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P R O C E E D I N G S 

CHAIRMAN ADOLPH: I'd l i k e t o c a l l t o 

o r d e r t h e House A p p r o p r i a t i o n s Committee budget 

h e a r i n g . T h i s budget h e a r i n g i s on t h e Department o f 

G e n e r a l S e r v i c e s . 

I w o u l d l i k e t o f i r s t a p o l o g i z e t o t h e 

S e c r e t a r y f o r r u n n i n g a l i t t l e l a t e , b u t t h a t ' s p a r 

f o r t h e c o u r s e i t seems anymore. 

I t o l d t h e A u d i t o r G e n e r a l y e s t e r d a y 

a f t e r n o o n sometimes i t ' s good t o be l a t e . You know, 

sometimes committee members a r e a l i t t l e t i r e d . 

Okay. The q u e s t i o n s a r e n ' t as d i f f i c u l t sometimes a t 

f o u r o ' c l o c k i n t h e a f t e r n o o n as t h e y a r e a t t e n 

o ' c l o c k i n t h e m o r n i n g . So I a p o l o g i z e . 

I'm l o o k i n g f o r w a r d t o h e a r i n g you 

t e s t i f y . Mr. James Hen n i n g , okay, Deputy S e c r e t a r y . 

Welcome. 

DEPUTY SEC. HENNING: Okay. 

CHAIRMAN ADOLPH: I f you would, Madam 

S e c r e t a r y , i f you wou l d l i k e t o make some b r i e f 

comments and t h e n w e ' l l g e t i n t o t h e 

q u e s t i o n - a n d - a n s w e r p e r i o d . 

SECRETARY P H I L L I P S : C e r t a i n l y . Good 

a f t e r n o o n . Thank you f o r h a v i n g me h e r e . As you 



s a i d , I'm S h e r i P h i l l i p s , t h e S e c r e t a r y o f t h e 

Department o f G e n e r a l S e r v i c e s , and t h i s i s James 

Henn i n g , Deputy, t h e d e p u t y f o r admin f o r G e n e r a l 

S e r v i c e s . 

Thank you f o r h a v i n g me h e r e t o d a y and I 

w o u l d be b r i e f . But as G o v e r n o r C o r b e t t i l l u s t r a t e d 

i n h i s budget a d d r e s s t h i s budget p r o p o s a l i s 

grounded i n d i f f i c u l t r e a l i t i e s and i t ' s framed -¬

b u t i t ' s framed i n t h e o p t i m i s m t h a t we're s o l v i n g 

o ur p r o b l e m s . 

G e n e r a l S e r v i c e s ' budget i s a l s o l e a n 

and demanding. I'm i n c r e d i b l y l u c k y , t h o u g h , t o work 

w i t h a g r e a t team a t G e n e r a l S e r v i c e s , and I have t o 

t h a n k a l l o f them because t h e y have g i v e n me a l o t o f 

d e d i c a t i o n and h a r d work and t h e y ' r e d o i n g a 

i n c r e d i b l e j o b o f f i n d i n g c r e a t i v e s o l u t i o n s f o r 

d i f f i c u l t p r o b l e m s i n t h i s t o u g h economy. 

REP. GRELL: Move i t c l o s e r . 

SECRETARY P H I L L I P S : Can you h e a r me? 

Okay. 

W h i l e t h e s e c o n t i n u e t o be d i f f i c u l t 

t i m e s , we've been a b l e t o d e l i v e r h i g h q u a l i t y 

s e r v i c e s and i n n o v a t i v e s o l u t i o n s t o s u p p o r t c o s t 

e f f e c t i v e o p e r a t i o n s and s e n s i b l e , s u s t a i n a b l e , and 

t r a n s p a r e n t government. 



R e f o r m i n g t h e s t a t e ' s v e h i c l e p o l i c i e s 

has been G o v e r n o r C o r b e t t ' s p r i o r i t y s i n c e day one. 

We've made g r e a t p r o g r e s s , b u t we s t i l l have f u r t h e r 

t o go. To d a t e t h e r e ' s o v e r 1,200 s t a t e - o w n e d 

p a s s e n g e r v e h i c l e s w h i c h have been c u t . 

We've a d o p t e d t h e p r a c t i c e o f r e a l 

e s t a t e p o r t f o l i o management t o b e t t e r u t i l i z e our own 

f a c i l i t i e s , r e d u c e l e a s e d s p a c e , and s e l l e x c e s s 

p r o p e r t y . 

The department has 29 p r o p e r t i e s w i t h an 

e s t i m a t e d v a l u e o f o v e r $29 m i l l i o n d e c l a r e d a 

s u r p l u s by s t a t e a g e n c i e s and w a i t i n g t o be s o l d . 

C a r r y i n g t h e s e p r o p e r t i e s i s c o s t l y , and s e l l i n g them 

can t a k e y e a r s . 

However, t h e G e n e r a l A s s e m b l y -¬

A s s e m b l y i s our p a r t n e r i n t h i s p r o c e s s . You can 

save t h e Commonwealth m i l l i o n s o f d o l l a r s i n 

m a i n t e n a n c e c o s t s i f you approve t h e a n n u a l s u r p l u s 

p r o p e r t y d i s p o s i t i o n p l a n s i n a t i m e l y f a s h i o n . 

Your s u p p o r t o f our s u r p l u s p l a n w i l l 

e n s u r e t h a t p r o p e r t i e s a r e s o l d a t t h e b e s t v a l u e t o 

th e Commonwealth -- i n t h e Commonwealth t h r o u g h open 

and c o m p e t i t i v e b i d d i n g -- b i d d i n g p r o c e s s . 

As G o v e r n o r C o r b e t t s a i d , t h i s budget i s 

b u i l t on t h e d e c i s i o n s o f l a s t y e a r and i t l a y s t h e 



groundwork f o r t h e p r o s p e r i t y o f tomorrow. I t f o r c e s 

us t o change t h e way we l o o k a t t h e f u n c t i o n s i n 

s t a t e government and how we can b e s t s e r v e t h e 

c i t i z e n s o f t h e Commonwealth. 

G e n e r a l S e r v i c e s i s w e l l aware o f t h e 

d i f f i c u l t r o a d ahead b u t we're e x c i t e d about t h e 

o p p o r t u n i t i e s a w a i t i n g us as w e l l . 

So t h a n k you v e r y much, and I w i l l t a k e 

any o f your q u e s t i o n s . 

CHAIRMAN ADOLPH: Thank you, Madam 

S e c r e t a r y . There was a b r i l l i a n t p i e c e o f 

l e g i s l a t i o n t h a t was i n t r o d u c e d about a decade ago 

c a l l e d t h e G u a r a n t e e d E n e r g y S a v i n g s A c t . 

I'm -- I'm n o t s u r e who s p o n s o r e d i t , 

b u t i t was t h e R e p u b l i c a n C h a i r o f t h e n t h e 

E n v i r o n m e n t a l Committee, and t h e p u r p o s e o f t h i s 

b r i l l i a n t p i e c e o f l e g i s l a t i o n was t o save e n e r g y and 

a l s o b r i n g i n a l t e r n a t i v e uses o f e n e r g y . And I 

t h i n k on -- on -- on pa p e r g u a r a n t e e d no added c o s t , 

w hether i t was t h e s c h o o l d i s t r i c t , a m u n i c i p a l i t y , 

s t a t e government, w h a t e v e r i t may have been. 

R e c e n t l y , I've been r e c e i v i n g phone 

c a l l s f r o m f o l k s t h a t a r e c o n c e r n e d t h a t y o u r 

d e p a r t m e n t i s c h a n g i n g p o l i c y r e g a r d i n g t h e 

G u a r a n t e e d E n e r g y S a v i n g s A c t , and I ' d l i k e t o ask 



you was i t t h e l e g i s l a t i o n o r was i t t h e 

a d m i n i s t r a t i o n o f t h i s p i e c e o f l e g i s l a t i o n ? 

SECRETARY P H I L L I P S : The l e g i s l a t i o n i s 

b r i l l i a n t . I t was n o t t h e l e g i s l a t i o n . 

What we a r e d o i n g w i t h t h i s program -¬

we d i d p u t a h o l d on i t , b u t we t h i n k i t i s a g r e a t 

program. O b v i o u s l y , i t can save money. 

I t ' s supposed t o be g u a r a n t e e d s a v i n g s 

t h a t c o v e r t h e c o s t o f t h e program, and we can use 

t h o s e e n e r g y s a v i n g s , n o t o n l y t o pay t h a t back, b u t 

i t w i l l c o n t i n u e h o p e f u l l y i n t o t h e f u t u r e . 

We a r e e x c i t e d about t h e program and 

want t o have i t up and r u n n i n g h o p e f u l l y a g a i n by 

t h i s summer. We a r e l o o k i n g a t t h e way we do t h e 

p r o c u r e m e n t o r i g i n a l l y w i t h t h e program, t h e 

c o n s t r u c t i o n o f t h e -- t h e p r o j e c t s , when t h e y ' r e 

d e c i d e d upon, and we a r e e x t r e m e l y c o n c e r n e d about 

t h e s a v i n g s , t o make s u r e t h a t t h e r e a r e enough 

g u a r a n t e e d s a v i n g s t o a c t u a l l y pay t h e payments. 

Because t h a t ' s what t h e program was d e s i g n e d t o do. 

T h a t ' s what t h e l e g i s l a t i o n s a y s i t s h o u l d do. But 

we had some c o n c e r n s b ecause o f some o f t h e t h i n g s we 

were s e e i n g . 

So we a r e l o o k i n g a t making changes i n 

t h a t . We have p u t i n f o r m a t i o n out on our w e b s i t e and 



we've g o t t e n f e e d b a c k , r e a l l y good comments. So 

we're making changes as a r e s u l t o f some o f t h e 

f e e d b a c k we g o t . 

But , l i k e I s a i d , a t t h i s p o i n t we're 

h o p i n g by t h i s summer we can have i t up and r u n n i n g 

a g a i n i n a b e t t e r way t h a t w i l l r e a l l y h e l p us and 

m u n i c i p a l i t i e s . 

CHAIRMAN ADOLPH: I'm g l a d t o h e a r 

t h a t . Because, you know, I was i n f o r m e d t h a t t h e 

dep a r t m e n t was t h i n k i n g about r e p e a l i n g t h e A c t o r -¬

and you know -- you know how rumors s t a r t o u t t h e r e . 

I'm s u r e t h a t t h o s e f o l k s t h a t c o n t a c t e d 

my o f f i c e w i l l be happy t o h e a r t h a t i t was j u s t as a 

r e s u l t o f r e v i e w i n g i t t h a t t h e g u a r a n t e e d s a v i n g s 

wasn't r e a l l y h a p p e n i n g . I s t h a t c o r r e c t ? 

SECRETARY P H I L L I P S : T h a t ' s c o r r e c t . 

CHAIRMAN ADOLPH: T h a t ' s c o r r e c t . I n 

your o p e n i n g remarks you m e n t i o n e d about t h e -- t h e 

s a v i n g s t h a t t h i s d e p a rtment i s d o i n g w i t h t h e r e a l 

e s t a t e t r a n s a c t i o n s . 

Can you f u r t h e r e l a b o r a t e a l i t t l e b i t 

on t h a t ? 

SECRETARY P H I L L I P S : I can. We have 

a l r e a d y i n t h e f i r s t y e a r s a v e d o v e r 200,000 s q u a r e 

f e e t o f l e a s e d p r o p e r t y s p a c e , w h i c h i s g o i n g t o save 



us o v e r $3 m i l l i o n f o r t h e y e a r . 

We've i d e n t i f i e d a d d i t i o n a l space t h a t ' s 

o v e r 500,000 s q u a r e f e e t , b u t i t o b v i o u s l y t i e s i n t o 

l e a s e s t h a t a r e e x p i r i n g a t t h e same t i m e . So we can 

r o l l them i n t o c o ndensed space i n c a s e s where we have 

t h a t o p t i o n t o do t h a t . 

And some o f t h o s e s a v i n g s , we're l o o k i n g 

a t a l m o s t $7 m i l l i o n w o r t h o f s a v i n g s b a s e d on some 

of t h e -- some t h a t we're g o i n g t o c o n t i n u e t o do. 

We have -- u n f o r t u n a t e l y w i t h t h i s 

economy, we've seen a l o t o f p e o p l e have -- o r a l o t 

of a g e n c i e s have had t h e i r complement r e d u c e d and 

t h e y ' r e n o t f i l l i n g a l o t o f p o s i t i o n s , w h i c h means 

we have a l o t o f space f o r employees t h a t we d i d n ' t 

need i n t h e p a s t and some o f t h e programs, changes, 

and t h i n g s l i k e t h a t have r e s u l t e d i n e x t r a s p a c e . 

So we a r e t a k i n g a v e r y c l o s e l o o k a t 

t h a t and have even more i d e a s f o r some t h i n g s , as 

some o f t h e s e l e a s e s e x p i r e , f o r ways t h a t we can 

condense t h a t and r e a l l y save more money. 

CHAIRMAN ADOLPH: Okay. Thank you. 

The n e x t q u e s t i o n w i l l be by Chairman 

Markosek. 

REP. MARKOSEK: Thank you, Chairman 

A d o l p h . I t h i n k I c o s p o n s o r e d t h a t b i l l y e a r s ago. 



I t was such a g r e a t p i e c e o f l e g i s l a t i o n . I -¬

SECRETARY P H I L L I P S : B r i l l i a n t . 

REP. MARKOSEK: Welcome, Madam 

S e c r e t a r y , and your s t a f f . 

I t ' s i n t e r e s t i n g t h a t t o d a y y o u ' r e -¬

yo u ' r e h e r e , and maybe t h e r e ' s a l i t t l e s e r e n d i p i t y 

i n t h e a i r . E a r l i e r t o d a y I -- when we t o o k a b r e a k , 

I w a l k e d down t o t h e end o f t h e h a l l and -- t o g e t t o 

my o f f i c e , and t h e r e was a p h a l a n x o f C a p i t o l P o l i c e 

t h e r e . 

The e l e v a t o r s were b l o c k e d o f f . The 

s t e p s had a s i g n on them. Some o f my own s t a f f was 

r e q u i r e d t o show t h e i r IDs j u s t t o g e t up one f l i g h t 

o f s t e p s . 

I s t h i s some s o r t o f a new p o l i c y ? And 

I'm -- I'm t o l d -- and we were t o l d by t h e guards 

t h a t t h i s whole e f f o r t was because you had a l o t o f 

h a n d i c a p p e d p e o p l e h e r e i n t h e C a p i t o l and you were 

somehow g u a r d i n g t h e G o v e r n o r ' s o f f i c e from them 

b e i n g a b l e t o g e t up t h e r e and e i t h e r see t h e 

Go v e r n o r o r have a c c e s s t o even o u t s i d e o f t h e 

G o v e r n o r ' s o f f i c e . 

