t h e r e t h a t i n t h e l a s t y e a r o r s o , we've j u s t k e p t 

g e t t i n g slammed w i t h e - m a i l s , t e l l i n g us t h a t t h i s 

g o i n g -- t h i s has h a p p e n e d , and i t h a s n ' t 

h a p p e n e d . 

And, o b v i o u s l y , t h e r e v e n u e s d e r i v e d 

f r o m t h e l e a s e s have been d e p o s i t e d i n t o t h e o i l 

and l e a s e f u n d u t i l i z e d by t h e a g e n c y . 

How -- c a n you e x p l a i n how t h e s h a l e 

i m p a c t l e g i s l a t i o n , A c t 13 o f 2012, w i l l a f f e c t 

y o u r a g e n c y and t h e r e v e n u e s t o t h e o i l and gas 

l e a s e f u n d ? B e c a u s e I t h i n k t h a t ' s v e r y 

i m p o r t a n t . T h a t m i g h t a n s w e r some o f t h e o t h e r 

q u e s t i o n s t h a t you m i g h t have l a t e r o n . 

SECRETARY ALLAN: S u r e . F rom o u r 

k n o w l e d g e o f t h e i m p a c t f e e l e g i s l a t i o n , 4 0 p e r c e n t 

o f t h e f e e w i l l go t o s t a t e - w i d e i n i t i a t i v e s . Of 

t h a t , 10 p e r c e n t g oes i n t o t h e e n v i r o n m e n t a l 

s t e w a r d s h i p f u n d . T h a t , a g a i n , as one o f t h e 

f u n d i n g s o u r c e s we'd t r a d i t i o n a l l y u s e , we r e c e i v e 

24 p e r c e n t o f f u n d s o u t o f t h e e n v i r o n m e n t a l 

s t e w a r d s h i p f u n d . 

R E P . SCAVELLO: Thank y o u . Do you have 

any i d e a what t h a t number m i g h t b e ? I know t h e y ' r e 



e s t i m a t e s and i t ' s a g u e s s , b u t do you have an 

i d e a ? 

SECRETARY ALLAN: W e l l , a r o u g h number, 

b a s e d on what we l o o k e d a t as an e s t i m a t e f o r a 

r e v e n u e t h i s y e a r o f t h e i m p a c t f e e , we w o u l d g e t 

a p p r o x i m a t e l y 1 p e r c e n t o f t h a t r e v e n u e , w h i c h 

w o u l d be, maybe, 1.8 m i l l i o n . 

R E P . SCAVELLO: Thank you v e r y much. 

Thank y o u , M r . C h a i r m a n . 

CHAIRMAN ADOLPH: Thank y o u . 

Rep. M i k e O ' B r i e n . 

R E P . O'BRIEN: Thank y o u , 

M r . C h a i r m a n . 

M r . S e c r e t a r y , good t o see you a g a i n . 

As we were t a l k i n g t o d a y a b o u t t h i s 

c h a l l e n g e d b u d g e t , r e p a i r i n g i n f r a s t r u c t u r e , 

i m p r o v i n g i n f r a s t r u c t u r e , i t p u t me t o m i n d t h a t 

t h e l a s t t i m e t h a t we had an o p p o r t u n i t y t o v i s i t 

t o g e t h e r , up i n B a l d E a g l e S t a t e P a r k , one o f t h e 

a r e a s t h a t we s p o k e a b o u t was t h e p a r k s l i v i n g i n 

some s o r t o f harmony w i t h t h e M a r c e l l u s S h a l e 

i n d u s t r y . 

Now, I ' v e a l s o had t h e o p p o r t u n i t y t o 

v i s i t some d r i l l i n g s i t e s a r o u n d t h e s t a t e , and 

I ' v e s een how t h e i n d u s t r y c a n chew up t h e 



r o a d w a y s , g e t t i n g t h e t r u c k s i n and o u t t o t h e 

r i g . 

What's g o i n g on i n t h e s t a t e p a r k s ? 

A r e t h e s e t r u c k s t o t h e l e a s e d a r e a s u s i n g t h e same 

r o a d s as t h e v i s i t o r s t o t h e p a r k a r e ? Have t h e y 

b u i l t t h e i r own s e p a r a t e i n f r a s t r u c t u r e t o g e t t o 

t h e d r i l l i n g s i t e ? How's t h i s w o r k i n g o u t ? 

SECRETARY ALLAN: As o f now, t h e r e a r e 

no l e a s i n g s i t e s i n s t a t e p a r k s . B u t you have t o 

r e c o g n i z e t h a t t h e Commonwealth o n l y owns 20 

p e r c e n t o f t h e s u b s u r f a c e m i n e r a l r i g h t s , so when 

t h e r e m i g h t be some d r i l l i n g i n s t a t e p a r k s a t some 

p o i n t f o r t h e r e s o u r c e s t h a t a r e n o t owned by t h e 

Commonwealth, t h e c o m p a n i e s w i l l have t o a d h e r e t o 

o u r s u r f a c e - u s a g e a g r e e m e n t s , o u r b e s t management 

p r a c t i c e s , o u r g u i d e l i n e s and so f o r t h . 

R E P . O'BRIEN: Make t h a t p l a i n E n g l i s h 

f o r me . 

SECRETARY ALLAN: W e l l , t h e r e i s no 

d r i l l i n g -¬

R E P . O'BRIEN: I n t h e c a s e t h a t t h e r e 

were, w i l l t h e y be u s i n g t h e same r o a d w a y s as 

v i s i t o r s t o t h e p a r k ? 

SECRETARY ALLAN: I c o u l d n ' t comment on 

t h a t u n t i l I see where t h e y ' r e a c t u a l l y g o i n g t o be 



us i n g . 

CHAIRMAN ADOLPH: M r . S e c r e t a r y , we -¬

d i d you mean s t a t e f o r e s t s , R e p r e s e n t a t i v e ? 

REP. O'BRIEN: I'm s o r r y . Y e s , I d i d . 

SECRETARY ALLAN: He meant s t a t e 

f o r e s t s , n o t s t a t e p a r k s . 

R E P . O'BRIEN: E x c u s e me f o r 

m i s s p e a k i n g . 

SECRETARY ALLAN: O k a y . T h a t , I c a n 

a d d r e s s . 

They d e f i n i t e l y a r e u s i n g t h e r o a d s 

w i t h i n o u r s t a t e f o r e s t s , b u t t h e r e i s -- t h e r e 

i s -- t h e y have t o s i g n an a g r e e m e n t f o r t h e u s e . 

They have t o m a i n t a i n t h e r o a d s , any damage t o t h e 

r o a d s . And we're s e e i n g t h a t t h e y ' r e a d h e r i n g t o 

t h a t v e r y w e l l . 

T h e r e a r e -- I w i l l a d m i t , t h e r e a r e 

p r o b l e m s f r o m t i m e t o t i m e , and a l o t o f i t has t o 

do w i t h w e a t h e r and t h e u s e , b u t t h e y a r e d o i n g a 

v e r y good j o b o f m a i n t a i n i n g r o a d s . 

R E P . O'BRIEN: Thank you f o r b a i l i n g me 

o u t , M r . C h a i r m a n . 

Tha nk you , M r . S e c r e t a r y . 

CHAIRMAN ADOLPH: Thank y o u . 

R e p . S c o t t P e t r i . 



R E P . P E T R I : I'm g o i n g t o s t a r t w i t h 

t h e p o s i t i v e , t h e n we w i l l move i n t o t h e n o t so 

p o s i t i v e . 

I have t o a b s o l u t e l y c o m p l i m e n t t h e 

s e c r e t a r y and d e p u t i e s f o r two a r e a s t h a t I ' v e 

s e e n . One, t h e v i s i t t o t h e s t a t e f o r e s t , I t h i n k , 

was p h e n o m e n a l , t o see what o u r s t a t e w o r k e r s a r e 

d o i n g t o e n f o r c e l a w s and r e g u l a t i o n s and s t a y i n g 

on t o p o f t h i n g s . I t gave me g r e a t c o m f o r t , and I 

s h a r e t h a t message i n my town h a l l m e e t i n g a l l t h e 

t i m e , t h a t we s h o u l d be v e r y , v e r y p r o u d o f o u r 

s t a t e w o r k e r s t h a t a r e u n d e r y o u r g u i d a n c e . 

The s e c o n d p i e c e , t h o u g h , l o c a l l y , I ' v e 

j u s t g o t t o p l u g my l o c a l DCNR e m p l o y e e s t h a t 

m a i n t a i n t h e c a n a l . W i t h t h e f l o o d i n g , t h e s t o r m 

w a t e r management, r i s k t h e i r l i v e s t o t r y and s a v e 

as much o f t h a t s t r u c t u r e as t h e y c a n , and t h e 

w i l l i n g n e s s t o come o u t a t m e e t i n g s . 

R e p . O ' N e i l l and I and S e n a t o r 

McI l h i n n e y j u s t had a m e e t i n g and i n s t a n t l y made 

New Hope B o r o u g h f e e l v e r y good a b o u t s t e p s t h a t 

y o u ' r e u n d e r t a k i n g t h r o u g h a v e r y d i f f i c u l t p r o c e s s 

t o r e s t o r e w a t e r t o t h e c a n a l . And t h a t ' s an 

i m p o r t a n t t o u r i s m f e a t u r e i n B u c k s C o u n t y . So j u s t 

want t o s t a r t by a c k n o w l e d g i n g i n a v e r y p u b l i c 



s e n s e and on t h e r e c o r d , y o u r g r e a t w o r k . 

SECRETARY ALLAN: Thank y o u . 

R E P . P E T R I : O k a y . I 'm n o t g o i n g t o 

g e t i n t o t h e i s s u e s on t h e Key 93 moneys as f a r as 

t h e t r a n s f e r . My c o l l e a g u e s have s a i d what I 

w a n t e d t o s a y and more w i l l c o n t i n u e . I know t h a t 

R e p . P e i f e r i s a l s o c o n c e r n e d and he's g o i n g t o 

f o l l o w me. 

What I ' d r a t h e r move i n t o i s how i s -¬

how does y o u r d e p a r t m e n t h a n d l e m a i n t e n a n c e ? Do 

you have a m a i n t e n a n c e b u d g e t where you b u d g e t a 

c e r t a i n amount e a c h y e a r f o r o n g o i n g m a i n t e n a n c e ? 

