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P R O C E E D I N G S 

CHAIRMAN ADOLPH: Good a f t e r n o o n , e v e r y o n e . 

I ' d l i k e t o c a l l t o o r d e r t h e House A p p r o p r i a t i o n s 

budget h e a r i n g f o r t h e Department o f W e l f a r e . W i t h 

us t o d a y i s t h e S e c r e t a r y o f t h e Department o f P u b l i c 

W e l f a r e , Mr. Gary A l e x a n d e r . 

Good a f t e r n o o n , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Good a f t e r n o o n . 

CHAIRMAN ADOLPH: And w i t h t h e S e c r e t a r y 

i s Dave -- S p i s h o c k ? 

DIRECTOR SPISHOCK: Yes. 

CHAIRMAN ADOLPH: D i r e c t o r , O f f i c e o f 

th e Budget, Department o f P u b l i c W e l f a r e . 

DIRECTOR SPISHOCK: Yes. 

CHAIRMAN ADOLPH: Good a f t e r n o o n . 

O b v i o u s l y t h e r e ' s an a w f u l l o t o f i n t e r e s t r e g a r d i n g 

t h e Department o f P u b l i c W e l f a r e ' s budget w i t h t h e 

Commonwealth o f P e n n s y l v a n i a . 

I n o r m a l l y make some b r i e f h o u s e k e e p i n g 

r u l e s t h a t I ' d l i k e f o l k s , i f p o s s i b l e , t o f o l l o w . 

Members know them p r e t t y w e l l . They s t i l l d o n't 

l i s t e n t o me. 

But i f you c o u l d t u r n your B l a c k B e r r i e s 

o f f and your c e l l phones and a l l t h a t e l e c t r o n i c 



equipment, i t makes f o r a much b e t t e r h e a r i n g . 

I hope e v e r y b o d y i s c o m f o r t a b l e . I know 

many o f you have t r a v e l e d f a r and wide t h r o u g h o u t t h e 

Commonwealth t o be a t t h i s h e a r i n g . I w i s h we c o u l d 

have a b i g g e r accommodation f o r e v e r y b o d y , b u t any o f 

t h o s e i n d i v i d u a l s i n t h e room t h a t need s p e c i a l 

a s s i s t a n c e , p l e a s e l e t us know and w e ' l l do w h a t e v e r 

we can t o make yo u r t i m e h e r e a t t h i s h e a r i n g more 

c o m f o r t a b l e . 

I know t h e r e ' s an a w f u l l o t o f 

q u e s t i o n s , b u t I'd l i k e t o welcome t h e S e c r e t a r y . 

And, S e c r e t a r y , w o u l d you l i k e t o make 

some b r i e f o p e n i n g remarks b e f o r e we g e t i n t o t h e 

q u e s t i o n s ? 

SECRETARY ALEXANDER: I' d j u s t l i k e t o 

t h a n k t h e committee f o r t h e o p p o r t u n i t y t o be h e r e . 

We l o o k f o r w a r d t o t h e d i a l o g u e w i t h a l l o f you. 

CHAIRMAN ADOLPH: That c e r t a i n l y was 

b r i e f . I t i s -- i t i s t h e custom o f t h i s committee 

t o i n v i t e t h e c h a i r m e n o f t h e c o r r e s p o n d i n g s t a n d i n g 

committee i n t h e House t o be w i t h us, and I see 

R e p r e s e n t a t i v e Gene D i G i r o l a m o from Bucks County who 

i s t h e R e p u b l i c a n c h a i r . I'm l o o k i n g f o r 

R e p r e s e n t a t i v e Mark Cohen. I s Mark h e r e ? 

REP. BROWNLEE: He's n o t h e r e . 



REP. MARKOSEK: We have h i s q u e s t i o n s . 

CHAIRMAN ADOLPH: Okay. But my -- my 

q u e s t i o n was was R e p r e s e n t a t i v e Cohen h e r e . And t h e 

answer i s no. Okay. 

R e p r e s e n t a t i v e D i G i r o l a m o has some 

q u e s t i o n s he w o u l d l i k e t o ask, and he has t o be back 

i n Bucks County t h i s e v e n i n g . So w i t h o u t f u r t h e r 

ado, Chairman D i G i r o l a m o . Thank you. 

REP. DiGIROLAMO: Thank you, B i l l . And 

I a p p r e c i a t e t h e i n d u l g e n c e o f a l l o w i n g me t o go 

f i r s t . 

Mr. S e c r e t a r y , welcome. Dave, a l s o 

welcome. B o t h o f you, good t o see you, and, you 

know, Mr. S e c r e t a r y , I a p p r e c i a t e t h e t i m e you s p e n t 

w i t h me l a s t week i n our d i s c u s s i n g t h e budget and -¬

however, I am s t i l l d e e p l y c o n c e r n e d about b o t h t h e 

Human S e r v i c e s Development B l o c k G r a n t p r o p o s a l and 

t h e s t e e p r e d u c t i o n s i n f u n d i n g f o r s e r v i c e s . 

And I j u s t want t o t a k e a moment t o 

s t a t e f o r t h e r e c o r d t h a t I am a d a m a n t l y opposed, n o t 

o n l y t o t h e f u n d i n g c u t s , b u t a l s o t o t h e b l o c k g r a n t 

p r o p o s a l . 

And j u s t f o r t h e r e c o r d , when we're 

t a l k i n g about t h e b l o c k g r a n t , i t ' s t h e s i x l i n e 

i t e m s , t h e m e n t a l h e a l t h s e r v i c e community programs, 



i n t e l l e c t u a l d i s a b i l i t i e s community-based programs, 

b e h a v i o r a l s e r v i c e h e a l t h s e r v i c e s , A c t 152, c o u n t y 

c h i l d w e l f a r e g r a n t s and homeless a s s i s t a n c e 

p rograms. Those a r e t h i n g s t h a t a r e i n c l u d e d i n t h e 

-- i n t h e b l o c k g r a n t . 

I was r e a l l y happy t o h e a r t h a t t h e 

County C o m m i s s i o n e r s A s s o c i a t i o n , CCAP, has n o t 

a g r e e d t o a b l o c k g r a n t i n exchange f o r t h e agreement 

o f f u n d i n g c u t i n any s i z e , and I'm s t i l l a l i t t l e 

b a f f l e d a t how t h e y c o u l d s u p p o r t t h e s t a t e w i d e b l o c k 

g r a n t c u t -- c o n c e p t . 

CCAP's own w e b s i t e p a p e r d i s c u s s e s t h e 

p o s s i b i l i t y o f e x p e r i m e n t i n g o n l y w i t h a few c o u n t i e s 

on a v o l u n t a r y b a s i s and w i t h no c u t s i n f u n d i n g . 

I a l s o have a h a r d t i m e b e l i e v i n g t h e 

a f f i l i a t e s -- and t h e y a r e t h e c o u n t y a d m i n i s t r a t o r s 

f o r human s e r v i c e s , m e n t a l h e a l t h i n t e l l e c t u a l 

d i s a b i l i t i e s , d r u g and a l c o h o l , and t h e o t h e r ones, 

s u p p o r t t h e s t a t e w i d e b l o c k g r a n t p r o p o s a l f o r t h e s e 

f u n d i n g c u t s . 

The p r o v i d e r s I've h e a r d f rom o f t h e s e 

s e r v i c e s a t t h e c o u n t y l e v e l -- and I have h e a r d from 

them and I have had v i s i t s from them -- have l e t me 

know t h e i r o p p o s i t i o n t o t h e b l o c k g r a n t p r o p o s a l and 

a l s o t o t h e f u n d i n g c u t s . 



No one t h a t I've spoken t o , no one, has 

seen e f f i c i e n c i e s i n s e r v i c e s w i t h t h e b l o c k g r a n t . 

I n s t e a d , t h e r e w i l l be a new b l o c k g r a n t w i t h a r a f t 

o f new and a d d i t i o n a l r u l e s and r e g u l a t i o n s and t h a t , 

I b e l i e v e , i s s o m e t h i n g we j u s t d on't need a t t h i s 

t i m e . 

S i n c e o ur m e e t i n g I've t r i e d t o f i g u r e 

out how many p e o p l e w i l l be a f f e c t e d by t h e d r a m a t i c 

r e d u c t i o n s i n f u n d i n g f o r t h e c r i t i c a l l y needed 

s e r v i c e s . 

And h e r e ' s a c o u p l e t h i n g s t h a t I've 

come up w i t h . For d r u g and a l c o h o l , t h e number 

a f f e c t e d r a n g e s from a t l e a s t 4,300 t o o v e r 10,000 

p e o p l e who w i l l be t u r n e d away from t h i s t r e a t m e n t . 

CCAP c a l l e d t h e s e -- c a l l s t h e s e c u t s 

d e v a s t a t i n g , and I ag r e e w i t h t h a t . O n l y y e s t e r d a y 

t h e S e c r e t a r y o f C o r r e c t i o n s d i s c u s s i n g t h e need t o 

r e d u c e p r i s o n o v e r c r o w d i n g and t o use a l t e r n a t i v e 

s e r v i c e s s a i d t h a t -- how can -- how a r e we g o i n g t o 

make up w i t h t h e s e c u t s w i t h -- w i t h t h e c u t s i n 

a d d i c t i o n t r e a t m e n t ? 

These p r o p o s e d c u t s w i l l n o t o n l y h u r t 

p e o p l e , b u t i n my o p i n i o n w i l l endanger p u b l i c 

s a f e t y . 

I n m e n t a l h e a l t h , t h e 20 p e r c e n t 



r e d u c t i o n i n f u n d i n g w i l l c u t s e r v i c e s by o v e r $110 

m i l l i o n and w i l l a f f e c t o v e r 28,000 p e o p l e who w i l l 

n o t r e c e i v e needed s e r v i c e s . I n a d d i t i o n , t h e r e a r e 

c u t s t o s e r v i c e s f o r p e o p l e w i t h -- w i t h i n t e l l e c t u a l 

d i s a b i l i t i e s , $28 m i l l i o n , as w e l l as c u t s t o c h i l d 

w e l f a r e and s e r v i c e s f o r t h e h o m e l e s s . 

An enormous amount o f f e d e r a l f u n d i n g i s 

a l s o a t s t a k e h e r e , as we d i s c u s s e d l a s t week. And 

l e t me e x p l a i n a g a i n . The p r o p o s a l , I b e l i e v e , has 

do many o t h e r s , v i o l a t e s t h e f e d e r a l m a i n t e n a n c e o f 

e f f o r t , MOE r e q u i r e m e n t s , f o r t h e M e d i c a i d under t h e 

A f f o r d a b l e H e a l t h Care A c t . 

I t does so by making changes i n 

e l i g i b i l i t y s t a n d a r d s , m e t h o d o l o g i e s o r p r o c e d u r e s 

e x p l i c i t l y p r o h i b i t e d by t h e ACA. 

S e c o n d l y , t h e p r o p o s a l v i o l a t e s t h e 

m a i n t e n a n c e o f e f f o r t r e q u i r e m e n t s under t h e f e d e r a l 

and a l c o h o l d r u g -- d r u g b l o c k g r a n t i n t h e S u b s t a n c e 

Abuse and M e n t a l H e a l t h S e r v i c e s A d m i n i s t r a t i o n o f --

SAMHSA. 

T h i r d , f o r b o t h a l c o h o l and d r u g and 

m e n t a l h e a l t h , I a l s o b e l i e v e t h e p r o p o s a l v i o l a t e s 

t h e f e d e r a l m e n t a l h e a l t h and d r u g / a l c o h o l p a r i t y 

a c t , w h i c h i s t h e W e l l s t o n e - D o m e n i c i M e n t a l H e a l t h 

and A d d i c t i o n E q u a l i t y A c t o f 2008. 



F i n a l l y , Mr. S e c r e t a r y , i f you were t o 

e n a c t t h i s p r o p o s a l , t h e 4 t o 10,000 p e o p l e i n need 

of d r u g and a l c o h o l t r e a t m e n t s , I mean what w o u l d 

t h e y do and where w o u l d t h e y go? 

The 28,000 p e o p l e i n need o f m e n t a l 

h e a l t h t r e a t m e n t , I mean where w o u l d t h e y go? And 

what about t h e 15,000 p e o p l e w i t h i n t e l l e c t u a l 

d i s a b i l i t i e s now r e c e i v i n g s e r v i c e s t h r o u g h t h e ID 

community-based program a s s i s t a n c e ? What w i l l t h e y 

do f o r t h e i r s e r v i c e s and where t h e y w o u l d -- where 

w i l l t h e y go? 

A g a i n , I'm opposed t o t h e b l o c k g r a n t . 

I'm opposed t o t h e c u t s i n s e r v i c e s . And, 

Mr. S e c r e t a r y , I know from our m e e t i n g you c a r e about 

t h e s e p e o p l e v e r y d e e p l y a l s o . 

So I w o u l d j u s t l i k e -- i f you'd l i k e t o 

comment on what I've j u s t m e n t i o n e d , I w o u l d 

a p p r e c i a t e i t v e r y much. 

CHAIRMAN ADOLPH: Thank you, 

Mr. Chairman. And t h a t was c e r t a i n l y an a w f u l l o t o f 

i n f o r m a t i o n and a l o t o f comments and q u e s t i o n s . And 

I'm g i v i n g l eeway t o -- t o t h e Chairman b e c a u s e he i s 

the c h a i r m a n o f t h e commit -- t h a t c o m m i t t e e . 

So t a k e y o ur t i m e , Mr. S e c r e t a r y , and 

answer t h e q u e s t i o n s and -- and t h e n w e ' l l c o n t i n u e 



w i t h t h e h e a r i n g . Thank you. 

SECRETARY ALEXANDER: R e p r e s e n t a t i v e , 

t h a n k you. I don't know t h a t I can remember a l l o f 

i t , b u t I'm g o i n g t o do my v e r y b e s t . 

We c e r t a i n l y a p p l a u d you and your 

e f f o r t s t o champion t h e c a u s e s you have championed 

o v e r t h e y e a r s , e s p e c i a l l y w i t h d r u g and a l c o h o l . 

And I t h i n k we u n d e r s t a n d t h e i m p o r t a n c e o f t h e s e 

f u n d s . 

You had -- you m e n t i o n e d s o m e t h i n g v e r y 

i m p o r t a n t . You m e n t i o n e d t h e f e d e r a l h e a l t h c a r e 

law, and I want t o c i r c l e back t o t h a t , b e c a u s e t h a t 

law imposes a l o t o f r e q u i r e m e n t s on s t a t e s , 

s o m e t h i n g c a l l e d t h e m a i n t e n a n c e o f e f f o r t 

r e q u i r e m e n t . 

E i g h t y p e r c e n t o f t h e funds t h a t we have 

a t t h e Department o f P u b l i c W e l f a r e a r e M e d i c a i d 

a p p r o x i m a t e l y . That l e a v e s us w i t h about 20 p e r c e n t 

o f o ur budget i n s t a t e - o n l y funds w i t h w h i c h t o 

r e a l l y work -- work w i t h . 

E i g h t y p e r c e n t o f our funds a r e c o v e r e d 

by t h a t f e d e r a l m a i n t e n a n c e o f e f f o r t , w h i c h means 

t h a t we ca n n o t r e a l l y make s u b s t a n t i v e changes t o t h e 

M e d i c a i d program. 

And t h e -- t h e i s s u e t h a t we have as a 



Commonwealth i s t h a t t h e M e d i c a i d program has grown 

o v e r t h e p a s t decade by w e l l o v e r 80 p e r c e n t , w h i l e 

economic growth i n t h e Commonwealth has b a r e l y grown 

at o v e r 20 p e r c e n t . 

We c u r r e n t l y have a s i t u a t i o n i n t h e 

Commonwealth where we -- we now have a p p r o x i m a t e l y 

two p e o p l e w o r k i n g a f u l l - t i m e j o b and one p e r s o n on 

t h e p u b l i c w e l f a r e s y s t e m o r r e c e i v i n g P u b l i c 

A s s i s t a n c e . Ten y e a r s ago we were a t about 

t h r e e - a n d - a - h a l f p e o p l e w o r k i n g a f u l l - t i m e j o b t o 

one p e r s o n on t h e s y s t e m . 

T h i s has p u t g r e a t s t r a i n , f i n a n c i a l 

s t r a i n on t h e s y s t e m . Revenues a r e g r o w i n g a t 

t w o - a n d - a - h a l f , maybe t h r e e p e r c e n t . The Department 

o f P u b l i c W e l f a r e i s g r o w i n g a t o v e r e i g h t p e r c e n t . 

When l o o k i n g a t our b u d g e t , we had -¬

t h i s was a c h a l l e n g i n g budget t o d e a l w i t h . 

D e c r e a s i n g r e v e n u e s , i n c r e a s e s i n c o s t s . And we had 

t o meet t h i s b u d g e t . 

We had t o f o c u s on 20 p e r c e n t o f t h i s 

b u d g e t , w h i c h i s b a s i c a l l y our s t a t e - o n l y f u n d s . 

Now, i n w o r k i n g w i t h t h e c o u n t i e s o v e r 

t h e p a s t y e a r , we've been l i s t e n i n g t o t h e c o u n t i e s 

and t r y i n g t o work w i t h them. They have been a s k i n g 

f o r f l e x i b i l i t y f o r a l o n g t i m e . T h ere's no q u e s t i o n 



about t h a t . 

Many o f t h e c o u n t y c o m m i s s i o n e r s t h a t 

I've spoken t o have been a s k i n g f o r f l e x i b i l i t y . We 

u n d e r s t a n d t h a t t h e 20 p e r c e n t r e d u c t i o n i s c e r t a i n l y 

a c h a l l e n g e . However, w i t h t h a t f l e x i b i l i t y and t h e 

a b i l i t y t o move funds a r o u n d , we b e l i e v e t h a t t h e y 

w i l l be a b l e t o meet t h a t c h a l l e n g e . 

Now, we a r e s t i l l w o r k i n g w i t h t h e 

c o u n t i e s a t t h i s p a r t i c u l a r p o i n t i n t i m e . The 

G o v e r n o r ' s o f f i c e , t h e department and -- and CCAP a r e 

w o r k i n g t o g e t h e r and w o r k i n g t h r o u g h t h e s e i s s u e s . 

And I t h i n k , as you know, a budget i s r e a l l y a 

p e r s p e c t i v e a t a p o i n t i n t i m e , and we w i l l work w i t h 

them t o make s u r e t h a t t h i s works i n t h e end. 

However, when we're l e f t w i t h o n l y 20 

p e r c e n t o f our budget t o work w i t h and we have t h e 

k i n d o f grow t h t h a t we do i n t h i s d e p a r t m e n t , u n l e s s 

we r e c e i v e some s o r t o f w i n d f a l l f i n a n c i a l l y o r 

r e v e n u e s a r e d r a m a t i c a l l y g o i n g up, someone -¬

s o m e t h i n g has t o be r e d u c e d . 

And we f e e l t h a t t h e b l o c k g r a n t , g i v i n g 

c o u n t i e s t h e f l e x i b i l i t y t o d e l i v e r s e r v i c e s a t t h e 

most l o c a l l e v e l , i s t h e b e s t t h i n g t h a t we can do. 

We're s e e i n g h i s t o r i c a l l y t h a t t h e 

c o u n t i e s have been a b l e t o d e l i v e r s e r v i c e s , and 



sometimes when th e s t a t e has t a k e n i t o v e r i t h a s n ' t 

done such a g r e a t j o b . 

So I -- I t h i n k , you know, we have a 

d i f f e r e n c e o f o p i n i o n . We c e r t a i n l y want t o work 

w i t h you t o be a b l e t o t r y t o make t h i s work i n t h e 

f i n a l a n a l y s i s . And I know o f your o p i n i o n . I -- I 

r e s p e c t t h a t . 