I s t h i s a -- now a new p o l i c y o f DGS? 

My u n d e r s t a n d i n g i s DGS has c o n t r o l o v e r C a p i t o l 

P o l i c e and t h e s e k i n d s o f t h i n g s . And i f so, can we 



g e t a copy o f i t ? 

And a l s o i s t h e r e a c o s t i n v o l v e d t o 

t h i s p o l i c y t h a t we s h o u l d know about? 

SECRETARY P H I L L I P S : F i r s t o f f , t h e one 

t h i n g t h a t you had s a i d t h a t was i n c o r r e c t i s t h a t i t 

was because o f t h e h a n d i c a p p e d p e o p l e . T h i s p o l i c y 

had n o t h i n g t o do w i t h t h e h a n d i c a p p e d . 

I t j u s t so happened t h e y were h e r e s i n c e 

t h e p o l i c y was e n a c t -- e n a c t e d . But we had c o n c e r n s 

w i t h some o f t h e l a r g e r r a l l i e s and p r o t e s t s from 

groups i n t h e p a s t because o f s a f e t y c o n c e r n s . 

We had so many p e o p l e -- and -- and 

u s u a l l y t h e y go t o t h e se c o n d f l o o r , we had so many 

p e o p l e t h e r e t h a t we had s e r i o u s c o n c e r n s t h a t i f 

t h e r e was a f i r e o r an emergency t h a t we had t o 

e v a c u a t e p e o p l e we c o u l d n ' t have g o t t e n them o u t . 

We had p e o p l e on t h a t f l o o r t h a t 

l i t e r a l l y c o u l d n ' t g e t t o t h e r e s t r o o m s b e c a u s e t h e y 

c o u l d n ' t get t h r o u g h t h e crowds. 

So what we d i d i s l o o k a t p o l i c i e s 

a r o u n d t h e s t a t e and t h e U.S. C a p i t o l and we -- t h e 

U.S. C a p i t o l has -- what we d i d was r e a l l y 

b u i l d b a s e d on what t h e y had done. The U.S. C a p i t o l 

has t h e same t y p e o f p o l i c y and many o t h e r c a p i t a l -¬

c a p i t a l s do t h e same t h i n g . And t h e r e ' s s a f e t y and 



l e g a l r e a s o n s f o r d o i n g i t . 

And we have no p r o b l e m w i t h p e o p l e 

h a v i n g t h e i r r a l l i e s , t h e i r p r o t e s t s , o r w h a t e v e r 

w i t h i n t h e C a p i t o l , b u t we s t i l l a r e r e s p o n s i b l e f o r 

th e s a f e t y o f t h e p e o p l e t h a t come i n t o t h e C a p i t o l 

and work h e r e . And we j u s t wanted t o make s u r e t h a t 

we a r e as s a f e as p o s s i b l e . 

And t h e p o l i c y was j u s t w i t h t h e s e l a r g e 

g r o u p s , t h a t we c a n ' t have them i n one a r e a , a s m a l l 

a r e a l i k e t h a t . I t ' s j u s t n o t a b i g enough a r e a . 

REP. MARKOSEK: Thank you. We — I've 

been a l e g i s l a t o r h e r e now f o r 30 y e a r s , and I've 

seen j u s t i n n u m e r a b l e g r o u p s , l a r g e g r o u p s , and n o t 

j u s t h a n d i c a p p e d , p l e n t y o f s c h o o l k i d s h e r e . 

Does t h i s now mean t h a t e v e r y t i m e we 

have any k i n d o f l a r g e g r o u p s , whether i t ' s a 

h a n d i c a p p e d group o r j u s t any o t h e r k i n d o f group, i s 

t h e r e a c u t o f f as t o what you c o n s i d e r t o be a l a r g e 

group, number one? 

Number two, i s t h i s g o i n g t o be -- a r e 

we g o i n g t o s t a r t r e s t r i c t i n g o t h e r a r e a s ? You know, 

th e c a f e t e r i a , f o r example, we get a bunch o f k i d s i n 

h e r e . I mean we've a l l e x p e r i e n c e d t h a t . We t r y t o 

f i g h t f o r a p l a c e i n l i n e a t t h e c a f e t e r i a and you 

c o u l d have a f i r e t h e r e j u s t as w e l l . 



A r e we g o i n g t o s t a r t d o i n g t h a t ? I s 

t h a t g o i n g t o be p a r t o f t h e p o l i c y ? 

SECRETARY P H I L L I P S : From what I've seen 

i n -- by t h e c a f e t e r i a , i t has g o t t e n crowded w i t h 

k i d s , b u t i t ' s n e v e r been t h a t you c o u l d n ' t a c t u a l l y 

move t h r o u g h t h e r e . And g e t t i n g o u t o f t h a t a r e a , 

i t ' s a g r e a t a r e a a c t u a l l y f o r l a r g e groups because 

you can -- you have a l o t o f space and you can move 

t h r o u g h t h a t a r e a . 

I f -- i f s o m e t h i n g happened, you a r e 

c l o s e t o e x i t s t h a t you can get p e o p l e o u t o f t h e 

b u i l d i n g . 

The a r e a on t h e se c o n d f l o o r and some o f 

th e o t h e r a r e a s , i t ' s -- i t ' s v e r y t i g h t up t h e r e 

when you have a r e a l l y l a r g e group. 

So i f i t ' s c o n t r o l l e d , i f you have 

p e o p l e t h a t a r e j u s t s t a n d i n g t h e r e . I f you have 

p e o p l e , l i k e you s a i d , w i t h k i d s g o i n g t h r o u g h t o u r s 

o r w h a t e v e r , where t h e y ' r e s p r e a d o u t , as l o n g as you 

can have s a f e a c c e s s , e g r e s s , i n g r e s s and you can g e t 

p e o p l e o ut i n case o f an emergency, t h a t ' s f i n e . 

But as I s a i d we -- we l o o k e d a t what 

t h e y d i d a t t h e U.S. C a p i t o l and -- and t h i s i s t h e 

way t h e y h a n d l e d i t and o t h e r s t a t e s , t o o . So t h a t ' s 

how we u s e d --



REP. MARKOSEK: Okay. 

SECRETARY P H I L L I P S : -- our judgment t o 

come up w i t h t h e p o l i c y . 

REP. MARKOSEK: A l l r i g h t . So t o d a y , 

you were g o i n g t o do t h i s anyway t o d a y , and you 

d i d n ' t even know t h a t t h e -- t h e h a n d i c a p p e d p e o p l e 

were g o i n g t o be h e r e ? 

SECRETARY P H I L L I P S : I t a c t u a l l y had 

j u s t s t a r t e d . We j u s t t a l k e d about t h e p o l i c y and 

a p p r o v e d i t about a week o r two ago. So i t j u s t so 

happened t h a t t h e y were t h e f i r s t group t o come i n . 

There was a n o t h e r group h e r e , b u t t h e y 

d i d n ' t t r y t o come i n as a b i g group i n a s m a l l a r e a . 

REP. MARKOSEK: D i d you have t h e same 

k i n d o f r e s t r i c t i o n s on t h e o p p o s i t e end o f t h e 

C a p i t o l on t h e Senate s i d e , w h i c h t h o s e -- you know, 

we've a l l been o v e r t h e r e . As you move u p s t a i r s 

t h e r e , t h e e l e v a t o r s a r e t h e same s i z e , t h e same 

r e s t r i c t i o n s o u t i n t h e h a l l w a y s . 

Was t h a t b l o c k e d o f f t o d a y as w e l l o r 

j u s t t h e a r e a below t h e G o v e r n o r ' s o f f i c e ? 

SECRETARY P H I L L I P S : I t w i l l be 

w h e r e v e r . I f we have a s a f e t y c o n c e r n , i f i t were 

t h e r e o r anywhere e l s e where we don't have enough 

room t o g e t p e o p l e s a f e l y o f t h e b u i l d i n g i n t h e case 



o f an emergency, we w o u l d have t o do t h e same t h i n g . 

REP. MARKOSEK: W e l l , i s i t — 

SECRETARY P H I L L I P S : Sometimes t h e s e 

groups say i n advance what t h e y want t o do, t o o , 

so -¬

REP. MARKOSEK: I t ' s j u s t 

SECRETARY P H I L L I P S : -- we know t h a t 

ahead o f t i m e . 

REP. MARKOSEK: I t ' s l o o k i n g l i k e 

b e c ause -- and I ' l l t a k e y o u r word f o r i t . But i t ' s 

l o o k i n g l i k e b e cause t h e h a n d i c a p p e d f o l k s were h e r e 

you b l o c k e d o f f t h e a r e a t o t h e G o v e r n o r ' s o f f i c e . 

T h a t ' s what i t a p p e a r s l i k e . 

And I guess t h a t ' s j u s t -- you know, 

I ' l l c o n c l u d e and see what some o f t h e o t h e r members 

may want t o say about t h i s . 

But I ' l l c o n c l u d e by a s k i n g you t o do us 

a l l a f a v o r h e r e t o d a y and I s a i d t h e same t h i n g t o 

t h e S e c r e t a r y o f T r a n s p o r t a t i o n h e r e t h i s m o r n i n g , 

s i n c e he has t h e G o v e r n o r ' s e a r , I a s k e d him t o g i v e 

a message t o t h e G o v e r n o r r e l a t i v e t o t r a n s p o r t a t i o n , 

and I ' l l ask you t o do t h e same t h i n g . 

You c o u l d g i v e a message t o t h e G o v e r n o r 

t h a t I t h i n k many o f us h e r e , i n t h i s room c e r t a i n l y , 

and I t h i n k b o t h s i d e s o f a i s l e , do not want t o see 



a c c e s s , p a r t i c u l a r l y t o t h e h a n d i c a p p e d , b l o c k e d i n 

any way, and t h a t we t h i n k t h i s i s n o t a good i d e a . 

I t ' s n o t a good p o l i c y . 

Not o n l y b ecause o f r e s t r i c t i n g t h e i r 

r i g h t s , b u t I t h i n k i t makes t h e G o v e r n o r l o o k bad 

and I t h i n k i t l o o k s -- makes DGS and t h e C a p i t o l 

P o l i c e l o o k bad when t h e y t r y t o r e s t r i c t t h e r i g h t s 

o f p e o p l e t h a t have e v e r y r i g h t t o be h e r e i n t h i s 

m e e t i n g p l a c e and t h a t ' s e s s e n t i a l l y what a l o t o f 

th e C a p i t o l i s a l l a b o u t . 

I t ' s a -- i t ' s a g r a n d m e e t i n g p l a c e o f 

P e n n s y l v a n i a and I t h i n k we -- we s h o u l d do a l l we 

can t o make i t a c c e s s i b l e t o a l l P e n n s y l v a n i a n s . 

Thank you, Mr. Chairman. 

SECRETARY P H I L L I P S : And I -- and I w i l l 

r e s p o n d t o you i n t h a t I ag r e e w i t h what y o u ' r e 

s a y i n g e x a c t l y , t h a t t h e r e s h o u l d be a c c e s s i b i l i t y , 

b u t , on t h e same hand, i f t h e r e ' s a f i r e and any 

p e o p l e b u r n o r get h u r t s e v e r e l y o r d i e , we're 

r e s p o n s i b l e f o r t h a t . 

And we t a k e t h a t r e s p o n s i b i l i t y 

s e r i o u s l y . The C a p i t o l P o l i c e a r e r e s p o n s i b l e f o r 

t h a t , t o o . So t h a t ' s -- t h a t ' s i m p o r t a n t . 

REP. MARKOSEK: W e l l , we -- w e l l , we a l l 

u n d e r s t a n d t h a t . But I t h i n k t h a t c o u l d happen i n 



t h e c a f e t e r i a , f o r example, and we l e t -- we l e t 

p e o p l e go up t o t h e Supreme C o u r t , you know, on t o u r s 

and t h e days t h a t we're n o t i n s e s s i o n t h e y ' r e up i n 

t h e g a l l e r i e s . 

So I t h i n k , you know, I u n d e r s t a n d what 

y o u ' r e s a y i n g . Of c o u r s e , we want t o p r o t e c t 

p e o p l e . But t o d a y i t r e a l l y l o o k e d l i k e you were -¬

you and t h e department and t h e G o v e r n o r ' s o f f i c e were 

r e s t r i c t i n g t h e r i g h t s o f p e o p l e , h a n d i c a p p e d p e o p l e 

i n w h e e l c h a i r s . 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e S c o t t P e t r i . 

REP. PETRI: Thank you, Mr. Chairman. 

And thank you, S e c r e t a r y P h i l l i p s . 

B e i n g a member o f t h e P e n n s y l v a n i a 

H i s t o r i c Museum Commission I've been somewhat 

m y s t i f i e d a t u n d e r s t a n d i n g what t h e p r o c e s s i s 

between our v a r i o u s a g e n c i e s t h a t o p e r a t e on a -¬

d a y - t o - d a y p a r t i c u l a r s i t e s and p a r t i c u l a r l y w i t h 

r e g a r d t o t h e m a i n t e n a n c e a s p e c t s . 

So I want t o ask you a c o u p l e q u e s t i o n s 

so I g e t a b e t t e r u n d e r s t a n d i n g . O b v i o u s l y , t h e 

Commonwealth owns a number o f p r o p e r t i e s , and t h e y 

c o u l d be s t a t e p a r k s . They c o u l d be h i s t o r i c a l 



s i t e s . And t h e r e a r e a g e n c i e s i n t h e r e day t o day 

t h a t o p e r a t e t h o s e . 

W i t h r e g a r d t o c u s t o m a r y and o r d i n a r y 

m a i n t e n a n c e , how does t h a t work between your 

d e p a r t m e n t and t h e p a r t i c u l a r agency? 

Who i s supposed t o come up w i t h t h e 

l i s t , l i k e you w o u l d f o r a homeowner, I need, you 

know, t o r e p a i r t h e r o o f e v e r y 20 y e a r s , I need t o 

s e r v i c e t h e HVAC syste m , t h o s e m a i n t e n a n c e i t e m s ? 

I s i t y o u r department t h a t i s supposed 

to come up w i t h t h a t l i s t o r i s i t t h e p a r t i c u l a r 

agency? 

SECRETARY P H I L L I P S : Depends who t h e -¬

w h i c h b u i l d i n g -- b u i l d i n g y o u ' r e r e f e r r i n g t o . 