SECRETARY ALLAN: No. We l o o k a t t h e 

n e e d s on an o n g o i n g b a s i s a c r o s s a l l b u r e a u s , so -¬

b o t h b u r e a u s o f f o r e s t r y and p a r k s , and a s s e s s what 

i s t h e n e e d as t o t h e , f i r s t o f a l l , h e a l t h and 

s a f e t y i s s u e s , and have a l s o t o p r o v i d e t h e 

a d e q u a t e and a f f o r d a b l e use o f o u r p a r k s and f o r e s t 

s y s t e m s . 

R E P . P E T R I : I g u e s s what I 'm a s k i n g , 

t h e s e n s e I g e t f r o m b e i n g a c o m m i s s i o n e r on t h e PA 

H i s t o r i c Museum C o m m i s s i o n i s t h a t t h e way 

m a i n t e n a n c e i s h a n d l e d , t h e r e ' s a l i s t . You hope 

t o g e t t o i t , and t h e n you w a i t t o see what k i n d o f 

moneys a r e a v a i l a b l e i n t h e Key 9 3, and t h e n you 



s p e n d what you c a n . As o p p o s e d t o , what I t h i n k 

s h o u l d be h a p p e n i n g , i s t h a t you have a c a p i t a l and 

you know t h a t t h e r e i s a c e r t a i n a n n u a l m a i n t e n a n c e 

t h a t n e e d s t o t a k e p l a c e , j u s t l i k e e v e r y 

homeowner, and t h e n you p r o g r a m a d o l l a r amount, 

and t h e n you go t r y t o c a p t u r e t h e f u n d s . W h i c h 

way do we do i t ? Do we do i t t h e f i r s t way i n DCNR 

o r t h e s e c o n d way, where we know what i t i s b u t we 

n e v e r g e t t h e r e b e c a u s e t h e r e ' s n o t enough money, 

so m a i n t e n a n c e becomes d e f e r r e d m a i n t e n a n c e , w h i c h 

becomes l o n g - t e r m m a i n t e n a n c e . 

SECRETARY ALLAN: W e l l , we do l o o k a t 

i t , as I s a i d , on an o n g o i n g b a s i s and t r y t o 

a l l o c a t e c e r t a i n f u n d s t a r g e t e d f o r t h e n e e d , as 

t h e n e e d s , t h e i m p o r t a n t n e e d s f i r s t , and t h e n 

a d d r e s s t h e s e c o n d t i e r a f t e r t h a t . 

R E P . P E T R I : Y e a h . And I know i t ' s 

d i f f i c u l t and y o u ' r e o n l y g i v e n what y o u ' r e d e a l t 

as f a r as a hand t o d e a l w i t h , and I t h i n k you 

do -- y o u r a g e n c y does what you c a n . 

A g a i n , g o i n g b a c k t o t h e PA H i s t o r i c 

Museum C o m m i s s i o n as an e x a m p l e . We b u i l d a new 

v i s i t o r s c e n t e r a t a s i t e , i t was W i l l i a m P enn's 

home, p r o b a b l y one o f t h e most s i g n i f i c a n t s i t e s i n 

PA as f a r as o u r h i s t o r y and o u r f o u n d i n g . And t o 



my k n o w l e d g e , we v i r t u a l l y have s p e n t no money on 

mai n t e n a n c e s i n c e i t ' s been b u i l t , and now i t nee d s 

m a j o r , m a j o r wo r k , and we d o n ' t have -- t h e r e ' s n o t 

money. So, I echo t h e f r u s t r a t i o n o f t h e p r o c e s s 

o f u s i n g t r a n s f e r t a x money, w h i c h I a l s o b e l i e v e 

i s n o t v e r y r e l i a b l e , p a r t i c u l a r l y i n t h i s 

economy, t h a t t r a n s f e r t a x v a l u e i s way down, j u s t 

ask any o f o u r m u n i c i p a l i t i e s . 

And so I r e a l l y t h i n k we n e e d , q u i t e 

f r a n k l y , a new f u n d i n g c o u r s e . I mean, i n some 

ways, I a g r e e w i t h t h e g o v e r n o r ' s p r o p o s a l , t h a t 

t r a n s f e r t a x money s h o u l d be, i n my o p i n i o n , i n t h e 

g e n e r a l f u n d . B u t t h a t h a v i n g been s a i d , I t h i n k 

t h a t DCNR and PHMC n e e d d e d i c a t e d f u n d i n g a t l e a s t 

f o r t h e o n g o i n g m a i n t e n a n c e t h a t -- i n o t h e r w o r d s , 

y o u ' d have a b u d g e t and t h a t money o u g h t t o be 

c r i t i c a l e v e r y y e a r so t h a t we c a n m a i n t a i n o u r 

f a c i l i t i e s . These f a c i l i t i e s a r e i n e v e r y one o f 

ou r d i s t r i c t s . T h e y ' r e t r e a s u r e s t o t h e l o c a l 

c o m m u n i t y . And we a r e n o t b e i n g good s t e w a r d s . 

L e t me move t o t h e s e c o n d p o i n t t h a t 

r e a l l y has been a m a j o r r u b and see i f you t h i n k 

t h e r e ' s any s o l u t i o n s . 

I have a l o t o f o r g a n i z a t i o n s i n my 

c o m m u n i t y t h a t w o u l d l i k e t o make i n - k i n d d o n a t i o n s 



o f s e r v i c e s , b u t we r u n up a g a i n s t t h e bump o f DGS 

and some o f t h e i r r u l e s and t h e n some o f t h e a g e n c y 

r u l e s a b o u t what t h e y c a n a c c e p t , and t h e n I g u e s s 

you a l s o p r o b a b l y a l s o have u n i o n c o n c e r n s and 

c o n t r a c t s you have t o d e a l w i t h . 

But when you l o o k a t t h e b i g p i c t u r e , 

you j u s t t o l d me t h e r e ' s a b i l l i o n d o l l a r s w o r t h o f 

w o r k . I d o n ' t t h i n k any u n i o n e m p l o y e e s h o u l d e v e r 

be w o r r i e d a b o u t n o t h a v i n g e n ough work t o d o . 

Work i s n o t t h e p r o b l e m . Money and s o u r c e s o f 

money a r e t h e p r o b l e m . 

But what I f i n d a r e , my c o m m u n i t y ' s 

g e t t i n g r e a l l y d i s e n c h a n t e d b e c a u s e t h e y c a n ' t e v e n 

make s i m p l e d o n a t i o n s o f i n - k i n d s e r v i c e s , f i x i n g a 

b a t h r o o m a t a p a r k , a t a l o c a l p a r k , o r a t a s t a t e -

owned f a c i l i t y . 

Do you have any t h o u g h t s a b o u t how we 

work t h r o u g h t h i s so t h a t we c a n a c c e p t and c a p t u r e 

more p r i v a t e moneys? 

SECRETARY ALLAN: S u r e . T h e r e a r e some 

r e s t r i c t i o n s as t o what we c a n a c c e p t , b u t t h e r e 

a r e a l o t o f g r o u p s o u t t h e r e , we c a l l them o u r 

" f r i e n d s . " The f r i e n d s g r o u p s c a n a c c e p t t h i s t y p e 

of d o n a t i o n and u s e some i n - k i n d s e r v i c e s f o r h e l p 

at c e r t a i n p a r k s and f o r e s t a r e a s . 



R E P . P E T R I : O k a y . L a s t t h i n g I'm 

g o i n g t o ask i s -- and I h a t e t o e v e n do t h i s , b u t 

I n e e d t o have a s i t - d o w n m e e t i n g w i t h you and PHMC 

ab o u t some Memorandums o f U n d e r s t a n d and how t h e 

two a g e n c i e s c a n maybe work a l i t t l e b e t t e r 

t o g e t h e r on W a s h i n g t o n C r o s s i n g H i s t o r i c P a r k . And 

I know y o u r r e s o u r c e s a r e c h a l l e n g e d b u t maybe 

w e ' l l f i g u r e o u t a s o l u t i o n t o g e t h e r . 

So t h a n k y o u . 

SECRETARY ALLAN: Be g l a d t o . 

CHAIRMAN ADOLPH: Thank y o u . 

Rep. M a t t S m i t h . 

R e p . M a t t B r a d f o r d . 

R E P . BRADFORD: Thank y o u , C h a i r m a n . 

Thank y o u , S e c r e t a r y . 

I j u s t h ad a q u i c k f o l l o w - u p q u e s t i o n . 

I know e v e r y o n e has k i n d o f s t a t e d k i n d o f 

u n i v e r s a l c o n c e r n a b o u t t h e p r o p o s e d t r a n s f e r o f 

t h e 30 m i l l i o n f r o m t h e Key 93 f u n d s . My q u e s t i o n 

i s , and I n o t i c e i n y o u r w r i t t e n t e s t i m o n y , you 

f o l l o w up and s a y t h e M a r c e l l u s S h a l e i m p a c t f e e 

l e g i s l a t i o n w i l l p r o v i d e some a d d i t i o n a l moneys t o 

t h e e n v i r o n m e n t a l s t e w a r d s h i p f u n d f o r g r a n t s and 

i n f r a s t r u c t u r e as w e l l as d o l l a r s d i r e c t l y t o 

c o u n t i e s . 



How much money do you t h i n k t h e 

M a r c e l l u s S h a l e i m p a c t f e e , r e c e n t l y s i g n e d by t h e 

g o v e r n o r , w i l l p r o v i d e i n t e r m s o f a b s o r b i n g t h e 

3 0 - m i l l i o n h i t f r o m t h e Key 3? 

SECRETARY ALLAN: Some o f t h e e s t i m a t e s 

t h a t we've s e e n a r e p r o j e c t i n g r o u g h l y 7 m i l l i o n 

g o i n g i n t o t h e f u n d . 

R E P . BRADFORD: Sev e n m i l l i o n down f r o m 

30, s o , I mean, t h a t ' s s t i l l a $ 2 3 - m i l l i o n h i t . 

I t ' s a s i z a b l e c u t . 

SECRETARY ALLAN: Y e s . 

REP. BRADFORD: Okay. 

I g u e s s t h e o t h e r q u e s t i o n I had i s , i n 

t h e s o u t h e a s t , o b v i o u s l y t h e i s s u e o f p r e s e r v a t i o n , 

f a r m l a n d p r e s e r v a t i o n , g r e e n s p a c e p r e s e r v a t i o n i s 

v e r y i m p o r t a n t . And G r o w i n g G r e e n e r , one o f t h e 

many c o n c e r n s was how 1950 p r o p o s e d t o f u n d G r o w i n g 

G r e e n e r . 