We c e r t a i n l y don't want t o see anybody 

harmed, b u t I t h i n k t h a t we're a t a p o i n t where we 

have t o make some to u g h c h o i c e s , and t h a t ' s what 

we've done i n t h i s b u d g e t . And we a r e w o r k i n g w i t h 

t h e c o u n t i e s t o e n s u r e t h a t t h a t w i l l happen 

p r o p e r l y . 

REP. DiGIROLAMO: Mr. S e c r e t a r y , I -- I 

r e a l l y a p p r e c i a t e what you had t o say. We've got a 

d i s a g r e e m e n t . I t h i n k t h e s e c u t s w i l l be d e v a s t a t i n g 

t o o ur most v u l n e r a b l e c i t i z e n s and -- and I -- you 

s a i d i t ' s a p r o p o s a l , o r w h a t e v e r , an o u t l i n e , t h i s 

b u d g e t , and I r e a l l y l o o k f o r w a r d t o w o r k i n g w i t h you 

and -- and t h e l e g i s l a t u r e t o h e l p r e s t o r e t h e s e 

c u t s . 

I mean -- and I do n o t see any 

e f f i c i e n c i e s w i t h t h e b l o c k g r a n t s . You don't have 

any d e t a i l s y e t how t h e y ' r e g o i n g t o work? 

I mean I've h e a r d from t h e p e o p l e on t h e 



ground i n t h e c o u n t i e s . I mean t h e y do n o t b e l i e v e 

t h i s i s g o i n g t o work. So I mean l e t ' s work 

t o g e t h e r . 

SECRETARY ALEXANDER: Yeah. 

A b s o l u t e l y . We l o o k f o r w a r d t o w o r k i n g w i t h you. 

REP. DiGIROLAMO: Okay. 

SECRETARY ALEXANDER: I -- I do want t o 

j u s t add one -- one t h i n g i f I can. On t h e f e d e r a l 

m a i n t e n a n c e o f e f f o r t r e q u i r e m e n t , we have l o o k e d a t 

t h a t . We don't b e l i e v e i t ' s a v i o l a t i o n . Our 

a t t o r n e y s have l o o k e d a t i t . W e ' l l c o n t i n u e t o work 

w i t h you on t h a t i s s u e . 

REP. DiGIROLAMO: Okay. 

SECRETARY ALEXANDER: But we don't 

p a r t i c u l a r l y b e l i e v e , b e c a u s e o f t h e s t a t e f u n d i n g 

i s s u e . 

REP. DiGIROLAMO: I am — I am — f i r m l y 

b e l i e v e t h a t t h a t i s an a b s o l u t e v i o l a t i o n o f MOE and 

a l s o a v i o l a t i o n o f p a r i t y . So -¬

SECRETARY ALEXANDER: W e ' l l — w e ' l l 

c o n t i n u e t o work w i t h you on t h a t . 

REP. DiGIROLAMO: Thank you. 

Thank you, Mr. Chairman. 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: Thank you, c h a i r m a n . 



I ' d l i k e t o g e t on t h e r e c o r d t h e t y p e 

o f budget d o l l a r - w i s e t h a t we're t a l k i n g about h e r e 

i n t h e Commonwealth o f P e n n s y l v a n i a . 

The G o v e r n o r ' s 2012/2013 budget i s 

a p p r o p r i a t e d f o r $10,530,950,000. T h a t ' s a $29.5 

m i l l i o n d e c r e a s e as compared t o l a s t y e a r ' s , w h i c h 

was 10,560,548,000. 

U n l e s s you have your c a l c u l a t o r on, t h a t 

i s a t h r e e - t e n t h s o f a one p e r c e n t d e c r e a s e o v e r l a s t 

y e a r . And I t h i n k e v e r y b o d y needs t o know t h e t y p e 

o f money t h a t i s b e i n g s p e n t i n t h e Commonwealth o f 

P e n n s y l v a n i a f o r t h e s e needed s e r v i c e s . 

And what we're t r y i n g t o do, and we 

t r i e d t o do l a s t y e a r , i s t o t r y t o make s u r e t h a t 

t h e -- t h e f o l k s t h a t need i t t h e most a r e r e c e i v i n g 

t h e s e r v i c e s t h a t t h e y d e s e r v e and t h a t -- t h a t i s 

t h e p u r p o s e o f t h e s e h e a r i n g s . T h a t ' s t h e p u r p o s e o f 

t h e budget p r o c e s s . 

E v e r y b o d y has an a r e a o f -- o f t h i s 

b udget t h a t t h e y want t o make s u r e t h a t we're 

f u n d i n g . I t h i n k i t ' s our j o b t o a p p r o p r i a t e t h a t 

c o r r e c t amount. 

And as t h e S e c r e t a r y has s a i d c o r r e c t l y , 

b e c ause our hands a r e t i e d w i t h f e d e r a l , t h e r e ' s n o t 

an a w f u l l o t o f movement a r o u n d . 



T h i s p a r t i c u l a r l i n e i t e m i n t h e budget 

r e p r e s e n t s c l o s e t o 40 p e r c e n t o f t h e s t a t e ' s b u d g et, 

and g r o w i n g . 

So i t ' s v e r y i m p o r t a n t t h a t we have 

t h e s e h i g h l e v e l d i s c u s s i o n s so t h o s e t h a t need i t 

th e most get what t h e y d e s e r v e . 

W i t h t h a t b e i n g s a i d , my w i f e ' s an RN. 

She works i n t h e NICU a t C r o z e r - C h e s t e r M e d i c a l 

C e n t e r . And many o f t h e n u r s e s i n t h e r e have a s k e d 

me t o ask you a q u e s t i o n r e g a r d i n g t h e methadone 

program. I a s k e d t h e new S e c r e t a r y o f Drug and 

A l c o h o l , and he wasn't p r e p a r e d w i t h t h e 

i n f o r m a t i o n . 

And i f we're n o t -- i f y o u ' r e p r e p a r e d 

t o d a y -- b u t I w o u l d l i k e t o know whether t h i s 

t r e a t m e n t i s a s u c c e s s f u l t r e a t m e n t . A r e we t a k i n g 

t h e s e h e r o i n a d d i c t s and g e t t i n g them o f f methadone? 

E v e n t u a l l y ? How l o n g can t h e y s t a y ? How many p e o p l e 

a r e we s e r v i c i n g on t h i s methadone? 

And t h e r e a s o n why i t ' s h i t t i n g t h e s e 

n u r s e s so h a r d i s because t h e y see t h e b a b i e s b e i n g 

b o r n a l r e a d y a d d i c t s w i t h methadone, and t h e y a r e -¬

and most o f t h i s methadone, from what I u n d e r s t a n d , 

i s b e i n g p a i d f o r by t h e s t a t e t h r o u g h M e d i c a l 

A s s i s t a n c e . 



Any comments on t h i s program? 

SECRETARY ALEXANDER: I -- I w o u l d 

r a t h e r g e t you t h e c o r r e c t d a t a . T h a t ' s -- t h a t ' s a 

v e r y s p e c i f i c q u e s t i o n . 

I t h i n k what we can t e l l you i s t h a t we 

ar e l o o k i n g a t t h i s v e r y c l o s e l y b e c a u s e we have 

h e a r d as o f l a t e from c e r t a i n c l i n i c i a n s s o m e t h i n g 

s i m i l a r t o what I t h i n k y o u r w i f e and maybe h e r 

c o l l e a g u e s a r e t a l k i n g a b o u t . 

So w e ' l l c e r t a i n l y p r o v i d e t h a t 

i n f o r m a t i o n t o you. I t i s a s e r i o u s s i t u a t i o n and we 

want t o make s u r e we're d o i n g t h e c o r r e c t t h i n g . 

CHAIRMAN ADOLPH: Okay. And I have 

v a r i o u s o t h e r q u e s t i o n s , a l l -- a l l as a r e s u l t o f 

c o n s t i t -- c o n s t i t -- f o l k s back home, you know. So 

I'm l o o k i n g f o r w a r d t o t h i s d i a l o g u e t o d a y . 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: Chairman Markosek. 

REP. MARKOSEK: Thank you, Chairman 

A d o l p h . 

Welcome, S e c r e t a r y . Welcome, D i r e c t o r . 

Thank you f o r coming h e r e t o d a y . 

SECRETARY ALEXANDER: Thank you. 

REP. MARKOSEK: I have j u s t some b r i e f 

comments. I don't have any q u e s t i o n s , b u t I am 



l o o k i n g f o r w a r d t o h e a r i n g t h e members on b o t h s i d e s 

o f t h e a i s l e t o d a y and t h e i r q u e s t i o n s and y o u r 

answers t o t h o s e q u e s t i o n s . 

L e t me j u s t s t a r t my comments by s a y i n g 

f o r m e r V i c e P r e s i d e n t H u b e r t Humphrey once s a i d t h a t 

t h e m o r a l t e s t o f government i s how t h a t government 

t r e a t s t h o s e i n t h e dawn o f l i f e , o u r c h i l d r e n ; t h o s e 

i n t h e t w i l i g h t o f l i f e , o u r e l d e r l y ; and t h o s e i n 

t h e shadow o f our l i f e , o u r s i c k , o ur needy, our 

h a n d i c a p p e d . 

I am d e e p l y c o n c e r n e d as we move i n t o 

t h e budget n e g o t i a t i o n s t h a t f u n d i n g f o r our most 

v u l n e r a b l e c i t i z e n s w i l l s u f f e r an even l a r g e r h i t 

t h a n t h e m a s s i v e c u t s G o v e r n o r C o r b e t t p r o p o s e d f o r 

n e x t y e a r ' s budget and a l r e a d y e n a c t e d f o r t h e 

c u r r e n t y e a r . 

T h i s 2012/'13 budget w o u l d make c u t s 

a p p r o a c h i n g $800 m i l l i o n on t o p o f t h e d e s t r u c t i o n 

e n a c t e d i n t h e c u r r e n t b u d g e t . The 2011/2012 

R e p u b l i c a n p a s s e d budget c u t more t h a n $1 b i l l i o n 

f rom programs and s e r v i c e s t o r e a l P e n n s y l v a n i a n s . 

Those who have watched our budget 

h e a r i n g s know how d e e p l y opposed I am t o t h e budget 

c u t s f o r K-12 and h i g h e r e d u c a t i o n , b u t what I hope 

does n o t happen i s an e f f o r t t o r e s t o r e t h o s e 



f u n d i n g s c u t s on t h e b a c k s o f our c h i l d r e n , e l d e r l y , 

s i c k , p e o p l e w i t h d i s a b i l i t i e s , and our h o m e l e s s . 

I draw your a t t e n t i o n t o a handout t h a t 

I have d i s t r i b u t e d , a handout t h a t h e l p s b e t t e r 

d e s c r i b e who t h e s e p e o p l e a r e . 

I draw your a t t e n t i o n t o a few p o i n t s . 

I n r e c e n t months t h e C o r b e t t a d m i n i s t r a t i o n removed 

65,000 c h i l d r e n from M e d i c a l A s s i s t a n c e , many who 

b e l i e v e t h e y l o s t c o v e r a g e due t o b u r e a u c r a t i c 

b a c k l o g s i n p r o c e s s i n g p aperwork. 

The p r o p o s e d budget c u t s 100 m i l l i o n 

f rom n u r s i n g homes t h a t c a r e f o r t h e most p h y s i c a l l y 

f r a i l , m e d i c a l l y f r a g i l e s e n i o r s . T h i s y e a r G o v e r n o r 

C o r b e t t a s k e d us t o end h e a l t h c a r e c o v e r a g e f o r 

35,000 c h r o n i c a l l y i l l a d u l t s . L a s t y e a r he ended 

h e a l t h c a r e c o v e r a g e f o r 40,000 u n i n s u r e d a d u l t s when 

he s h u t down t h e A d u l t B a s i c program. 

C r i t i c a l -- c r i t i c a l c o u n t y human 

s e r v i c e s a r e s l a s h e d by 20 p e r c e n t , and t h i s w i l l 

i m p a c t 220,000 p e o p l e w i t h m e n t a l i l l n e s s , 23,000 

p e o p l e w i t h i n t e l l e c t u a l d i s a b i l i t i e s , 52,000 p e o p l e 

s t r u g g l i n g w i t h s u b s t a n c e abuse who need d r u g and 

a l c o h o l t r e a t m e n t , 110,000 p e o p l e who a r e h o m e l e s s . 

C u t t i n g c o s t s t o t h e s e p o p u l a t i o n s 

c r e a t e s new c o s t s f o r p r i s o n s , law e n f o r c e m e n t , 



homeless s h e l t e r s and o f t e n l o c a l t a x i n c r e a s e s . 

A l s o b e a r i n mind w i t h me w h i l e I 

e x p r e s s one f u r t h e r deep c o n c e r n . I n an e f f o r t t o 

r a t i o n a l i z e deep c u t s l a s t y e a r , I w o u l d argue t h a t 

t h e C o r b e t t a d m i n i s t r a t i o n r a l l i e d s u p p o r t by 

s t i r r i n g up a f r e n z y a r o u n d b l a m i n g c o s t d r i v e r s on 

w a s t e , f r a u d , and abuse. 

We a r e a l l opposed t o f r a u d and abuse. 

L e t me r e p e a t t h a t . We a r e a l l opposed t o w a s t e , 

f r a u d , and abuse. I t i s a b i p a r t i s a n i s s u e . 

But i t i s wrong t o use t h i s as a way t o 

b u l l y t h r o u g h deep c u t s t h a t go way beyond i m p r o v i n g 

t h e b u s i n e s s model. 

We have a l l r e a d a r t i c l e s i n t h e p a p e r 

about i n d i v i d u a l s w i t h s e v e r e d i s a b i l i t i e s who were 

k i c k e d o f f t h e w e l f a r e r o l l s i n an e f f o r t t o r e d u c e 

w a s t e , f r a u d , and abuse o n l y t o f i n d o u t t h a t a 

b a c k l o g i n paperwork a t DPW was t h e c u l p r i t . 

I n summary, we s h o u l d n o t add back c u t s 

i n o t h e r a r e a s o f t h e budget a t t h e expense o f our 

most v u l n e r a b l e c i t i z e n s . I f R e p u b l i c a n s choose t o 

e n a c t t h e p r o p o s e d c u t s o r , God f o r b i d , even deeper 

c u t s , be h o n e s t w i t h t h e p e o p l e o f P e n n s y l v a n i a 

about you a r e -- who you a r e i m p a c t i n g and remember, 

t h o s e p e o p l e a r e t h o s e i n t h e dawn o f l i f e , o u r 



c h i l d r e n ; t h e t w i l i g h t o f l i f e , o u r e l d e r l y ; and 

t h o s e i n t h e shadow o f l i f e , o u r s i c k , o ur needy and 

our h a n d i c a p p e d . 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: And t h a n k you, 

Chairman Markosek. 

Mr. S e c r e t a r y , I w o u l d -- I w o u l d 

a p p r e c i a t e i t , and I'm s u r e t h e members o f t h e 

committee w o u l d a p p r e c i a t e , y o u r comments on Chairman 

M a r k o s e k ' s comments. 

SECRETARY ALEXANDER: I c e r t a i n l y -- I 

t h i n k we c e r t a i n l y r e s p e c t t h e Chairman and h i s 

v i e w s , and I t h i n k he c a r e s a g r e a t d e a l about t h e 

c i t i z e n s h e r e i n t h e Commonwealth. 

What I w o u l d say i s -- and j u s t , i n 

b r i e f , r e a l l y two -- t h e r e a r e two t h i n g s t h a t I 

w o u l d l i k e t o a d d r e s s . 

C u r r e n t l y , i n t h e Commonwealth, we a r e 

s p e n d i n g n e a r l y $30 b i l l i o n on p u b l i c w e l f a r e 

s e r v i c e s o r human s e r v i c e s . We s p e n t 27 p l u s b i l l i o n 

a t t h e d e p a r t m e n t . I f you add up a l l o f t h e 

a n c i l l a r y programs, what happens i n t h e c o u n t i e s , 

l o c a l e d u c a t i o n a u t h o r i t i e s , and t h r o u g h c h a r i t y , 

we're s p e n d i n g c l o s e t o $30 b i l l i o n . 

I t ' s a l a r g e , l a r g e number t h a t , u n l e s s 



s o m e t h i n g happens, f i n a n c i a l l y we have no more 

s u s t a i n a b i l i t y . V e r y l i t t l e s u s t a i n a b i l i t y t o be 

a b l e t o keep g r o w i n g t h a t . 

As I s a i d , t h e department i s g r o w i n g a t 

o v e r e i g h t p e r c e n t y e a r o v e r y e a r . I t was g r o w i n g a t 

o v e r t e n p e r c e n t l a s t y e a r . The r e d u c t i o n s t h a t we 

have made have a l l o w e d us t o b r i n g t h a t down. 

But w i t h o u t s e r i o u s r e f o r m and t r u e 

r e f o r m o f t h e system, and, as I a l l u d e d t o e a r l i e r , 

b e c ause o f t h e f e d e r a l h e a l t h c a r e law, i t t i e s o u r 

hands i n r e a l l y r e f o r m i n g t h e f e d e r a l M e d i c a i d 

system, w h i c h i s 80 p e r c e n t o f our spend. 

I n r e g a r d t o -- and I ' d j u s t l i k e t o 

comment on t h e case c l o s u r e s . We have a p r o c e s s -¬

th e Chairman had m e n t i o n e d , you know, p e o p l e a r e 

b e i n g removed from t h e M e d i c a i d r o l l s . 

We have a p r o c e s s by w h i c h we have t o 

f o l l o w f e d e r a l and s t a t e l a w ; and when we came i n , 

we -- we f o u n d t h a t t h e d e p a r t m e n t , because i t had 

no t been a d h e r i n g t o t h e p r o p e r r e d e t e r m i n a t i o n 

p r o c e s s , a c c o r d i n g t o f e d e r a l and s t a t e law, b a s e d on 

th e f a c t t h a t we had t h o u s a n d s o f c a s e s t h a t w e r e n ' t 

r e v i e w e d , we had t o do s o m e t h i n g about t h a t . 

I don't t h i n k t h i s body, n o r t h e 

e x e c u t i v e b r a n c h , nor anybody e l s e i n t h e 



Commonwealth wants t o see someone i n e l i g i b l e r e c e i v e 

s e r v i c e s . 

We a r e m e r e l y d o i n g our j o b , t h e good 

work, as we have and our key -- i n our case o f f i c e s , 

and our CAO o f f i c e s have been w o r k i n g d i l i g e n t l y t o 

go t h r o u g h t h i s e n t i r e b a c k l o g and i t ' s been done 

v e r y w e l l and we have t o e n s u r e t h a t we a r e 

a d m i n i s t e r i n g t h e law. 

That i s what your body a s k s us t o do as 

t h e e x e c u t i v e b r a n c h . You make t h e l a w s . The 

f e d e r a l -- t h e l e g i s l a t u r e makes t h e l a w s . I t ' s our 

j o b s t o f u l f i l l t h a t , and t h a t ' s what we're d o i n g . 

CHAIRMAN ADOLPH: Thank you, 

Mr. S e c r e t a r y . 

The n e x t q u e s t i o n w i l l be a s k e d by 

R e p r e s e n t a t i v e Tom K i l l i o n o f Delaware County. 

REP. KILLION: Thank you, Mr. C h a irman. 

Good t o see you, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. 

REP. KILLION: Two q u e s t i o n s . I ' l l be 

b r i e f . The P e n n s y l v a n i a Pharmacy A s s o c i a t i o n i s 

d e v e l o p i n g a n e t w o r k -- a n e t w o r k o f p h a r m a c i e s , b o t h 

i n d e p e n d e n t and c h a i n s , t h r o u g h -- by c o m p r e h e n s i v e 

m e d i c a t i o n r e v i e w s , m e d i c a t i o n t h e r a p y management, 

much l i k e M e d i c a i d -- M e d i c a i d programs i n M i n n e s o t a , 



Iowa, and some o t h e r s t a t e s have done -- t h e y ' v e done 

t h a t . 