There a r e a g e n c i e s t h a t have b u i l d i n g s t h a t t h e y ' r e 

r e s p o n s i b l e f o r , such as w e l f a r e ' s , h o s p i t a l s , PHMC's, 

t h e i r b u i l d i n g s . 

I f i t ' s i n t h e C a p i t o l complex, t h e n DGS 

wo u l d be r e s p o n s i b l e f o r i t . 

REP. PETRI: Okay. So l e t ' s use — 

SECRETARY P H I L L I P S : Or i f i t ' s t h e 

s t a t e owned, DGS manages t h a t . 

REP. PETRI: Okay. And t h a t was my -¬

t h a t was my a s s u m p t i o n . 

So t e l l me i f I'm c o r r e c t . L e t ' s say 



i t ' s a s t a t e p a r k and t h e y have b u i l d i n g s and t h e y 

have n a t u r a l r e s o u r c e s . A r e t h e y supposed t o have a 

m a i n t e n a n c e s c h e d u l e and a m a i n t e n a n c e budget f o r t h e 

b u i l d i n g s t h a t t h e Commonwealth owns? 

SECRETARY P H I L L I P S : I f i t ' s a t a s t a t e 

p a r k , i t w o u l d -- I'm assuming i t ' s p r o b a b l y DCNR 

t h a t w o u l d have t o ask t h e q u e s t i o n t o as f a r as how 

t h e y m a i n t a i n t h e i r p r o p e r t i e s and b u i l d i n g s . 

REP. PETRI: W e l l , and I d i d and I got a 

r e a l l y -- what I w o u l d c o n s i d e r m i d d l e - o f - t h e - r o a d , 

n o n d e s c r i p t answer. 

L e t ' s -- l e t ' s say -- l e t me g i v e you a 

r e a l good example. L e t ' s say when -- when t h e new 

v i s i t o r c e n t e r i n W a s h i n g t o n C r o s s i n g opens up, w o u l d 

you b e l i e v e t h a t i t w o u l d be PHMC's — PHMC's 

r e s p o n s i b i l i t y t o l i f e - o u t t h e v a r i o u s f i x t u r e s t h a t 

were -- and -- and improvements we're making and t h e n 

come up w i t h a m a i n t e n a n c e s c h e d u l e and make t h a t 

p a r t o f t h e i r b u d get? 

SECRETARY P H I L L I P S : Yeah. And as I 

s a i d , you'd have t o speak t o them, b e c a u s e t h a t w o u l d 

be s o m e t h i n g t h e y w o u l d be d o i n g t h a t we're n o t a b l e 

t o d e t e r m i n e . 

REP. PETRI: Okay. But i t ' s c l e a r l y n o t 

s o m e t h i n g t h a t i s w i t h i n y o u r b a i l i w i c k and 



r e s p o n s i b i l i t y t o make s u r e t h a t t h e y have a budget 

and t h a t t h e y s t i c k t o i t ? 

And t h e r e a s o n I'm a s k i n g you t h i s , and 

I'm n o t t r y i n g t o be funny, I r e a l l y t h i n k we have a 

p r o b l e m w i t h t h e way we've h a n d l e d o ur p r o p e r t i e s 

t r a d i t i o n a l l y . 

And t h e p r o b l e m comes i n i n t h i s budget 

i n p a r t b ecause t h e Key 93 monies, i t j u s t happens t o 

f u r t h e r a m p l i f y i t w i t h r e s p e c t t o p a r k s and PHMC 

a s s e t s . 

What happens i s we b u i l d a new 

b u i l d i n g -- and I ' l l g i v e you a p r i m a r y example. 

I n -- i n B r i s t o l t h e r e i s t h e Homestead. We d i d a 

new v i s i t o r ' s c e n t e r a c o u p l e y e a r s ago a t t h e 

Homestead f o r t h e f o u n d e r o f t h e Commonwealth, 

W i l l i a m Penn. 

And b a s i c a l l y PHMC has done v i r t u a l l y no 

m a i n t e n a n c e t o t h a t p r o p e r t y o f any major k i n d o t h e r 

t h a n n o r m a l lawn m a i n t e n a n c e and t h e l i k e , and so 

a f t e r t e n y e a r s t h e b u i l d i n g i s a l r e a d y b e g i n n i n g t o 

l o o k a l i t t l e t i r e d and so o n e r o r l a t e r i t w i l l need 

a major r e n o v a t i o n . 

The same c o u l d be s a i d o f t h e v i s i t o r ' s 

c e n t e r i n Wa s h i n g t o n C r o s s i n g . Improvements were 

made f o r t h e b i c e n t e n n i a l , and, i n my o p i n i o n , t h e n 



nobody t o o k c a r e o f t h e b u i l d i n g f o r 3 0 - p l u s y e a r s . 

And t h e n we s h o u l d n ' t be s u r p r i s e d t h a t you've got t o 

remake t h e whole v i s i t o r s c e n t e r and i t c o s t s $4.2 

m i l l i o n 30 o r 40 y e a r s l a t e r . 

And I'm n o t b l a m i n g DGS, b u t I t h i n k 

t h a t t h e r e ' s a l a c k o f c o o r d i n a t i o n and, o f c o u r s e , 

t h e r e ' s a l s o a d e s p e r a t e l a c k o f f u n d i n g f o r t h e s e 

i t e m s . 

We had a h e a r i n g t h e o t h e r day, and DCNR 

i n d i c a t e d t h e y had a $1 b i l l i o n , what t h e y c a l l , w i s h 

l i s t f o r improvements t o our s t a t e p a r k s y s t e m . 

And I guess t h e q u e s t i o n i s , do we need 

a new s y s t e m o f r e s p o n s i b i l i t y i n c h e c k s and b a l a n c e s 

t o make s u r e we're -- we're t a k i n g c a r e o f our -- our 

r e s o u r c e s ? 

SECRETARY P H I L L I P S : W e l l , I u n d e r s t a n d 

what y o u ' r e s a y i n g as f a r as we had t h e same i s s u e s 

t h r o u g h b u i l d i n g s i n t h e C a p i t o l complex. Because 

o b v i o u s l y t h e economy has changed and money i s v e r y 

t i g h t . 

But we a l s o have b u i l d i n g s h e r e t h a t do 

need t o be m a i n t a i n e d , w h i c h i s what we're 

r e s p o n s i b l e f o r . Some o f t h e t h i n g s t h a t h a v e n ' t 

been done have c a u s e d some b i g g e r p r o b l e m s t h a t a r e 

now c a u s i n g us t o have t o do r e n o v a t i o n s t h a t a r e 



much more e x p e n s i v e . 

So I know we're l o o k i n g a t i t and g o i n g 

t h r o u g h a l l our p r o j e c t s , a l l our b u i l d i n g s now, and 

s a y i n g , okay, what a r e t h e key a r e a s , what a r e t h e 

b i g g e s t p r i o r i t i e s t h a t need t o be done? 

We can make a p r i o r i t y l i s t f o r each 

y e a r g o i n g i n t o t h e f u t u r e . That d o e s n ' t mean t h a t 

t h e f u n d i n g w i l l be t h e r e t o do t h a t , t o c o v e r t h o s e 

k i n d o f t h i n g s t h a t need t o be done. 

But we a r e p r i o r i t i z i n g what we f e e l a r e 

t h e most i m p o r t a n t t h i n g s t o p r o t e c t t h e s e 

b u i l d i n g s . 

REP. PETRI: Yeah. And — and 

u n d e r s t a n d I -- I know t h a t you've o n l y -- t h e 

a d m i n i s t r a t i o n has j u s t begun and t h i s i s -- t h i s i s 

o v e r 30 y e a r s o f d i f f e r e n t a d m i n i s t r a t i o n s and 

g o v e r n o r s . 

I want t o t u r n t o a t o p i c t h a t k i n d o f 

s u r p r i s e d me t h a t I saw i n t h e budget, and t h a t was 

t h e f u n d i n g o f t h e P h i l a d e l p h i a F a m i l y C o u r t 

b u i l d i n g , and I r e a d a c o u p l e a r t i c l e s t h a t seemed t o 

i n d i c a t e t h a t t h e p r o j e c t was a t one t i m e i n -- q u i t e 

c o n t r o v e r s i a l and somewhat i n d i s a r r a y . 

Maybe you can t e l l us how i s i t t h a t DGS 

i s i n v o l v e d i n t h a t p a r t i c u l a r p r o j e c t and, you know, 



what -- what has y o u r d e p a r t m e n t done t o t r y t o 

remedy t h e p r o b l e m s t h a t t h a t p r o j e c t was m i r e d i n ? 

SECRETARY P H I L L I P S : W e l l , t h e f a m i l y 

c o u r t p r o j e c t , I mean DGS i s o v e r s e e i n g t h e b u i l d i n g 

o f t h a t p r o j e c t . 

And t h e p r o j e c t i s now moving a l o n g . 

I t ' s about t e n p e r c e n t c o m p l e t e a t t h i s p o i n t . I t 

w i l l soon be coming out o f t h e h o l e i n t h e g round 

t h a t i s t h e r e t o s t a r t a f o u n d a t i o n . 

So I -- I -- I guess a t t h i s p o i n t t h e 

p r o j e c t i s moving a l o n g v e r y w e l l , and we a r e making 

p r o g r e s s . 

And I'm n o t s u r e i f you had s o m e t h i n g 

s p e c i f i c you wanted t o know. 

REP. PETRI: Okay. L e t me -- l e t me 

j u s t f o l l o w up w i t h a c o u p l e f o l l o w - u p s . For -- i n 

-- i n Bucks County, f o r i n s t a n c e , we're b u i l d i n g a 

new c o u r t h o u s e and, you know, DGS i s n o t i n v o l v e d . 

The c o u n t y i s i n v o l v e d . 

A r e we i n v o l v e d i n t h i s p r o j e c t as a 

s t a t e b e c a u s e o f an RCAP a p p r o p r i a t i o n o r s o m e t h i n g , 

o r were we a s k e d t o p a r t i c i p a t e b ecause o f c e r t a i n 

e x p e r t i s e t h a t was l a c k i n g w i t h i n t h e c i t y 

p r o c u r e m e n t p r o c e s s ? 

SECRETARY P H I L L I P S : And t h i s was a 



c o u r t h o u s e you s a i d ? 

REP. PETRI: W e l l , no. I'm t a l k i n g 

about t h e Bucks County C o u r t h o u s e . I n t h a t c a s e t h e 

c o u r t -- t h e c o u n t y i s -- i s r e b u i l d i n g t h a t 

f a c i l i t y . T h e re's no s t a t e money i n v o l v e d . T h e r e ' s 

no f e d e r a l money and so t h e y ' r e p r o c e e d i n g . 

Why a r e we i n v o l v e d i n t h e F a m i l y C o u r t 

b u i l d i n g i n P h i l a d e l p h i a i s t h e -¬

SECRETARY P H I L L I P S : The a p p r o p r i a t i o n 

t h a t was g i v e n f o r t h a t p r o j e c t was a p p r o p r i a t e d 

t h r o u g h s t a t e money t o t h e Department o f G e n e r a l 

S e r v i c e s . So t h a t ' s why we're i n v o l v e d i n t h e 

b u i l d i n g . 

REP. PETRI: Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e P a r k e r . 

REP. PARKER: Thank you, Mr. C h a i r . 

And welcome, Madam S e c r e t a r y , a g a i n . 

SECRETARY P H I L L I P S : Thank you. 

REP. PARKER: L e t me j u s t s t a t e f o r t h e 

r e c o r d , you know, one o f my f i r s t o b s e r v a t i o n s when I 

a r r i v e d h e r e i n 2005, was t h a t t h e P e n n s y l v a n i a 

G e n e r a l A s s e m b l y was a t a d b i t t e s t o s t e r o n e heavy. 

So i t g i v e s me a g r e a t d e a l o f p l e a s u r e 



t o say h e l l o , Madam S e c r e t a r y , t o you t o d a y . 

H o p e f u l l y i t ' s a s i g n w e ' l l see more women soon. 

L e t me s t a r t , Madam S e c r e t a r y , by 

s o r t o f r e f l e c t i n g back on when G o v e r n o r R e n d e l l t o o k 

o f f i c e . O n l y a p p r o x i m a t e l y two p e r c e n t o f t h e 

s t a t e ' s government p u r c h a s e s o f s u p p l i e s and s e r v i c e s 

and c o n s t r u c t i o n i n v o l v e d d i s a d v a n t a g e d b u s i n e s s e s . 

As you know, I've m e n t i o n e d t o you, I 

t h i n k d u r i n g a h e a r i n g b e f o r e , i n 2009 m i n o r i t y - and 

women-owned b u s i n e s s e s s u c c e s s f u l l y competed f o r -¬

we went from 2 p e r c e n t t o 14 p e r c e n t o f s t a t e 

government p u r c h a s i n g . 

And G o v e r n o r R e n d e l l , p r i o r t o l e a v i n g , 

u p d a t e d E x e c u t i v e Order 2004-6 on J a n u a r y t h e 1 7 t h 

s o r t o f f u r t h e r s t r o n g l y e n c o u r a g i n g t h e Department 

o f G e n e r a l S e r v i c e s t o c o n t i n u e on t h e t r a c k . 

So, f i r s t , you know, what do your 

numbers l o o k l i k e f o r m i n o r i t y , women, and 

d i s a d v a n t a g e d b u s i n e s s e s now? And i f we were a t 14 

p e r c e n t i n 2009, where do you f o r e s e e us b e i n g i n 

2012? 

SECRETARY P H I L L I P S : We a r e now a t o v e r 

17 p e r c e n t o f m i n o r i t y - o w n e d b u s i n e s s p a r t i c i p a t i o n . 

So i t has i n c r e a s e d a g a i n . 

We've o b v i o u s l y had some v e r y l a r g e 



p r o j e c t s , t o o , t h a t t h e y ' v e been a p a r t o f , w h i c h i s 

g r e a t . And one o f t h e t h i n g s t h a t I had e x p r e s s e d a 

c o n c e r n f o r p r e v i o u s l y was t h a t t h e s e a r e commitments 

t o m i n o r i t y - and women-owned b u s i n e s s e s . 

What I wo u l d l i k e t o see i s t h e 

o p p o r t u n i t y f o r t h e b u s i n e s s e s t o be p r i m e 

c o n t r a c t o r s and -- and show t h e a c t u a l payments t o 

c o n t r a c t o r s . 

One o f t h e t h i n g s t h a t we a r e d o i n g t o 

get t o t h a t p o i n t now i s t h e G o v e r n o r p a s s e d an 

e x e c u t i v e o r d e r f o r v e t e r a n s , as w e l l as s m a l l 

b u s i n e s s r e s e r v e s . 