Can you k i n d o f t a l k me t h r o u g h y o u r 

u n d e r s t a n d i n g o f how G r o w i n g G r e e n e r g e t s f u n d e d 

u n d e r t h e new l e g i s l a t i o n ? 

SECRETARY ALLAN: We're n o t i n v o l v e d i n 

t h a t , a t t h i s p o i n t . I c o u l d n ' t comment b e c a u s e 

I 'm n o t a h u n d r e d p e r c e n t f a m i l i a r w i t h t h e 

l a n g u a g e i n t h e i m p a c t f e e l e g i s l a t i o n . B u t we're 



n o t i n v o l v e d i n any o f t h a t . 

R E P . BRADFORD: W h i c h a g e n c y w i l l 

o v e r s e e ? 

SECRET ARY ALLAN: I d o n ' t know. 

R E P . BRADFORD: O k a y . B e c a u s e one o f 

t h e c o n c e r n s t h a t a l o t o f us have who were 

o p p o s e d , a g a i n , t o 19 50 on so many l e v e l s , b u t one 

of t h e c o n c e r n s i s 19 50 c r e a t e s k i n d o f a f a l s e 

i n c e n t i v e i n a l o t o f o u r o p i n i o n by u s i n g r e v e n u e 

g e n e r a t e d f r o m l e a s i n g o r d r i l l i n g on s t a t e f o r e s t 

l a n d s t o t h e n f u n d G r o w i n g G r e e n e r . I t i s k i n d o f 

t h i s p e r v e r s e l o g i c t h a t o n l y by a d d i t i o n a l 

d r i l l i n g o r by m a x i m i z i n g t h e d r i l l i n g on l e a s e s 

t h a t were a l r e a d y l e t o u t , w i l l G r o w i n g G r e e n e r be 

f u n d e d i n t h e f u t u r e . 

SECRETARY ALLAN: W e l l , my 

u n d e r s t a n d i n g i s t h e r e a r e d i f f e r e n t p e r c e n t a g e s 

g o i n g o u t t o d i f f e r e n t a r e a s , t o c o u n t i e s , t o 

c o m m u n i t i e s , and i t ' s a l l d i f f e r e n t p e r c e n t a g e s o f 

t h e e s t i m a t e d r e v e n u e f r o m t h e i m p a c t f e e . 

R E P . BRADFORD: Um-hum. Has t h e 

a d m i n i s t r a t i o n p r o v i d e d t h e d e p a r t m e n t w i t h any o f 

t h o s e e s t i m a t e s y e t a b o u t what w i l l be g o i n g w h e r e ? 

SECRETARY ALLAN: J u s t some r o u g h 

numbers t h a t we've s e e n t h a t came f r o m t h e 



l e g i s l a t u r e b u t n o t f r o m t h e a d m i n i s t r a t i o n . 

R E P . BRADFORD: Do you have any 

t i m e l i n e as t o what t h i s w i l l l o o k l i k e ? And a l s o 

j u s t , you know, e v e r y o n e ' s t a l k i n g a b o u t t h e p r i c e 

o f n a t u r a l gas h a v i n g d r o p p e d . What w i l l t h a t do 

t o t h e numbers, what we c a n a n t i c i p a t e f o r r e v e n u e s 

t o s u p p o r t some o f t h e s e l i n e i t e m s ? 

SECRETARY ALLAN: I'm n o t q u i t e c l e a r 

o f y o u r q u e s t i o n a b o u t t h e t i m e l i n e . 

R E P . BRADFORD: The t i m e l i n e f r o m t h e 

a d m i n i s t r a t i o n a b o u t g i v i n g you some k i n d o f a d v i c e 

as t o r e v e n u e s w i l l be g e n e r a t e d . 

SECRETARY ALLAN: A g a i n , we won't be 

i n v o l v e d w i t h t h o s e r e v e n u e s b e c a u s e t h e y ' r e g o i n g 

o u t d i r e c t l y t o t h e c o u n t i e s and t h e c o m m u n i t i e s . 

What we do r e c e i v e , t h e o n l y i n v o l v e m e n t we have 

w i l l be r e v e n u e g o i n g i n t o t h e e n v i r o n m e n t a l 

s t e w a r d s h i p f u n d . 

R E P . BRADFORD: And when w i l l you g e t 

some i d e a o f what w i l l go i n t o t h e e n v i r o n m e n t a l 

s t e w a r d s h i p f u n d and d r i v e n o u t f r o m t h e r e ? 

SECRETARY ALLAN: W e l l , I g u e s s i t ' s 

when t h e y w i l l -- when t h e y s t a r t s e e i n g t h e 

numbers come i n f r o m t h e r e v e n u e . A g a i n , r i g h t 

now, t h e r e ' s j u s t e s t i m a t e s , and as I m e n t i o n e d 



e a r l i e r , t h a t we -- j u s t l o o k i n g a t t h e e s t i m a t e s 

t h a t was p r o d u c e d r e c e n t l y , t h a t we w o u l d r e c e i v e 

a p p r o x i m a t e l y 1 p e r c e n t o f t h e e s t i m a t e d r e v e n u e 

o f w h i c h w o u l d be a b o u t 1.8 m i l l i o n . 

R E P . BRADFORD: J u s t common s e n s e 

t h o u g h t , and maybe I 'm m i s s i n g i t , why i s n ' t DCNR 

t h e r e p o s i t o r y f o r t h e s e f u n d s ? 

SECRETARY ALLAN: I t ' s b a s e d on what 

l e g i s l a t u r e p a s s e d . 

R E P . BRADFORD: R i g h t . But -- and I 

u n d e r s t a n d . And, o b v i o u s l y , t h e l e g i s l a t i o n was a 

l i t t l e c o n t o r t e d i n l o t o f w a y s . 

Would DCNR have been a l o g i c a l p l a c e 

f o r t h o s e r e v e n u e s t o have g o n e ? 

SECRETARY ALLAN: We w e r e n ' t i n v o l v e d 

i n t h e d i s c u s s i o n s on t h e l e g i s l a t i o n . 

R E P . BRADFORD: U n d e r s t o o d . 

Thank y o u , S e c r e t a r y . 

CHAIRMAN ADOLPH: Thank y o u , 

R e p r e s e n t a t i v e . 

And f o r t h e c o m m i t t e e ' s i n f o r m a t i o n , 

y e s t e r d a y , t h e PUC t e s t i f i e d i n f r o n t o f u s , and 

t h e y were s e l e c t e d as t h e -- t h e a g e n c y t h a t ' s 

g o i n g t o be c o l l e c t i n g t h i s , and some o f t h o s e 

q u e s t i o n s were a s k e d o f t h e c h a i r m a n o f t h e PUC t o 



l o o k i n t o h i s t e a l e a v e s , so t o s p e a k . And no one 

r e a l l y knows t h e amount o f d o l l a r s t h a t ' s g o i n g t o 

be d e r i v e n f r o m t h e d r i l l i n g . 

And t h e r e p r e s e n t a t i v e ' s s t a t e m e n t 

t h a t , w i t h t h e p r i c e o f n a t u r a l gas -- I know when 

we were n e g o t i a t i n g and w o r k i n g o u t t h e b i l l , you 

know, n a t u r a l gas p r i c e s w e r e n ' t d r o p p i n g . I t 

c e r t a i n l y a f f e c t e d some o f o u r e s t i m a t e s as w e l l . 

So i t ' s -- i t ' s a w a i t and see as f a r 

as k n o w i n g e x a c t l y how much i s g o i n g t o be d e r i v e d 

f r o m t h i s f e e . 

The n e x t i s g o i ng t o be R e p . P e i f e r . 

R E P . P E I F E R : Thank y o u , M r . C h a i r m a n . 

Thank y o u , S e c r e t a r y , f o r b e i n g h e r e 

t o d a y . 

I t h i n k t h e r e a s o n why we're a l l 

c o n c e r n e d a b o u t f u n d i n g t o o u r s t a t e p a r k s i s 

b e c a u s e we a l l h e a r f r o m o u r c o n s t i t u e n t s t h e 

i m p o r t a n c e o f o u r p a r k s . T h e y ' r e w o n d e r f u l . 

T h e y ' r e a w a r d - w i n n i n g . They e n a b l e young f a m i l i e s 

t h e o p p o r t u n i t y t o go r e c r e a t e t h r o u g h o u t t h e 

s t a t e . I t l e t s them v a c a t i o n . I t l e t s them g e t 

away f r o m t h e i r d a i l y g r i n d a t a v e r y r e a s o n a b l e 

c o s t , a c o s t t h a t t h e y c a n a l l f i t i n t h e i r b u d g e t , 

and we h e a r t h a t a l l t h e t i m e f r o m o u r 



c o n s t i t u e n t s . 

I'm a l so c o n c e r n e d a b o u t t h e a g i n g 

i n f r a s t r u c t u r e , e s p e c i a l l y i n n o r t h e a s t , where -¬

t h e r e g i o n t h a t I r e p r e s e n t . Many o f t h e p a r k s 

were b u i l t by t h e CCC b o y s b a c k d u r i n g t h e g r e a t 

d e p r e s s i o n , and t h e i r work i s w o n d e r f u l . The 

b e a u t i f u l s t o n e b r i d g e s t h a t a r e t h e r e , t h e s t o n e 

dams, and many o f t h e r o a d s t h a t were b u i l t were 

b u i l t by t h e CCC b o y s . And t h e y s t i l l have an 

a n n u a l c e l e b r a t i o n p i c n i c f o r t h o s e e f f o r t s . 

But o v e r t h a t t i m e -- and we t a l k e d 

a b o u t t h e w e a t h e r s i t u a t i o n as f a r as t h e c o n c e r n s 

t h a t we've had w i t h t h e w e a t h e r d u r i n g t h a t t i m e 

and t h e u s a g e , we r e a l i z e t h a t y o u ' v e g o t t h i s 

a g i n g i n f r a s t r u c t u r e p r o b l e m . When we l o o k a t many 

o f t h e s e f u n d s , we're t r y i n g t o g e t o u r arms a r o u n d 

what you n e e d t o o p e r a t e y o u r p a r k as f a r as s h o r t -

t e r m g o a l s , b u t we a l s o u n d e r s t a n d t h a t you r e a l l y 

o p e r a t e c o m m u n i t i e s . And when you have c o m m u n i t i e s 

w i t h a l a r g e number o f p e o p l e , y o u ' v e g o t r o a d s . 