And i t ' s a l s o b e i n g done i n t h e M e d i c a r e 

P a r t D program. Because t h e s e programs promote 

adherence t o t h e a p p r o p r i a t e m e d i c a t i o n use, a r e we 

h e r e i n P e n n s y l v a n i a l o o k i n g f o r s i m i l a r a l t e r n a t i v e s 

w h i c h may -- may save money i n ER -- i n ER v i s i t s and 

u n n e c e s s a r y h o s p i t a l i z a t i o n s ? 

SECRETARY ALEXANDER: I -- I t h i n k t h a t 

we're a l w a y s l o o k i n g a t a l t e r n a t i v e s , number one, t o 

improve q u a l i t y , a c c e s s ; b u t a l s o , number two, t o 

save money. 

And we a r e l o o k i n g a t some o f t h o s e 

t h i n g s . We can g e t you t h e p a r t i c u l a r s on t h a t , and 

we'd l i k e t o see more -- more i n f o r m a t i o n on t h a t . 

REP. KILLION: Okay. I w o u l d encourage 

you t o work w i t h t h e pharmacy a s s o c i a t i o n . 

SECRETARY ALEXANDER: Yes. 

REP. KILLION: I t h i n k t h e y have a l o t 

t o o f f e r . 

SECRETARY ALEXANDER: I t h i n k we do. 

Our pharmacy team does. But c e r t a i n l y w e ' l l f o l l o w 

up on t h a t . 

REP. KILLION: Thank you. And t h e 

sec o n d q u e s t i o n d e a l s w i t h c o u n t y -- c o u n t y 



a d m i n i s t e r e d -- a d m i n i s t e r e d programs. 

I u n d e r s t a n d t h e d e l a y s i n t h e s c r u t i n y 

o f c e r t a i n d o c u m e n t a t i o n r e l a t i n g t o CYS p l a c e m e n t 

s e r v i c e s has c o m p l i c a t e d and d e l a y e d t h e c o u n t y 

p r i v a t e p r o v i d e r c o n t r a c t i n g p r o c e s s and t o d a t e 

t h e r e a r e p r i v a t e -- p r i v a t e s e r v i c e p r o v i d e r s t h a t 

have n o t been p a i d and don't have t h e i r c o n t r a c t s 

s i n c e J u l y o f 2010. 

I'm c u r i o u s what's -- what's your 

d e p a r t m e n t -- t h e department d o i n g t o e x p e d i t e t h e 

p r o c e s s ? 

SECRETARY ALEXANDER: W e l l , we a r e -- we 

a r e w o r k i n g t o s t r a i g h t e n o u t t h a t b a c k l o g . We've 

h i r e d a d d i t i o n a l w o r k e r s t o be a b l e t o do t h a t . I t ' s 

g o i n g t o t a k e some t i m e . 

We r e a l i z e t h e r e ' s an i s s u e t h e r e , and 

we're w o r k i n g on i t as q u i c k l y as p o s s i b l e . 

REP. KILLION: Thank you. 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e C h e r e l l e P a r k e r . 

REP. PARKER: Thank you, Mr. C h a i r . 

And welcome, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you, 

r e p r e s e n t a t i v e . 



REP. PARKER: Mr. S e c r e t a r y , I t h i n k my 

l i n e o f q u e s t i o n i n g w i l l f o l l o w up on Chairman 

M a r k o s e k ' s comments, and -- and t h a t i s when we l o o k 

a t t h e -- t h e economic c o n d i t i o n s o f our Commonwealth 

and i n our n a t i o n , c o u p l e d w i t h t h e unemployment r a t e 

and o t h e r s o c i e t a l f a c t o r s , t h e r e ' s been much 

a t t e n t i o n p l a c e d on t h i s i s s u e o f p u b l i c w e l f a r e . 

P u b l i c w e l f a r e . 

I n a d d i t i o n t o t h a t , i t ' s a c t u a l l y 

seemed t o b r i n g back t o l i f e t h e w e l f a r e queen, t h a t 

I o f t e n t h o u g h t was a myth and I t h o u g h t she was a 

g h o s t o f t h e p a s t b u t she seems t o have r e a r e d h e r 

u g l y head once a g a i n . 

One o f t h e b e s t ways t h a t I t h i n k we can 

s o r t o f f i n d o u r s e l v e s g e t t i n g away from t h i s myth 

and/or f u r t h e r p e r p e t u a t i n g i t i s w i t h t h e use o f 

d a t a . 

And I know our o f f i c e s have been 

c o m m u n i c a t i n g w i t h each o t h e r , and i t ' s s o r t o f been 

a l i t t l e cumbersome b u t t h e y ' r e -- t h e y ' r e w o r k i n g 

v e r y h a r d t o e n s u r e t h a t v o t e r s and t a x p a y e r s a c r o s s 

t h e Commonwealth who l i v e i n a r e s p e c t i v e c o u n t y 

s h o u l d be a b l e t o know how many p e o p l e i n t h e i r 

c o u n t y a r e r e c e i v i n g P u b l i c A s s i s t a n c e . 

What a r e a s a r e t h e y r e c e i v i n g P u b l i c 



A s s i s t a n c e ? I s t h e w e l f a r e queen d o m i n a t i n g t h e c o s t 

o f P u b l i c A s s i s t a n c e i n e v e r y c o u n t y i n t h e 

Commonwealth? Or i s i t s e n i o r s ? I s i t p e o p l e w i t h 

d i s a b i l i t i e s and our most needy o f c i t i z e n s ? 

Because I guess p o l i t i c a l l y i t i s v e r y 

e a s y -- and I -- and I've j u s t l e a r n e d r e c e n t l y f rom 

some o f our p r e s i d e n t i a l c a n d i d a t e s , p u b l i c w e l f a r e 

i s one o f t h e most p o l a r i z i n g and d i f f i c u l t p u b l i c 

p o l i c y i s s u e s t o d i s c u s s . 

I t can a l s o be p o l i t i c a l l y e x p e d i e n t f o r 

someone. I can go home and get g r e a t v o t e s and 

s u p p o r t when I s t a n d up and say, I'm w o r k i n g t o ward 

o f f w a s t e , f r a u d , and abuse i n p u b l i c w e l f a r e . 

Because when p e o p l e t h i n k p u b l i c 

w e l f a r e , even i f we don't speak t h e words, t h e y have 

i n t h e i r mind an image o f what t h e r e c i p i e n t l o o k s 

l i k e . 

What can we do, Mr. S e c r e t a r y , as i t 

r e l a t e s t o t h e d a t a t o make s u r e t h a t p e o p l e 

u n d e r s t a n d what c o n s t i t u e n c i e s we're r e f e r r i n g t o ? 

SECRETARY ALEXANDER: I -- I a p p r e c i a t e 

y o u r comment, r e p r e s e n t a t i v e , and I e n j o y e d o ur 

c o n v e r s a t i o n a few weeks back on t h i s i s s u e . I know 

yo u ' r e c e r t a i n l y p a s s i o n a t e about i t . I t ' s an i s s u e 

t h a t I'm v e r y c o n c e r n e d a b o u t . 



T r a n s p a r e n c y w i t h d a t a and i n f o r m a t i o n 

i s v e r y i m p o r t a n t f o r our c i t i z e n s . We -- we have 

been w o r k i n g v e r y h a r d o v e r t h e p a s t t e n months t o 

c l e a n up t h e d a t a o f t h e d e p a r t m e n t , s i m p l y because 

we have had i s s u e s and i t i s a c h a l l e n g e . 

We have begun t h e p r o c e s s o f c r e a t i n g a 

t r a n s p a r e n c y p o r t a l . I t ' s s o m e t h i n g t h a t I had hoped 

t o have had up b u t , as you know, we work i n t h e 

b u r e a u c r a c y and t h e b u r e a u c r a c y sometimes -- a l t h o u g h 

I want s o m e t h i n g t o happen t o d a y , i t n e v e r ends up 

h a p p e n i n g t o d a y . 

So we a r e w o r k i n g on t h a t , and we 

c e r t a i n l y want t o have a s y s t e m where c i t i z e n s can go 

o n l i n e , can l o o k a t , you know, e x p e n d i t u r e d a t a , can 

l o o k a t case l o a d d a t a , w i t h o u t names, o f c o u r s e , so 

t h a t p e o p l e can u n d e r s t a n d who's a c c e s s i n g our 

programs, what t h e y ' r e a l l about, and t h e y ' l l be 

b e t t e r i n f o r m e d as c i t i z e n s . 

And as I s a i d t o you i n our 

c o n v e r s a t i o n , I c e r t a i n l y l o o k f o r w a r d t o w o r k i n g 

w i t h you on t h i s i s s u e , and -- and -- and I a p p l a u d 

you f o r b e i n g p a s s i o n a t e about i t . 

REP. PARKER: Thank you, Mr. S e c r e t a r y . 

The n e x t i s s u e I ' l l r a i s e i s one t h a t i s 

a l s o v e r y i m p o r t a n t t o me, and i t ' s t h e i s s u e o f 



AAAs. And we r e c e n t -- a f t e r you r e c e n t l y p u b l i s h e d 

t h e A c t 22 r e g s , I wanted t o know, f i r s t , were our 

AAAs -- were t h e y c o n s u l t e d o r i n v o l v e d a t a l l i n t h e 

development o r -- o f t h e a c t u a l p r o p o s e d r e g s ? 

P a r t i c u l a r l y , as i t r e l a t e s t o q u a l i f y i n g s e n i o r s f o r 

t h e a g i n g and w a i v e r s e r v i c e s ? 

I mean r i g h t now c o u n t i e s a c r o s s t h e 

Commonwealth -- and I know we do i n P h i l a d e l p h i a , and 

I don't say t h a t p o l i c y - w i s e , b u t I had t o ask t h a t 

f o r g r a n d f a t h e r . I t ' s our o n e - s t o p shop f o r 

e v e r y t h i n g t h a t we need a s s o c i a t e d w i t h s e n i o r s , 

p a r t i c u l a r l y g i v e n t h a t we're t h e t h i r d l a r g e s t i n 

t h e n a t i o n . I t h i n k F l o r i d a , West V i r g i n i a a r e t h e 

o n l y two ahead o f us. 

And t h e y -- i t ' s o ur o n e - s t o p shop t o 

f i n d o u t , one, what s e r v i c e s do you need? They make 

s u r e t h a t t h e y c o o r d i n a t e w i t h h o s p i t a l s and w i t h 

d o c t o r s . 

T e l l us how t h a t p r o c e s s i s w o r k i n g w i t h 

our AAAs. 

SECRETARY ALEXANDER: I -- I a p p r e c i a t e 

t h a t . I t h i n k t h a t -- t o a d d r e s s your f i r s t 

q u e s t i o n , I t h i n k y o u r -- your comments r e f e r t o 

d r a f t r e g u l a t i o n s w h i c h a r e out t h e r e and a r e s t i l l 

open f o r p u b l i c comment, and u n t i l t h e c l o s u r e o f t h e 



p u b l i c comment p e r i o d , w h i c h i s a t t h e end o f t h i s 

week o r , I t h i n k , tomorrow, and we w o u l d go t h r o u g h 

t h o s e and tweak t h e r e g u l a t i o n s b a s e d on p e o p l e ' s 

i n p u t , t h a t ' s why we had a p u b l i c comment. 

I t h i n k t h i s body had g i v e n us t h e 

a u t h o r i t y w i t h A c t 22 and t h e r e g u l a t o r y p r o c e s s and 

d i d n o t ask us t o have an open p e r i o d o f p u b l i c 

comment, we wanted t o be t r a n s p a r e n t w i t h t h e 

c i t i z e n s and w i t h our f o l k s . T h a t ' s why we p u t i t 

out f o r p u b l i c comment, t o g e t a l l o f t h e i r i n p u t . 

So when you ask, d i d we c o n s u l t them, 

we're a c t u a l l y c o n s u l t i n g them r i g h t now by g e t t i n g 

a l l o f t h e i r p u b l i c i n p u t t o see what we can do t o 

tweak t h e s e r e g u l a t i o n s b e f o r e t h e y come o u t . 

We c e r t a i n l y v a l u e what goes on i n t h e 

c o u n t i e s . I t h i n k we're t r y i n g t o c r e a t e a 

t r a n s p a r e n t s y s t e m i n t h e c o u n t i e s where consumers 

a c r o s s t h e b o a r d have a c h o i c e . 

And I t h i n k t h e AAAs have done a good 

j o b , and I don't t h i n k anybody i s s a y i n g a n y t h i n g 

d i f f e r e n t . 

REP. PARKER: Mr. S e c r e t a r y , j u s t f o r 

th e r e c o r d , so t h a t -- t h a t I'm c l e a r , so i t i s -- i t 

i s n o t DPW's i n t e n t i o n t o remove o r e l i m i n a t e t h e 

e n r o l l m e n t f u n c t i o n and c a r e management s e r v i c e s from 



AAAs o r s o r t o f e l i m i n a t e t h e o n e - s t o p shop? 

SECRETARY ALEXANDER: I don't t h i n k 

anyone wants t o e l i m i n a t e t h e AAAs, anyone wants t o 

e l i m i n a t e o n e - s t o p shop. What we're -- I t h i n k what 

th e r e g u l a t i o n s a y s i s t h a t consumers s h o u l d have 

c h o i c e . T h a t ' s a l l i t s a y s . 

So I -- and I -- as I had s a i d e a r l i e r , 

we're l o o k i n g f o r w a r d t o e v e r y o n e ' s comments on t h e s e 

r u l e s . T h a t ' s why we p u t i t out t h e r e . 

REP. PARKER: Okay. My f i n a l q u e s t i o n 

b e f o r e -- and I ' l l save t h e second -- n e x t q u e s t i o n s 

f o r t h e s e c o n d r o u n d -- i s t h a t when you were 

s p e a k i n g b e f o r e t h e Senate committee and you t a l k e d 

about i t , I t h i n k , b r i e f l y i n your o p e n i n g remarks 

t h a t t h e GA, a l o n g w i t h t h e Human S e r v i c e s 

Development B l o c k G r a n t , you t a l k e d about s o r t o f 80 

p e r c e n t and t h e f e d e r a l mandates c o n n e c t e d t o t h o s e 

f u n d i n g s and t h i s b e i n g t h e o n l y 20 p e r c e n t t h a t you 

c o u l d a c t u a l l y work i n and r e f o r m i n t h i s -- i n t h i s 

a r e a . And you t a l k e d about we're o n l y t a l k i n g about 

p e o p l e who r e c e i v e Cash A s s i s t a n c e and n o t t h e -- n o t 

th e m e d i c a l b e n e f i t s . 

SECRETARY ALEXANDER: R i g h t . 

REP. PARKER: I mean you were v e r y c l e a r 

i n s o r t o f d i s t i n g u i s h i n g --



SECRETARY ALEXANDER: Yes. 

REP. PARKER: -- between t h e two. Can 

you t e l l me what t h e demographic o f t h a t c o n s t i t u e n c y 

i s i n terms o f age? 

SECRETARY ALEXANDER: S u r e . 

DIRECTOR SPISHOCK: Age, t h e -- t h e 

g e n e r a l a s s i s t a n c e c a t e g o r y i s -- f o r t h e c a s h 

payments a r e a d u l t m a l e s . P r i m a r i l y s i n g l e , 

p r i m a r i l y men. But I t h i n k t h e y ' r e -- 62 p e r c e n t o f 

them a r e men ages 21 t o 64. 

REP. PARKER: 21 -- 21 t o 64? 

DIRECTOR SPISHOCK: Yes. 

REP. PARKER: Okay. 

DIRECTOR SPISHOCK: Yes. We have a 

breakdown by -- we can p r o v i d e you a breakdown by -¬

by c o u n t y , i f you wo u l d l i k e t h a t as w e l l , t o o . We 

have t h a t i n f o r m a t i o n , j u s t don't have i t handy. 

REP. PARKER: Thank you, Mr. S e c r e t a r y . 

Thank you, Mr. C h a i r . I ' l l t a l k t o you 

th e n e x t r o u n d . 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

Next q u e s t i o n w i l l be by R e p r e s e n t a t i v e 

Mauree G i n g r i c h . 

REP. GINGRICH: Thank you v e r y much, 



Mr. Chairman. 

And t h a n k you, S e c r e t a r y and D i r e c t o r , 

f o r b e i n g h e r e . Thank you t o e v e r y o n e i n t h e room 

and i n t e r e s t e d i n d o i n g t h i s r e s p o n s i b i l i t y we have 

and -- and d o i n g i t as b e s t we can and as f a i r and 

b a l a n c e d as we can. 

A l l u s i o n was made e a r l i e r t o t h e w e l f a r e 

code f o r t h e c u r r e n t budget y e a r , and some o f t h e 

many -- some -- sometime c l a s s i f i e d as a l i t t l e 

u n u s u a l c h a r g e s t h a t we gave b o t h you and us as a 

l e g i s l a t i v e . They were monumental i n some ways. 

I n a l i m i t e d f i s c a l a r e n a , w h i c h i s 

e s t a b l i s h e d by s t a t e r e v e n u e s , we've n o t o n l y a s k e d 

you t o l i m i t s p e n d i n g b u t c u t c o s t s . And I t h i n k 

t h a t ' s a p r e t t y monumental t a s k w h i c h , t h u s f a r , 

you've met and i t has n o t been eas y . 

But I have a few q u e s t i o n s w i t h r e g a r d 

t o A c t 22. We c h a r g e d you w i t h making some 

commonsense p r o v i s i o n s t h i s y e a r -- i n t h i s y e a r ' s 

b u d g e t . We were l o o k i n g a t -- one was w i t h r e g a r d t o 

income e l i g i b i l i t y , commonsense s y s t e m i n p l a c e , j u s t 

had t o be u s e d . 

A n o t h e r p r o v i s i o n was t h e c o u n t y o f 

r e s i d e n c e f o r c a s h b e n e f i t s , p u t t i n g t h a t i n p l a c e . 

A p i l o t d r u g t e s t i n g program f o r a p p l i c a n t s and 



r e c i p i e n t s w i t h d r u g - r e l a t e d f e l o n i e s . And t h e n some 

changes a l s o t o t h e s p e c i a l a l l o w a n c e p r o g r a m s . 

That was my u n d e r s t a n d i n g o f some o f t h e 

i s s u e s t h a t -- p r o v i s i o n s t h a t were made, i n a d d i t i o n 

t o t h e a u t h o r i t y f o r some o f t h e s e e x p e d i t e d 

r e g u l a t i o n s w h i c h we were j u s t t a l k i n g a b o u t . 

How a r e we -- how a r e we d o i n g w i t h 

t h o s e p r o v i s i o n s ? I don't know i f i t ' s g o i n g t o be 

an e a s y answer. And t h e n s p e c i f i c a l l y t a l k t o us 

about t h e d r u g t e s t i n g . 

I know you were u s i n g a p i l o t p rogram 

s t r u c t u r e a t l e a s t i n one c o u n t y , l o o k i n g t o expand 

i t t o two. 

SECRETARY ALEXANDER: R i g h t . 

REP. GINGRICH: And t h e n t a l k t o me 

about s t a t e w i d e . We g e t an a w f u l l o t o f q u e s t i o n s 

about t h a t p a r t i c u l a r p r o v i s i o n . 

SECRETARY ALEXANDER: I -- I do know 

t h a t t h e d r u g t e s t i n g p r o v i s i o n r e c e i v e s a l o t o f 

i n t e r e s t . So I ' l l — I ' l l s t a r t w i t h t h a t . 