So we a r e i n t h e p r o c e s s o f s e t t i n g up a 

program r i g h t now where we w o u l d have a s m a l l 

b u s i n e s s r e s e r v e f o r -- f o r i n s t a n c e , i n our 

c o n s t r u c t i o n , $300,000 and l e s s p r o j e c t s , t h a t we 

w o u l d make t h a t a v a i l a b l e t h r o u g h t h e s m a l l b u s i n e s s 

r e s e r v e f o r s m a l l b u s i n e s s e s , i n c l u d i n g m i n o r i t y and 

women b u s i n e s s e s , t o do t h e work as p r i m e 

c o n t r a c t o r s . 

REP. PARKER: Uh-huh. 

SECRETARY P H I L L I P S : And we wo u l d p u t 

t i e r s i n i t so t h a t new b u s i n e s s e s w o u l d have an 

o p p o r t u n i t y t o do some o f t h i s work as w e l l as 

g r o w i n g t h e b u s i n e s s e s and c o n t i n u i n g i t u n t i l t h e y 



became e l i g i b l e t o and e x p e r i e n c e d enough t o be a b l e 

t o go i n t o l a r g e r p r o j e c t s . 

T h a t ' s r e a l l y s o m e t h i n g t h a t I ' d wanted 

t o see happen. So t h a t ' s what we're w o r k i n g on now 

and l o o k i n g a t t h a t s m a l l b u s i n e s s r e s e r v e . 

I t h i n k as p a r t o f t h a t we're a l s o 

l o o k i n g a t d o i n g t r a i n i n g programs t o t r a i n p e o p l e 

how t o be a b l e t o b i d on s t a t e work. I t ' s v e r y 

c o m p l i c a t e d as f a r as, you know, we have t h e 

S e p a r a t i o n s A c t . When you g e t o v e r $25,000, we have 

t h e S t e e l P r o d u c t s A c t . We have t h e p r e v a i l i n g 

wage. We have -- so t h e r e ' s a l o t o f paperwork and a 

l o t o f t h i n g s i n v o l v e d . 

So we're a l s o l o o k i n g a t s e t t i n g up 

t r a i n i n g programs t o be a b l e t o h e l p some o f t h e s e 

b u s i n e s s e s l e a r n how t o do work as a p r i m e 

c o n t r a c t o r . 

REP. PARKER: So I j u s t want t o know f o r 

th e r e c o r d when, i n f a c t -- because we know t h a t 

t h e r e were what some -- c e r t i f i e d m i n o r i t y - and 

women-owned b u s i n e s s e s w o u l d o f t e n t e l l us t h a t t h e y 

f e l t a l i t t l e d i s c o u r a g e d , b ecause you m e n t i o n e d , a l l 

o f t h e s t e p s t h a t you have t o go t h r o u g h i n t h e 

p r o c e s s . 

But i n your d e p a r t m e n t , i f we were t o 



d i r e c t a b u s i n e s s t o you, we have, you know, someone 

or a -- o r a s e c t i o n i n your -- i n your d e p a r t m e n t , a 

d i v i s i o n t h a t ' s r e q u i r e d t o make s u r e i t w a l k s t h e 

v e t e r a n s , when t h e r e ' s m i n o r i t y - o w n e d b u s i n e s s e s , 

t h r o u g h t h i s p r o c e s s t o e n s u r e -- and I don't have t o 

m e n t i o n a l l o f them t o d a y -- some o f -- o f what were 

c o n s i d e r e d t o be r o a d b l o c k s f o r t h e s e b u s i n e s s e s , t o 

make s u r e t h a t t h e y u n d e r s t a n d t h e p r o c e s s and t h e y 

can get t h r o u g h i t . We can s o r t o f get them t h r o u g h 

t h a t p r o c e s s when t h e y c o n t a c t you? 

SECRETARY P H I L L I P S : Yes. And t h r o u g h 

t h e c e r t i f i c a t i o n p r o c e s s . And we do have o v e r 2,700 

b u s i n e s s e s t h a t a r e c e r t i f i e d . 

U n f o r t u n a t e l y t h e r e ' s o n l y about e i g h t 

p e r c e n t o f them t h a t a c t u a l l y have work -- done work 

w i t h t h e Commonwealth, w h i c h i s where we're t r y i n g t o 

say l e t ' s make i t e a s i e r and l e t ' s h e l p them t r y and 

get t h a t number up. 

REP. PARKER: I'm g l a d t o h e a r your -¬

your l a s t r e s p o n s e , b e c a u s e i t b r i n g s me t o my -- t o 

my n e x t q u e s t i o n . 

So o b v i o u s l y i t ' s a s t r o n g p a s s i o n t o 

e n s u r e t h a t p e o p l e d o i n g b u s i n e s s w i t h t h e 

Commonwealth r e f l e c t t h e p o p u l a t i o n o f t h e 

Commonwealth. 



But as i t r e l a t e s t o , f o r example, our 

c o n s t r u c t i o n a t our s t a t e - r e l a t e d i n s t i t u t i o n s o r our 

s t a t e s y s t e m i n s t i t u t i o n s , I c o n s t a n t l y g e t c a l l s and 

c o m p l a i n t s i n my o f f i c e t h a t t h e r e a r e c h a l l e n g e s 

w i t h some o f t h e companies t h a t have p r e s e n t e d 

t h e m s e l v e s as b e i n g d i s a d v a n t a g e d companies and t h e y 

say t h a t t h e y a r e m i n o r i t y o r women o r v e t e r a n s ' 

owned, w h a t e v e r t h e y need t o say i n o r d e r t o s o r t o f 

g e t t h e -- t h e p r e f e r e n t i a l d e s i g n a t i o n , when, i n 

f a c t , t h e company i s n o t r e a l l y what i t ' s p r o f f e r i n g 

i t s e l f t o be. 

I t c o u l d be -- and t h i s i s an example 

f o r some a c t u a l c o n t r a c t o r s t h a t I r e c e i v e d i n my 

o f f i c e . A c o n t r a c t o r ' s w i f e c o u l d be l i s t e d as t h e 

b u s i n e s s owner and she may h a n d l e a v e r y s m a l l p a r t 

o f t h e company's f i n a n c i a l s , b u t i t ' s r e a l l y t h e 

husband who owns and r u n s t h e b u s i n e s s . 

So, i n -- i n my mind, w h i l e y o u ' r e 

h e l p i n g p e o p l e get t h r o u g h t h e p r o c e s s , what a r e we 

d o i n g t o e n s u r e t h a t t h e y , one, a r e t r u l y who t h e y 

say t h e y a r e ? A r e we a u d i t i n g t h e companies? A r e we 

a c t u a l l y even v i s i t i n g t h e s i t e ? 

And I've been i n c o n t a c t w i t h y o u r 

o f f i c e , and we s o r t o f have a r e q u e s t , I know, t h a t ' s 

on t h e books now so t h a t we can meet and t a l k about 



some s p e c i f i c i s s u e s . 

But i s DGS v i s i t i n g t h e s e s i t e s t o make 

s u r e t h a t t h e r e i s some c o m p l i a n c e ? Do you i n t e r v i e w 

t h e -- t h e m i n o r i t y , women, and d i s a d v a n t a g e d 

b u s i n e s s e s t o f i n d o u t i f t h e y ' v e r e a l l y g i v e n o ut 

r e a l work? 

We know t h a t we have, f o r example, t h e 

payment o f p r e v a i l i n g wage, l i k e as a r e q u i r e m e n t . 

How a r e we making s u r e ? Do t h e y -- and I ' l l i s o l a t e 

one i n d u s t r y tomorrow. A r e t h e y s u b m i t t i n g t h e 

c e r t i f i e d p a y r o l l s o v e r t o L a b o r and I n d u s t r y and 

La b o r and I n d u s t r y i s c o m m u n i c a t i n g w i t h DGS t o say 

t h i s company i s i n c o m p l i a n c e ? 

I mean how i s t h a t p r o c e s s w o r k i n g t h a t 

t h e y make s u r e t h e s e companies a r e who t h e y say t h e y 

a r e ? 

SECRETARY P H I L L I P S : W e l l , t h e r e ' s a 

c o u p l e ways a c t u a l l y . B u t , f i r s t o f f , w i t h -- i n 

r e g a r d s t o t h e program, we do have a c o m p l i a n c e 

s e c t i o n t h a t i f we g e t any c o m p l a i n t s t h a t p e o p l e a r e 

o p e r a t i n g as a b u s i n e s s and t h e y say t h e y don't t h i n k 

t h a t t h e y ' r e a m i n o r i t y - o r women-owned b u s i n e s s , we 

w i l l f o l l o w up on t h o s e c o m p l a i n t s . We do some s i t e 

v i s i t s . 

One o f t h e t h i n g s we're l o o k i n g a t d o i n g 



i s t o t r y t o p u t more emphasis on t h e c o m p l i a n c e and 

-- and have th e c e r t i f i c a t i o n p r o c e s s be a l i t t l e 

e a s i e r . We're t r y i n g t o automate some o f t h a t t o 

make i t go e a s i e r so we can p u t l e s s s t a f f on t h e 

c e r t i f i c a t i o n p r o c e s s -- b e c a u s e we o b v i o u s l y have a 

l o t o f b u s i n e s s e s t h a t a r e n ' t g e t t i n g work -- and p u t 

more p e o p l e r e a l l y on t h e c o m p l i a n c e p a r t o f i t . 

REP. PARKER: Uh-huh. 

SECRETARY P H I L L I P S : And i n r e g a r d s t o 

t h e c e r t i f i e d p a y r o l l s , we r e q u i r e on our p r o j e c t s 

a l l t h e -- a l l t h e c e r t i f i e d p a y r o l l s , t h a t t h e y 

t u r n e d i n t o u s . And i f we get any c o m p l a i n t s on any 

o f t h o s e , we w o u l d t u r n them o v e r t o t h e -- L a b o r and 

I n d u s t r y t o f o l l o w up on. 

REP. PARKER: Okay. A g a i n , Madam 

S e c r e t a r y , I l o o k f o r w a r d t o m e e t i n g w i t h you so t h a t 

we can i n -- you know, i n p e r s o n s o r t o f s i t down and 

d i s c u s s some s p e c i f i c i s s u e s t h a t we have. 

But t h a t ' s a -- a g r a v e i m p o r t a n c e . We 

do t h i n k t h a t t h e p e o p l e who l i v e i n t h e Commonwealth 

o f P e n n s y l v a n i a s h o u l d r e f l e c t t h e p e o p l e d o i n g 

b u s i n e s s i n our Commonwealth. 

And w h i l e we a r e w o r k i n g v e r y h a r d t o 

e n s u r e t h a t -- t h a t i n c l u s i o n i s a p a r t o f what we 

do, we want t o make s u r e t h a t we're not h a v i n g p e o p l e 



who a r e t a k i n g a d v a n t a g e o f u l t i m a t e l y what we want 

our r e a l g o a l s t o be. 

So t h a n k you v e r y much. 

SECRETARY P H I L L I P S : Thank you. 

REP. PARKER: Thank you, Mr. C h a i r . 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e G l e n G r e l l . 

REP. GRELL: Thank you, Mr. Chairman. 

Thank you, Madam S e c r e t a r y . Welcome. 

I t ' s a l w a y s a p l e a s u r e t o t a l k t o you about 

p r o c u r e m e n t m a t t e r s and r e a l e s t a t e . Two o f my 

f a v o r i t e s u b j e c t s . 

F i r s t , t h e -- a c o u p l e days ago t h e 

L i q u o r C o n t r o l B o a r d was i n h e r e and t h e y e x p r e s s e d 

some c o n c e r n about t h e cumbersome p r o c u r e m e n t 

p r o c e d u r e s t h a t t h e y have t o go t h r o u g h and 

e s p e c i a l l y w i t h r e s p e c t t o r e a l e s t a t e l e a s i n g . 

I'm w o n d e r i n g -- and I a s k e d them t o be 

s p e c i f i c and l e t me know what k i n d o f changes t h e y 

b e l i e v e need t o be made t o a d d r e s s t h a t . 

But I'm w o n d e r i n g i f t h e y ' v e t a l k e d t o 

you about t h o s e o r your s e n i o r s t a f f about t h o s e 

c o n c e r n s and i s s u e s ? And, i f so, i s t h e r e s o m e t h i n g 

t h a t we can be d o i n g b e t t e r t o -- t o h e l p them make 



more money f o r t h e Commonwealth? 

SECRETARY P H I L L I P S : W e l l , i n r e g a r d t o 

l e a s i n g , we've a c t u a l l y met w i t h them t o t a l k about 

some o f t h e i s s u e s r e l a t e d -¬

REP. GRELL: Okay. 

SECRETARY P H I L L I P S : — t o l e a s i n g . And 

we've been t r y i n g t o work w i t h them t o make t h a t 

p r o c e s s smoother. 

I n a d d i t i o n t o t h a t , we're t r y i n g t o 

make changes i n r e a l e s t a t e t h a t w i l l b e n e f i t 

e v e r y b o d y , t h a t i s , any agency t h a t ' s d o i n g a l e a s e , 

w i t h more s t a n d a r d i z a t i o n t h a n we've had i n t h e 

p a s t . I f we c o u l d do s t a n d a r d -- some o f t h e t h i n g s 

t h a t a r e a t t a c h e d t o a l e a s e , i f we can s t a n d a r d i z e 

them, i t can make th e a p p r o v a l p r o c e s s f a s t e r . 

R i g h t now we have our c o m m i t t e e , t h e 

B u i l d i n g s and Grounds Committee, t h a t has t o r e v i e w 

them and approve them. We a r e l o o k i n g a t t r y i n g t o 

maybe automate t h a t p r o c e s s i n t h e f u t u r e t o h e l p 

t h a t go f a s t e r . 

So we a r e l o o k i n g a t t h i n g s t h a t we can 

do t o make t h e p r o c e s s f a s t e r . But we have met w i t h 

LCB and -¬

REP. GRELL: Okay. 

SECRETARY P H I L L I P S : -- t a l k e d t o them 



about some o f t h e i s s u e s w i t h t h e i r l e a s e s . 

REP. GRELL: Okay. W e l l , I ' l l e x t e n d 

t h e same o f f e r . I f t h e r e ' s -- i f t h e r e ' s some 

l e g i s l a t i v e changes t h a t need t o be made, I ' d be more 

t h a n happy t o h e l p b o t h a g e n c i e s champion t h o s e 

changes i f t h e y ' r e p o s i t i v e changes. 