You've g o t h i g h - h a z a r d dams, b e c a u s e t y p i c a l l y many 

o f y o u r p a r k s have a l a k e o r ponds o r s t r e a m s . 

Y o u ' r e b u i l d i n g sewer l i n e s . Y o u ' r e b u i l d i n g w a t e r 

l i n e s . Y o u ' r e b u i l d i n g s e wer s y s t e m s . 

I s t h e r e any way t h a t you c a n , one, 



t e l l us some o f y o u r s h o r t - t e r m c h a l l e n g e s as w e l l 

as y o u r l o n g - t e r m c h a l l e n g e s and g o a l s t h a t you 

have as w e l l as where do you t h i n k t h a t we n e e d t o 

g i v e you t h e money t o do t h i s e f f e c t i v e l y ? 

I n o t h e r w o r d s , I'm l o o k i n g h e r e a t t h e 

o i l and gas l e a s e f u n d . The r o y a l t i e s f r o m t h e o i l 

and gas l e a s e f u n d c a n be u s e d f o r c o n s e r v a t i o n , 

r e c r e a t i o n , dams, and f l o o d - c o n t r o l p u r p o s e s . 

We're t r y i n g t o work w i t h moneys i n G r o w i n g 

G r e e n e r . A r e we u s i n g G r o w i n g G r e e n e r ? 

We t a l k e d a b o u t t h e K e y s t o n e f u n d t o d a y 

ad n a u s e a m . 

I a c t u a l l y was h u n t i n g t h i s y e a r and 

t a l k e d t o a f o r e s t e r and saw a new t r a i l t h a t was 

b e i n g b u i l t , and he m e n t i o n e d i t was a -- moneys 

f r o m s n o w m o b i l e r e g i s t r a t i o n . So t h e r e ' s a -¬

t h e r e a r e p o o l s h e r e , and I a p p r e c i a t e t h e 

c h a l l e n g e s t h a t you h a v e . I mean, I t h i n k y o u ' v e 

s a i d t h a t h e r e t o d a y , and I t h i n k we u n d e r s t a n d t h e 

c o n s t r a i n t s y o u ' r e u n d e r . 

But where c a n we h e l p you as f a r as 

d e f i n e d f u n d i n g s o u r c e s t h a t r e a l l y a r e h e l p f u l f o r 

you t o manage DCNR? 

SECRETARY ALLAN: W e l l , R e p . P e i f e r , 

we -- I g u a r a n t e e t h a t we w i l l be m a i n t a i n i n g t h e 



p a r k s as b e s t p o s s i b l e . O u r s t a f f h ad been d o i n g 

t h a t . And as y o u ' v e s e e n o v e r t h e l a s t s e v e r a l 

y e a r s , t h e r e has been a r e d u c t i o n i n f u n d i n g , b u t 

we've made do w i t h what we have a v a i l a b l e as f a r as 

o u r f u n d i n g . 

We p r i o r i t i z e . We l o ok a t what n e e d s 

t o be d o n e . B u t above a l l , t h e h e a l t h and s a f e t y 

o f t h e v i s i t o r s t o pa r k s an d f o r e s t s y s tems c ome s 

f i r s t . So we w i l l c o n s t a n t l y l o o k a t what t h e n e e d 

i s and a d d r e s s t h e n e e d i n any way we n e e d t o . 

We w i l l d e f i n i t e l y p u t f u n d s where we 

have t o and we w i l l l o o k a t o u r f u n d t h a t we do 

have a v a i l a b l e . T h a t ' s as b e s t as we c a n d o . 

REP. P E I F E R : B u t as f a r as l o n g - t e r m , 

l a r g e p r o j e c t s -- dam m a i n t e n a n c e , b r i d g e s -- we're 

t a l k i n g m i l l i o n - d o l l a r p r o j e c t s . I mean, where do 

yo u f u n d t h o s e p r o j e c t s ? I mean, i s t h e r e a s o u r c e 

t h a t y o u have u s e d e x t e n s i v e l y s i n c e y o u ' v e been 

h e r e t o f u n d t h e s e -- t o f u n d t h i s i n f r a s t r u c t u r e 

n e e d ? 

SECRETARY ALLAN: I n t h e p a s t and 

c u r r e n t l y , we c u r r e n t l y have a l i s t o f p r o j e c t s 

t h a t we do -- we have r e c e i v e d f u n d i n g f r o m -- as 

c a p i t a l p r o j e c t s . 

R E P . P E I F E R : C o r r e c t . 



SECRETARY ALLAN: And w e ' l l be l o o k i n g 

t o do t h a t i n t h e f u t u r e , a l s o , f o r t h o s e l a r g e 

t y p e o f p r o j e c t s , dams, so f o r t h . 

R E P . P E I F E R : But where does t h a t come 

f r o m ? Does t h a t come f r o m t h e K e y s t o n e f u n d ? Does 

i t come f r o m G r o w i ng G r e e n e r ? Does i t come f r o m 

t h e o i l and gas l e a s e f u n d ? 

SECRETARY ALLAN: The c a p i t a l b u d g e t . 

R E P . P E I F E R : C a p i t a l b u d g e t . 

C o u l d y o u t e l l me a b o u t -- a g a i n , when 

we o r i g i n a l l y l e a s e d o u t t h e o i l and g a s , t h a t came 

t o o u r g e n e r a l f u n d , b u t my u n d e r s t a n d i n g , t h e 

r o y a l t i e s f r o m t h e s e l e a s e s do come t o t h e o i l and 

gas f u n d . I mean, do y o u have t h e a b i l i t y t o 

a c c e s s t h o s e f u n d s ? 

SECRETARY ALLAN: We a r e a u t h o r i z e d as 

t o t h e amount t h a t we c a n a c c e s s f r o m t h a t f u n d on 

a y e a r - t o - y e a r b a s i s . 

R E P . P E I F E R : But w i t h t h e l e a s i n g o f 

s t a t e f o r e s t s , i s n ' t t h e r e a r e v e n u e s t r e a m t h e r e 

t h a t y o u c a n u s e f o r t h e s e p r o j e c t s ? 

SECRETARY ALLAN: The r e v e n u e goes i n t o 

t h e o i l and gas l e a s e f u n d . 

R E P . P E I F E R : Can t h a t h e l p y o u r 

i n f r a s t r u c t u r e n e e d s , I g u e s s , i s what I am 



s a y i n g ? I mean, i f y o u had a w i s h - l i s t t o d a y , 

and -- a w i s h l i s t o f p r o j e c t s t h a t y o u n e e d e d 

c o m p l e t e d , where w o u l d y o u t a k e t h e money? W o u l d 

y o u -- do y o u have t h e a c c e s s t o G r o w i n g G r e e n e r ? 

I mean, do y o u have t h e a c c e s s t o t h e K e y s t o n e 

moneys? And do y o u have t h e a c c e s s t o t h e o i l and 

gas l e a s e f u n d s ? 

SECRETARY ALLAN: T h e r e a r e l i n e i t e m s 

and t r a n s f e r s f r o m t h e o i l and gas l e a s e f u n d t o 

augment s e v e r a l o f o u r b u r e a u s and work we d o . 

R E P . P E I F E R : So y o u a r e b e i n g f u n d e d 

by t h e s e f u n d s . 

SECRETARY ALLAN: C o r r e c t . 

R E P . P E I F E R : Thank y o u , M r . C h a i r m a n . 

CHAIRMAN ADOLPH: Thank y o u , 

R e p r e s e n t a t i v e . 

R e p . M a t t S m i t h . 

R E P . SMITH: Thank y o u , M r . C h a i r m a n . 

Thank y o u , M r . S e c r e t a r y , f o r y o u r 

t e s t i m o n y . 

J u s t a few f o l l o w - u p q u e s t i o n s on t h e 

Key 93 f u n d and t h e t r a n s f e r t o t h e g e n e r a l f u n d 

i n s t e a d o f DCNR o f t h e 38 m i l l i o n and c h a n g e , i f 

you w i l l . And as you c a n s e e , I t h i n k i t has -- I 

t h i n k t h e r e ' s t r e m e n d o u s b i p a r t i s a n c o n c e r n . I 



know C h a i r m a n A d o l p h has w o r k e d i n t h e p a s t on 

m a k i n g s u r e t h a t i n v e s t m e n t i s t h e r e , p a r t i c u l a r l y 

as i t r e l a t e s t o open s p a c e . And I t h i n k n o t o n l y 

open s p a c e b u t a l s o , you know, t h r o u g h o u t t h e s t a t e 

w i t h g r a n t s f o r l o c a l r e c r e a t i o n . 

I g u e s s my q u e s t i o n -- a l o t o f t h e 

q u e s t i o n s I had have b e e n a s k e d and a n s w e r e d , 

and -- b u t my s p e c i f i c q u e s t i o n i s : I s t h a t 

s o m e t h i n g t h a t w i l l s o r t o f be t h e m o d e l m o v i n g 

f o r w a r d , t h a t t h i s money i s t r a n s f e r r e d f r o m t h e 

Key 93 f u n d t o t h e g e n e r a l f u n d i n s t e a d o f DCNR, o r 

i s t h i s a o n e - t i m e , one y e a r , s t o p - g a p f u n d i n g f o r 

t h e g e n e r a l f u n d t h a t we d o n ' t have t o w o r r y a b o u t 

n e x t y e a r ? B e c a u s e I t h i n k i t s o r t o f goes t o R e p . 

P e i f e r ' s q u e s t i o n o f , you know, what c a n we do t o 

e n s u r e t h a t t h e r e ' s d e d i c a t e d f u n d i n g f o r t h e s e 

i m p o r t a n t p r o g r a m s . 

So i s t h i s s o m e t h i n g t h a t ' s j u s t a 

o n e - y e a r s h o t , i f you w i l l , o r i s t h i s s o m e t h i n g 

t h a t w e're g o i n g t o have t o a d d r e s s o v e r t h e l o n g 

t e r m? 

SECRETARY ALLAN: I t ' s p r o p o s e d i n t h e 

b u d g e t t h a t t h i s w o u l d be a t r a n s f e r t o t h e g e n e r a l 

f u n d , n o t -- f r o m t h i s y e a r f o r w a r d . 