As you know i t has been i m p l e m e n t e d i n 

S c h u y l k i l l County. And p r e l i m i n a r y d a t a -- and we 

r e a l l y don't have a l o t o f d a t a because i t ' s j u s t 

begun -- i s t h a t i t ' s moving v e r y p o s i t i v e l y . 

From a f i n a n c i a l p e r s p e c t i v e , i t w i l l 



t a k e t i m e t o save money s i m p l y b e c a u s e , as you know, 

our law opposed -- as opposed t o o t h e r s t a t e s who 

have t r i e d t o do t h i s , our law b a s i c a l l y g i v e s p e o p l e 

a s e c o n d and t h i r d chance, w h i c h I t h i n k i s a good 

t h i n g . 

So I t h i n k from t h e p e r s p e c t i v e o f how 

i t ' s g o i n g , what we've h e a r d , i t ' s g o i n g v e r y w e l l . 

I t w i l l b e g i n i n L e h i g h , i n t h e L e h i g h a r e a a l s o . 

So we a r e moving f o r w a r d i n a s y s t e m a t i c 

way t o do t h i s , t o move i t s t a t e w i d e , b u t we're d o i n g 

i t i n a v e r y m e t h o d i c a l way t o make s u r e i t ' s done 

c o r r e c t l y and t h a t i t ' s n o t r u s h e d . 

So from t h a t p e r s p e c t i v e t h a t i s -- I 

t h i n k t h a t has been a s u c c e s s . 

I n r e g a r d s t o t h e o t h e r a r e a s , where we 

can c e r t a i n l y implement, we're i m p l e m e n t i n g . So you 

a s k e d about th e s p e c i a l a l l o w a n c e s . We've been 

moving t h r o u g h a l l o f our s p e c i a l a l l o w a n c e s , l o o k i n g 

a t our SNAP program, our e d u c a t i o n , t r a n s p o r t a t i o n , 

what we a l l o w , and -- and t r y i n g t o e n f o r c e good 

cause f o r somebody, you know, g o i n g t o work and 

employment. 

We've been g o i n g t h r o u g h a l l o f t h o s e , 

t r y i n g t o implement t h o s e i n a v e r y m e t h o d i c a l way, 

as I s a i d , and t h e r e g u l a t i o n s , t h e c u r r e n t 



r e g u l a t i o n s t h a t a r e up f o r comment, r e f l e c t t h o s e . 

So I t h i n k when i t ' s a l l s a i d and done, 

from t h e p e r s p e c t i v e o f t h o s e p r o v i s i o n s , we w i l l 

have i m p l e m e n t e d most, i f n o t a l l , o f t h o s e and we 

can p r o v i d e you w i t h a l i s t , s o r t o f l i k e a 

c h e c k l i s t , so we can show you a t i m e l i n e as t o where 

e v e r y t h i n g i s. 

But we have been w o r k i n g v e r y d i l i g e n t l y 

on t h a t . 

REP. GINGRICH: The l i s t i s g r e a t — 

SECRETARY ALEXANDER: Yes. 

REP. GINGRICH: -- and s a v i n g s as w e l l . 

SECRETARY ALEXANDER: C e r t a i n l y . 

REP. GINGRICH: As b e s t you can -¬

SECRETARY ALEXANDER: Yes. 

REP. GINGRICH: — c a l c u l a t e t h o s e f o r 

us . 

SECRETARY ALEXANDER: Yes. 

REP. GINGRICH: And a r e you w o r k i n g 

w i t h -- I'm s o r r y t h a t Chairman D i G i r o l a m o had t o 

l e a v e -- I don't have t r o u b l e w i t h t h a t name. D i d 

you n o t i c e t h a t ? I p r a c t i c e d b e f o r e I came up, 

Mr. Chairman. 

CHAIRMAN ADOLPH: I j u s t c a l l him Gene. 

REP. GINGRICH: Yeah. T h a t ' s b e t t e r . 



Yeah, I t h i n k he l i k e s t h a t , t o o . 

A r e you -- a r e you now c o o r d i n a t i n g o r 

a r e you e s t a b l i s h i n g a c o o r d i n a t i o n w i t h y o u r 

f i n d i n g s on t h e d r u g s c r e e n i n g w i t h t h e new d r u g and 

a l c o h o l programs and w h a t e v e r we have i n p l a c e t h e r e 

so t h a t we a r e w o r k i n g t o g e t h e r on t h a t ? 

SECRETARY ALEXANDER: A r e you -- a r e you 

t a l k i n g about t h e new d e p a r t m e n t ? 

REP. GINGRICH: R i g h t . 

SECRETARY ALEXANDER: As you know, t h e 

-- t h e new S e c r e t a r y has j u s t s t a r t e d , and I t h i n k 

he's j u s t t r y i n g t o o r g a n i z e h i s o p e r a t i o n . We a r e 

t r y i n g t o work w i t h him, b u t I t h i n k i t ' s -- i t ' s a 

work i n p r o g r e s s . 

I t h i n k as t h e b u r e a u c r a c y grows, i t 

al w a y s makes c o o r d i n a t i o n a l i t t l e b i t more 

c h a l l e n g i n g . So we're t r y i n g t o work w i t h t h a t . 

REP. GINGRICH: W e l l , I know t h e r e 

s h o u l d be i n t e r e s t on b o t h s i d e s t h e r e . 

SECRETARY ALEXANDER: Yes. 

REP. GINGRICH: I t h i n k t h a t ' s — t h a t ' s 

g r e a t . 

T h e re's a l o t o f q u e s t i o n s t o be a s k e d 

so I j u s t want t o j u s t t a l k a t i n y l i t t l e b i t . I t 

was d i s c u s s e d a l r e a d y about t h e s e e x p e d i t e d 



r e g u l a t i o n s , and I know t h a t y o u ' r e g o i n g t o work on 

c o l l e c t i n g i n p u t t h a t ' s e s s e n t i a l . Even though we're 

t r y i n g t o move t h e s e t h i n g s t o make them b e t t e r a 

l i t t l e more q u i c k l y , t h e f e e d b a c k from t h e -- t h e 

p e o p l e i n t h e o p e r a t i o n s a r e c r i t i c a l , and I know 

yo u ' r e s e n s i t i v e t o t h a t . 

What I wanted t o t a l k about v e r y q u i c k l y 

i s t h e Human S e r v i c e s Development Fund, and I guess 

e v e r y c o u n t y ' s r e s p o n s e i s a l i t t l e d i f f e r e n t b ecause 

mine happens t o be v e r y e x c i t e d about i t . 

They l i k e t h e f l e x i b i l i t y . T h e re's a -¬

a -- a b r o a d demographic d i v e r s i t y a c r o s s t h i s 

Commonwealth as f a r as needs b e i n g s e r v e d c o u n t y w i d e . 

SECRETARY ALEXANDER: Yes. 

REP. GINGRICH: Here's my t h o u g h t on 

t h a t , and I'm w o n d e r i n g where y o u ' r e g o i n g w i t h t h e 

element -- two o f them. 

F l e x i b i l i t y w i t h r e g a r d t o o p e r a t i o n s 

w i t h i n a c o u n t y , whether i t ' s use o f s e r v i c e 

c o n t r a c t o r s o r o v e r s i g h t o f c o n t r a c t o r s , w h i c h i s 

a l s o e s s e n t i a l , so t h a t t h e y have o p p o r t u n i t i e s t o 

r e a l l y be f l e x i b l e -¬

SECRETARY ALEXANDER: Yeah. 

REP. GINGRICH: — w i t h i n t h e p r o v i s i o n 

o f s e r v i c e s i n t h e c o u n t y . How a r e you h a n d l i n g 



t h a t ? Because t h a t ' s t h e o n l y pushback I'm h e a r i n g 

a t a l l , i s we s t i l l -- t h i s i s g r e a t -- b u t we s t i l l 

have some l i m i t a t i o n s . 

L e t ' s use t r a n s p o r t a t i o n as an example. 

A l l o w them t h e f l e x i b i l i t y t o c r e a t e t r a n s p o r t a t i o n 

p o o l s o r o t h e r s o u r c e s o f c o m b i n i n g t r a n s p o r t a t i o n t o 

h o l d back c o s t s b u t s t i l l be a b l e t o p r o v i d e . 

Our b i g g e s t c h a l l e n g e i s we want t o be 

a b l e t o p r o v i d e f o r t h e p e o p l e who need i t most. 

So can you t a l k t o me about t h a t p a r t o f 

t h a t -- t h a t f u n d and t h e new s t r u c t u r e i n t h e 

c o u n t y ? 

SECRETARY ALEXANDER: I t h i n k we s h a r e 

t h e same s e n t i m e n t t h a t we want t o p r o v i d e t h e 

s e r v i c e s t o t h o s e t h a t need them most, and t h e b l o c k 

g r a n t d e l i v e r s t h e needed f l e x i b i l i t y t o t h e c o u n t i e s 

t o be a b l e t o do t h a t . B ecause, as you know, now 

t h e i r a l l o c a t i o n i s s i l o e d t h r o u g h s i x s e p a r a t e 

f u n d s . They c a n ' t move money a r o u n d . And i t ' s been 

a c o m p l a i n t o f t h e i r s . 

And we know t h a t t h e r e d u c t i o n i s a 

c h a l l e n g e , b u t , as you j u s t a l l u d e d t o , o r j u s t s a i d , 

y o u r c o u n t y i s e x c i t e d about i t . 

So we have h e a r d from c o u n t i e s t h a t -¬

t h a t -- most o f t h e c o u n t i e s a r e e x c i t e d about i t . 



Some o f them a r e n o t e x c i t e d about t h e 20 p e r c e n t 

r e d u c t i o n , b u t o t h e r s have s a i d t h a t t h e y c e r t a i n l y 

can h a n d l e i t and work w i t h i t and I t h i n k p r o b a b l y 

y o u r s i s one o f them. 

The b o t t o m l i n e i s i s t h a t we want a 

s y s t e m where -- where t h e s t a t e i s n o t o nerous on t h e 

c o u n t i e s . R i g h t now we ask them t o do a 101 t h i n g s , 

p l u s 25. I mean we j u s t keep g o i n g . We send them 

more b u l l e t i n s , more d i r e c t i o n , and a f t e r a w h i l e 

t h e y ' v e c o m p l a i n e d and c o m p l a i n e d t h a t t h e y j u s t 

c a n ' t even f o l l o w what we're a s k i n g them t o do. 

So we want t o adhere t o s a f e t y and 

h e a l t h , h e a l t h and s a f e t y s t a n d a r d s , b u t i n i t -¬

i t -- and g i v e t h e c o u n t i e s p e r f o r m a n c e measures so 

t h a t t h e y can s t a r t t o r e a l l y move money around, 

c r e a t e money where i t ' s needed, w h i l e s t i l l e n s u r i n g 

p u b l i c s a f e t y . 

I mean I c a n ' t r e a l l y say t o o much more 

t h a n t h a t s i m p l y b e c a u s e CCAP i s w o r k i n g w i t h our 

team, and we s t i l l d o n't have a d e f i n i t i v e answer as 

t o r e a l l y what i t ' s g o i n g t o l o o k l i k e . 

They a r e w o r k i n g v e r y q u i c k l y , and 

p r o b a b l y w i t h i n t h e n e x t 30 t o 45 days t h e y ' l l have 

s o m e t h i n g t h a t w e ' l l be a b l e t o show. 

REP. GINGRICH: Thanks. I know I'm n o t 



t e l l i n g you a n y t h i n g new, b u t c o m m u n i c a t i o n i s t h e 

c o r n e r s t o n e o f s u c c e s s h e r e . 

And I -- I r e a l i z e t h a t you -- you -- we 

c a n ' t g i v e o u t i n f o r m a t i o n t h a t we a r e n ' t s e c u r e and 

c o n f i r m e d i n . 

SECRETARY ALEXANDER: Yes. 

REP. GINGRICH: But I know what i t ' s 

l i k e on t h e c o u n t y s i d e , t o o , so -¬

SECRETARY ALEXANDER: W e l l , we have -¬

j u s t t o a d d r e s s t h a t . We have two t h i n g s t h a t a r e 

g o i n g . One, we have a committee t h a t i s w o r k i n g w i t h 

CCAP. 

We a l s o have e s t a b l i s h e d i n t h e 

dep a r t m e n t a c o u n t y c o m m i s s i o n e r w i t h a s t a f f work 

group t h a t ' s w o r k i n g d i r e c t l y w i t h me on a l l o f t h e i r 

v e x i n g and i m p o r t a n t i s s u e s . 

And t h e y have a l o t -- a l o t o f 

i m p o r t a n t i s s u e s t h a t a r e e i t h e r on t h e p e r i p h e r y o f 

th e b l o c k g r a n t o r a r e a d d r e s s e d i n t h e b l o c k g r a n t . 

And 

We're w o r k i n g w i t h them on a w e e k l y 

b a s i s o r b i w e e k l y b a s i s . We e i t h e r have a c o n f e r e n c e 

c a l l o r p h y s i c a l m e e t i n g . We j u s t had our m e e t i n g 

t h i s week w i t h them. 

And v a r i o u s c o m m i s s i o n e r s a r e on t h a t 



and s t a f f from a r o u n d t h e s t a t e . So maybe i f your 

c o u n t y w o u l d l i k e t o be i n v o l v e d , we're e s t a b l i s h i n g 

some work g r o u p s , one on c h i l d r e n and y o u t h -¬

c h i l d r e n and y o u t h , one on m e n t a l h e a l t h , and t h e 

o t h e r on l o n g - t e r m c a r e . 

So we have t h r e e c o m m i t t e e s we're 

w o r k i n g on. So t h a t f o r t h e f i r s t t i m e we're now 

s t a r t i n g t o work w i t h t h e c o u n t i e s . T h i s has n e v e r 

been done. I t ' s a l w a y s been a one s i z e f i t s a l l , t h e 

s t a t e i s d i c t a t i n g . 

We don't b e l i e v e i n t h a t . We c e r t a i n l y 

d on't want t h a t r e l a t i o n s h i p w i t h W a s h i n g t o n , and we 

don't want t o do t h a t t o t h e c o u n t i e s . 

REP. GINGRICH: Thank you. V e r y good 

answer. 

I t i s a l i t t l e i n t i m i d a t i n g t o them 

because i t i s a l l new, b u t I t h i n k t h e -- t h e 

p o s i t i v e p e r s p e c t i v e on i t i s h e a l t h y f o r u s . I t ' s a 

good f o u n d a t i o n . 

I'm g o i n g t o s t o p now and save t h e r e s t 

f o r a s e c o n d r o u n d . Thank you f o r -¬

SECRETARY ALEXANDER: Thank you, 

r e p r e s e n t a t i v e . 

REP. GINGRICH: — a c c e p t i n g t h e 

monumental t a s k . 



SECRETARY ALEXANDER: Thank you, 

r e p r e s e n t a t i v e . 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e Deb K u l a . 

REP. KULA: Thank you, Mr. Chairman. 

Good a f t e r n o o n , Mr. S e c r e t a r y . Over 

h e r e . 

SECRETARY ALEXANDER: I'm s o r r y . 

REP. KULA: Thank you. 

SECRETARY ALEXANDER: Thank you. 

REP. KULA: You've i n d i c a t e d e l i m i n a t i n g 

Cash A s s i s t a n c e f o r g e n e r a l a s s i s t a n c e r e c i p i e n t s was 

a l l o w i n g t h e department t o c o n t i n u e M e d i c a l 

A s s i s t a n c e b e n e f i t s f o r some o f t h e s e i n d i v i d u a l s , 

y e t t h e budget seems t o a n t i c i p a t e t h a t g e n e r a l 

a s s i s t a n c e r e c i p i e n t s w i l l a l s o l o s e $170 m i l l i o n i n 

M e d i c a l A s s i s t a n c e b e n e f i t s i n a d d i t i o n t o t h e l o s s 

o f c a s h b e n e f i t s . 

Can you t e l l me how many g e n e r a l 

a s s i s t a n c e r e c i p i e n t s w i l l l o s e t h e i r c a s h and 

M e d i c a l A s s i s t a n c e b e n e f i t s ? And t h e r e a r e g e n e r a l 

a s s i s t a n c e r e c i p i e n t s who do n o t r e c e i v e any c a s h . 

How many o f t h e s e i n d i v i d u a l s w i l l l o s e t h e i r M e d i c a l 

A s s i s t a n c e b e n e f i t s ? 



I mean do you have any numbers o r 

a n y t h i n g t h a t you can p r o v i d e us? 

DIRECTOR SPISHOCK: On an a v e r a g e 

m o n t h l y b a s i s , we have about 61,000 GA r e c i p i e n t s who 

r e c e i v e a c a s h b e n e f i t . We w i l l e l i m i n a t e t h e c a s h 

b e n e f i t e f f e c t i v e on J u l y 1. 

On t h e M e d i c a l A s s i s t a n c e s i d e , we don't 

p r o p o s e e l i m i n a t i n g M e d i c a l A s s i s t a n c e f o r anyone. 

The s a v i n g s i n t h e budget a r e b a s i c a l l y a t t r i b u t e d t o 

an a t t r i t i o n o f p e o p l e , g e n e r a l a s s i s t a n c e p e o p l e , 

l e a v i n g t h e program. 

A number o f t h e -- 61,000 i n t h e c a s h 

program, I t h i n k when we l o o k e d a t i t , p r o b a b l y about 

-- somewhere between 15 and 20 p e r c e n t o f them n e v e r 

had a m e d i c a l e n c o u n t e r d u r i n g t h e y e a r . 

When we e l i m i n a t e t h o s e , t h e c a s h 

payment i n J u l y , upon r e - d e t e r m i n a t i o n , when t h e y 

come back i n , t h e y w i l l c o n t i n u e t o get MA 

e l i g i b i l i t y u n t i l t h e y come i n f o r r e - d e t e r m i n a t i o n . 

The a s s u m p t i o n s we d i d i n t h e budget f o r 

t h e s a v i n g s on t h e MA s i d e was t h a t a number o f them 

w i l l n o t come i n -- t o -- f o r M e d i c a l A s s i s t a n c e 

e l i g i b i l i t y , t h e r e b y g e n e r a t i n g s a v i n g s on t h e MA 

s i d e . 

REP. KULA: And -- and -- and why w o u l d 



t h e y n o t come i n ? I mean I'm n o t u n d e r s t a n d i n g how 

someone t h a t has a need f o r c a s h a s s i s t a n c e w o u l d 

n o t -- and was r e c e i v i n g M e d i c a l A s s i s t a n c e -¬

DIRECTOR SPISHOCK: W e l l , t h e y were 

r e c e i v i n g M e d i c a l A s s i s t a n c e p r o b a b l y t h r o u g h a 

managed c a r e program. When we l o o k e d a t m e d i c a l 

e n c o u n t e r s , we f o u n d t h a t about 20 p e r c e n t o f them 

n e v e r had one m e d i c a l e n c o u n t e r i n a g i v e n y e a r . 

They were i n t h e s y s t e m g e t t i n g a c a s h 

b e n e f i t . We were p a y i n g f o r t h e i r m e d i c a l c o v e r a g e 

t h r o u g h t h e managed c a r e program, b u t t h e y were n o t 

coming i n f o r any m e d i c a l s e r v i c e s . 

So a f t e r t h e e l i m i n a t i o n o f t h e c a s h 

program, t h e a s s u m p t i o n was t h a t we wo u l d c o n t i n u e MA 

e l i g i b i l i t y , t o come back i n f o r r e - d e t e r m i n a t i o n , 

and a number o f them w i l l n o t come back i n and 

r e a p p l y b ecause t h e y a r e n o t g e t t i n g t h e c a s h b e n e f i t 

and t h e y w e ren't u s i n g t h e m e d i c a l b e n e f i t . 