Second, t h e -- t h e Chairman m e n t i o n e d a 

p i e c e o f l e g i s l a t i o n . I have a p i e c e o f l e g i s l a t i o n 

t h a t got p a s s e d about a y e a r ago d e a l i n g w i t h 

p r o c u r e m e n t and s o l e s o u r c e c o n t r a c t s . And i t moved 

p r e t t y q u i c k l y t h r o u g h t h e House and i t seems t o be 

s i t t i n g i n t h e S e n a t e . 

What i t wo u l d do, I'm s u r e you know, 

wo u l d r e q u i r e t h e j u s t i f i c a t i o n f o r s o l e s o u r c e 

c o n t r a c t s t o be p o s t e d and w o u l d g i v e t h e p u b l i c 

n o t i c e o f s o l e s o u r c e c o n t r a c t awards and c o n t r a c t 

e x t e n s i o n s i n a t i m e l y f a s h i o n so t h a t i f somebody 

b e l i e v e s t h a t t h e s o l e s o u r c e was n o t j u s t i f i e d t h e y 

w o u l d have t i m e t o r e s p o n d o r r e a c t . 

I guess -- I mean t h e q u e s t i o n i s , do 

you know whether t h e a d m i n i s t r a t i o n has t a k e n a 

p o s i t i o n on t h e b i l l and s u p p o r t s i t ? And, i f so, 

maybe we c o u l d g e t t o g e t h e r and w a l k o v e r t o t h e 

o t h e r s i d e o f t h e b u i l d i n g and t r y t o encourage 

t h a t . 



SECRETARY P H I L L I P S : We d e f i n i t e l y 

s u p p o r t t h e b i l l . T h i s a d m i n i s t r a t i o n , t h e G o v e r n o r 

has s a i d b e f o r e , one o f t h e t h i n g s t h a t he t h i n k s i s 

e x t r e m e l y i m p o r t a n t i s t r a n s p a r e n c y , and we've been 

t r y i n g t o do more o f t h a t . 

I n G e n e r a l S e r v i c e s , we have a d a s h b o a r d 

and we have a c c e s s on our w e b s i t e t h a t w i l l show t h e 

s o l e s o u r c e s and t h i n g s l i k e t h a t . So we have 

i n f o r m a t i o n on our w e b s i t e a l r e a d y . 

But I know w i t h y o ur l e g i s l a t i o n we 

i n c r e a s e i t so a l l a g e n c i e s w o u l d be d o i n g t h e same 

t h i n g . So I t h i n k t r a n s p a r e n c y has been a b i g p l u s 

and -- and i t ' s e x c e l l e n t , y o ur -- your l e g i s l a t i o n 

t h e r e . 

So we d e f i n i t e l y s u p p o r t i t and we'd 

be -¬

REP. GRELL: G r e a t . 

SECRETARY P H I L L I P S : -- g l a d t o t a l k 

about i t . 

REP. GRELL: W e l l , t h e b i l l moved 

t h r o u g h , I t h i n k , l a s t F e b r u a r y . So you were p r e t t y 

new on t h e j o b . So -¬

SECRETARY P H I L L I P S : Uh-huh. 

REP. GRELL: And I don't t h i n k t h e 

dep a r t m e n t had t a k e n a p o s i t i o n on i t when i t p a s s e d 



t h e House u n a n i m o u s l y . So maybe we can work t o g e t h e r 

on t h a t . 

The -- t h e l a s t q u e s t i o n , w i t h t h e 

Chairman's i n d u l g e n c e , c o u l d you g i v e us some d e t a i l , 

e i t h e r t o d a y o r t h r o u g h a f o l l o w - u p , r e g a r d i n g y o u r 

b u s i n e s s c a s e j u s t i f i c a t i o n f o r t h e p u r p o s e o f The 

Forum P l a c e b u i l d i n g h e r e i n H a r r i s b u r g ? 

M a j o r o f f i c e b u i l d i n g , m a jor e x p e n d i t u r e 

o f d o l l a r s , and t h e r e ' s some q u e s t i o n a b o u t, you 

know, what was t h e d e p a r t m e n t ' s t h i n k i n g and what 

numbers d i d you c r u n c h i n o r d e r t o make a d e c i s i o n 

t h a t i t made sense f o r t h e Commonwealth t o p u r c h a s e 

t h a t a s s e t ? 

SECRETARY P H I L L I P S : I can. A c t u a l l y 

i t ' s n o t a m a j o r e x p e n d i t u r e o f d o l l a r s . 

REP. GRELL: Okay. T h a t ' s good. 

SECRETARY P H I L L I P S : Yes. A c t u a l l y o ur 

l e a s e payments -- t h e r e was a l e a s e i n The Forum 

P l a c e l o n g b e f o r e my a r r i v a l , b u t i t ' s -- i t ' s a 

l e a s e t h a t was c o m m i t t e d t o from t h e Commonwealth 

t h a t went t h r o u g h 2034. 

Our l e a s e payments now a r e t h e same as 

t h e y were. B e f o r e you may have seen t h a t a r t i c l e i n 

t h e p a p e r . Our l e a s e payments have not changed 

r e l a t e d t o what we're p a y i n g f o r t h e b u i l d i n g . 



What changed on i t i s t h e l e s s o r d i d 

want t o do some r e f i n a n c i n g on t h e b u i l d i n g . They 

had come t o us, b ecause t h e y want -- i n o r d e r t o g e t 

some o f t h e b e n e f i t s t h a t t h e y s a i d t h e y needed t h e y 

needed t o add a d o l l a r b u y - o u t . A t t h e end o f t h e 

2034 term, i f we wanted t o buy t h e b u i l d i n g f o r a 

d o l l a r , we c o u l d do t h a t . 

So we t a l k e d t o them and s a i d , w e l l , you 

know what? I n o r d e r f o r us t o do t h a t , we w o u l d want 

t o have more t h a n j u s t t h e b u i l d i n g . R i g h t now t h e 

p a r k i n g -- we l e a s e p a r k i n g s p aces t h e r e s e p a r a t e l y 

from t h e -- from our -- what was s e p a r a t e from our 

b u i l d i n g l e a s e , and t h e r e ' s o v e r 1,400 s p a c e s i n t h a t 

b u i l d i n g . And I s a i d i f we had a d o l l a r b u y - o u t I ' d 

want a l l t h e p a r k i n g s p a c e s as w e l l as t h e l e a s e d 

space and a l s o t h e a i r r i g h t s . 

And t h a t i s what we had a g r e e d t o do. 

So as a r e s u l t o f our change t h a t adds t h a t d o l l a r 

b u y - o u t a t t h e end, n o t o n l y d i d we save -¬

o r i g i n a l l y we -- we a l s o l o c k e d i n our -- our p r i c e 

i n c r e a s e s on our p a r k i n g so t h a t t h e y w o u l d n ' t be 

more t h a n one p e r c e n t i n c r e a s e a y e a r , w h i c h means 

t h a t by 2034 our r e n t a l on our p a r k i n g s p a c e s , w h i c h 

a r e a l w a y s i n g r e a t demand i n H a r r i s b u r g , a r e l e s s 

t h a n $175 d o l l a r s a month. We have a l r e a d y seen t h e 



o t h e r p a r k i n g s p a c e s , h a v i n g j u s t had an i n c r e a s e , 

i n c r e a s e t o $155 a month. 

So by l o c k i n g t h a t i n , we've a l r e a d y -¬

j u s t u s i n g t h e 55-- $155, i f we use t h a t out t h r o u g h 

2034, we've a l r e a d y s a v e d o v e r $17 m i l l i o n i n 

p a r k i n g -- i n p a r k i n g c o s t s t o t h e Commonwealth. 

So f o r us i t s a v e d us a l l t h e money i n 

p a r k i n g and l i k e I s a i d we're l o c k e d i n . So t h e more 

th e i n c r e a s e t h e more t h e s a v i n g s a r e t o t h e 

Commonwealth because we need p a r k i n g . 

We've had t h e a i r r i g h t s . We don't 

have -¬

REP. GRELL: L e t me ask you about t h e 

a i r r i g h t s . I have a vague r e c o l l e c t i o n t h a t t h a t 

b u i l d i n g was o r i g i n a l l y a p p r o v e d f o r a much l a r g e r 

b u i l d i n g t h a n i s c u r r e n t l y t h e r e . 

I s t h e r e -- i s -- does the a i r r i g h t s 

have t o do w i t h t h e p o s s i b l e f u t u r e e x p a n s i o n upward 

o f t h e b u i l d i n g ? 

SECRETARY P H I L L I P S : That was what t h e y 

were o r i g i n a l l y d e s i g n e d f o r . Whether t h e y were 

g o i n g t o do t h a t a t some p o i n t , o b v i o u s l y t h e a i r 

r i g h t s , I w o u l d guess t h a t t h e y were. I wasn't 

i n v o l v e d a t t h e t i m e . T h a t ' s n o t our i n t e n t i o n . 

B u t , y e s , t h a t was --



REP. GRELL: D i d t h e y pay s e p a r a t e l y f o r 

t h e a i r r i g h t s ? 

SECRETARY P H I L L I P S : There's a — 

t h e r e ' s a v a l u e . Yes, t h e v a l u e -- t h e a i r r i g h t s 

were h a n d l e d s e p a r a t e l y and t h e r e was a v a l u e t o 

them. 

I t ' s my u n d e r s t a n d i n g t h a t t h e y may have 

been s o l d a f t e r t h e b u i l d i n g was a c t u a l l y p u r c h a s e d 

by our l e s s o r . 

REP. GRELL: Okay. 

SECRETARY P H I L L I P S : So -- b u t we j u s t 

had t h a t p u t i n j u s t b e cause we wanted t o have i t . 

REP. GRELL: So you bought t h a t back 

t o -¬

SECRETARY P H I L L I P S : I f you buy t h e 

b u i l d i n g -¬

REP. GRELL: — u n i f y t h e whole 

b u i l d i n g ? 

SECRETARY P H I L L I P S : Yes. So i f we g e t 

i t f o r a d o l l a r a t t h e end o f our term, we want t o 

make s u r e t h a t we have t h e whole b u i l d i n g so t h a t 

we'd have p a r k i n g , we'd have t h e a i r r i g h t s , and we'd 

have t h e b u i l d i n g t h a t we're a l r e a d y p a y i n g f o r . 

So, l i k e I s a i d , o ur l e a s e payments f o r 

t h e space we're r e n t i n g has not changed. 



REP. GRELL: So j u s t g i v e me b o t t o m 

l i n e . The s h o r t t e r m i t ' s a n e u t r a l ? Or i s i t an 

i mmediate s a v i n g s ? And t h e l o n g t i m e u p s i d e by b e i n g 

a b l e t o e v e n t u a l l y own t h e b u i l d i n g f o r a d o l l a r ? 

SECRETARY P H I L L I P S : The s a v i n g s t o us 

comes i n t h e p a r k i n g . 

REP. GRELL: Okay. 

SECRETARY P H I L L I P S : There's no change 

from what we had i n t h e o r i g i n a l l e a s e f o r t h e amount 

o f space t h a t we had. We a l r e a d y had t h a t l o c k e d i n 

and t h a t had a q u a r t e r i n c r e a s e p e r s q u a r e f o o t o v e r 

t h e y e a r s . But t h a t -- t h a t has n o t changed a t a l l . 

REP. GRELL: Okay. 

SECRETARY P H I L L I P S : On t h e p a r k i n g , 

what has changed i s we d i d n o t have any s e t i n c r e a s e 

o r w h a t e v e r . They c o u l d have i n c r e a s e d i t t o 

a n y t h i n g we c o u l d have p a i d , I guess f o r t h a t m a t t e r , 

t h a t we c o u l d have b o r n e t h e r a t e s o f . 

But we l o c k e d i t i n so i t c a n ' t i n c r e a s e 

more t h a n one p e r c e n t p e r y e a r . So t h e more t h a t 

p a r k i n g goes up i n t h e c i t y t h e b i g g e r our s a v i n g s 

w i l l be b ecause i t c a n ' t go up f o r u s . 

And l i k e I s a i d , when we're l o o k i n g a t 

t h e c i t y r i g h t now and what t h e y ' r e l o o k i n g a t about 

-- what t h e y ' r e t h i n k i n g about d o i n g w i t h p a r k i n g , 



from what I've r e a d i n t h e newspapers, I wo u l d n o t be 

s u r p r i s e d i f t h a t number o f $175 t h a t we're maxed out 

i n 2034 shows up w i t h i n t h e n e x t y e a r o r two. So -¬

REP. GRELL: Okay. J u s t -- j u s t one 

more f o l l o w - u p on t h a t s u b j e c t . The o c c u p a n c y o f t h e 

b u i l d i n g c u r r e n t l y , i s i t c o m p l e t e l y o c c u p i e d by 

s t a t e t e n a n t s o r i s t h e r e -- a r e t h e r e p r i v a t e 

t e n a n t s i n t h e r e ? 

SECRETARY P H I L L I P S : We have t h e 

m a j o r i t y o f t h e b u i l d i n g . S o c i a l S e c u r i t y has some 

space i n t h e r e , b u t t h e m a j o r i t y o f i t i s o u r s . I t ' s 

90-some p e r c e n t o f i t i s o u r s . So we have t h e 

m a j o r i t y o f i t -¬

REP. GRELL: And i t ' s -¬

SECRETARY P H I L L I P S : — a t t h i s p o i n t . 

REP. GRELL: S o r r y . I t ' s f u l l y b e i n g 

u t i l i z e d ? Not a l o t o f v a c a n t space w i t h i n t h e 

b u i l d i n g ? 

SECRETARY P H I L L I P S : A c t u a l l y f o r t h e 

f i r s t t i m e , I t h i n k , s i n c e t h e b u i l d i n g -- as f a r as 

I've been t o l d , f o r t h e f i r s t t i m e s i n c e we've owned 

th e b u i l d i n g i t ' s f u l l y u t i l i z e d . 

REP. GRELL: Good. 

SECRETARY P H I L L I P S : Which was p a r t o f 

our p l a n w i t h what I was t a l k i n g about w i t h t h e r e a l 



e s t a t e , t o be a b l e t o use space t h a t we a l r e a d y had 

t o pay f o r . So -¬

REP. GRELL: Okay. Do you have a l l o f 

t h i s maybe i n a one-page b u s i n e s s c a s e summary t h a t 

you can s h a r e w i t h us, t h a t I can s h a r e w i t h 

c o n s t i t u e n t s t h a t have a s k e d me about i t ? 

SECRETARY P H I L L I P S : We c o u l d do t h a t , 

yes . 

REP. GRELL: Okay. Thank you v e r y 

much. 