R E P . SMITH: O k a y . So i t i s 



a n t i c i p a t e d t h a t t h i s w o u l d be a r e c u r r i n g 

t r a n s f e r , and t h a t we w o u l d -- I g u e s s t h e onus 

w o u l d be on t h e g o v e r n o r and t h e l e g i s l a t u r e t o 

f i n d some s o u r c e o f f u n d i n g t o b a c k f i l l t h e 38 

m i l l i o n t h a t i s n ' t g o i n g t o DCNR, t h a t i s g o i n g t o 

be p r o s p e c t i v e l y g o i n g t o t h e g e n e r a l f u n d . 

SECRETARY ALLAN: C o r r e c t . 

R E P . SMITH: And -- and I -- t h i s i s 

s o m e t h i n g t h a t R e p . P e i f e r r a i s e d as w e l l . Does 

t h a t -- does t h a t e l i m i n a t i o n o f f u n d i n g g o i n g t o 

DCNR and g o i n g i n t o t h e g e n e r a l f u n d , 38 m i l l i o n , 

i s t h a t g o i n g t o p u t a d d i t i o n a l p r e s s u r e on DCNR i n 

t e r m s o f y o u r i n f r a s t r u c t u r e n e e d s ? 

SECRETARY ALLAN: I t w i l l -- i t w i l l 

c h a l l e n g e us t o l o o k t o o t h e r f u n d s t h a t we do have 

a v a i l a b l e . And, a g a i n , we w i l l be p r i o r i t i z i n g 

t h o s e f u n d s f o r t h e n e e d s t h a t do come u p . 

RE P . SMITH: And t h o s e n e e d s n o t e s 

w o u l d p o s s i b l y t a k e t h e f o r m , i n t e r m s o f f u n d i n g , 

w o u l d , I t h i n k you s a i d , p r i m a r i l y t h e c a p i t a l 

b u d g e t w o u l d f u n d a l o t o f t h o s e i n f r a s t r u c t u r e 

n e e d s . 

SECRET ARY ALLAN: The m a j o r 

i n f r a s t r u c t u r e n e e d s , s u c h as dam, dam r e p a i r s . 

B u t , a g a i n , we'd been l o o k i n g a t t h e e n v i r o n m e n t a l 



s t e w a r d s h i p f u n d and t h e o i l and gas l e a s e f u n d t o 

p r o v i d e a d d i t i o n a l f u n d i n g f o r us t o a d d r e s s t h e 

g r a n t s and t h e p a r k and f o r e s t m a i n t e n a n c e 

i n f r a s t r u c t u r e . 

R E P . SMITH: And a r e t h e r e any dam 

p r o j e c t s i n t h e p i p e l i n e r i g h t now? 

SECRETARY ALLAN: Y e s , s i r . 

R E P . SMITH: Do you know how many, o f f 

t h e t o p o f y o u r h e a d , o r c a n you g e t t h a t t o u s ? 

SECRETARY ALLAN: W e ' l l p r o v i d e t h a t t o 

you . 

R E P . SMITH: O k a y . And i f you c a n g e t 

t h a t t o t h e c h a i r m a n , I ' d a p p r e c i a t e i t . 

Thank y o u , M r . S e c r e t a r y . 

Thank y o u , M r . C h a i r m a n . 

CHAIRMAN ADOLPH: Thank y o u , 

R e p r e s e n t a t i v e . 

R e p . T i n a P i c k e t t . 

R E P . PICKETT: Thank y o u , M r . C h a i r m a n . 

H i , M r . S e c r e t a r y . I moved. 

F i r s t t h o u g h t , we a l l do, o f c o u r s e , 

g e t a l o t o f q u e s t i o n s a b o u t t h e M a r c e l l u s d r i l l i n g 

a c t i v i t y i n t h e f o r e s t s , and we've t a l k e d a b o u t 

r o a d s and some o f t h e s t a n d a r d s t h a t you have a 

l i t t l e b i t h e r e t o d a y . 



But a n o t h e r i s s u e , o f c o u r s e , t h a t i s 

b e c o m i n g q u i t e p r e v a l e n t w h e r e v e r t h e r e i s a n e e d 

t o draw f o r t h e gas i s p i p e l i n e s . And I know we've 

a l s o had a c h a n c e t o see t h e j o b t h a t ' s b e i n g done 

i n t h e f o r e s t on t h e p i p e l i n e w o r k . 

I had a c h a n c e r e c e n t l y t o see a p i e c e 

o f e q u i p m e n t i n B r a d f o r d C o u n t y t h a t -- t h e y were 

c a l l i n g i t a t r e n c h e r . I'm s u r e i t has a more 

s o p h i s t i c a t e d name t h a n t h a t . But some o f y o u r 

p e o p l e were t h e r e , and t h e y were q u i t e i m p r e s s e d 

w i t h i t . And I j u s t w a n t e d t o m e n t i o n i t , b e c a u s e 

i t t r e n c h e d a v e r y n a r r o w o p e n i n g , h o w e v er deep i t 

n e e d e d t o be, t o o k a l l o f t h a t m a t e r i a l f r o m 

t r e n c h , r o c k s , w h a t e v e r , p u l v e r i z e d them, p u t them 

on t h e s i z e o f t h e t r e n c h f o r use i n r e f i l l i n g t h e 

t r e n c h . F r a n k l y , i t was v e r y much s m a l l e r i m p a c t 

as i t made t h a t p a t h w a y up t h r o u g h f o r t h e 

p i p e l i n e . 

I am j u s t w o n d e r i n g i f t h e d i s c u s s i o n 

o f t h a t has r e a c h e d y o u r l e v e l o r i f y o u ' r e aware 

o f t h a t as p o s s i b l e u s e i n o u r s t a t e f o r e s t s ? 

SECRETARY ALLAN: Oh, s u r e . T h a t ' s one 

o f t h e most modern t y p e s o f e q u i p m e n t t h a t ' s o u t 

t h e r e t h a t ' s j u s t been c o m i n g o u t w i t h i n t h e l a s t 

y e a r . Does an e x c e l l e n t j o b . 



We a r e -- we a r e a d d r e s s i n g t h e 

i n t e r s t a t e p i p e l i n e , t h e g a t h e r i n g s y s t e m p i p e l i n e 

t h r o u g h o u r f o r e s t s y s t e m , and we a r e r e q u i r i n g t h e 

c o m p a n i e s t o l a y t h e s e t h r o u g h e x i s t i n g -- n e a r 

e x i s t i n g r i g h t - o f - w a y s , n e a r -- c l o s e r t o t h e 

r o a d s . And t h e y a r e f o l l o w i n g o u r r e q u i r e m e n t s and 

ou r s u r f a c e a g r e e m e n t s v e r y d i l i g e n t l y . 

R E P . PICKETT: One o f t h e b e a u t i e s o f 

t h a t p i e c e o f e q u i pment was t h a t no t r u c k s i n , no 

t r u c k s o u t . J u s t t h a t p i e c e o f e q u i p m e n t m a k i n g 

t h e t r e n c h and t h e n a b l e t o r e u s e t h e m a t e r i a l . So 

I t h o u g h t i t l o o k e d l i k e s o m e t h i n g r e a l l y g ood f o r 

ou r f o r e s t s . 

To move t o a n o t h e r s u b j e c t , I t h o u g h t I 

w o u l d j us t a l s o as k y o u r t h o u g h t s and o p i n i o n s on 

some s u g g e s t i o n s t h a t a r e b e i n g made t o c l o s e t h e 

Penn n u r s e r y on t h e g r o u n d s t h a t i t ' s o p e r a t i n g a t 

a l o s s and on t h e g r o u n d s t h a t i t ' s c o m p e t i n g w i t h 

p r i v a t e b u s i n e s s f o r t h e b i d d i n g o f some t h o s e 

t r e e s t h a t a r e u s e d i n r e c l a m a t i o n p r o j e c t s . 

C o u l d you comment on where t h e a g e n c y 

s t a n d s on t h a t a t t h i s p o i n t ? 

SECRETARY ALLAN: S u r e . I do have t o 

t a k e e x c e p t i on t h a t we do n o t f e e l we a r e c o m p e t i n g 

w i t h t h e p r i v a t e s e c t o r . The m a i n p u r p o s e o f t h e 



n u r s e r y i s t o p r o d u c e a v a r i e d t y p e o f s y s t e m f o r 

ou r t r e e s . We -- o b v i o u s l y , w e're p r o v i d i n g t r e e s 

t o o u r p a r k a n d f o r e s t s a n d a l l o f o u r D C NR 

f a c i l i t i e s . The p u r p o s e t h e r e i s t o p r o d u c e a 

e c o l o g i c a l s t r a i n o f t r e e s f r o m a l l r e g i o n s o f t h e 

s t a t e , so t h a t ' s t h e p u r p o s e o f g r o w i n g them 

t h e r e . 

As f a r as t h e c o n c e r n s f r o m t h e 

p r i v a t e s e c t o r , what l i t t l e t h a t we do have i n 

s u r p l u s f r o m y e a r t o y e a r a r e u s e d p r i m a r i l y f o r 

l a r g e r e f o r e s t a t i o n a r e a s , p r e p a r i n g -- r e p a r i u m 

a r e a s , mine r e c l a m a t i o n . As an e x a m p l e , t h i s p a s t 

y e a r , t h i s was p r o b a b l y a $10,000 r e t u r n f r o m what 

we d i d t h e y e a r b e f o r e , z e r o . We d o n ' t see t h a t 

t h e r e ' s a -- t h a t t h e r e ' s a d i r e c t i n v o l v e m e n t -¬

p r o b l e m w i t h t h e p r i v a t e s e c t o r . 

And i n r e g a r d s t o t h a t , we've p r o v i d e d 

o v e r a m i l l i o n d o l l a r s i n t h e l a s t f i v e y e a r s t o 

c o m m u n i t i e s t o use t h a t money t o p u r c h a s e t r e e s 

f r o m t h e p r i v a t e s e c t o r f o r t h e t r e e v i t a l i z e 

p r o g r a m t h a t we've been s u p p o r t i n g . 

R E P . PICKETT: I s i t p o s s i b l e t h e 

p r i v a t e s e c t o r c o u l d p r o d u c e t h o s e t r e e s f o r you 

and you w o u l d n ' t r u n y o u r own n u r s e r y ? 