And o f t h e 61,000 p e o p l e who a r e c a s h 

b e n e f i t s , t h e r e ' s about 39,000 o f them who a r e i n t h e 

sy s t e m p e n d i n g SSI e l i g i b i l i t y . We do n o t h i n g w i t h 

t h o s e p e o p l e . Those p e o p l e coming i n w i l l s t i l l g e t 

d e t e r m i n e d f o r S S I . I f t h e y move i n t o SSI 

c l a s s i f i c a t i o n , we move them out o f t h e GA c a t e g o r y 

i n t o one o f t h e SSI c a t e g o r i e s . They w i l l c o n t i n u e 



t o g e t t h e i r w e l f a r e b e n e f i t s . 

T h e re's p r o b a b l y -- o f t h e p e o p l e 

a f f e c t e d on t h e c a p i t a t i o n s i d e -- o r on t h e GA s i d e , 

we assume t h a t somewhere between e i g h t and n i n e 

t h o u s a n d o f them may be a f f e c t e d on t h e MA 

e l i g i b i l i t y s i d e . 

REP. KULA: Now, l e t ' s t a l k about t h e — 

t h e SSI and -- be c a u s e t h e r e a r e -- t h e r e a r e -- have 

been p e o p l e t h a t maybe a r e r e c e i v i n g t h e c a s h 

a s s i s t a n c e b ecause t h e y have a p p l i e d f o r SSI b u t 

t h e y -- and t h e y have been a p p r o v e d , b u t i t t a k e s 

maybe a p e r i o d o f t i m e u n t i l t h a t comes i n . 

DIRECTOR SPISHOCK: Yes. 

REP. KULA: And t h e n i t was a l w a y s my 

u n d e r s t a n d i n g t h a t t h e y c o u l d r e c e i v e t h e c a s h 

a s s i s t a n c e u n t i l t h e y got t h e i r S S I , and t h e n t h e y 

were t o r e p a y M e d i c a l A s s i s t a n c e f o r t h e c a s h 

a s s i s t a n c e . 

DIRECTOR SPISHOCK: Yes. 

REP. KULA: I s -- i s t h a t s t i l l g o i n g t o 

o c c u r ? 

DIRECTOR SPISHOCK: W i t h t h e e l i m i n a t i o n 

o f t h e c a s h program, you w o u l d no l o n g e r get t h e MA. 

B a s i c a l l y t h e MA was l i k e a -- a c a s h payment was i n 

advance, b u t u n t i l you got t h e SSI c a s h b e n e f i t --



REP. KULA: R i g h t . 

DIRECTOR SPISHOCK: -- w h i c h was r e t r o 

-- r e t r o a c t i v e t o t h e d a t e o f e l i g i b i l i t y . When you 

got t h e SSI c a s h b e n e f i t , t h e r e was a repayment o f 

c a s h payment from t h e GA program. 

REP. KULA: C o r r e c t . 

DIRECTOR SPISHOCK: We w i l l e l i m i n a t e 

t h e GA program, b u t we wo u l d s t i l l have p e o p l e a p p l y 

f o r t h e SSI b e n e f i t . 

They w i l l s t i l l g e t t h e SSI c a s h 

payment. I t w i l l be r e t r o a c t i v e . I t ' s j u s t t h a t 

t i m e p e r i o d between when t h e y come i n and u n t i l t h e y 

c o u l d a p p l y -¬

REP. KULA: R i g h t . 

DIRECTOR SPISHOCK: -- we were g o i n g t o 

e l i m i n a t e t h e c a s h program. 

REP. KULA: I -- I u n d e r s t a n d t h a t . 

But -- b u t b e i n g r e t r o a c t i v e s i x months down -- o r 

s i x weeks down t h e r o a d where t h e y had a b s o l u t e l y no 

income i s what you ' r e s a y i n g ? 

I mean r i g h t now t h e y can g e t an amount 

of money t h a t w i l l a t l e a s t keep them g o i n g u n t i l 

t h a t f i r s t SSI check comes. C o r r e c t ? 

DIRECTOR SPISHOCK: Yes. 

REP. KULA: But now --



DIRECTOR SPISHOCK: I t ' s p r o b a b l y about 

$200 a month. 

REP. KULA: -- t h e y ' r e g o i n g t o g e t an 

SSI check t h a t ' s r e t r o a c t i v e , w h i c h means t h e y g e t a 

-- a l a r g e r amount -¬

DIRECTOR SPISHOCK: R i g h t . 

REP. KULA: -- i n t h a t f i r s t c heck, b u t 

t h a t d o e s n ' t h e l p them pay t h e b i l l s o r -- o r 

f u n c t i o n f o r t h e s i x - w e e k p e r i o d up u n t i l t h a t 

o c c u r s . C o r r e c t ? 

DIRECTOR SPISHOCK: Yes. 

REP. KULA: And — and r e a l l y t h e 

Commonwealth was n o t r e a l l y -- i f t h e y were t o r e p a y 

t h a t money back a t t h e t i m e t h e y r e c e i v e t h e i r S S I , I 

mean i t ' s n o t l i k e t h e Commonwealth was k i n d o f n o t 

b e n e f i t i n g from t h a t . I mean i n t h e end i t was 

r e p a i d . C o r r e c t ? 

DIRECTOR SPISHOCK: Yes. And a number 

of t h e s e p e o p l e -- I mean we a p p l y f o r S S I . I t ' s 

o n l y a p e r c e n t a g e o f them t h a t a c t u a l l y do g e t 

a p p r o v a l on t h e SSI s i d e . 

So i t ' s n o t -- we p r o v i d e a l o t o f t h e s e 

b e n e f i t s t o GA r e c i p i e n t s j u s t s o l e l y as a h u n d r e d 

p e r c e n t c a s h payment. A p e r c e n t a g e o f them w i l l g e t 

S S I . 



REP. KULA: So -- so -- and -- and i n 

answer t o my q u e s t i o n on t h e M e d i c a l A s s i s t a n c e p a r t , 

I mean y o u ' r e n o t a n t i c i p a t i n g t h a t -- I mean I can 

t e l l you g e n e r a l a s s i s t a n c e and M e d i c a l A s s i s t a n c e 

changes c o u l d d i s p r o p o r t i o n a t e l y i m p a c t t h e h o s p i t a l s 

t h a t s e r v e P e n n s y l v a n i a ' s n e e d i e s t and p o o r e s t 

r e s i d e n t s , w h i c h i s p r o b a b l y my -- my c o u n t y , F a y e t t e 

County. We -- we have a g r e a t number o f t h e n e e d i e s t 

and t h e p o o r e s t and p r o b a b l y a v e r y h i g h s e n i o r 

c i t i z e n p o p u l a t i o n . 

I t seems t h a t -- and I'm n o t r e a l l y 

u n d e r s t a n d i n g how i f t h e g e n e r a l a s s i s t a n c e 

program -- t h a t t h e M e d i c a l A s s i s t a n c e program i s n ' t 

g o i n g t o be a f f e c t e d i n some way. 

I have n o t seen t h a t o r h e a r d t h a t 

w i t h i n t h e budget a n a l y s i s t h a t -- t h a t we have been 

g i v e n . 

And can you -- I mean have you done any 

t y p e o f a n a l y s i s on t h e i m p a c t t o some o f t h e s e 

h o s p i t a l s , some o f t h e a r e a s t h a t t h i s w i l l have, 

s h o u l d M e d i c a l A s s i s t a n c e payments be -- be 

e l i m i n a t e d o r a t l e a s t r e d u c e d t o t h e p o i n t t h a t a 

l o t o f t h e s e p e o p l e w i l l n o t be a b l e t o r e c e i v e t h e 

c a r e t h e y need? 

DIRECTOR SPISHOCK: We h a v e n ' t l o o k e d a t 



an a n a l y s i s by c o u n t y , b u t we -- t h e o t h e r p i e c e , we 

s t i l l a r e a l l o w i n g h o s p i t a l s t o a p p l y f o r MA b a s e d on 

th e h o s p i t a l a p p l i c a t i o n o f r e c i p i e n t s coming i n . 

So we w i l l c o n t i n u e t h a t p r o p o s a l . I t ' s 

a c o s t c o n t a i n m e n t p r o p o s a l t h a t we have i n t h e 

budget, b u t t h e c o s t c o n t a i n m e n t p i e c e was j u s t t h a t 

we w o u l d c o n t i n u e p r o v i d i n g e l i g i b i l i t y f o r them 

t h r o u g h t h e f e e - f o r - s e r v i c e program i n s t e a d o f moving 

i n t o t h e managed c a r e program. 

So i f a r e c i p i e n t l o s e s e l i g i b i l i t y b u t 

t h e n has t o come i n be c a u s e o f an emergency s e r v i c e 

t o t h e h o s p i t a l , t h e h o s p i t a l w i l l s t i l l t a k e t h e 

h o s p i t a l a p p l i c a t i o n f o r t h a t r e c i p i e n t and, i f 

d e t e r m i n e d e l i g i b l e , we w i l l -- we w i l l make 

payment -¬

REP. KULA: And — and — 

DIRECTOR SPISHOCK: -- f o r t h a t 

i n d i v i d u a l . 

REP. KULA: And t h a t — and t h a t — 

seems t o t h e n i n c r e a s e t h e c o s t t o t h e h o s p i t a l s f o r 

th e uncompensated c a r e . 

DIRECTOR SPISHOCK: No. They w i l l 

become a GA r e c i p i e n t and we w i l l r e i m b u r s e t h e 

h o s p i t a l f o r t h a t s e r v i c e t h r o u g h t h e h o s p i t a l 

a p p l i c a t i o n p r o c e s s . 



REP. KULA: Okay. I -- I w i l l have more 

q u e s t i o n s i n t h e -- i n t h e n e x t r o u n d . 

DIRECTOR SPISHOCK: Okay. 

REP. KULA: Thank you, Mr. Chairman. 

Thank you, Mr. S e c r e t a r y . 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e Dave M i l l a r d . 

REP. MILLARD: Thank you, Mr. Chairman. 

Mr. S e c r e t a r y , welcome. 

Mr. S e c r e t a r y , I have a s e r v i c e p r o v i d e r 

back i n C o l u m b i a County and I've got some q u e s t i o n s 

h e r e t h a t I t h i n k w i l l be o f v a l u e t o a l l o f our 

a u d i e n c e t o d a y and anybody who i s a f f i l i a t e d w i t h t h e 

s e r v i c e p r o v i d e r . 

S p e c i f i c a l l y w i t h i n t e l l e c t u a l 

d i s a b i l i t i e s , p r o v i d e r s a r e s a y i n g t h a t t h e y w i l l be 

r e q u i r e d t o c l o s e t h e i r d o o r s b e c a u s e o f p o l i c i e s and 

r a m i f i c a t i o n s and t h e r a t e a d j u s t m e n t s t h a t t h e 

d e p a r t m e n t has made, as w e l l as t h e changes t o 

v a c a n c y and l e a v e p o l i c i e s and r a m i f i c a t i o n s . 

I ' d l i k e your comments on t h a t . 

SECRETARY ALEXANDER: W e l l , we 

c e r t a i n l y -- t h e -- t h e O f f i c e o f D e v e l o p m e n t a l 

Programs f o r t h e upcoming y e a r w i l l r e c e i v e a $16 



m i l l i o n i n c r e a s e o v e r l a s t y e a r i n t h e budget, and 

we're -- we're a s k i n g o t h e r p r o v i d e r s , f o r example, 

i n t h e O f f i c e o f Long-Term L i v i n g , t h e n u r s i n g homes, 

t o t a k e a f o u r p e r c e n t r a t e c u t . 

We're a s k i n g h o s p i t a l s t o t a k e a f o u r 

p e r c e n t r a t e c u t , and we're a l s o a s k i n g t h e managed 

c a r e o r g a n i z a t i o n s b a s i c a l l y t o s t a y l e v e l f u n d e d . 

So we don't b e l i e v e t h a t , you know, 

b u s i n e s s e s w i l l be p u t -- p u t out o f b u s i n e s s . 

However, we a l s o don't b e l i e v e t h a t government i s i n 

t h e b u s i n e s s o f p r o p p i n g up b u s i n e s s e s . So t h e 

market f l u c t u a t e s . 

REP. MILLARD: Now, you've k i n d o f 

answered t h e n e x t q u e s t i o n h e r e , a l i t t l e b i t h e r e , 

b u t I'd l i k e numbers o r e s t i m a t e s i f you have them. 

SECRETARY ALEXANDER: S u r e . 

REP. MILLARD: Do you have an e s t i m a t e 

o f t h e numbers o f p r o v i d e r s who have n o t i f i e d t h e 

de p a r t m e n t t h a t t h e i r d o o r s a r e c l o s i n g ? 

SECRETARY ALEXANDER: I don't have t h a t , 

b u t I -- we c e r t a i n l y can g e t t h a t t o you. 

REP. MILLARD: Okay. 

SECRETARY ALEXANDER: V e r y q u i c k l y . 

REP. MILLARD: And a f o l l o w - u p t o t h a t . 

A r e t h e r e o t h e r p r o v i d e r s i n t h e i n d u s t r y w i t h 



c a p a c i t y t o a c c e p t any s uch r e s i d e n t s and who have 

c o n t a c t e d t h e d e p a r t m e n t o r do you b e l i e v e t h e s e 

r e s i d e n t s c o u l d p o t e n t i a l l y be r e q u i r e d t o e n t e r a 

s t a t e i n s t i t u t i o n ? 

SECRETARY ALEXANDER: No. We don't 

b e l i e v e t h a t t h e y w o u l d be r e q u i r e d . The g o a l -- our 

g o a l a l w a y s i s t o p r o v i d e o p t i o n s f o r i n d i v i d u a l s t o 

l i v e i n t h e community, whether i t ' s on t h e e l d e r o r 

t h e d e v e l o p m e n t a l d i s a b l e d s i d e o r on t h e c h i l d 

s i d e . 

I -- I t h i n k t h a t we c o n s t a n t l y have 

p r o v i d e r s c a l l i n g us who e i t h e r , A, want t o d e v e l o p 

new b u s i n e s s models, w h i c h i s a l w a y s a good t h i n g , 

o r , B, have e x i s t i n g b u s i n e s s models, l i k e L i f e 

S h a r e , and a r e w i l l i n g t o work w i t h t h i s p o p u l a t i o n 

t o d e l i v e r r e a l community-based s o l u t i o n s . 

And t h e most community-based we can have 

i s h a v i n g somebody l i v e i n a home, an a c t u a l house. 

So we -- we have L i f e Share p r o v i d e r s c a l l i n g us 

c o n s t a n t l y . I n f a c t , we were c o n t a c t e d t o d a y j u s t 

about when a r e we g o i n g t o ramp up. They're r e a d y t o 

t a k e on more -- you know, more p e o p l e i f t h e y have 

t o . So I t h i n k we're -- we're c o m f o r t a b l e . 

These a r e c h a l l e n g i n g t i m e s . We know 

t h a t t h e budget i s c h a l l e n g i n g . Any t i m e you've 



d e c r e a s e d f u n d i n g , i t ' s c h a l l e n g i n g . 

We're as -- as I s a i d b e f o r e , we're 

l o o k i n g a t a s y s t e m t h a t ' s n o t c o m p o r t i n g w i t h our 

r e v e n u e , and i t ' s f a r e x c e e d i n g our r e v e n u e . And, i n 

f a c t , i t ' s f a r e x c e e d i n g t h e p o v e r t y r a t e . 

The d e p artment has grown -- j u s t -- j u s t 

f o r g e n e r a l knowledge, t h i s d e p a rtment has grown o v e r 

t h e p a s t decade by o v e r 80 p e r c e n t . P o v e r t y i n t h e 

Commonwealth has n o t i n c r e a s e d by 40 p e r c e n t . So 

we've d o u b l e d t h e r a t e o f p o v e r t y . 

And we have t o be c o g n i z a n t o f t h a t and 

d e l i v e r q u a l i t y s e r v i c e s , b u t we a l s o have t o be 

f i s c a l l y r e s p o n s i b l e t o t h e t a x p a y e r s t h a t we -- we 

s e r v e . So -¬

REP. MILLARD: So what I'm h e a r i n g you 

say i s i t won't i n v o l v e s t a t e i n s t i t u t i o n s . However, 

i t c o u l d i n v o l v e under c o n t r a c t u a l a r r a n g e m e n t s one 

s u p p l i e r t o a n o t h e r p r i v a t e l y ? 

SECRETARY ALEXANDER: What I w o u l d say 

i s -- i s our g o a l i s t o e n s u r e t h a t t h e y a l l s t a y i n 

t h e community u s i n g t h o s e p r i v a t e p r o v i d e r s . 

REP. MILLARD: And — 

SECRETARY ALEXANDER: To t h e e x t e n t 

p o s s i b l e , we a l w a y s want t o use p r i v a t e p r o v i d e r s . 

REP. MILLARD: And i f t h e r e ' s a s w i t c h 



from one p r o v i d e r t o a n o t h e r , where t h e r e ' s a zone o f 

c o m f o r t i n t h e -- i n t h e l e v e l o f c a r e and 

f a m i l i a r i z a t i o n w i t h t h o s e who a r e g i v i n g t h e c a r e , 

i s t h e r e g o i n g t o be some t y p e o f a program t o 

t r a n s i t i o n from one a n o t h e r ? 

SECRETARY ALEXANDER: W e l l , y e s . 

REP. MILLARD: W i l l t h a t i n v o l v e t h e 

f a m i l i e s and t h e g u a r d i a n s ? 

SECRETARY ALEXANDER: A b s o l u t e l y . 

REP. MILLARD: Okay. 

SECRETARY ALEXANDER: We -- we a l w a y s 

w i l l i n v o l v e -- our g o a l i s t o work w i t h t h e consumer 

b e f o r e anybody e l s e . And t h e g o a l i s t o s e r v e t h a t 

consumer. 

And I t h i n k i f -- i f we're c o g n i z a n t o f 

f o c u s i n g on t h e r e c i p i e n t o r t h a t consumer, t h e s t a t e 

w i l l save money. The Commonwealth w i l l save money 

and d e l i v e r b e t t e r s e r v i c e s . 

REP. MILLARD: Thank you, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you so much. 

REP. MILLARD: Thank you, Mr. C h a irman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e Ron W a t e r s . 

REP. WATERS: Thank you, Mr. Chairman. 

And t h a n k you, Mr. S e c r e t a r y , f o r b e i n g 



h e r e . 

SECRETARY ALEXANDER: Yes. 

REP. WATERS: I have a c o u p l e q u e s t i o n s 

I ' d l i k e f o r you t o r e s p o n d t o . The -- one, i s yo u r 

u n d e r s t a n d i n g o f t h e -- t h e r o l e o f government. 

I'm q u i t e s u r e you -- you do u n d e r s t a n d 

t h e r e c e n t a n a l y s i s o f our r o l e i s t h a t i t i s t o 

p r o t e c t t h e h e a l t h and w e l f a r e o f t h e c i t i z e n s . I 

t h i n k t h a t ' s a p r e t t y g e n e r a l u n d e r s t a n d i n g t h a t we 

have about o ur r o l e -¬

SECRETARY ALEXANDER: S u r e . 

REP. WATERS: -- i n government. Do you 

agre e w i t h t h a t ? 

SECRETARY ALEXANDER: A b s o l u t e l y . 

REP. WATERS: Okay. 

SECRETARY ALEXANDER: Yes. 

REP. WATERS: Thank you. Thank you so 

much. The -- a l i t t l e f o l l o w - u p on what my 

c o l l e a g u e , Deb K u l a -- R e p r e s e n t a t i v e Deb K u l a was 

a d d r e s s i n g w i t h t h e g e n e r a l a s s i s t a n c e and what's 

g o i n g t o happen t o t h e p e o p l e who a r e -- who f a l l 

i n t o t h e c a t e g o r i e s o f q u a l i f i c a t i o n f o r t h e -- t h a t 

s a f e t y n e t . Through no f a u l t o f t h e i r own t h e y f a l l 

i n t o t h a t -- t h a t c a t e g o r y . 