And tha n k you, Mr. Chairman, f o r your 

i n d u l g e n c e . 

SECRETARY P H I L L I P S : Thank you. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e S t e v e Samuelson. 

REP. SAMUELSON: Yes. Thank you, 

Mr. Chairman. 

J u s t -- I have a c o u p l e q u e s t i o n s . My 

q u e s t i o n s a r e about u t i l i t y c o s t s and C a p i t o l f i r e 

p r o t e c t i o n . But I wanted t o f o l l o w up on 

R e p r e s e n t a t i v e G r e l l ' s q u e s t i o n . Because t h e r e have 

been some a r t i c l e s about t h i s p u r c h a s e o f t h e 

b u i l d i n g , and t h e a r t i c l e s say i t c o s t $107 m i l l i o n , 

w h i c h i s a l m o s t t h e a n n u a l budget o f t h e Department 

o f t h e G e n e r a l S e r v i c e s . 



So I'm w o n d e r i n g , a r e you s a y i n g t h a t 

t h e c u r r e n t l e a s e payments t h a t t h e s t a t e i s l o c k e d 

i n t o o v e r t h e n e x t few y e a r s a r e g o i n g t o add up t o 

t h e $107 m i l l i o n and y o u ' r e not g o i n g t o be a s k i n g 

f o r any i n c r e a s e i n t h o s e l e a s e payments? 

SECRETARY P H I L L I P S : I don't know where 

t h e newspaper got t h e i r numbers. I c a n ' t -¬

REP. SAMUELSON: Okay. 

SECRETARY P H I L L I P S : — see what's i n 

t h e i r mind. 

REP. SAMUELSON: What was — 

SECRETARY P H I L L I P S : But our l e a s e 

payments t h a t we had c o m m i t t e d -- t h a t were c o m m i t t e d 

t o p r e v i o u s l y y e a r s ago when t h e l e a s e was done w i t h 

t h e Commonwealth have n o t changed. 

REP. SAMUELSON: Okay. 

SECRETARY P H I L L I P S : So t h e r e i s a -¬

t h e r e i s an i n c r e a s e i n t h e l e a s e t h a t was done f o r 

-- you know, o v e r t h e p e r i o d t h r o u g h 2034, b u t t h a t 

was not changed. 

REP. SAMUELSON: Th e r e ' s an a n n u a l 

i n c r e a s e b u i l t i n t o t h a t l e a s e t h a t goes t h r o u g h 

2034? 

SECRETARY P H I L L I P S : Yes. 

REP. SAMUELSON: Okay. What was — 



SECRETARY P H I L L I P S : But t h a t has n o t 

changed. That was t h e r e b e f o r e t h i s happened w i t h 

t h e p a r k i n g and t h a t w i l l be t h e r e a f t e r w a r d s . 

REP. SAMUELSON: And who b o r r o w e d t h e 

money t o do -- t o do t h i s t r a n s a c t i o n ? The s t a t e ? 

SECRETARY P H I L L I P S : We d e a l t w i t h t h e 

l e s s o r , so t h e l e s s o r h a n d l e d t h e f i n a n c i n g on t h e 

o t h e r end o f i t . 

REP. SAMUELSON: D i d t h e s t a t e back 

t h e s e bonds t o -- f o r t h i s p u r c h a s e i n F e b r u a r y o f 

2012? 

SECRETARY P H I L L I P S : I t ' s my 

u n d e r s t a n d i n g t h a t t h e r e ' s a group c a l l e d PEDFA t h a t 

t h e y had gone t h r o u g h f o r t h e f i n a n c i n g . So you have 

t o t a l k t o them as f a r as how t h e y h a n d l e d i t on t h a t 

s i d e . 

What we d i d when we d e a l t w i t h t h e 

l e s s o r i s s a i d , how do we l o o k a t t h i s and how does 

i t h e l p t h e Commonwealth by d o i n g t h i s agreement? 

And we have a d o l l a r b u y - o u t a t t h e end 

w h i c h i t w i l l be our i n t e n t t o come t o t h e G e n e r a l 

A s s e m b l y t o get a p p r o v a l t o do t h a t d o l l a r b u y - o u t -¬

REP. SAMUELSON: So t h i s -¬

SECRETARY P H I L L I P S : -- because i t w i l l 

be i n our b e s t i n t e r e s t . 



REP. SAMUELSON: -- was a l a r g e number 

w h i c h c a u g h t our a t t e n t i o n , w h i c h i s why y o u ' r e 

g e t t i n g a l o t o f q u e s t i o n s about i t . 

SECRETARY P H I L L I P S : I u n d e r s t a n d . 

REP. SAMUELSON: My q u e s t i o n — my o t h e r 

q u e s t i o n s a r e on t h e u t i l i t y c o s t s w h i c h a r e g o i n g 

down by f i v e p e r c e n t , and I know t h a t ' s s o m e t h i n g you 

i d e n t i f i e d l a s t y e a r as s o m e t h i n g you wanted t o 

t a c k l e . 

Do you see f u r t h e r s a v i n g s i n t h e y e a r s 

t o come as t h e s t a t e c o n t i n u e s t o t r y t o save e n e r g y 

o r a r e t h e -- i s t h e f i v e p e r c e n t t h e g o a l y o u ' r e 

t r y i n g t o r e a c h h e r e ? 

SECRETARY P H I L L I P S : We're l o o k i n g a t 

t h a t as f a r as -- t h e r e ' s a c o u p l e t h i n g s . One, we 

have had s a v i n g s as a r e s u l t o f some o f t h e 

G u a r a n t e e d E n e r g y S a v i n g s A c t p r o j e c t s t h a t were 

done, we have had r e d u c t i o n s i n our u t i l i t y c o s t s . 

So t h a t ' s a -- t h a t ' s a s i g n i f i c a n t p a r t 

o f t h a t . And we hope t h a t ' s g o i n g t o c o n t i n u e i n t o 

t h e f u t u r e . 

I n a d d i t i o n t o t h a t , we've had 

c o n t r a c t -- t h e c o n t r a c t s f o r our e l e c t r i c i t y , 

n a t u r a l gas, when -- when t h e y were done t h r o u g h o ur 

p r o c u r e m e n t o f f i c e , we r e c e i v e d r a t e s t h a t were l o w e r 



t h a n PUC d e f a u l t r a t e s . So t h a t has a l s o s a v e d us 

money. 

So we w i l l c o n t i n u e t o l o o k a t a l l t h e 

o p p o r t u n i t i e s t h a t we can t o c o n t i n u e t o keep t h o s e 

numbers as low as p o s s i b l e . 

REP. SAMUELSON: And when I l o o k a t 

t h i s $24 m i l l i o n u t i l i t y number, i s t h a t f o r t h e 

C a p i t o l complex o r f o r o t h e r s t a t e u t i l i t i e s a c r o s s 

t h e s t a t e ? 

SECRETARY P H I L L I P S : T h a t ' s f o r t h e 

DGS-managed f a c i l i t i e s and H a r r i s t o w n and 

S t r a w b e r r y Square -- o r -- S t r a w b e r r y Square, 

H a r r i s t o w n , and 333 M a r k e t . So t h a t ' s t h e 

DGS-managed f a c i l i t i e s . O n l y t h e managed f a c i l i t i e s 

i n H a r r i s -- i n t h i s c i t y . 

REP. SAMUELSON: Q u i c k q u e s t i o n about 

t h e f i r e p r o t e c t i o n -¬

SECRETARY P H I L L I P S : Uh-huh. 

REP. SAMUELSON: -- g o i n g up t o 

t w o - a n d - a - h a l f m i l l i o n . I s t h a t a l l money t h a t ' s 

g o i n g t o be t r a n s f e r r e d from P e n n s y l v a n i a t o t h e c i t y 

o f H a r r i s b u r g ? 

SECRETARY P H I L L I P S : Yes. The c i t y o f 

H a r r i s b u r g p r o v i d e s f i r e p r o t e c t i o n f o r t h e C a p i t o l 

complex. I n t h e p a s t t h a t amount has been d e c r e a s i n g 



o v e r t h e y e a r s , and t h i s y e a r we l o o k e d a t i t and -¬

and s a i d , what i s t h e most a c c u r a t e c o s t t h a t we 

wo u l d p r o b a b l y use f o r e s t i m a t i n g t h e f i r e 

p r o t e c t i o n , t h e b u i l d i n g i n s p e c t i o n s , t h e f i r e 

a l a r m s , t h e t r a i n i n g , t h e t h i n g s l i k e t h a t t h a t go 

w i t h i t . So t h a t ' s -¬

REP. SAMUELSON: We go back 17 y e a r s , 

and t h e h i g h e s t i t ' s e v e r been i s 1.27 m i l l i o n . And 

t h i s budget has t w o - a n d - a - h a l f m i l l i o n . So i t ' s 

about t w i c e as h i g h as i t ' s e v e r been b e f o r e . 

Why? How was t h a t number, 

t w o - a n d - a - h a l f m i l l i o n , p i c k e d ? 

SECRETARY P H I L L I P S : W e l l , i f you 

compare i t g o i n g back -- and as I s a i d , i t ' s been 

d e c r e a s i n g o v e r t i m e . But when you compare i t i n 

t i m e , c o s t s have r i s e n o v e r t h a t t i m e . L a b o r c o s t s 

have i n c r e a s e d , t o o . 

REP. SAMUELSON: Okay. 

SECRETARY P H I L L I P S : So i t ' s — 

REP. SAMUELSON: And my — 

SECRETARY P H I L L I P S : I t ' s p r o p o r t i o n a l . 

REP. SAMUELSON: Do we pay f o r f i r e 

p r o t e c t i o n i n any o t h e r p a r t o f t h e s t a t e where we 

have s t a t e f a c i l i t i e s o r s t a t e b u i l d i n g s ? Do we pay 

th e l o c a l community f o r f i r e p r o t e c t i o n ? 



SECRETARY P H I L L I P S : Not t h r o u g h G e n e r a l 

S e r v i c e s . We do n o t . 

REP. SAMUELSON: Okay. 

SECRETARY P H I L L I P S : But we have a 

C a p i t o l complex h e r e where we -- t h e y p r o v i d e a l l t h e 

f i r e p r o t e c t i o n f o r a l l o f our b u i l d i n g s h e r e and -¬

and -- as w e l l as t h e i n s p e c t i o n s o f t h e b u i l d i n g s 

and t h e f i r e -- f i r e a l a r m s . When we do t h a t , t h e y 

show up f o r them. So -¬

REP. SAMUELSON: Okay. 

SECRETARY P H I L L I P S : And t h e C a p i t o l 

complex i s where we q u i t e -- we have q u i t e a few 

b u i l d i n g s h e r e t h a t b e n e f i t from t h a t f i r e 

p r o t e c t i o n . 

REP. SAMUELSON: A l l r i g h t . Thank you. 

And I know -- Chairman Markosek e a r l i e r 

t o u c h e d on t h e i s s u e about t h e C a p i t o l P o l i c e i n t h e 

h a l l w a y b l o c k i n g o f f a c c e s s t o p u b l i c -- what I 

t h o u g h t were p u b l i c h a l l w a y s . 

I have a s i m i l a r c o n c e r n . I know a l o t 

of p e o p l e a r e g o i n g t o be v i s i t i n g t h e C a p i t o l o v e r 

t h e coming weeks. 

L a s t y e a r we had one day t h e r e were a 

t h o u s a n d c o l l e g e s t u d e n t s h e r e p r o t e s t i n g G o v e r n o r 

C o r b e t t ' s c u t s t o h i g h e r e d u c a t i o n . I wou l d e x p e c t 



many o f t h o s e s t u d e n t s w i l l come back b e c a u s e t h e r e ' s 

a s i m i l a r p r o p o s a l t h i s y e a r . 

So I a l w a y s v i e w e d t h e C a p i t o l as p u b l i c 

b u i l d i n g s and t h e h a l l w a y s as -- as a p u b l i c -- p a r t 

o f t h i s p u b l i c b u i l d i n g . So I hope we don't have a 

new p o l i c y where we're g o i n g t o r e s t r i c t t h e h a l l w a y s 

i n t h e C a p i t o l f r om members o f t h e p u b l i c who a r e t h e 

ones who own t h e b u i l d i n g . 

Thank you, Mr. C h a i r . 

SECRETARY P H I L L I P S : Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

We a r e o f t e n engaged w i t h c o n s t i t u e n t s 

t e l l i n g us what we s h o u l d be d o i n g and n o t d o i n g . 

So, as you can see, e v e r y b o d y ' s p u t t i n g some i n p u t 

i n t o t h i s r e c e n t d e c i s i o n . 

J u s t an i d e a . You know, I t h i n k a c c e s s 

t o t h e C a p i t o l b u i l d i n g i s -- i s e s s e n t i a l f o r t h e 

p u b l i c . B u t , however, o v e r c r o w d i n g i s n o t a good 

s a f e t y i s s u e . 

So p o s s i b l y -- I've been i n -- i n some 

a r e a s i n W a s h i n g t o n , D.C. where t h e y o n l y a l l o w X 

amount o f f o l k s i n a room a t a t i m e , and I know 

t h e r e ' s f i r e numbers i n each room. So maybe you want 

t o c o n s i d e r t h a t . Because i f t h e p u b l i c does t r a v e l 



a l o n g way t h r o u g h o u t t h e Commonwealth, t h e y w i l l 

u n d e r s t a n d t h a t t h e i r s a f e t y i s -- i s i m p o r t a n t . And 

t h e y c o u l d u n d e r s t a n d t h a t . 

And t h e n maybe l e t -- you know, l e t 25 

p e o p l e up a t one t i m e and t h e n when t h e y l e a v e t h e 

n e x t 25 p e o p l e up. That may be some way t o s o f t e n 

t h e blow so t h e y w i l l n o t be so i n s u l t e d . You know, 

you t r a v e l hundreds o f m i l e s t o come h e r e and not be 

a b l e t o see c e r t a i n a r e a s o f t h e C a p i t o l . 

J u s t -- j u s t a t h o u g h t , M i s s -- Madam 

S e c r e t a r y . 

SECRETARY P H I L L I P S : I t ' s a good 

t h o u g h t . Thank you. 

CHAIRMAN ADOLPH: Okay. Thank you. 

R e p r e s e n t a t i v e Gary Day. 

REP. DAY: Thank you, Mr. Chairman. 

Thank you f o r your answers t o y o u r -¬

t h e s e q u e s t i o n s t o d a y , and I a p p r e c i a t e your b e i n g 

h e r e . 

J u s t have a c o u p l e q u i c k q u e s t i o n s . 