SECRETARY ALLAN: I'm n o t s u r e t h e y 



c o u l d b e c a u s e o f t h e t y p e o f r e s e a r c h t h a t ' s done 

i n o r d e r t o p r o duc e t he t y p e o f t r e e s t o have t h a t 

b a l a n c e so t h a t we do have t h e t y p e o f t r e e s f r o m 

a l l a r e a s o f t h e s t a t e on an o n g o i n g b a s i s . 

REP. PICKETT: Thank you f o r y o u r 

t h o u g h t s on t h a t . I 'm s u r e i t w i l l be an o n g o i n g 

d i s c u s s i o n . 

Thank y o u . 

CHAIRMAN ADOLPH: Thank y o u , 

R e p r e s e n t a t i v e . 

R e p . M a r t i n C a u s e r . 

R E P . CAUSER: Thank y o u , M r . C h a i r m a n . 

Welcome, M r . S e c r e t a r y . I t ' s g r e a t t o 

see y o u . 

Much o f t h e q u e s t i o n s a b o u t d r i l l i n g 

h ave been a n s w e r e d . I want t o ask a q u e s t i o n a b o u t 

t i m b e r s a l e s i n t h e f o r e s t management p r o g r a m on 

s t a t e f o r e s t l a n d . 

Can you t e l l me how much you e x p e c t t o 

b r i n g i n t h i s y e a r t h r o u g h t i m b e r s a l e s on s t a t e 

f o r e s t s ? 

SECRETARY ALLAN: I n t h i s n e x t b u d g e t 

c y c l e , we're a n t i c i p a t i n g a b o u t 27 m i l l i o n , w h i c h 

i s down a l i t t l e b i t , due t o t h e h o u s i n g , new 

c o n s t r u c t i o n f o r t h e h o u s i n g i n d u s t r y . 



R E P . CAUSER: And t h e r e v e n u e f r o m t h e 

t i m b e r s a l e s i s g o i n g w h e r e ? What f u n d d oes -¬

SECRETARY ALLAN: I t ' s s u p p o r t i n g o u r 

f o r e s t s , f o r e s t r y o p e r a t i o n s . 

R E P . CAUSER: So i t i s c o m i n g b a c k t o 

DCNR i t s e l f . 

SECRETARY ALLAN: Y e s . 

RE P . CAUSER: T i m b e r s a l e s c e r t a i n l y , 

you know, i n an a r e a l i k e m i n e , a r e v e r y i m p o r t a n t 

t o s u p p o r t i n g l o c a l f o r e s t r y i n d u s t r y , and, you 

know, i t ' s v i t a l l y i m p o r t a n t f o r us t o c o n t i n u e 

h a r v e s t i n g f o r e s t p r o d u c t s f r o m t h e s t a t e f o r e s t 

l a n d . I'm someone who f o l l o w s t h a t v e r y c l o s e l y , 

and I a p p r e c i a t e t h e r e s p o n s e t o y o u r -- t o my 

q u e s t i o n . 

I a l s o w a n t e d t o ask you a b o u t ATV 

t r a i l s on s t a t e f o r e s t l a n d . T h a t ' s s o m e t h i n g t h a t 

I g e t q u e s t i o n e d f r o m my c o n s t i t u e n t s o f t e n a b o u t , 

and I'm i n t e r e s t e d i f t h e d e p a r t m e n t has any p l a n s 

t o e x p a n d any ATV t r a i l s . I'm i n t e r e s t e d i n how 

much f u n d i n g i s c o m i n g t o t h e d e p a r t m e n t , how much 

f u n d i n g i s i n t h e ATV f u n d , and, you know, what 

m i g h t be g o i n g on i n t h a t a r e a . 

SECRETARY ALLAN: W e l l , we do have t o 

m a i n t a i n o u r f o r e s t s y s t e m , so we do r e s t r i c t t h e 



amount o f ATV u s e w i t h i n t h e f o r e s t s y s t e m . We 

have c o m p l e t e d some and a r e s t i l l i n t h e m i d s t o f 

f i v e c o n n e c t o r t r a i l s t o t h e e x i s t i n g t r a i l s t h a t 

a r e o u t t h e r e . So we a r e t r y i n g t o p r o v i d e 

a d d i t i o n a l a r e a s f o r them, f o r t h e ATV u s e . I 

b e l i e v e t h e r e ' s a p p r o x i m a t e l y 4 m i l l i o n i n t h e — 

t h a t we u s e f r o m t h a t f u n d . 

R E P . CAUSER: Do you know w h a t ' s i n t h e 

f u n d r i g h t now, t h e b a l a n c e ? 

SECRETARY ALLAN: I ' d have t o g e t b a c k 

t o you on t h a t . 

R E P . CAUSER: I ' d be i n t e r e s t e d i n what 

t h a t d o l l a r amount i s . T h i s i s s o m e t h i n g t h a t I ' v e 

b r o u g h t up r e p e a t e d l y , a c t u a l l y , o v e r t h e l a s t t e n 

y e a r s . I come f r o m an a r e a w i t h s i g n i f i c a n t 

amounts o f s t a t e f o r e s t l a n d , and I c e r t a i n l y 

r e c o g n i z e t h e i s s u e t h a t ' s o u t t h e r e o f i l l e g a l 

r i d i n g on p r o p e r t y , i l l e g a l r i d i n g on s t a t e l a n d . 

B u t I'm s p e c i f i c a l l y r e f e r e n c i n g d e s i g n a t e d ATV 

t r a i l s . 

And I know, i n P o t t e r C o u n t y , we have 

one d e s i g n a t e d t r a i l . Cameron C o u n t y , we have no 

t r a i l s . And i t r e a l l y r u b s my c o n s t i t u e n t s t h e 

wrong way when we're p a y i n g , you know, ATV f e e t o 

DCNR b u t have no p l a c e t o r i d e t h e ATVs, when we 



have v e r y s i g n i f i c a n t amounts o f s t a t e l a n d . 

I n Cameron C o u n t y , f o r e x a m p l e , 50 

p e r c e n t o f t h e c o u n t y i s s t a t e f o r e s t l a n d o r s t a t e 

p a r k l a n d , and y e t t h e r e a r e a b s o l u t e l y no t r a i l s 

t o be a b l e t o r i d e t h o s e A T V s . And we've been 

a s k i n g f o r y e a r s t o have e v e n a c o n n e c t o r t r a i l 

t h a t w o u l d be a b l e t o , you know, t o c o n n e c t t o 

o t h e r t r a i l s . And, you know, t h e an s w e r f r o m DCNR 

i s , r e p e a t e d l y , no , no a nd n o . So i t ' s so met h i n g 

t h a t I t h i n k n e e d s t o be p u r s u e d . 

SECRETARY ALLAN: I w o u l d t e l l y o u , we 

a r e l o o k i n g a t a d d i t i o n a l c o n n e c t o r t r a i l s , and we 

do have a m a j o r ATV p a r k , and we a r e g o i n g t o be -¬

we s t a r t e d t o l o o k a t a s e c o n d one a l s o . 

R E P . CAUSER: I t ' s d e f i n i t e l y s o m e t h i n g 

we n e e d t o work o n . I f we're g o i n g t o c o l l e c t f e e s 

f r o m t h e s e p e o p l e , l e t ' s p r o v i d e t r a i l s f o r them t o 

be a b l e t o l e g a l l y r i d e and maybe we'd be a b l e t o 

c u t down on some o f t h e i l l e g a l p r i v a t e p r o p e r t y 

i s s u e s . 

Tha nk you , M r . S e c r e t a r y . 

Thank y o u , M r . C h a i r m a n . 

CHAIRMAN ADOLPH: Thank y o u . 

R e p . G o r d o n D e n l i n g e r . 

R E P . DENLINGER: Thank y o u , 



M r . C h a i r m a n . 

Good a f t e r n o o n . I w i l l b e g i n , I g u e s s , 

by a d d i n g my v o i c e t o t h e c h o r u s o f c o n c e r n s o v e r 

t h e K e y s t o n e f u n d s . Enough has been s a i d . 

O b v i o u s l y t h e two c h a i r m e n e x p r e s s i n g c o n c e r n 

t h e r e , and I w i l l j o i n t h a t , w i t h p a r t i c u l a r f o c u s 

on t h e h e r i t a g e a r e a p r o g r a m . H o p e f u l l y , as we go 

t h r o u g h t h i s p r o c e s s c o m i n g up, we c a n r e v i s i t some 

of t h e d i r e c t i o n t h e r e . B u t I d i d want t o e x p r e s s 

t h a t t o you i n t h e f o r m o f a s t a t e m e n t . 

B e y o n d t h a t , o b v i o u s l y , i n a t i m e o f 

b u d g e t c o n s t r a i n t s , j u s t some b r o a d g e n e r a l 

q u e s t i o n s I ' d l i k e t o a s k , i f I may. 

We have a h u n d r e d s e v e n t e e n s t a t e 

p a r k s . W i t h l i m i t e d f u n d i n g , do you see any 

p o t e n t i a l f o r p a r k c l o s u r e s , r o l l i n g s e r v i c e 

b l a c k o u t s , r e d u c t i o n s i n h o u r s o f o p e r a t i o n s , and 

a l s o , I g u e s s , y o u ' d say p a r t - t i m e h i r i n g 

l i m i t a t i o n s ? C o u l d you a d d r e s s t h o s e ? 

SECRETARY ALLAN: We a r e n o t 

a n t i c i p a t i n g any p a r k c l o s u r e s . And one o f t h e 

means t h a t we c o u l d w a t c h o u r s p e n d i n g and see t h a t 

t h e d o l l a r s a r e s p e n t more w i s e l y i s t h a t we 

b e l i e v e t h a t l o o k i n g a t s e a s o n a l day u s e , so where 

we see v e r y , v e r y s l o w o r m i n i m a l u s e , we may s t a r t 



a l i t t l e l a t e r , c l ose a l i t t l e e a r l i e r . W h a t e v e r 

we n e e d t o do t o make some a d j u s t m e n t s i n o r d e r , 

b u t we w i l l be l o o k i n g a t e a c h one i n d i v i d u a l l y t o 

see ho w w e n e e d t o ad d r e s s . 