I b e l i e v e t h e r e ' s about 68,000 



P e n n s y l v a n i a n s who -- who q u a l i f y f o r t h a t . 

SECRETARY ALEXANDER: I'm n o t f a m i l i a r . 

I s i t 61? 

REP. WATERS: I s t h a t y o u r 

u n d e r s t a n d i n g ? 

DIRECTOR SPISHOCK: Th e r e ' s r o u g h l y 

about 61,000 on a m o n t h l y b a s i s who q u a l i f y f o r t h e 

c a s h payment and a l s o g e t M e d i c a l A s s i s t a n c e as a 

r e s u l t o f t h a t . 

REP. WATERS: Okay. So you got 61,000? 

DIRECTOR SPISHOCK: Yes, s i r . 

REP. WATERS: And w i t h t h e s e c u t s , how 

many p e o p l e w i l l be e l i m i n a t e d ? 

DIRECTOR SPISHOCK: 61,000 w i l l l o s e 

t h e i r c a s h payment. There was no change -- t h e r e was 

some s l i g h t changes on t h e MA s i d e . The a s s u m p t i o n 

f o r -- o f t h e 61,000, I t h i n k we assumed somewhere 

between 8 and 9,000 w o u l d l o s e -- wou l d n o t come back 

i n t o t h e M e d i c a l A s s i s t a n c e program. 

REP. WATERS: So t h e p e o p l e who q u a l i f y 

o r t h e p e o p l e w i t h d i s a b i l i t i e s , s u r v i v o r s o f 

d o m e s t i c v i o l e n c e , and p e o p l e who have needs o f some 

t r e a t m e n t f o r v a r i o u s a d d i c t i o n s t h e y m i g h t have, and 

p e o p l e who a r e c a r i n g f o r c h i l d r e n and t h e i r p a r e n t s 

a r e u n a b l e t o c a r e f o r them. 



DIRECTOR SPISHOCK: On t h e MA s i d e we 

w i l l c o n t i n u e MA e l i g i b i l i t y . The -- i t ' s t h e -¬

t h e y ' r e n o t p a r e n t s o f c h i l d r e n . They have a c h i l d 

i n t h e i r c u s t o d y . I t may be an aunt o r an u n c l e who 

i s g e t t i n g M e d i c a l A s s i s t a n c e c o v e r a g e . They a r e 

m e d i c a l l y needy r e c i p i e n t s . They a r e n o t g e t t i n g a 

c a s h b e n e f i t . They g e t e l i g i b l e f o r MA on t h e -- on 

t h e m e d i c a l l y needy s i d e . 

On t h e m e d i c a l l y needy s i d e , t h e o n l y 

t h i n g we're c h a n g i n g i s we're i m p l e m e n t i n g a work 

r e q u i r e m e n t t h a t we a r e a s k i n g r e c i p i e n t s t o work a 

hun d r e d p l u s h o u r s a month. 

We'd had t h a t i n t h e r e b e f o r e , b u t i t 

j u s t may not have been f o r a l l o f t h e d i f f e r e n t 

c a t e g o r i e s w i t h i n t h a t program. 

So on t h e m e d i c a l l y needy s i d e , i t ' s t h e 

a d d i t i o n o f t h e work r e q u i r e m e n t f o r t h o s e r e c i p i e n t s 

and t h a t ' s where a l o t o f t h o s e p e o p l e w i l l f a l l . 

D o m e s t i c v i o l e n c e r e c i p i e n t s w i l l 

c o n t i n u e t o r e c e i v e MA e l i g i b i l i t y . A l l t h e 

r e c i p i e n t s i n t h e GA c a s h w i l l c o n t i n u e t o r e c e i v e MA 

e l i g i b i l i t y i f t h e y a p p l y . 

REP. WATERS: But t h a t c o u l d t a k e t i m e 

where t h e GA goes i n t h e r e ? 

DIRECTOR SPISHOCK: The GA, a l o t o f 



t h o s e r e c i p i e n t s a r e on a s e m i - a n n u a l r e v i e w . So i f 

t h e y came i n t o t h e s y s t e m o r were e f f e c t i v e w i t h 

e l i g i b i l i t y on June 1, t h e y w o u l d c o n t i n u e t o get 

t h e i r e l i g i b i l i t y u n t i l t h e y come back i n f o r 

r e - d e t e r m i n a t i o n . 

I f t h e y come f o r r e - d e t e r m i n a t i o n and 

meet t h e e l i g i b i l i t y r e q u i r e m e n t s , t h e y w i l l c o n t i n u e 

t o g e t MA e l i g i b i l i t y . 

REP. WATERS: G o i n g back t o your work 

r e q u i r e m e n t , t h e 100 h o u r s work r e q u i r e m e n t , has t h a t 

been t e s t e d i n terms o f who -- i n t o d a y ' s economy -¬

I know you've s a i d t h e s e a r e some o f t h e r e q u i r e m e n t s 

o f -- o f t h e p a s t b u t under t o d a y ' s economy and how, 

you know, d i f f i c u l t i t i s , and e s p e c i a l l y i n -- i n 

c e r t a i n n e i g h b o r h o o d s , i n some n e i g h b o r h o o d s i t ' s n o t 

t h e same, how w o u l d t h i s r e g u l a t i o n be f a i r t o a l l 

P e n n s y l v a n i a n s ? 

DIRECTOR SPISHOCK: For t h e GA we have a 

work r e q u i r e m e n t now. I t ' s h u n d r e d p l u s h o u r s a 

month f o r r e c i p i e n t s age 21 t o 59. 

I'm not s u r e about t h e numbers. We have 

numbers o f p e o p l e who q u a l i f y f o r MA under t h a t 

p r o v i s i o n o f m e d i c a l l y needy. We can g e t you t h o s e 

numbers about how many p e o p l e a r e q u a l i f y i n g r i g h t 

now f o r t h e 1 0 0 - p l u s h o u r s work r e q u i r e m e n t . We j u s t 



want t o e x t e n d t h a t r e q u i r e m e n t t o t h e r e s t o f t h e 

r e c i p i e n t s i n t h a t c a t e g o r y . 

REP. WATERS: And I -- t h a t ' s okay, 

t o o . But w i l l you a l s o t a k e i n t o a c c o u n t t h e 

unemployment numbers i n d i f f e r e n t p a r t s o f t h e s t a t e 

t o -- t o make s u r e t h a t t h e r e ' s some c o n s i s t e n c y , a t 

l e a s t i n your a p p l i c a t i o n o f t h i s p o l i c y ? 

DIRECTOR SPISHOCK: And we h a v e n ' t 

f i n i s h e d up t h e e n t i r e p o l i c y on t h i s y e t . But we 

w i l l t a k e i n t o c o n s i d e r a t i o n and t a k e a l o o k a t t h e 

o t h e r f a c t o r s i n t h e p r o v i s i o n s . 

REP. WATERS: Then t h a t , i n my o p i n i o n , 

s h o u l d be a s t r o n g c o n s i d e r a t i o n when we a r e 

e x p l o r i n g t h i s -- t h i s measure and how i t w i l l i m p a c t 

c e r t a i n c ommun i t i e s . 

I n some c o m m u n i t i e s i t mi g h t n o t be as 

d i f f i c u l t , b u t i n some c o m m u n i t i e s t h e d i f f i c u l t y i s 

d e f i n i t e l y g o i n g t o be d i f f e r e n t . 

The -- one o f t h e o t h e r i s s u e s i s 

d e a l i n g w i t h t h e p e o p l e w i t h m e n t a l i l l n e s s and as -¬

and, as we know, t h e r e ' s n o t many p e o p l e out h e r e 

r i g h t now t h a t have -- t h a t a r e g e t t i n g t h e s e r v i c e s 

t h a t t h e y need i n o r d e r t o keep them e i t h e r from 

a c t i n g o u t i n p u b l i c o r e n d i n g up i n s i d e o f our 

i n s t i t u t i o n s a t a v e r y c o s t l y expense. 



Based on what I've r e c e i v e d from t h e 

Department o f C o r r e c t i o n s , i t ' s about 22 p e r c e n t o f 

t h e p e o p l e i n t h e -- i n c o r r e c t i o n s a r e p e o p l e w i t h 

m e n t a l i l l n e s s e s . 

And because t h e y have m e n t a l i l l n e s s e s 

and have a h a r d t i m e c o m p l y i n g w i t h t h e programs t h a t 

t h e department o f f e r s f o r p e o p l e who maybe c o u l d g e t 

out on a minimum s e n t e n c e o r maybe c o u l d get out on 

e a r l y r e l e a s e , t h e s e p e o p l e many t i m e s , b e c a u s e o f 

t h e i r p r o b l e m s and t h e i n a b i l i t y f o r t h e department 

t o be a b l e t o t r e a t them, t h a t ' s n o t one o f t h e i r 

s p e c i a l i z e d s e r v i c e s , max o u t . So t h e y s t a y t h e r e 

f o r e x t e n d e d p e r i o d s o f t i m e a t t h e c o s t o f 

t a x p a y e r s . 

So I'm a l i t t l e c o n c e r n e d about t h a t , 

b e cause we a r e a d d r e s s i n g t h e c o n c e r n s and -- and 

want t o make s u r e we p r o t e c t t a x p a y e r s and g e t t h e 

b i g g e s t bang f o r our buck. 

When we c u t h e r e , i t ' s g o i n g t o show up 

somewhere e l s e . So t o me, when we a r e e x p l o r i n g 

c u t s , we j u s t c a n ' t do t h i s u n s c i e n t i f i c a l l y . We 

have t o a l s o i n c l u d e many o f t h e o t h e r f a c t o r s w h i c h 

a r e t h e c o n c e r n s I had w i t h t h e GA c o n c e r n s and t h e 

100 r e q u i r e d h o u r s , as w e l l as t h e consequences t h a t 

w i l l t a k e p l a c e when you do not p r o v i d e s e r v i c e s f o r 



p e o p l e who don't -- t h r o u g h no f a u l t o f t h e i r own 

need s e r v i c e s . And g o i n g back t o t h e r o l e o f 

government, t o p r o t e c t t h e h e a l t h and w e l f a r e o f our 

c i t i z e n s . 

So I j u s t wanted t o s h a r e t h a t o p i n i o n 

w i t h you, and I wou l d l i k e t o speak w i t h you i n t h e 

sec o n d r o u n d o f q u e s t i o n s . 

B u t , Mr. S e c r e t a r y , as you know, I have 

w r i t t e n you a c o u p l e t i m e s about some i n t e r n a l i s s u e s 

t h a t p e o p l e have b r o u g h t t o my a t t e n t i o n . 

As C h a i r o f t h e B l a c k Caucus p e o p l e 

w r i t e me about i s s u e s t h a t t h e y have. Many t i m e s t h e 

m i n o r i t y community w r i t e me about i s s u e s t h a t t h e y 

have w i t h i n y o u r d e p a r t m e n t . 

And -- and -- and p e r h a p s I ' l l save 

t h e s e q u e s t i o n s f o r t h e se c o n d r o u n d because I see 

th e c h a i r m a n g e t t i n g edgy o v e r t h e r e . 

CHAIRMAN ADOLPH: S m i l i n g . S m i l i n g . 

REP. WATERS: You're s m i l i n g . You're 

s m i l i n g , b u t y o u ' r e s t i l l edgy. You've got an edgy 

s m i l e on your f a c e . But I -- and I r e s p e c t t h a t . 

B u t , Mr. S e c r e t a r y , I w o u l d l i k e t o have 

a f o l l o w - u p q u e s t i o n w i t h you. 

And tha n k you, Mr. Chairman. 

SECRETARY ALEXANDER: Thank you. 



CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e B e r n i e O -- O ' N e i l l . 

REP. O'NEILL: Thank you, Mr. Chairman. 

Over h e r e . Thank you f o r s i t t i n g i n t h e 

hot s e a t t o d a y . 

SECRETARY ALEXANDER: Thank you. 

REP. O'NEILL: A c c e p t i n g t h e t a s k , and I 

l o o k f o r w a r d t o t h e many days we e n j o y e d t h a t t h e Red 

Sox b e a t t h e Yankees t h i s y e a r . 

So -- f i r s t o f a l l , I want t o -- I j u s t 

want t o commend you. I n my o p i n i o n , humble o p i n i o n , 

anybody who -- who has t h e f o r e s i g h t t o -- t o go out 

and h i r e and b r i n g on b o a r d f o r m e r R e p r e s e n t a t i v e Bev 

M a c k e r e t h r e a l l y s a y s s o m e t h i n g t o me. I t h i n k i t -¬

SECRETARY ALEXANDER: W e l l , I -¬

REP. O'NEILL: I t r e a l l y shows — i t 

r e a l l y shows your l e a d e r s h i p . So -¬

SECRETARY ALEXANDER: I've done 

s o m e t h i n g r i g h t . 

REP. O'NEILL: Yeah. 

SECRETARY ALEXANDER: I t ' s a p l e a s u r e t o 

have you. 

REP. O'NEILL: Now, as a p o l i t i c i a n I 

have t o t e l l you I have i n t e r e s t s i n a d i s c l o s u r e 



s t a t e m e n t g o i n g w i t h t h a t . She gave me t h i s $20 b i l l 

t o s ay t h a t t o you. 

DEPUTY SEC. MACKERETH: I swear I 

d i d n ' t . 

REP. O'NEILL: But anyways I wanted t o 

get i n t o t h e b l o c k g r a n t s and t h e 20 p e r c e n t and -¬

and -- c u t t h e r e , and I am k i n d o f a l o n g t h e same 

l i n e s w i t h R e p r e s e n t a t i v e D i G i r o l a m o when he was 

h e r e , t h e Chairman, t a l k i n g about t h a t , and we can 

get i n t o c o n v e r s a t i o n s l a t e r . 

I w o u l d l i k e t o be p a r t o f t h a t group 

when -- when y o u ' r e m e e t i n g w i t h him and so f o r t h -¬

SECRETARY ALEXANDER: S u r e . 

REP. O'NEILL: — t o g e t i n t o t h a t . But 

you know my b a c k g r o u n d . You know my f a m i l y 

b a c k g r o u n d . 

SECRETARY ALEXANDER: Yes. 

REP. O'NEILL: You know my p r o f e s s i o n a l 

b a c k g r o u n d . 

So whenever t h e budget comes o u t , t h e 

f i r s t t h i n g I l o o k a t i s t h e l i n e i t e m f o r t h e 

w a i v e r s , you know, and t h e w a i t i n g l i s t and t h a t s o r t 

o f t h i n g . 

So I guess what I want t o ask you i s -¬

and I ask you t h i s b e cause -- and I guess I s h o u l d 



make a s t a t e m e n t b e f o r e t h a t . The s t a t e m e n t was made 

t h a t you were k i n d o f p u t on t h e h o t s e a t , t h a t , you 

know, i t j u s t seems l i k e t h e f i n g e r i s b e i n g p o i n t e d 

a t you i n t h i s -- i n t h i s a d m i n i s t r a t i o n f o r -- f o r 

c u t s . 

And I have t o t e l l you, p e o p l e who know 

me on b o t h s i d e s o f t h e a i s l e i n t h i s House and i n 

t h e Senate know how I f i g h t f o r t h e s e l i n e i t e m s and 

f o r t h e t h i s -- t h i s group o f c i t i z e n s o f -- w i t h 

i n t e l l e c t u a l d i s a b i l i t y who have needs t h a t a r e o f no 

f a u l t o f t h e i r own. They weren't b l e s s e d l i k e we 

were . 

But I can t e l l you t h a t I've been 

f i g h t i n g f o r y e a r s f o r an i n c r e a s e , and e v e r y y e a r we 

go back and we're f i g h t i n g f o r -- t o g e t t h e d e c r e a s e 

r e s t o r e d and I have t o t e l l you I had t o do t h e same 

t h i n g w i t h t h e p r i o r a d m i n i s t r a t i o n . 

So t o j u s t p o i n t t h e f i n g e r a t you and 

t h e c u r r e n t a d m i n i s t r a t i o n I t h i n k i s wrong. I can 

t e l l you t h e p r i o r a d m i n i s t r a t i o n , t h e l a s t y e a r t h a t 

he was h e r e , wanted t o c u t t h e s e l i n e i t e m s $6 

m i l l i o n . 

I t w o u l d have b r o u g h t -- i t w o u l d have 

b r o u g h t down an $11 m i l l i o n f e d e r a l match w i t h a $17 

m i l l i o n d e c r e a s e t h a t he was b r i n g i n g upon us, and we 



had t o f i g h t f o r t h a t . 

So j u s t I t h i n k i t ' s wrong t o blame i t . 

And I want t o g i v e c r e d i t t o Dr. N o l a n and t o K a t h y 

who a r e on our A p p r o p r i a t i o n -- A p p r o p r i a t i o n s s t a f f 

b e c ause t h e y n o t i c e d t h i s i s t h e f i r s t t h i n g t h a t I 

a l w a y s l o o k a t . And i t ' s t h r o u g h t h e i r d i l i g e n c e and 

h a r d work t h a t t h e y f i n d a r e a s where we can make up 

t h a t money and I've g i v e n them t h a t t a s k a g a i n and 

we're w o r k i n g h a r d a t i t and w e ' l l see how i t goes. 

But my q u e s t i o n t o you i s t h e r e ' s no -¬

once a g a i n , t h e r e ' s no i n c r e a s e s t o w a i v e r w i r e , you 

know, t o t h e w a i v i n g l i s t , e s p e c i a l l y f o r t h e number 

o f our c h i l d r e n t h a t a r e coming out o f our s c h o o l s 

when t h e y ' v e r e a c h e d t h e age o f 18 -- t h e y ' r e 21 

b a s i c a l l y , and t h e r e ' s no s e r v i c e s f o r them. 

And t h o s e -- t h o s e l i s t s a r e j u s t 

g e t t i n g l o n g e r and l o n g e r . But I g e t phone c a l l s 

f rom a l l o v e r t h e s t a t e from e l d e r l y p a r e n t s a s k i n g 

me t o h e l p them w i t h t h e i r a d u l t c h i l d r e n , t r y i n g t o 

get them on t h e w a i v e r l i s t , t o g e t them on t h e t o p 

o f t h e w a i v e r l i s t , b e c a u s e o f t h e need. 

Can you j u s t a d d r e s s t h a t ? Because 

i t ' s -- i t ' s a c o n t i n u i n g o n g o i n g b a t t l e . 

SECRETARY ALEXANDER: I -- I t h i n k 

i t ' s -- and thank you f o r your c a r e and c o n c e r n . 



I t h i n k i t ' s o ur g o a l t o t r y t o do 

s o m e t h i n g about t h a t w a i t i n g l i s t . C e r t a i n l y , you 

know, i t was l a r g e when we got h e r e and i t does -- i t 

has grown. 

We have -- don't have any e x t r a money i n 

th e budget c u r r e n t l y t o a d d r e s s t h a t w a i t i n g l i s t . 

As I had s a i d e a r l i e r , t h e O f f i c e o f D e v e l o p m e n t a l 

Programs has a $ 1 6 - p l u s m i l l i o n i n c r e a s e i n t o n e x t 

y e a r . 

We a r e t r y i n g t o a d d r e s s i t though i n 

b a s i c a l l y t h r e e ways. One i s by t r y i n g t o b r i n g 

some -- b r i n g c o s t c o n t a i n m e n t t o o t h e r a r e a s w i t h i n 

t h e programs, w h i c h we hope t o be a b l e t o use some o f 

t h a t -- t h o s e s a v i n g s t o p u t t o w a r d t h e w a i t i n g 

l i s t . 