What w o u l d you -- what i s your complement f o r your 

d e p a r t m e n t ? What i s t h e number o f employees b u d g e t e d 

i n t h e p r o p o s e d budget? 

SECRETARY P H I L L I P S : I t ' s 1,106, I 

b e l i e v e . I'm s o r r y . 1,061. We have 1,061 and 1,011 



o f t h o s e a r e f i l l e d a t t h e c u r r e n t t i m e . 

REP. DAY: I n -- i n my r e s e a r c h I was a 

l i t t l e c o n f u s e d w i t h d i f f e r e n t numbers t h a t I was 

f i n d i n g i n -- i n our d o c u m e n t a t i o n and y o u r s . 

I t a p p e a r e d t o me t h a t i t was a c t u a l l y a 

t h o u s a n d -- 999, down? 

SECRETARY P H I L L I P S : You're t a l k i n g 

about t h e G e n e r a l Fund? 

REP. DAY: Yeah. 

SECRETARY P H I L L I P S : T h a t ' s i t . 

REP. DAY: I s t h a t r i g h t ? 

SECRETARY P H I L L I P S : Yes. 

REP. DAY: Okay. 

SECRETARY P H I L L I P S : I was i n c l u d i n g t h e 

p u r c h a s i n g f u n d . G e n e r a l S e r v i c e s has employees i n 

the p u r c h a s i n g f u n d as w e l l as t h e G e n e r a l Fund. 

REP. DAY: W e l l , what w o u l d you say -¬

do you have an i d e a about how many a r e n o t f i l l e d o f 

t h a t t h o u s a n d o r t h o u s a n d s i x t y - o n e ? I s t h e r e an 

open -¬

SECRETARY P H I L L I P S : I was g o i n g t o say 

the c u r r e n t complement t h a t I was showing was t h e 

t h o u s a n d s i x t y - o n e and f i l l e d o f t h a t was a t h o u s a n d 

s i x -- o r a t h o u s a n d e l e v e n . 

I f you t a k e o ut t h e p u r c h a s i n g f u n d , i t 



was 928 j u s t i n g e n e r a l government o p e r a t i o n s and 888 

t h a t a r e a c t u a l l y f i l l e d . 

REP. DAY: 88 8. 

SECRETARY P H I L L I P S : So I t h i n k t h e 

c o n f u s i o n i s because we have more t h a n j u s t t h e 

G e n e r a l Fund t h a t -¬

REP. DAY: I t ' s been t e n -- i t ' s about 

t e n p e r c e n t u n f i l l e d r i g h t now? T h a t ' s a u s u a l , 

n o r m a l f i g u r e I b e l i e v e . 

A n o t h e r q u e s t i o n I had was about -- I 

guess DGS c o m p l e t e d t h e s a l e s o f s t a t e o f f i c e 

b u i l d i n g s i n P i t t s b u r g h and P h i l a d e l p h i a . Can you 

e x p l a i n a l i t t l e b i t about how -- d i d we save -¬

o b v i o u s l y we d i d t h a t p r o b a b l y t o save d o l l a r s . D i d 

we b r i n g p e o p l e back t o t h e C a p i t o l ? 

Or c o u l d you e x p l a i n e x a c t l y why we d i d 

t h a t i n b o t h o f t h o s e c i t i e s and -- and what -- was 

t h e r e any s a v i n g s ? 

SECRETARY P H I L L I P S : A c t u a l l y t h e s a l e 

o f t h o s e b u i l d i n g s was -- f o r t h e P i t t s b u r g h s t a t e 

o f f i c e b u i l d i n g t h a t was done p r i o r t o my s t a r t i n g , 

and t h e P h i l a d e l p h i a s t a t e o f f i c e was -- t h e 

commitment was done p r i o r t o my s t a r t i n g . So i t 

a c t u a l l y -- when i t got f i n a l i z e d I was a l r e a d y 

h e r e . 



And t h e P i t t s b u r g h s t a t e o f f i c e 

b u i l d i n g , we s o l d t h a t b u i l d i n g f o r j u s t o v e r $4.6 

m i l l i o n . Our l e a s e payments i n P i t t s b u r g h f o r t h o s e 

t e n a n t s f o r t h e y e a r a f t e r o r t h e c u r r e n t y e a r i s 

$5.8 m i l l i o n . 

So d i d we save money? No, we d i d n o t . 

REP. DAY: So h i n d s i g h t b e i n g 20/20 

maybe we s h o u l d n ' t have done t h a t o r was t h e r e any 

t y p e o f e x a m i n a t i o n o f t h a t ? 

SECRETARY P H I L L I P S : W e l l , as I s a i d , 

t h a t was done i n t h e p r i o r a d m i n i s t r a t i o n . 

P e r s o n a l l y I w o u l d l o v e t o have t h e P i t t s b u r g h s t a t e 

o f f i c e b u i l d i n g , and I know the P h i l a d e l p h i a s t a t e 

o f f i c e b u i l d i n g had -- needed a l o t o f work i n i t . 

But I w o u l d l o v e t o have t h e P i t t s b u r g h 

s t a t e o f f i c e b u i l d i n g r i g h t now. 

REP. DAY: Thank you. I -- I a p p r e c i a t e 

y o u r a t t e m p t i n g t o answer t h i s even though i t was 

begun and -- and a l m o s t c o m p l e t e d b e f o r e you were on 

b o a r d . 

But I was t r y i n g t o u n d e r s t a n d about 

d i s p o s i t i o n o f p r o p e r t i e s , how we make t h a t d e c i s i o n , 

how a r e you g o i n g t o be making t h a t d e c i s i o n ? 

And t h a t ' s my n e x t q u e s t i o n , i s , can you 

e x p l a i n what w i l l be y our s y s t e m f o r d i s p o s i t i o n o f 



s u r p l u s p r o p e r t i e s ? And do you have a l r e a d y i d e a -¬

you know, t h i n g s i n t h e works where we -- we made 

p o l i c y d e c i s i o n s t o d i s p o s e o f s t a t e - o w n e d p r o p e r t i e s 

and whether t h a t d i s p o s i t i o n w i l l have an i m p a c t on 

th e budget t h a t y o u ' r e a n t i c i p a t i n g -- I don't want 

t o say w i n d f a l l s , b u t d o l l a r s coming i n t o budget i n 

-- i n out y e a r s ? 

So I ' l l r e i t e r a t e my q u e s t i o n . What i s 

your s y s t e m f o r d i s p o s i t i o n f o r s u r p l u s p r o p e r t i e s ? 

And what i m p a c t do you f o r e s e e h a p p e n i n g i n t h i s 

b udget y e a r o r f u t u r e budget y e a r s ? 

SECRETARY P H I L L I P S : What we do i s -¬

and I t h i n k t h i s has been p r e t t y c o n s i s t e n t as f a r as 

i n i t i a l l y g e t t i n g s u r p l u s p r o p e r t i e s from a g e n c i e s . 

We t a l k t o t h e o t h e r a g e n c i e s and r e q u e s t them t o 

p r o v i d e us what t h e i r b u i l d i n g s a r e w i t h i n t h e i r 

a g e n c i e s . 

And t h e n we p u t t h a t on t h e s u r p l u s 

p r o p e r t y p l a n t h a t we need t o g e t a p p r o v e d t h r o u g h 

t h e G e n e r a l A s s e m b l y . As I s a i d i n my o p e n i n g 

r e m a r k s , t h a t can be a b i g s a v i n g s f o r t h e 

Commonwealth because when we have s u r p l u s p r o p e r t y , 

e s p e c i a l l y i f i t ' s been m o t h b a l l e d , i t ' s s t i l l v e r y 

e x p e n s i v e t o m a i n t a i n t h o s e p r o p e r t i e s . 

We have o v e r $29 m i l l i o n w o r t h o f 



p r o p e r t i e s r i g h t now t o be s o l d . Some have been 

o f f i c i a l l y a p p r o v e d t h r o u g h t h e G e n e r a l A s s e m b l y as 

s u r p l u s . Some have n o t . 

We have an example o f t h e S c o t l a n d 

S c h o o l where we had p u t t h a t on t h e s u r p l u s p l a n 

t h r e e y e a r s i n a row. That p r o p e r t y has c o s t us w e l l 

o v e r $3 m i l l i o n s i n c e i t ' s been v a c a t e d . And we 

c a n ' t -- we c a n ' t spend t h e funds t o go and market 

i t , do t h e a p p r a i s a l s , do e n v i r o n m e n t a l s t u d i e s o r 

t h i n g s l i k e t h a t u n t i l we a c t u a l l y have i t s u r p l u s e d , 

b e cause t h e r e ' s c o s t s i n v o l v e d and t h o s e c o s t s need 

t o be r e i m b u r s e d t h r o u g h t h e s a l e o f t h e p r o p e r t y . 

So i t ' s e x t r e m e l y i m p o r t a n t t o , n o t o n l y 

G e n e r a l S e r v i c e s , b u t j u s t t o t h e Commonwealth i n 

g e n e r a l b ecause t h e s e o t h e r a g e n c i e s a r e a c t u a l l y 

r e s p o n s i b l e f o r t h e c a r r y i n g c o s t s on i t . 

So as f a r as p u t t i n g them on t h e r e , we 

get t h e f e e d b a c k from t h e o t h e r a g e n c i e s . I f i t was 

a b u i l d i n g t h a t we had t h r o u g h t h e Commonwealth, such 

as t h e P h i l a d e l p h i a o r P i t t s b u r g h s t a t e o f f i c e 

b u i l d i n g s , I wo u l d do a d e t a i l e d a n a l y s i s u p - f r o n t t o 

say, okay, what i s i t r e p a i r - w i s e t h a t needs t o be 

done i n t h o s e b u i l d i n g s and what w i l l be t h e c o s t t o 

go o u t and move t h o s e p e o p l e i n t o a n o t h e r b u i l d i n g 

and -- and i s -- and o v e r t h e l i f e o f i t i s w o r t h t h e 



s a v i n g s o r i s i t -- i s i t a good d e a l o r n o t ? 

L i k e I s a i d , I s t r u g g l e w i t h P i t t s b u r g h 

w i t h s e e i n g t h a t one as a good d e a l , b u t we wo u l d 

d e f i n i t e l y make t h o s e k i n d o f s t u d i e s b e f o r e we w o u l d 

a c t u a l l y s e l l s o m e t h i n g . But -- b u t , as I s a i d , we 

a l s o have a l o t o f b u i l d i n g s t h r o u g h o t h e r a g e n c i e s 

t h a t t h e y s u r p l u s and -- and -- and b u d g e t s a r e 

t i g h t . So i f t h e y ' r e n o t b e i n g u s e d , t h e y d e f i n i t e l y 

need t o be s o l d . 

REP. DAY: I s t h e r e a n y t h i n g t h e 

l e g i s l a t u r e can do t o h e l p you i n d i s p o s i t i o n o f 

s u r p l u s p r o p e r t i e s ? 

SECRETARY P H I L L I P S : G i v i n g us t h e 

a p p r o v a l s t o be a b l e t o s e l l i t t h r o u g h e i t h e r 

a p p r o v i n g a s u r p l u s p r o p e r t y p l a n o r d o i n g i t t h r o u g h 

s p e c i f i c c o n v e y a n c e s . 

REP. DAY: W i l l you p l e a s e make a l i s t 

a v a i l a b l e t h r o u g h our Chairman o f t h e p r o p e r t i e s you 

b e l i e v e s h o u l d r e c e i v e t h a t d e s i g n a t i o n ? 

SECRETARY P H I L L I P S : W e ' l l be g l a d t o . 

REP. DAY: Thank you f o r y o u r a n swers. 

I a p p r e c i a t e your t i m e t o d a y . 

And t h a n k you, Mr. Chairman. 

SECRETARY P H I L L I P S : Thank you. 

CHAIRMAN ADOLPH: Thank you, 



r e p r e s e n t a t i v e . 

I've been r e m i s s t o acknowledge t h e 

p r e s e n c e o f R e p r e s e n t a t i v e M a t t G a b l e r , who has been 

h e r e f o r t h e a f t e r n o o n h e a r i n g s . 

I t ' s now my p l e a s u r e t o i n t r o d u c e t h e 

D e m o c r a t i c C h a i r o f t h e S t a t e Government Committee, 

R e p r e s e n t a t i v e B a b e t t e J o s e p h s o f P h i l a d e l p h i a . 

REP. JOSEPHS: Thank you v e r y much, 

Mr. Chairman. Thank you f o r l e t t i n g me ask 

q u e s t i o n s . 

Thank you, Madam S e c r e t a r y , f o r b e i n g 

h e r e . A p p r e c i a t e your p u t t i n g y o u r s e l f out t o answer 

q u e s t i o n s . 

I want t o draw your a t t e n t i o n t o t h e 

l a s t l a n d conveyance t h a t we d e a l t w i t h i n S t a t e 

Government Committee, w h i c h was House B i l l 2101. 

I t i s p a r t -- i t c o n v e y e d l a n d from t h e 

s t a t e t o a p r i v a t e c h a r i t y , p a r t o f huge swaths o f 

l a n d r e a l l y t h a t t h e s t a t e owns i n P e n n s y l v a n i a . 

I w r o t e you a l e t t e r on F e b r u a r y 13, 

b e cause when we l o o k e d a t t h e R u l e 32 -- f o r p e o p l e 

who a r e n ' t f a m i l i a r w i t h t h i s p r o c e d u r e , I t h i n k o f 

t h e R u l e 32 as t h e same t h i n g as q u i e t i n g t i t l e . 

You know, t h e y -- i t -- i t a t t e m p t s t o 

t e l l us can we r e a l l y s e l l t h i s l a n d and what i s i t 



w o r t h , o r can we convey i t and what i s i t w o r t h , and 

a r e t h e t a x p a y e r s g e t t i n g what t h e y d e s e r v e , you 

know, from -- f o r t h i s l a n d ? 

W i t h House B i l l 2101, w h i c h i s i n t h e 

m i d s t o f M a r c e l l u s s h a l e c o u n t r y , my committee -- I 

was v e r y much i n t e r e s t e d i n what were t h e m i n e r a l 

r i g h t s . Were t h e r e m i n e r a l s below t h i s p r o p e r t y t h a t 

we were g o i n g t o convey? I f so, what were t h e y ? And 

what were t h e y w o r t h ? And when we're c o n v e y i n g t h i s 

l a n d , i s t h e t a x p a y e r o f P e n n s y l v a n i a g e t t i n g h i s o r 

h e r money's w o r t h i f -- i f we don't know what t h e 

m i n e r a l s under t h e l a n d , o r any l a n d , m i g h t be? 