R E P . DENLINGER: One i s s u e t h a t d rew 

some amount o f n o t i c e a few y e a r s ago was l i f e g u a r d 

s e r v i c e s a t o u r p a r k s . I know I g o t a number o f 

l e t t e r s , w h i c h was somewhat o f a s u r p r i s e t o me, 

b u t , a l l o f same, t h e r e m o v a l o f l i f e g u a r d i n g 

s e r v i c e s o b v i o u s l y i s a p u b l i c s a f e t y i s s u e . 

Can you g i v e us an u p d a t e on t h e s t a t u s 

o f l i f e g u a r d i n g i n t h e s y s t e m ? 

SECRETARY ALLAN: S u r e . The " o p e n 

swim" p o l i c y i s i n e f f e c t , and we w i l l be 

m a i n t a i n i n g t h a t . The o v e r w h e l m i n g r e s p o n s e f r o m 

t h e g e n e r a l p u b l i c i s t h a t t h e y e n j o y a l o n g e r swim 

day and a l o n g e r swim s e a s o n , b a s e d on t h a t open 

p o l i c y . 

R E P . DENLINGER: Any c o n c e r n s o v e r 

i n c i d e n t s t h a t have h a p p e n e d f r o m a s a f e t y 

s t a n d p o i n t ? 

SECRETARY ALLAN: Not t h a t we're aware 

o f . 

R E P . DENLINGER: O k a y . V e r y g o o d . 

And b e y o n d t h a t , I want t o f o l l o w up on 



a q u e s t i o n t h a t was a s k e d e a r l i e r a b o u t t h e f r i e n d s 

g r o u p s t h a t e x i s t i n c o n j u n c t i o n w i t h t h e v a r i o u s 

p a r k s . You d i d n o t e l a b o r a t e on what k i n d s o f 

t h i n g s t h o s e f r i e n d s g r o u p s c a n c o n t r i b u t e , and so 

I w i l l j u s t ask you a few: mowing, t r i m m i n g 

s e r v i c e s , l i g h t m a i n t e n a n c e a c t i v i t i e s . What a r e 

t h e k i n d s o f t h i n g s t h a t c o n c e r n e d c i t i z e n s c a n 

c o n t r i b u t e t o o u r p a r k s ? 

SECRETARY ALLAN: W e l l , t h a t ' s 

s o m e t h i n g I ' d have t o g e t b a c k t o you on as f a r as 

t h e s p e c i f i c s , b u t I have t o s a y t h a t we're v e r y 

f o r t u n a t e t o have t h e f r i e n d s g r o u p s o u t t h e r e 

a s s i s t i n g us i n o u r p a r k s and f o r e s t s . The t y p e o f 

work t h a t t h e y do i s t r e m e n d o u s , and i t ' s a b i g 

a s s e t t o u s . 

The d o n a t i o n s t o them t h a t c a n t h e n be 

u s e d f o r d i f f e r e n t p u r p o s e s , b u t I ' d have t o g e t 

ba c k t o you on t h e s p e c i f i c t h i n g s . 

R E P . DENLINGER: That w o u l d be 

a p p r e c i a t e d , I t h i n k . I n a t i m e o f b u d g e t 

c o n s t r a i n t s , a n y t h i n g we c a n do t o h e l p s p r e a d t h e 

word on t h a t w o u l d be v e r y much w o r t h t h e e f f o r t . 

So t h a n k y o u . A p p r e c i a t e t h a t . 

Thank y o u . 

CHAIRMAN ADOLPH: Thank y o u . Thank 



y o u , R e p r e s e n t a t i v e . 

Rep. P a u l C o s t a . 

REP. COSTA: Thank y o u , Mr. C h a i r m a n . 

S e c r e t a r y and s t a f f , t h a n k you f o r 

b e i n g h e r e . 

Over t h e y e a r s , R e p . G a r y H a l u s k a has 

a l w a y s t r i e d t o p u s h t h e i d e a a b o u t p u t t i n g o r 

l e a s i n g o u t p a r t s o f o u r s t a t e p a r k s t o p r i v a t e 

e n t e r p r i s e f o r , l i k e , h o t e l s , r e s t a u r a n t s , g o l f 

c o u r s e s , t h i n g s l i k e t h a t . And t h e T o u r i s m 

C o m m i t t e e , o v e r t h e y e a r s , has a l s o went t o -¬

t h e r e ' s a p l a c e i n M a r y l a n d , r i g h t a c r o s s t h e PA 

l i n e , and t h e n t h e r e ' s a n o t h e r p l a c e i n West 

V i r g i n i a we v i s i t e d , and b o t h o f them seem t o be 

v e r y s u c c e s s f u l . 

A r e you g u y s l o o k i n g a t t h a t a t a l l f o r 

o u r s t a t e p a r k s ? 

SECRETARY ALLAN: We l o o k a t a l l k i n d s 

o f o p p o r t u n i t i e s t o i m p r o v e t h e r e v e n u e and t h e 

s e r v i c e s a t t h e p a r k s . We c u r r e n t l y have a h u n d r e d 

and f o r t y - f i v e c o n c e s s i o n c o n t r a c t s , w h i c h , o v e r 

t h e l a s t few y e a r s , have i n c r e a s e d o u r r e v e n u e 

a p p r o x i m a t e l y 30 p e r c e n t , so we l o o k t o any 

o p p o r t u n i t i e s o u t t h e r e where we see t h a t t h e 

p r i v a t e s e c t o r c a n do s o m e t h i n g b e t t e r t h a n us and 



p r o v i d e t h a t t y p e o f s e r v i c e . 

R E P . COSTA: What I'm t a l k i n g a b o u t , 

t h o u g h , i s -- f o r i n s t a n c e , R o c k y Gap, I b e l i e v e i s 

t h e name o f i t . I t ' s r i g h t a c r o s s t h e PA s t a t e 

l i n e . As a m a t t e r o f f a c t , when we were t h e r e , 

t h e r e ' s a l a k e , and t h e y s a i d t h e o t h e r s i d e o f t h e 

l a k e was PA. I mean, t h i s was a f u l l - s e r v i c e 

h o t e l . As I s a i d , i t h a d a r e s t a u r a n t . I t h a d 

e x e r c i s e f a c i l i t i e s . I t h a d a c o n f e r e n c e c e n t e r . 

They h a d a g o l f c o u r s e . They had a p l a c e where you 

c o u l d r e n t b o a t s . So -- and I g u e s s t h e i d e a was 

t h a t t h e r e a r e p e o p l e t h a t want t o e n j o y t h e 

o u t d o o r s , b u t a t t h e end o f t h e d a y , t h e y want a 

g o o d m e a l , and t h e y want a c o m f o r t a b l e b ed t o s l e e p 

i n , n o t n e c e s s a r i l y a c a b i n o r a s l e e p i n g b a g . And 

I d o n ' t t h i n k we have a n y t h i n g c l o s e t o t h a t i n 

PA. 

SECRETARY ALLAN: Y e s , s i r , we d o . The 

i n n a t B a l d E a g l e , and t h e -- and some o f you have 

been t h e r e , and you see what a w o n d e r f u l p l a c e i t 

i s . I t ' s -- I d o n ' t want t o s a y i t ' s an 

e x p e r i m e n t , b u t i t ' s a b e g i n n i n g t o l o o k a t t h a t 

t y p e o f f a c i l i t y t h a t ' s a t t h e v e r y h i g h e n d o f t h e 

c a m p i n g e x p e r i e n c e . 

I t ' s -- i t ' s p r o b a b l y r u n n i n g a r o u n d a 



50 p e r c e n t . I t ' s much h i g h e r t h a n what was 

o r i g i n a l l y a n t i c i p a t e d , i n t h e low 40s, m i d 40s, so 

I t h i n k i t ' s d o i n g v e r y w e l l . B u t , a g a i n , i t ' s 

d e p e n d i n g on t h e f u n d i n g and t h e t y p e o f f a c i l i t i e s 

t h a t a r e i n demand, and we w i l l be l o o k i n g a t t h a t 

c o n s t a n t l y as we go f o r w a r d and what t h e c i t i z e n s 

want f r o m o u r p a r k s . 

R E P . COSTA: I a p p r e c i a t e t h a t . 

Thank you v e r y much. 

CHAIRMAN ADOLPH: Thank y o u . 

I b e l i eve t h a t ' s a l l t h e q u e s t i o n s t h a t 

t h e c o m m i t t e e has on f i r s t r o u n d . However, t h e r e 

w i l l be a s e c o n d r o u n d . 

And R e p . V i t a l i . 

R E P . V I T A L I : O k a y . Thank y o u , 

M r . C h a i r m a n . 

I'm g o i n g t o s t r u g g l e a l i t t l e b i t w i t h 

t h i s . L e t me j u s t f o l l o w up where I ended up l a s t 

t i m e . R e c e i p t s f o r t h e o i l and gas l e a s e f u n d , c a n 

you p r o j e c t them o u t ? You s t a r t e d t o , b u t t e l l me 

f o r t h e y e a r s you c a n p r o j e c t t h o s e r e c e i p t s f o r 

t h e o i l and gas l e a s e . I t h i n k you have t h e m . 

T e l l me f o r l i k e , f o r e x a m p l e , '12-13, '13-'14, 

'14-'15. 

SECRETARY ALLAN: W e l l , we -- we f e e l 



c o n f i d e n t i n o u r p r o j e c t i o n s g o i n g o u t i n t h e n e x t 

y e a r . I f we're e s t i m a t i n g g o i n g o u t f a r t h e r t h a n 

t h e '1 2-'13 b u d g e t c y c l e , we w o u l d o n l y be 

g u e s s i n g . 

REP. V I T A L I : Okay. So f o r '12-'13, 

i t ' s w h a t ? 

SECRETARY ALLAN: F i f t y - s i x m i l l i o n . 

R E P . V I T A L I : F i f t y - s i x . And -¬

SECRETARY ALLAN: T h a t ' s due t o t h e 

c u r r e n t gas p r i c e s . And o u r gas p r i c i n g has -¬

what we do, we r e c e i v e t h e s e numbers f r o m a v a r i e t y 

o f s o u r c e s . We d o n ' t s i m p l y u s e o r l o o k a t t h e 

s p o t m a r k e t , t h e NAICS s p o t m a r k e t o r t h e H e n r y Hub 

p r i c i n g . We l o o k a t a l o t o f d i f f e r e n t p r i c i n g 

i n d e x e s . And o u r s i s m o s t l y b a s e d on t h e 

A p p a l a c h i a n i n d e x . 