The -- t h e -- t h e l a u n c h i n g o f 

a d d i t i o n a l L i f e Share programs o r L i f e Share 

p r o v i d e r s , b r i n g i n g more L i f e Share p r o v i d e r s and 

r e a l l y p u s h i n g L i f e S h a r e , we hope t o use t h a t t o be 

a b l e t o a d d r e s s t h e w a i t i n g l i s t . 

I c e r t a i n l y know t h a t t h a t ' s n o t g o i n g 

t o e r a d i c a t e t h e t h o u s a n d s and t h o u s a n d s t h a t we need 

t o . However, i t i s on our minds, one o f our p r i m a r y 

c o n c e r n s , t h a t we don't l i k e t o see a w a i t i n g l i s t 

f o r t h e s e i n d i v i d u a l s . 



But we have t o get our c o s t s under 

c o n t r o l t h r o u g h o u t a l l o f our d i v i s i o n s a t t h e 

dep a r t m e n t so t h a t we can r e a l i g n some o f t h e s e f u n d s 

t o t h e w a i t i n g l i s t s , so t h a t we can move p e o p l e o f f 

of t h e w a i t i n g l i s t i n t o t h e needed s e r v i c e s . 

I t ' s g o i n g t o be a c h a l l e n g e . I don't 

t h i n k i t ' s s o m e t h i n g t h a t we can do a l o n e w i t h o u t 

s o r t o f -- w i t h o u t t h e l e g i s l a t u r e and t h e 

l e g i s l a t u r e ' s h e l p . 

But we do know t h a t i t ' s v e r y i m p o r t a n t , 

and i t ' s i m p o r t a n t t o h e l p t h o s e i n d i v i d u a l s and we 

c a r e a g r e a t d e a l about i t . 

REP. O'NEILL: I t h a n k you f o r t h a t 

answer because i t a c t u a l l y l e a d s i n t o my se c o n d 

q u e s t i o n . And -- and my c o n c e r n has a l w a y s been t o 

make s u r e t h a t e v e r y d o l l a r we p u t i n t o t h e programs 

f o r t h i s -- you know, f o r t h e s e p e o p l e i n our 

community, t h a t t h e money a c t u a l l y g e t s t o them and 

i t i s s p e n t on them. 

So -- so my n e x t q u e s t i o n w o u l d be i s 

t h e r e -- when was t h e l a s t r e a l p e r f o r m a n c e a u d i t 

done t h r o u g h o u t t h e c o u n t i e s , t h r o u g h o u t t h e s t a t e , 

t o see and make s u r e where t h e money i s g o i n g , t o 

make s u r e t h a t i t i s b e i n g f i l t e r e d down t o t h o s e 

p e o p l e who a r e i n need t h a t a r e g o i n g -- t h a t a r e on 



t h a t l i s t ? 

And i s t h e r e p l a n s f o r any o t h e r f u t u r e 

p e r f o r m a n c e a u d i t ? Because, you know, i t ' s l i k e 

p u b l i c e d u c a t i o n , p e o p l e h e a r me say a l l t h e t i m e , I 

have a h a r d t i m e s u p p o r t i n g p e o p l e t h a t want t o make 

a p r o f i t o f f t h e back o f a k i d ' s e d u c a t i o n . 

W e l l , i t ' s t h e same t h i n g when p e o p l e 

a r e making p r o f i t s o f f t h e back o f t h o s e p e o p l e who 

a c t u a l t r u l y need our h e l p . 

So i s t h e r e any p l a n -- has t h e r e been 

any r e c e n t a u d i t s ? I s t h e r e a p l a n f o r any, you 

know, r e a l o r i n - d e p t h p e r f o r m a n c e a u d i t s t o make 

s u r e t h a t t h a t money i s g e t t i n g where i t ' s supposed 

t o be? 

SECRETARY ALEXANDER: We have o v e r t h e 

l a s t n i n e t o t e n months been, as you know, t a k i n g a 

v e r y c l o s e l o o k a t t h e O f f i c e o f D e v e l o p m e n t a l 

Programs. I t ' s made some p e o p l e happy, and i t ' s made 

o t h e r s a n g r y , q u i t e f r a n k l y . 

We have us a l o t o f d a t a , w h i c h we 

c e r t a i n l y c o u l d s h a r e w i t h you. We have done our own 

i n t e r n a l a u d i t on l o o k i n g a t a c t u a l c o s t s , o ur f e e 

s c h e d u l e , o ur c o s t base r e i m b u r s e m e n t b a s e d on c o s t 

r e p o r t s from p r o v i d e r s and -- and l i k e t h a t . 

We c e r t a i n l y w o u l d l i k e t o come i n and 



s i t down and show you t h o s e . I t h i n k i t w o u l d be a 

b i t cumbersome t o go t h r o u g h a l l t h a t h e r e . 

REP. O'NEILL: Oh, a b s o l u t e l y . 

SECRETARY ALEXANDER: But I t h i n k t h a t 

we w o u l d e n j o y coming i n and s i t t i n g -- s i t t i n g down 

and g o i n g t h r o u g h a l l t h a t w i t h you so you c o u l d see 

some o f t h e t h i n g s t h a t we've f o u n d . 

REP. O'NEILL: A r e t h e p r o v i d e r s a u d i t e d 

on a r e g u l a r b a s i s ? 

SECRETARY ALEXANDER: The p r o v i d e r s a r e 

a u d i t e d , b u t we have n o t been as -- I t h i n k i n t h e 

p a s t , as a g g r e s s i v e w i t h p r o v i d e r a u d i t s . 

One o f t h e t h i n g s t h a t we're d o i n g 

t h r o u g h program i n t e g r i t y and t r y i n g t o f i g h t f r a u d 

and waste and abuse i s we s t a r t e d out by t a r g e t i n g 50 

a t r i s k p r o v i d e r s and coming v e r y soon, i n June, we 

w i l l be l a u n c h i n g a -- a p r o v i d e r -- a s t a t e w i d e 

p r o v i d e r a u d i t o f c l o s e t o a t h o u s a n d p r o v i d e r s . 

So we w o u l d be happy t o -- t o s h a r e some 

of t h a t w i t h you. 

REP. O'NEILL: Thank you. My l a s t 

q u e s t i o n -- and I a p o l o g i z e , Mr. Chairman -- i s I had 

some p e o p l e i n my o f f i c e about th e -- t h e a s s e t 

program t h a t ' s b e i n g r e i n t r o d u c e d . 

SECRETARY ALEXANDER: Yes. 



REP. O'NEILL: And I ' l l be h o n e s t . I — 

you know, t h i s -- i t was -- i t was f a i r l y new 

l a n g u a g e t o me and i t ' s b e i n g b r o u g h t back. 

Can you j u s t t o u c h on t h a t , why y o u ' r e 

b r i n g i n g i t back and what you b e l i e v e ? 

SECRETARY ALEXANDER: Yeah. W e l l , as 

you know -¬

REP. O'NEILL: What y o u ' r e d o i n g and so 

f o r t h ? 

SECRETARY ALEXANDER: -- t h e a s s e t t e s t 

was i n p l a c e i n P e n n s y l v a n i a u n t i l mid 2008. 

REP. O'NEILL: I know. 

SECRETARY ALEXANDER: And i t was i n 

p l a c e h i s t o r i c a l l y . And t h e r e a s o n f o r b r i n g i n g back 

t h e a s s e t t e s t i s we -- n o t o n l y d i d we h e a r from, 

you know, e i t h e r t h i s body o r o u t s i d e i n t h e p u b l i c 

t h e abuse o f t h e f o o d stamp program, b u t we c e r t a i n l y 

saw t h a t we had i n d i v i d u a l s w i t h a s s e t s above where 

t h e p u b l i c s h o u l d be a c c e s s i n g p u b l i c f u n d s b e f o r e 

t h e y come t o t h e s t a t e and i n o r d e r t o e n s u r e 

i n t e g r i t y i n t h e program, we wanted t o b r i n g back 

t h a t a s s e t t e s t so t h a t p u b l i c d o l l a r s a r e s p e n t 

w i s e l y . 

C e r t a i n l y i t o n l y a f f e c t s a s m a l l amount 

o f t h e p e o p l e t h a t a r e a c c e s s i n g i t , and i n a l l --



a l l o f t h o s e funds w i l l be t h e r e f o r t h e t r u l y 

i n d i g e n t and t h e p o o r . But t h o s e t h a t have t h e means 

s h o u l d be s p e n d i n g , we b e l i e v e , t h e i r own funds 

b e f o r e t h e y come t o t h e p u b l i c . 

They s t i l l can keep a c e r t a i n amount o f 

t h e i r a s s e t s , t h e i r home, a c e r t a i n amount o f c a r s , 

b u t a t some p o i n t we f e l t t h a t we had t o draw t h e 

l i n e t o p r e s e r v e t h a t p rogram f o r t h e -- t h e most 

needy and -- and we're t r y i n g t o do t h a t a c r o s s t h e 

b o a r d . 

These programs, a l l o f them were 

i n t e n d e d f o r t h e p o o r and t h e i n d i g e n t . They were 

n e v e r i n t e n d e d f o r a n y t h i n g above t h a t . 

REP. O'NEILL: Okay. G r e a t . Thank you 

v e r y much. 

SECRETARY ALEXANDER: Thank you. 

REP. O'NEILL: Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e S c o t t C o n k l i n . 

REP. CONKLIN: Thank you, Mr. Chairman. 

I want t o thank you, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. 

REP. CONKLIN: J u s t a q u i c k commentary 

f i r s t . T h i s weekend when I was up i n C e n t r e County 



and I was t a l k i n g w i t h my c o u n t y c o m m i s s i o n e r s on 

b o t h s i d e s o f t h e a i s l e -- and j u s t i f y o u ' r e t a k i n g 

s c o r e , t h e y ' r e a g a i n s t t h e c u t s . 

SECRETARY ALEXANDER: Okay. No. I — I 

-- t h a t ' s what I'm h e a r i n g , so -- b u t w e ' l l s c o r e 

t h a t . 

REP. CONKLIN: B u t , you know, I t h i n k 

t h e p r o b l e m i s when we're l o o k i n g about t h i s , w e ' l l 

p u t two t h i n g s t o g e t h e r h e r e and what y o u ' r e t a l k i n g 

a b o u t . You're t a l k i n g about a 20 p e r c e n t c u t and 

f l e x i b i l i t y . The f l e x i b i l i t y , as a c o u n t y 

c o m m i s s i o n e r f o r y e a r s , I l i k e . The 20 p e r c e n t c u t 

i s h a r d t o d e a l w i t h i t , b e c a u s e i t ' s y o u ' r e e i t h e r 

g o i n g t o get r i d o f s e r v i c e s o r r a i s e t a x e s . 

But one o f t h e t h i n g s -- what I c a l l a 

b l o c k g r a n t i s when y o u ' r e f e e d i n g t e n p e o p l e . You 

p u t a l l t e n o f them i n t o a room. You p u t enough f o o d 

f o r e i g h t and you a l l o w them t o d e c i d e whether a l l 

e i g h t -- a l l t e n a r e m a l n o u r i s h e d o r you s t a r v e two. 

So t h a t ' s my d e f i n i t i o n o f t h e b l o c k g r a n t f o r you. 

SECRETARY ALEXANDER: Okay. 

REP. CONKLIN: The — t h e q u e s t i o n s I 

have a r e a c t u a l l y from a d v o c a t e s t h a t -- t h a t a s k e d 

me t o ask t h e s e and I w r o t e them down j u s t t o make 

s u r e I g e t them r i g h t . 



The f i r s t i s on t h e -- on t h e f i s c a l 

management s e r v i c e s o r t h e FMS. We u n d e r s t a n d you 

r e c e n t l y d e c i d e d t o r e d u c e t h e number o f 

o r g a n i z a t i o n s p r o v i d i n g FMS p e r s o n s w i t h d i s a b i l i t i e s 

f rom 37 t o one t o t h r e e . 

I n d i v i d u a l f a m i l i e s , t h e a d v o c a t e s and 

th e p r o v i d e r s a r e c o n c e r n e d w i t h -- w i t h how t h i s 

a d v e r s e l y a f f e c t s t h e c h o i c e s and t h e q u a l i t y o f 

t h o s e s e r v i c e s . 

Can you comment on, A, t h e s e p r o p o s a l s 

and, B, w h i c h p o p u l a t i o n s a r e a f f e c t e d and who w i l l 

be c o n t r a c t e d by DPW t o p r o v i d e t h e s e FMS s e r v i c e s ? 

SECRETARY ALEXANDER: We -- we -- t h a n k 

you. We -- we had p r o p o s e d a r e q u e s t t o t h e p u b l i c 

t o g a i n i n p u t t o be a b l e t o narrow down t h e amount o f 

p r o v i d e r s . 

F i n a n c i a l management s e r v i c e s i s not a 

h e a l t h c a r e s e r v i c e . I t ' s an a d m i n i s t r a t i v e 

s e r v i c e . So i t ' s n o t r e a l l y -- i t ' s n o t a s e r v i c e 

t h a t ' s d i r e c t l y -- a f f e c t s t h e h e a l t h c a r e o f 

i n d i v i d u a l s . I t ' s an a d m i n i s t r a t i v e s e r v i c e . 

What we're t r y i n g t o do i n t h e 

dep a r t m e n t i s much l i k e most s t a t e s o r a l l t h e s t a t e s 

a r o u n d t h e c o u n t r y when i t comes t o t h e s e 

a d m i n i s t r a t i v e i s s u e s , i s t o use s e l e c t i v e 



c o n t r a c t i n g t o be a b l e t o n a r r o w down t h e amount o f 

p r o v i d e r s t o i n c r e a s e q u a l i t y so t h a t we don't have 

a l l o f t h e s e p r o v i d e r s a c r o s s t h e sys t e m . 

We have t h o u s a n d s and t h o u s a n d s o f 

p r o v i d e r s a c r o s s t h e Commonwealth, and a t some p o i n t 

i t becomes unmanageable. 

So our g o a l i s t o n a r r o w t h a t down, 

improve t h e q u a l i t y , and -- and -- so t h a t t h e r e ' s 

g r e a t e r c o o r d i n a t i o n . 

I t h i n k we u n d e r s t a n d t h a t t h e -- t h e -¬

t h e i s s u e s o f t h o s e who w o u l d be a f f e c t e d . We l o o k e d 

n a t i o n a l l y a t t h i s i s s u e and we saw t h a t t h e r e ' s no 

o t h e r s t a t e t h a t had t h a t amount o f p r o v i d e r s , even 

s t a t e s t h a t were l a r g e r t h a n us, when i t came t o t h e 

f i n a n c i a l management s e r v i c e s . 

So a c r o s s t h e b o a r d we have t o become 

more e f f i c i e n t ; and i f we're g o i n g t o be i n a -- i n a 

s t a t e where we j u s t l e a v e e v e r y t h i n g as i s and l e a v e 

t h e s t a t u s quo w i t h e v e r y t h i n g we're d o i n g , when i t 

comes t o p r o v i d e r s and q u a l i t y and t r y i n g t o -- t o 

r e a l l y improve e f f i c i e n c i e s , we're n e v e r g o i n g t o 

a c h i e v e much i n terms o f q u a l i t y outcomes f o r t h e 

p e o p l e we s e r v e . 

So t h a t ' s e s s e n t i a l l y what we're t r y i n g 

t o do h e r e . 



We a l s o have some f e d e r a l a u d i t i s s u e s 

w i t h t h i s where t h e f e d e r a l government i s l o o k i n g f o r 

f i n a n c i a l a c c o u n t a b i l i t y , and t h e y ' v e been on our 

c a s e . And, i n f a c t , we have an i s s u e r i g h t now where 

we s e n t a l e t t e r t o some o f t h e s e p r o v i d e r s , we're 

w a i t i n g back i n p u t from them so we can g e t back t o 

th e f e d e r a l government t o a c c o u n t f o r money. 

As you know, we have t o a c c o u n t t o 

W a s h i n g t o n f o r money t h a t we spend and we saw an 

i s s u e t h e r e t h a t was even p o i n t e d o u t by our f e d e r a l 

p a r t n e r s . 

REP. CONKLIN: Do you know i f t h e s e w i l l 

be i n - s t a t e p r o v i d e r s so we keep t h e P e n n s y l v a n i a 

money i n P e n n s y l v a n i a ? Or do you keep t r a c k o f w h i c h 

s t a t e -¬

SECRETARY ALEXANDER: Our g o a l i s t o 

al w a y s t r y and keep i n - s t a t e p r o v i d e r s , and I t h i n k 

as we move f o r w a r d -- and I t h i n k a l l -- t h e e n t i r e 

a d m i n i s t r a t i o n has t h a t v i e w , t h a t we want t o be a b l e 

t o keep t h e money i n P e n n s y l v a n i a r a t h e r t h a n -¬

however, we do want t o t r y t o a t t r a c t new b u s i n e s s e s 

t o come t o P e n n s y l v a n i a t o s e t t l e h e r e . 

REP. CONKLIN: And j u s t one -- j u s t one 

l a s t q u e s t i o n . T h i s one has t o do w i t h t h e 

b e h a v i o r a l h e a l t h . 



SECRETARY ALEXANDER: Yes. 

REP. CONKLIN: When you -- when you l o o k 

a t t h e c o u n t i e s ' human s e r v i c e s b l o c k g r a n t , can you 

p r o v i d e t h i s committee -- and I r e a l i z e you may n o t 

have i t now -- o r t h e C h a i r i t s e l f , w i t h t h e amount 

o f o v e r m a t c h w h i c h was s u p p l i e d t o each c o u n t y i n t h e 

Commonwealth l a s t y e a r ? 

SECRETARY ALEXANDER: I don't t h i n k we 

have t h a t a v a i l a b l e a t our f i n g e r t i p s r i g h t now. We 

w i l l p r o v i d e t h e Chairman w i t h t h a t so he can 

d i s t r i b u t e t h a t t o t h e co m m i t t e e . 

REP. CONKLIN: Thank you. 

SECRETARY ALEXANDER: Thank you. 

REP. CONKLIN: I t wo u l d be g r e a t l y 

a p p r e c i a t e d . 

SECRETARY ALEXANDER: Thank you f o r your 

comments. 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e M a r i o 

S c a v e l l o . 

REP. SCAVELLO: Thank you, 

Mr. Chairman. 

And good a f t e r n o o n , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: How a r e you? 

REP. SCAVELLO: V e r y good. Thank you. 

I -- I s h a r e t h e -- i n Monroe County w i t h my 



c o l l e a g u e , R e p r e s e n t a t i v e P e i f e r . And he's g o i n g t o 

ask t h e m e n t a l h e a l t h -- t h e m e n t a l s e r v i c e 

q u e s t i o n s . 

F i r s t , I was g i v e n t h i s s h e e t , and I'm 

t r y i n g t o see i f t h i s i s a c c u r a t e o r n o t . The number 

o f a d u l t s and c h i l d r e n e l i g i b l e f o r a s s i s t a n c e by 

c o u n t y . Was t h i s handed out by t h e d e p a r t m e n t ? 

SECRETARY ALEXANDER: I -- I -- my eyes 

a r e n ' t t h a t good. So -¬

REP. SCAVELLO: L e t me - l e t me -- I'm 

s o r r y . 

SECRETARY ALEXANDER: -- I a p o l o g i z e . 

REP. SCAVELLO: L e t me — l e t me — do 

you have y o u r s i n f r o n t o f you t h a t -- where you s a i d 

you can g e t t h e c o u n t y f i g u r e s ? I j u s t want t o see 

i f t h i s i s a c c u r a t e . 

I t has t h e c a s h a s s i s t a n c e -¬

a s s i s t a n c e , A l l e g h e n y County and P h i l a d e l p h i a g e t t i n g 

a l m o s t 60 p e r c e n t o f t h e c a s h a s s i s t a n c e f o r t h e -¬

f o r t h e s t a t e . 