Your d e p a r t m e n t , o r whoever, w h i c h one 

i t i s , somebody i n your d e partment t o l d us i f we 

wanted t o f i n d o u t about t h e m i n e r a l r i g h t s we c o u l d 

d r i v e up t h e r e and ask them o u r s e l v e s . Or some su c h 

n o t v e r y h e l p f u l r e s p o n s e . 

And I w r o t e you a l e t t e r F e b r u a r y 1 3 t h 

c o m p l a i n i n g about t h e f a c t t h a t we c o u l d n ot g e t any 

i n f o r m a t i o n from DGS about how much was t h i s l a n d 

r e a l l y w o r t h . Because we d i d n ' t know what was 

s i t t i n g under i t , b e cause DGS d i d n ' t seem t o t h i n k 

t h a t we needed t o know t h a t . 

Now, you j u s t t a l k e d about DGS b e i n g 

a b l e t o v a l u e some way, e v a l u a t e , p u t a s s i g n e d v a l u e 



t o a i r r i g h t s . I don't r e a l l y see much d i f f e r e n c e 

c o n c e p t u a l l y between r i g h t s t h a t a r e above t h e 

b u i l d i n g p e r h a p s , you know, p r o p e r t y t h a t i s owned 

above t h e b u i l d i n g , and m i n e r a l s b e l o w t h e b u i l d i n g . 

F e b r u a r y 1 3 t h i s o n l y two weeks back, 

b u t I'm s t i l l w a i t i n g from an answer -- f o r an answer 

from you. 

You t a l k e d about t h e P i t t s b u r g h o f f i c e 

b u i l d i n g . I can t e l l you s o m e t h i n g . I d i d a c t u a l l y , 

b e cause you came t o see me, w h i c h I a p p r e c i a t e d t h e 

f a c t t h a t you d i d t h a t , b u t l e t me t e l l e v e r y b o d y 

e l s e . 

The P i t t s b u r g h o f f i c e b u i l d i n g , we d i d 

n o t v e t i t i n t h e House S t a t e Government Committee i n 

t h e f a s h i o n t h a t we s h o u l d have because i t came from 

t h e Senate i n a whole package o f -- o f -- and I was 

v e r y a l a r m e d about i t b e c a u s e we d i d n ' t have a chance 

t o l o o k a t i t , and my t h o u g h t s were e x a c t l y what you 

j u s t e x p r e s s e d . The t a x p a y e r d i d n o t g e t t h e f u l l 

v a l u e o f t h a t p r o p e r t y when i t was c o n v e y e d . 

I am l i k e v e r y c o n c e r n e d , e s p e c i a l l y 

when l a n d c o n v e y a n c e s a r e made i n t h e M a r c e l l u s --

M a r c e l l u s s h a l e a r e a , i f we do not know what's below 

t h e l a n d t h a t i s b e i n g c o n v e y e d . 

I t a l k e d about t h a t i n t h e c o m m i t t e e . I 



t a l k e d about t h a t on t h e F l o o r . And we had as a 

r e s u l t a c o m p l e t e l y p a r t i s a n v o t e i n -- b o t h i n 

committee on t h e -- and t h e f l o o r . 

I'm -- maybe n o t a hun d r e d p e r c e n t , b u t 

i t was v e r y much t h e Democrats t h i n k i n g , oh, my, i s 

t h i s a problem? A r e my f i n g e r p r i n t s g o i n g t o be on 

s o m e t h i n g t h a t we don't have i n f o r m a t i o n t h a t ' s 

f u l l ? And t h e R e p u b l i c a n s , n o t t h i n k i n g t h a t f o r 

some r e a s o n t h a t ' s beyond me. 

How can you h e l p us -¬

CHAIRMAN ADOLPH: Chairman -- Chairman, 

i s t h e r e a q u e s t i o n ? 

REP. JOSEPHS: I'm s o r r y . 

CHAIRMAN ADOLPH: I s t h e r e a q u e s t i o n i n 

h e r e ? 

REP. JOSEPHS: I'm s o r r y . I do 

a p o l o g i z e . My q u e s t i o n i s how -- how can we work 

t o g e t h e r b e t t e r so we know about t h e l a n d and what's 

under i t o r what's above i t and we h e l p t h e t a x p a y e r 

g e t back what t h e p r o p e r t y i s w o r t h ? Because t h e 

t a x p a y e r owns i t . 

I'm s o r r y , Mr. Chairman. That was my 

q u e s t i o n . 

SECRETARY P H I L L I P S : I d i d r e c e i v e y o u r 

l e t t e r and I d i d send a r e s p o n s e . You may n o t have 



r e c e i v e d i t y e t , b u t I d i d send a r e s p o n s e t o i t . 

We t a k e t h o s e i s s u e s r e l a t e d t o r e a l 

e s t a t e , and e v e r y t h i n g f o r t h a t m a t t e r , on c o s t 

c o n s c i o u s n e s s v e r y s e r i o u s l y i n G e n e r a l S e r v i c e s . 

And our r e a l e s t a t e f o l k s have done a 

f a n t a s t i c j o b w i t h t h a t . As f a r as t h i s p r o p e r t y 

goes, w i t h t h e P o l k C e n t e r t h e r e , t h e p r o p e r t y t h a t 

you were l o o k i n g a t i s -- and I ' l l go back o n l y 

b e cause t h e f a i r m arket v a l u e , when we l o o k a t s a l e s , 

and we have been a s k e d many t i m e s t o convey s o m e t h i n g 

f o r a d o l l a r i n s t e a d o f t h e f a i r m arket v a l u e , and we 

have r e a l l y pushed because o f t h e economy and t h e 

budget t h e way i t i s , t o make s u r e we g e t f a i r m arket 

v a l u e . 

And on t h a t p r o p e r t y t h e r e was an 

a p p r a i s a l done. I t showed t h e v a l u e o f i t a t 

$12,000. The a p p r a i s a l , when t h e y a r e done, t a k e 

i n t o a c c o u n t t h e o i l , gas and m i n e r a l r i g h t s . 

W i t h Senate B i l l 367, one o f t h e t h i n g s 

t h a t t h a t t a l k s about i s , b ecause o f t h e M a r c e l l u s 

s h a l e and a l l t h e d i s c u s s i o n s r e l a t e d t o i t , t h e r e 

a r e -- DGS has n o t e v e r had t h e r i g h t t o s e l l a 

p r o p e r t y w i t h t h e -- I ' l l s ay OGM, o i l , gas and 

m i n e r a l r i g h t s , j u s t f o r s h o r t -- OGM r i g h t s . 

C u r r e n t l y DCNR, t h e F i s h and Boat and 



Game Commission a r e t h e o n l y a g e n c i e s t h a t can 

a c t u a l l y l e a s e t h o s e o f f o f t h e i r p r o p e r t i e s . 

I n Senate B i l l 367 one o f t h e t h i n g s 

t h e y ' r e l o o k i n g a t i s g i v i n g us t h e r i g h t , as w e l l as 

t h e S t a t e System o f H i g h e r E d u c a t i o n , t o be a b l e t o 

l e a s e t h o s e r i g h t s . 

When we s e l l a p r o p e r t y , u n l e s s we have 

s p e c i f i c c o n v e y a n c e s from t h e G e n e r a l A s s e m b l y , we 

a r e not a l l o w e d t o s e l l t h o s e OGM r i g h t s . 

I n t h i s i n s t a n c e , i f we were g i v e n , 

a g a i n , t h i s p r o p e r t y , i t ' s a -- i t was an e i g h t - a c r e 

p i e c e o f l a n d . The a p p r a i s a l d i d show t h a t i t was 

w o r t h $12,000. I t has a b a r n on i t t h a t ' s -¬

p r o b a b l y may end up b e i n g demoed be c a u s e i t ' s v e r y -¬

d e m o l i s h e d because i t ' s i n bad shape. 

I t ' s i n Venango County. I t ' s i n an a r e a 

where t h e l a n d v a l u e s a r e -- a c t u a l l y t h a t ' s what 

t h e y a r e and t h a t ' s what i t was i n t h e a p p r a i s a l . 

T h i s p r o p e r t y i s one o f t h o s e p r o p e r t i e s 

we had t h r o u g h t h e s t a t e f o r -- p r o b a b l y o v e r a 

c e n t u r y ago. I t ' s -- we had i t back i n t h e 1800s. 

To a c t u a l l y do t i t l e s e a r c h e s , f o r us t o 

say, okay, t o go back and see how t i t l e was done, one 

o f t h e t h i n g s t h a t we l o o k e d a t w i t h t h i s S enate B i l l 

367, w h i c h i s r e a l l y why i t came t o our a t t e n t i o n , i s 



we have worked -- we have t a l k e d t o DCNR. We have 

t a l k e d t o them about maybe d o i n g an MOU bec a u s e t h e y 

have done t h i s i n t h e p a s t . G e n e r a l S e r v i c e s has 

n o t . 

I f t h a t w o u l d p a s s and we wou l d have 

t h a t r i g h t , we w o u l d make s u r e t h a t we l e a r n t h a t 

u n d e r s t a n d i n g and g a i n t h a t e x p e r i e n c e t h a t DCNR 

a l r e a d y h a s. 

I n a d d i t i o n t o t h a t , we've t a l k e d t o 

t i t l e companies t o have a s e a r c h done on t h e t i t l e 

j u s t t o see whether t h e OGM r i g h t s were c o n v e y e d a t 

t h a t t i m e when we got i t back i n t h e 1800s o r n o t . 

I t w o u l d have p r o b a b l y -- b u t t h e av e r a g e c o s t i s 

$12,000. 

So on a p i e c e o f p r o p e r t y t h a t ' s w o r t h 

$12,000, t o go back and spend $12,000 j u s t t o f i n d 

o ut where t h e t i t l e i s when t h a t ' s what t h e y were 

p a y i n g f o r w i t h t h e a p p r a i s a l , i t j u s t wasn't 

p r a c t i c a l t o do t h a t , b e c a u s e t h a t e i g h t a c r e s i s 

a c t u a l l y by a highway and i t ' s -- you c o u l d n ' t -- i t 

wo u l d be v e r y h a r d t o p u t a pad on t h e r e f o r d r i l l i n g 

f o r M a r c e l l u s s h a l e anyway, j u s t b e c a u s e i t ' s a s m a l l 

a r e a . 

But i t j u s t w o u l d -- i t w o u l d n o t have 

been -- i t wou l d n o t have been c o s t e f f e c t i v e f o r DGS 



t o spend $12,000 on a p r o p e r t y t h a t was o n l y g o i n g t o 

be s o l d f o r a f a i r m arket o f $12,000 when t h a t ' s what 

t h e i r a p p r a i s a l d i d . 

So -- so I do t h i n k i t was a f a i r p r i c e . 

CHAIRMAN ADOLPH: F i n a l q u e s t i o n . 

REP. JOSEPHS: When we got t h e R u l e 32 

i n House B i l l 2101, i t d i d n o t say f a i r m arket 

v a l u e . I t s a i d market v a l u e . 

I' d be i n t e r e s t e d i n knowing what i s t h e 

d i f f e r e n c e between f a i r m arket v a l u e and market 

v a l u e . And I a l s o r e i t e r a t e I ' d l i k e t o see t h e 

p o l i c y , t h e s a f e t y p o l i c y i n w r i t i n g t h a t you t a l k e d 

about i n s t i t u t i n g t o d a y , k e e p i n g h a n d i c a p c i t i z e n s 

who own t h i s b u i l d i n g from a c c e s s i n g t h e p e o p l e i n 

i t . I ' d l i k e t o see t h a t p o l i c y i n w r i t i n g , p l e a s e . 

B u t , p l e a s e , t e l l us -¬

SECRETARY P H I L L I P S : But i t was n o t 

j u s t -¬

REP. JOSEPHS: -- when i t was c o m p l e t e d . 

SECRETARY P H I L L I P S : I t was not j u s t -¬

t h a t ' s n o t f o r h a n d i c a p p e d p e o p l e . I t was j u s t i n 

g e n e r a l f o r t h e s a f e t y . 

REP. JOSEPHS: The g e n e r a l p o l i c y t o 

keep c i t i z e n s who own t h i s b u i l d i n g from v i s i t i n g 

p e o p l e i n t h e b u i l d i n g . I w o u l d l i k e t o see t h a t 



p o l i c y i n w r i t i n g . 

But b e f o r e -- b e f o r e t h a t , what's t h e 

d i f f e r e n c e between f a i r m arket v a l u e and market 

v a l u e ? 

Our R u l e 32 f o r t h i s b i l l i n Venango 

County -- and, by t h e way, we had n o t h i n g a g a i n s t 

making t h e t r a n s f e r ; we j u s t d i d n ' t know what we were 

d e a l i n g w i t h -- d i d n o t say f a i r m arket v a l u e . I t 

s a i d market v a l u e . So what's t h e d i f f e r e n c e ? 

SECRETARY P H I L L I P S : To me t h e y ' r e t h e 

same. To me t h e y ' r e t h e same. I t was b a s e d on an 

a p p r a i s a l so t h a t was market v a l u e . 

REP. JOSEPHS: T h a t ' s v e r y i n t e r e s t i n g . 

CHAIRMAN ADOLPH: Thank you, Chairman. 

REP. JOSEPHS: Thank you, Mr. Chairman. 

I a p p r e c i a t e i t . 

CHAIRMAN ADOLPH: Thank you. 

Madam S e c r e t a r y , t h a n k you f o r coming 

b e f o r e t h e committee t o t e s t i f y . I'm l o o k i n g f o r w a r d 

t o w o r k i n g w i t h you o v e r t h e n e x t s e v e r a l months t o 

get t h i s budget p a s s e d on t i m e . And t h a n k you f o r 

your c o o p e r a t i o n . 

SECRETARY P H I L L I P S : Thank you. 

CHAIRMAN ADOLPH: Thank you. 

For t h e members, tomorrow m o r n i n g t h e 



p u b l i c h e a r i n g s w i l l s t a r t a t t e n o ' c l o c k s h a r p . 

Thank you. 

(The p r o c e e d i n g s were a d j o u r n e d a t 

5:20 p.m.) 



I h e r e b y c e r t i f y t h a t t h e p r o c e e d i n g s 

and e v i d e n c e a r e c o n t a i n e d f u l l y and a c c u r a t e l y 

i n t h e n o t e s t a k e n by me on t h e w i t h i n 

p r o c e e d i n g s and t h a t t h i s i s a c o r r e c t t r a n s c r i p t 

o f t h e same. 

Brenda S. H a m i l t o n , RPR 
R e p o r t e r - N o t a r y P u b l i c 