And when we l o o k a t t h i s i n d e x i n g , we 

l o o k a t t h e p r i c i n g and where t h e p r i c e s have gone 

as an e s t i m a t e o f what t h i s c o m i n g y e a r , u s i n g 

t h r e e d o l l a r s , I t h i n k we're b e i n g v e r y 

c o n s e r v a t i v e , b u t we're a n t i c i p a t i n g , e v e n i f i t 

was t o r e m a i n on an e v e n k e e l w i t h t h e p r i c i n g , as 

more w e l l s come o n l i n e t o p r o d u c i n g -- we have a 

h u n d r e d f i f t y - t w o w e l l s t h a t a r e p r o d u c i n g o u t o f 

f o u r h u n d r e d f o r t y - t w o t h a t have b e e n d r i l l e d . 



More w e l l s w i l l b e c o m i n g o n l i n e , more w e l l s w i l l be 

p r o d u c i n g . And we're e x p e c t i n g a n ywhere b e t w e e n 

f i f t y and a h u n d r e d new w e l l s c o m i n g o n l i n e , 

p r o d u c i n g t h i s c o m i n g n e x t -- t h i s n e x t b u d g e t 

c y c l e , ' 1 2 - ' 1 3 . 

So l o o k i n g a t t h e numbers t o d a y and 

l o o k i n g a t t h e p r o d u c t i o n t o d a y , as we see i t 

i n c r e a s i n g , t h a t ' s t h e number t h a t we c a n p u t o u t 

t h e r e . 

REP. V I T A L I : So 56 m i l l i o n f o r 2013. 

Now, do you have a c o n s e r v a t i v e 

e s t i m a t e f o r '1 3-'14? 

SECRETARY ALLAN: I w o u l d o n l y be 

g u e s s i n g . 

R E P . V I T A L I : A n y t h i n g i n - h o u s e t h a t 

you g u y s have -¬

SECRETARY ALLAN: We've done a l l 

d i f f e r e n t numbers a t a l l d i f f e r e n t p r i c i n g , as t h e 

m a r k e t ' s gone up and down. 

R E P . V I T A L I : L e t me e x p r e s s my 

c o n c e r n , and maybe you c a n k i n d o f h e l p me o u t 

h e r e . I mean, I'm j u s t -- I ' v e g o t p a p e r s a l l o v e r 

t h e p l a c e , b u t -- b u t , f o r t h i s y e a r ' s b u d g e t , I 

t h i n k t h e r e ' s g o i n g t o be a 50 m i l l i o n -- 20 1 3, a 

$50 - m i l l i o n d i s b u r s e m e n t f r o m t h e o i l and gas l e a s e 



f u n d f o r y o u r o p e r a t i o n s , and t h e n a 1 9 . 5 - m i l l i o n 

d i s b u r s e m e n t f o r s t a t e p a r k s . 

And t h e n t h e r e ' s a n o t h e r 20 m i l l i o n 

d i s b u r s e m e n t f o r 2 013 i n t h a t b i l l we j u s t p a s s e d , 

1 9 5 0 . So t h a t ' s -- and t h a t ' s s o r t o f l i k e m i x i n g 

y e a r s , t h a t t h i r d f i g u r e . B u t i f you add them a l l 

up, t h a t ' s -- t h a t ' s a l m o s t $9 0 m i l l i o n o u t , i f I'm 

d o i n g t h i s r i g h t , and t h e n 56 i n . So t h e 90 o u t i s 

t h e 50 m i l l i o n f o r DCNR, 19 .5 m i l l i o n f o r s t a t e 

p a r k s . And t h e n , w i t h House B i l l 19 50 c o n f e r e n c e 

c o m m i t t e e , a n o t h e r , f o r c a l e n d a r y e a r 2 013, 2 0 

m i l l i o n . So you add them a l l up, y o u ' r e a t 9 0 

m i l l i o n . And t h e r e v e n u e s i n a r e 56 m i l l i o n . 

And i t j u s t g e t s w o r s e , b e c a u s e as 

we -- f o r e x a m p l e , you g e t o u t t o y e a r '16 , t h a t 

b i l l s p e n t 35 m i l l i o n f o r t h e e n v i r o n m e n t a l 

s t e w a r d s h i p f u n d , 15 m i l l i o n f o r HASKA, p l u s 

w h a t e v e r -- w h a t e v e r we're s p e n d i n g on DCNR. 

So my r e a l c o n c e r n i s , w h e r e ' s t h e 

money c o m i n g f r o m ? I mean, t h o s e o f us who d o n ' t 

want t o see s t a t e f o r e s t l e a s i n g , w h e r e ' s t h e money 

c o m i n g f r o m t h i s y e a r ? Where's t h e money c o m i n g 

f r o m n e x t y e a r ? 

SECRETARY ALLAN: R e p . V i t a l i , w i t h t h e 

a n t i c i p a t e d r e v e n u e o f 56 m i l l i o n , we're d o i n g t h a t 



p r o j e c t i o n a t t o d a y ' s p r o d u c t i o n . We're e s t i m a t i n g 

a t t o d a y ' s p r o d u c t i o n t h a t we w o u l d have a b a l a n c e 

o f 1 5 m i l l i o n o u t s i d e o f w h a t e v e r e l s e o c c u r s 

r e g a r d i n g t h e i m p a c t f e e . B u t , we do know t h a t 

t h e r e w i l l be i n c r e a s e d p r o d u c t i o n f r o m t h i s day 

f o r w a r d , w h i c h w o u l d mean a d d i t i o n a l r e v e n u e . B u t 

we c a n o n l y g i v e you a number b a s e d on t o d a y ' s 

p r o d u c t i o n . 

R E P . VI TALI : B u t you see my c o n c e r n . 

I t seems l i k e you g o t more g o i n g o u t t h a n you have 

c o m i n g i n , w h i c h i s g o i n g t o p u t a l o t more 

p r e s s u r e on s t u f f t o g e t more i n , w h i c h -¬

SECRETARY ALLAN: W e l l , i t ' s n o t t h a t 

t h e r e ' s more p r e s s u r e . We're s a y i n g t h a t t h e r e 

w i l l be f i f t y t o a h u n d r e d new w e l l s p r o d u c i n g i n 

t h e n e x t y e a r . Of t h e w e l l s we have r i g h t now, 

w h i c h a r e a h u n d r e d f i f t y - t w o p r o d u c i n g w e l l s , 

t h e r e a r e f o u r h u n d r e d f o r t y - t w o d r i l l e d . As t h o s e 

w e l l s t h a t have d r i l l e d -- b e e n d r i l l e d , t h e y w i l l 

b e g i n p r o d u c i n g . 

R E P . V I T A L I : And do you have any 

e s t i m a t e as t o what t h e r e v e n u e ' s g o i n g t o be i n 

' 13- '14? 

SECRETARY ALLAN: A t l e a s t 56 m i l l i o n . 

R E P . V I T A L I : B u t t h a t ' s n o t e n o u g h . 



You see where my c o n c e r n i s ? 

SECRETARY ALLAN: I c a n o n l y go by 

what t h e r e v e n u e b a s e d on p r o d u c t i o n i s t o d a y . 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e , I 

b e l i e v e t h e s e c r e t a r y i s t r y i n g t o be as 

c o n s e r v a t i v e as p o s s i b l e w i t h e s t i m a t e s , b u t i f you 

t i m e s t h e number o f w e l l s t h a t have b e e n d r i l l e d , 

you know, t h e l a s t c o u p l e y e a r s , you know, t h e y a r e 

d r i l l i n g , and t h e r e ' s g o i n g t o be more r e v e n u e s . 

So -- t h e y j u s t have n o t c a l c u l a t e d i t . B u t t h e 

r e v e n u e w i l l be i n c r e a s i n g . 

R E P . V I T A L I : B u t you u n d e r s t a n d my 

c o n c e r n . I t j u s t seems l i k e we're s p e n d i n g more 

t h a n we have so where a r e we g o i n g t o g e t i t ? 

CHAIRMAN ADOLPH: What we c a n do i s -¬

n o t t o d a y , b u t p o s s i b l y t h e s e c r e t a r y c a n go b a c k 

and y o u r c o m p t r o l l e r c a n g i v e us a b e t t e r e s t i m a t e 

t h a n j u s t t h e number o f w e l l s . 

SECRETARY ALLAN: S u r e . 

CHAIRMAN ADOLPH: And w e ' l l be a b l e t o 

work w i t h t h a t . 

R E P . V I T A L I : Thank y o u . 

CHAIRMAN ADOLPH: Thank y o u . 

SECRETARY ALLAN: And t h a t g e t s 

a d j u s t e d c o n s t a n t l y . 



O k a y . T h a t ' s a l l t h e q u e s t i o n s t h a t 

have f o r y o u , M r . S e c r e t a r y . I want t o t h a n k you 

v e r y much f o r y o u r o u t s t a n d i n g t e s t i m o n y . And I 

want t o t h a n k y o u r s t a f f f o r b e i n g a v a i l a b l e w i t h 

a l l t h a t i n f o r m a t i o n . And, you know, keep up t h e 

good w o r k . I t ' s an a s s e t t h a t a l l P e n n s y l v a n i a n s 

a r e p r o u d o f . 

SECRETARY ALLAN: Thank y o u , C h a i r m a n 

CHAIRMAN ADOLPH: And l o o k i n g f o r w a r d 

t o w o r k i n g w i t h you o v e r t h e n e x t few m o n t h s . 

SECRETARY ALLAN: P l e a s u r e . 

CHAIRMAN ADOLPH: Thank y o u . 

F o r t h e members' i n f o r m a t i o n , t h e nex 

h e a r i n g w i l l be a t 2 o ' c l o c k . 

Thank y o u . 

( W h e r e u p o n , t h e h e a r i n g c o n c l u d e d 

a t 12: 49 p.m.) 

* * * * * 



p r e s e n t upon t h e h e a r i n g o f t h e a b o v e - e n t i t l e d 

m a t t e r and t h e r e r e p o r t e d s t e n o g r a p h i c a l l y t h e 

p r o c e e d i n g s had and t h e t e s t i m o n y p r o d u c e d ; 

and I f u r t h e r c e r t i f y t h a t t h e f o r e g o i n g i s a 

t r u e and c o r r e c t t r a n s c r i p t o f my s a i d 

s t e n o g r a p h i c n o t e s . 

BRENDA J . PARDUN, RPR 
C o u r t R e p o r t e r 
N o t a r y P u b l i c 


