1010 West Bth Avenge, SuiteH

PENNSYLVANIA King of Prassia, Pansylvania 19406
[ 610-265-5980 » 800-545-7584
LAND TITLE f. 610-265-5998
ASSOCIATION www.pltaorg
Pamela A. Croke; Esq , CLTP
Executive Vice Presidert
pcrokeQplta.org
TO! TheHouseFinance Committee, Commonwedthof Pennsylvania
FROM- PhilipS Janny, CLTP, Presdent
Pennsylvania Land Title Association.
DATE : February 13,2012
RE Testimony in Opposition to House Bill 1877

On behdf of the Pennsylvanialand ‘Title Associaion ("PLTA™), which
represents over 3000 titleinsurance agents, wnderwriters and their respective companies,
| thank you for the opportunity to submit my testimony with regard to House Bill 1877.
Please beadvised, my nameis Philip S Janny. | amaTifle Insurance Agent withthelaw
officesof Plunkett & Graver, PC. in Allentown, Pennsylvaniaand | am the current
Presdent of thePLTA. PLTA hasover 3000titleinsurance agentsand underwriters who
insure your constituents freeand marketable titletotheir greastest asset, their home, aong
with many other real estateinvestments. Our trade group isinthetrenchesona daily
basisdd i ng with real estatetaxes, tax liens, foreclosures, short sales, on both residential
and commercid transactions. Thegreatestimpact of HB 1877 will be dedlt to our
memberswho will besignificantly impacted if they havetorely onthird party vendors
for delinquent tax information. | am asking that you seriously consider opposing House
Bill 1877.

HouseBill 1877 s part of the continuedattempt by private collection entitiesto

benefit themselvesfinancially and not in the best financial interest of the schoal districts



and municipalities across the Commonwealth. | certainly will not get long winded, but
thesmpleredlity i sthat in these current economic conditionsconstituents are struggling
to effectivelypay everyday expensesas well astheir red estatetax bills. HouseBiIll
1877 would takecontrol of the payment stream away from thetax claim bureausand put
theminto thehandsthrd party vendors. Constituentsneed a placeto walk into and be
ableto meet with someonefacetoface, asthey do now inthe Tax Claim Bureaus, to
address delinquent real estate faxeson their largest asset, as opposed to dealing Wth
someoneon the phone milesaway. Should thisprocess beturned over tothird parties,
theability of congtituentsto go totheir local courthouses will betakenaway. Weseek to
have agovemment authority that can provide activeand accuratet ax recordsas our
industry providestitleinsuranceto ensure that thosel i ens are paid and that thereal estate
isfree and clear of di encumbrances and liens. Thetax claim bureausacross the
Commonwedthhave arichhistory of effectively kegping accuraterecordsof delinquent
taxes and providing accurateinformationasthey receive paymentsfor the delinquent
taxes.

A smplecasein point, last week | did area estate closingwhereinadelinquenttax bill
for alocal townshipwas $186.58. Asyouknow, under thetax claim bureau, theinterest
padis5%. However,as aresult of athird party vendor being the debt collector for this
particular township, the totat chargeto britig the 2010 delinquent tax was $552.40. The
increaseinfeeswas due to thefact that this particularthird patty collector charged
§335.00 for attorney feesto the condtituent. In theseeconomictimes, if thisproperty
owner could not afford to pay $186.58, why would someone assumethey arein any

positionto be able to pay $552.407 ! bringthistoyour attentionso you can seewhat is



happening from the trenchesand you can smply do themath. | trustin this economic
climatethat you will consider doing theright thing by opposing House Bilt 1877. Asthis
committee i saware, the red estate industry hassuffered a great ded over the last few
years, and to alow third party vendorsto control delinquent red estatetaxesat a
substantial increaseto congtituentsand take away a place where the constituent can walk
intoand review and assesstheir OWn delinguerit taxeswould beharmful t0 the housing
and real estate industriesin Pennsylvania. Again on behdf of the3000 plusmermibers of

the PLTA, we encorrage and hopethat the Rouse Finance Committeewill opposeHouse

Bill 1877. Thank you.