DIRECTOR SPISHOCK: T h a t ' s p r o b a b l y t h e 

g e n e r a l a s s i s t a n c e r e c i p i e n t s . 

REP. SCAVELLO: R i g h t . 

DIRECTOR SPISHOCK: I n P h i l a d e l p h i a , 

i t ' s l i k e 51 p e r c e n t . And I t h i n k A l l e g h e n y i s about 



8 p e r c e n t -¬

REP. SCAVELLO: They a c c o u n t f o r l i k e — 

t h e two c o u n t i e s a c c o u n t f o r l i k e 1. -- I mean 2.5 o f 

t h e -- 2.5, 2.6 o f t h e t o t a l p o p u l a t i o n o f t h e 

Commonwealth, and t h e y ' r e g e t t i n g 60 p e r c e n t o f t h e 

d o l l a r s . 

As f a r as f o o d stamps, one out o f e v e r y 

t h r e e -- i s t h a t a c c u r a t e -- i n P h i l a d e l p h i a i s 

r e c e i v i n g f o o d stamps a c c o r d i n g t o t h e i r p o p u l a t i o n ? 

T h e i r p o p u l a t i o n i s a p p r o x i m a t e l y 1.5 m i l l i o n . 

T h a t ' s what's on -- on t h i s s h e e t . 

DIRECTOR SPISHOCK: I -- I -¬

REP. SCAVELLO: C o u l d you — 

SECRETARY ALEXANDER: We can v a l i d a t e -¬

we can v a l i d a t e o r v e r i f y a l l o f t h a t and g e t t h a t t o 

you. 

REP. SCAVELLO: Yeah. Because i f t h a t ' s 

a c c u r a t e , my gosh, i t ' s worse t h a n Greece where i t ' s 

one out o f e v e r y -- one out o f e v e r y f i v e p e o p l e -¬

one out o f e v e r y f i v e , one p e r s o n on government -¬

SECRETARY ALEXANDER: W e l l , I t h i n k t h a t 

i t p r o b a b l y i s h i g h . You know, we have, I t h i n k , 

c l o s e t o 1.8 m i l l i o n p e o p l e on f o o d stamps i n t h e 

Commonwealth. 

And as I had i n d i c a t e d e a r l i e r , o ur 



r a t i o o f -- o f p e o p l e w o r k i n g t o p e o p l e on p u b l i c 

a s s i s t a n c e i s v e r y h i g h . One o f t h e h i g h e s t r a t i o s 

i n t h e c o u n t r y , t h a t a l m o s t 2.1 t o 1. 

So t h a t ' s why I've been i n d i c a t i n g t o 

t h e l e g i s l a t u r e and o t h e r s t h a t we have a f i n a n c i a l 

s i t u a t i o n we're g o i n g t o d e a l w i t h . 

REP. SCAVELLO: Yeah. But one out o f 

e v e r y t h r e e seems v e r y h i g h . 

SECRETARY ALEXANDER: Yeah. W e ' l l 

v a l i d a t e t h a t f o r you. 

REP. SCAVELLO: Yeah. I'd r e a l l y l i k e 

t o see t h o s e , i f t h a t ' s a c c u r a t e o r n o t . B ecause, 

you know, I t h i n k I t o l d you t h i s s t o r y t h e l a s t t i m e 

a r o u n d o r -- and, you know, I get t h i s from 

c o n s t i t u e n t s , t h e y see somebody d r e s s e d up t o t h e 

t e n s o r n i n e s , w a l k s out and g e t s i n t o a b e a u t i f u l 

v e h i c l e and t h e y p a i d -- t h e y p a i d -- made t h e i r 

p u r c h a s e s w i t h t h e i r A c c e s s c a r d . And t h a t -- you 

know, and I a p p l a u d you f o r l o o k i n g a t a s s e t s , t o o , 

b e cause t h a t ' s i m p o r t a n t . 

You know, you c o u l d be out o f work f o r 

t h r e e months and c o l l e c t f o o d stamps. Am I c o r r e c t ? 

T h a t ' s i n t h e o l d -- under t h e o l d p l a n . 

SECRETARY ALEXANDER: You c o u l d . You 

c o u l d a l s o g e t some form o f unemployment and be 



a c c e s s i n g f o o d stamps. You c o u l d w i n t h e l o t t e r y and 

a c c e s s f o o d stamps. 

REP. SCAVELLO: Uh-huh. Okay. An i s s u e 

t h a t has g a r n e r e d some a t t e n t i o n n a t i o n a l l y i s t h e 

d u a l e l i g i b l e , t h o s e i n d i v i d u a l s a r e e l i g i b l e f o r 

b o t h M e d i c a i d and M e d i c a r e . 

Improved c a r e c o o r d i n a t i o n and d u a l 

e l i g i b l e s i s v i e w e d as a s i g n i f i c a n t o p p o r t u n i t y t o 

be more e f f i c i e n t i n t h e e x p e n d i t u r e o f p u b l i c h e a l t h 

c a r e d o l l a r s as P e n n s y l v a n i a p r e p a r e s f o r t h e 

i n c r e a s e d M e d i c a i d c a se l o a d as a r e s u l t o f M e d i c a i d 

e x p a n s i o n i n c l u d e d i n t h e f e d e r a l h e a l t h c a r e form. 

What i s t h e d e p a r t m e n t ' s p l a n f o r t h o s e 

d u a l e l i g i b l e s ? 

SECRETARY ALEXANDER: We c e r t a i n l y know 

t h a t t h e d u a l e l i g i b l e s a r e our c o s t l i e s t c a s e s i n 

t h e M e d i c a i d case l o a d , and we w i l l have a p l a n t o 

a d d r e s s t h a t v e r y s h o r t l y , p r o b a b l y w i t h i n t h e n e x t 

t h r e e o r f o u r months. 

I t i s a b i t o f a c h a l l e n g e s i m p l y 

b ecause we have t o work w i t h our f e d e r a l p a r t n e r s . 

We need f e d e r a l M e d i c a r e d a t a . T here's much t h a t 

goes i n t o i t . 

However, the d e partment i s w o r k i n g v e r y 

d i l i g e n t l y on t h a t i s s u e . We know i t ' s v e r y 



i m p o r t a n t . I t ' s i m p o r t a n t from a c a r e c o o r d i n a t i o n 

p e r s p e c t i v e , b u t p r o b a b l y f o r t h e c o m m i t t e e ' s sake 

i t ' s i m p o r t a n t f o r f i n a n c i a l o b l i g a t i o n s . 

REP. SCAVELLO: P r e s e n t l y t h e y ' r e c a r v e d 

out o f t h e M e d i c a i d . Am I c o r r e c t ? 

SECRETARY ALEXANDER: I w o u l d n ' t say 

t h e y ' r e c a r v e d . 

DIRECTOR SPISHOCK: W e l l , t h e y ' r e c a r v e d 

out o f t h e c a p i t a t i o n program. 

SECRETARY ALEXANDER: C a p i t a t i o n , y e s . 

They have t o be p r e s e r v e d . 

DIRECTOR SPISHOCK. Out o f M e d i c a r e . 

REP. SCAVELLO: And w i l l t h i s c o n t i n u e ? 

I guess you c a n ' t answer t h i s y e t . W i l l i t c o n t i n u e 

under y o u r p r o p o s e d h e a l t h c a r e e x p a n s i o n i n t o t h e 

new west and e a s t -- new e a s t r e g i o n s o f -- o f -- o r 

w i l l t h e department t r a n s i t i o n t h i s p o p u l a t i o n i n t o a 

managed c a r e program? I guess you h a v e n ' t -¬

SECRETARY ALEXANDER: We're w o r k i n g on 

a -- on a p r o p o s a l r i g h t now, r e p r e s e n t a t i v e . So 

i t ' s s o m e t h i n g t h a t we hope t o have done i n t h e n e x t 

t h r e e o r f o u r months. 

REP. SCAVELLO: A l l r i g h t . And I ' l l 

have a se c o n d r o u n d o f q u e s t i o n s b a s e d on -- on -¬

f o r my age -- a g i n g q u e s t i o n s . 



J u s t one q u i c k one. The pharmacy. Have 

you s a t down w i t h any o f t h e -- i n t h e pharmacy 

community b e c a u s e , you know, t h e r e ' s a tremendous 

amount o f c u t s , u s i n g t h e d i s p e n s i n g f e e s , by u s i n g 

t h e A c t 122 p r o v i s i o n . 

I s t h e pharmacy community s i t t i n g down 

w i t h you maybe t h a t t h e y -- t h e y can f i n d ways t o 

save d o l l a r s ? 

SECRETARY ALEXANDER: I c e r t a i n l y 

welcome t h a t . When we l o o k e d a t t h e d i s p e n s i n g f e e 

i s s u e , we were t r y i n g t o b r i n g i t more i n l i n e w i t h 

our managed c a r e and w i t h t h e p r i v a t e s e c t o r . And 

t h a t ' s r e a l l y where we were t r y i n g t o go w i t h t h a t . 

I t ' s n o t a n y t h i n g t h a t ' s o u t o f t h e 

norm, whether i n t h e s t a t e o f P e n n s y l v a n i a o r 

anywhere e l s e n a t i o n a l l y , when you l o o k a t managed 

c a r e o r M e d i c a i d managed c a r e o r i n t h e p r i v a t e 

s e c t o r . 

REP. SCAVELLO: W i l l t h e -- how w i l l t h e 

pharmacy r e i m b u r s e m e n t c u t s be p r o p o s e d under t h e A c t 

122 p r o v i s i o n ? And how -- how a r e t h e y a f f e c t e d by 

th e move t o managed c a r e ? 

DIRECTOR SPISHOCK: W e l l , t h e -- t h e 

changes t o t h e pharmacy a r e r e a l l y more o f a s t o p g a p 

p r o v i s i o n between when we e v e n t u a l l y move t o t h e 



managed c a r e program. As t h e S e c r e t a r y s a i d , t h e 

d i s p e n s i n g f e e s p r o p o s e d i n t h o s e a r e so -- i t ' s a 

r e d u c t i o n t o our c u r r e n t d i s p e n s i n g f e e , b u t i t ' s 

s t i l l a l i t t l e b i t h i g h e r t h a n what i s b e i n g p r o v i d e d 

i n t h e managed c a r e program. 

The c u t s a r e r e a l l y a -- a s t o p g a p u n t i l 

we move i n t o t h e managed c a r e program. 

REP. SCAVELLO: Thank you. I ' l l have 

q u e s t i o n s f o r t h e AAAs i n t h e s e c o n d r o u n d . Thank 

you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

I ' d l i k e t o acknowledge R e p r e s e n t a t i v e 

K a t e H a r p e r , as w e l l as R e p r e s e n t a t i v e Tom M u r t who 

have j o i n e d us. 

The n e x t q u e s t i o n i s from R e p r e s e n t a t i v e 

M i c h e l l e B r o w n l e e . 

REP. BROWNLEE: Thank you, 

Mr. Chairman. 

Good a f t e r n o o n , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Good a f t e r n o o n . 

REP. BROWNLEE: I need t o go back t o t h e 

e l i m i n a t i o n o f t h e g e n e r a l a s s i s t a n c e program and do 

some f o l l o w - u p t h a t my c o l l e a g u e s had on some o f 

t h e i r l i n e o f q u e s t i o n i n g . 



I t has come t o my a t t e n t i o n t h a t t h i s 

c u t i s p o s s i b l y t h e l a r g e s t c u t i n t h e e n t i r e b u d g et, 

l a r g e r t h a n t h e 20 p e r c e n t and -- f o r t h e human 

s e r v i c e s program and even l a r g e r t h a n t h e c u t s i n 

h i g h e r e d u c a t i o n , some wou l d s a y . 

Now, someone who i s on g e n e r a l 

a s s i s t a n c e and g e t s c a s h , how much money a month do 

t h e y g e t ? 

DIRECTOR SPISHOCK: P r o b a b l y on t h e 

ave r a g e between 185 and $200 a month. 

REP. BROWNLEE: 185 and $200 a month and 

you say i t ' s 61,000 p e o p l e . I s t h a t c o r r e c t ? 

DIRECTOR SPISHOCK: Yes. 

REP. BROWNLEE: That g e t s t h a t cash? 

DIRECTOR SPISHOCK: Yes. 

REP. BROWNLEE: I c a n ' t do t h e math as 

f a s t as R e p r e s e n t a t i v e Samuelson, b u t -¬

DIRECTOR SPISHOCK: I t ' s a s a v i n g s o f 

about 150 m i l l i o n d o l l a r s a y e a r . 

REP. BROWNLEE: $150 m i l l i o n a y e a r . 

Okay. Now, t h e p e o p l e who a r e e l i g i b l e f o r t h i s 

s a f e t y n e t program, b e c a u s e i t w o u l d have t o be a 

s a f e t y n e t program a t p r e t t y much 25 p e r c e n t o f t h e 

p o v e r t y l e v e l , a r e p e o p l e who a r e d o m e s t i c v i o l e n c e 

s u r v i v o r s . I s t h a t c o r r e c t ? 



DIRECTOR SPISHOCK: Yes. 

REP. BROWNLEE: So i t ' s a v e r y n a r r o w 

group o f p e o p l e . C h i l d r e n l i v i n g w i t h o u t p a r e n t s , 

p e o p l e who a r e on d i s a b i l i t y , o r n o t on d i s a b i l i t y 

b u t a p p l y i n g f o r d i s a b i l i t y . I s t h a t c o r r e c t ? 

DIRECTOR SPISHOCK: Yes. 

REP. BROWNLEE: And -- and t h a t money 

g e t s p a i d back and goes back i n t o t h e f u n d . I s t h a t 

c o r r e c t ? 

DIRECTOR SPISHOCK: A p o r t i o n o f t h a t . 

REP. BROWNLEE: A p o r t i o n ? 

DIRECTOR SPISHOCK: I f t h e y a r e 

d e t e r m i n e d t o be e l i g i b l e f o r S S I , t h a t money i s 

r e i m b u r s e d . Those t h a t a r e not e l i g i b l e we c o n t i n u e 

t o pay t h r o u g h t h e GA program. 

REP. BROWNLEE: Okay. What — what i s 

-- what i s t h a t p e r c e n t a g e t h a t g e t s p a i d b a ck? Can 

you t e l l me t h a t ? 

DIRECTOR SPISHOCK: I t h i n k out o f t h e 

-- I t h i n k we had g u e s s e d t h a t we were p a y i n g about 

$160 m i l l i o n i n payments and t h e r e ' s about $10 

m i l l i o n t h a t comes back as a c o l l e c t i o n from -- from 

S S I . 

REP. BROWNLEE: Okay. So f o r t h e p e o p l e 

who do n o t g e t d e t e r m i n e d e l i g i b l e f o r d i s a b i l i t y , 



f o r t h o s e p e o p l e who a r e d o m e s t i c v i o l e n c e s u r v i v o r s , 

f o r t h o s e c h i l d r e n who do n o t l i v e i n a house t h a t i s 

c o n t r o l l e d by a p a r e n t , and t h e r e ' s a l s o a n o t h e r 

s m a l l c a t e g o r y o f -- o f s t u d e n t s between 18 and 20, I 

b e l i e v e , t h a t a r e i n s e c o n d a r y s c h o o l . A r e t h e y 

e l i g i b l e ? I s t h a t c o r r e c t ? I s my i n f o r m a t i o n 

c o r r e c t on t h a t ? 

DIRECTOR SPISHOCK: Not -- I w o u l d have 

t o go back and d o u b l e check t h a t . Not -¬

REP. BROWNLEE: A v e r y s m a l l p e r c e n t , I 

b e l i e v e . 

DIRECTOR SPISHOCK: Yes. 

REP. BROWNLEE: Okay. I r e a l l y have a 

s i m p l e q u e s t i o n . How do you t h i n k t h e s e p e o p l e a r e 

g o i n g t o s u r v i v e and n o t w i n d up i n h o s p i t a l s o r 

m e n t a l i n s t i t u t i o n s o r j a i l s o r j u s t on t h e s t r e e t ? 

DIRECTOR SPISHOCK: W e l l , f o r m e d i c a l 

s e r v i c e s , I mean we w i l l c o n t i n u e m e d i c a l s e r v i c e s . 

REP. BROWNLEE: We're n o t t a l k i n g 

m e d i c a l s e r v i c e s . I'm t a l k i n g about c a s h a s s i s t a n c e . 

DIRECTOR SPISHOCK: Cash? 

SECRETARY ALEXANDER: The -- t h e -¬

r e p r e s e n t a t i v e , t h i s i s a hun d r e d p e r c e n t s t a t e - o n l y 

f u n d e d program and i n l o o k i n g a t our budget, we had, 

as I had s a i d e a r l i e r , 20 p e r c e n t o f our budget t o 



r e a l l y f o c u s on because 80 p e r c e n t o f t h e budget, 

w h i c h i s t h e M e d i c a i d program, i s b a s i c a l l y hands 

o f f . We have a m a i n t e n a n c e o f e f f o r t r e q u i r e m e n t 

t h a t goes back t o 2008. 

And i n l o o k i n g a t our budget our g o a l 

was t o p r e s e r v e t h e s a f e t y n e t , o ur c o r e programs o f 

f o o d stamps, M e d i c a l A s s i s t a n c e , and c a s h a s s i s t a n c e , 

our TANF program. 

And i n l o o k i n g a t e v e r y t h i n g we had t o 

spend, t h i s i s one o f t h e a r e a s where we r e c o g n i z e d 

t h a t we had -- t h e m a j o r i t y o f p e o p l e on t h i s program 

were men and t h a t we c o u l d t r y and move some o f them 

o f f e i t h e r i n t o an employment s i t u a t i o n , knowing t h a t 

n a t i o n a l l y a l l s t a t e s a r e f a c e d w i t h t h i s v e r y 

d i f f i c u l t s i t u a t i o n and have -- a l o t o f s t a t e s o r 

some s t a t e s have e l i m i n a t e d g e n e r a l a s s i s t a n c e 

c o m p l e t e l y o r have m o d i f i e d i t and r e d u c e d i t , as 

we're p r o p o s i n g t o do. 

We c e r t a i n l y know t h a t t h i s i s 

c h a l l e n g i n g . I t ' s n o t eas y . We o n l y had, as I s a i d 

b e f o r e , t h a t 20 p e r c e n t t o r e a l l y work w i t h b ecause 

o f t h e m a i n t e n a n c e o f e f f o r t r e q u i r e m e n t s i n our 

M e d i c a i d program. 

I f we were a b l e t o r e f o r m M e d i c a i d , 

b e cause M e d i c a i d needs r e f o r m , maybe s o m e t h i n g l i k e 



t h i s may not -- we may not p r o p o s e . Or i f we d i d , i t 

wo u l d be l e s s t h a n what we have p r o p o s e d . 

However, b a s e d on t h e t o t a l i t y o f what 

we're l o o k i n g a t , t h i s i s where we had t o work w i t h . 

I t ' s c h a l l e n g i n g . We u n d e r s t a n d i t . 

Our g o a l i s t o -- t o t r y and -- and move 

as many p e o p l e as we can i n t o employment, s t i l l 

p r o v i d e them w i t h M e d i c a l A s s i s t a n c e , t h a t b a s i c 

s a f e t y n e t o f M e d i c a l A s s i s t a n c e , so t h a t t h e y have 

some form o f h e a l t h c a r e . 

But t h i s was where we had t o go. I f we 

don't do t h e s e t h i n g s , t h e n we've got t o t r y -- we've 

got t o go back and e l i m i n a t e t h e human s e r v i c e s 

d evelopment f u n d , t h e e n t i r e f u n d , and -- and t h e n , 

I'm s u r e , t h i s body w i l l -- and o t h e r s w o u l d n ' t l i k e 

t h a t . 

I t ' s -- i t ' s a c h a l l e n g e f o r u s . 

REP. BROWNLEE: I — I do u n d e r s t a n d 

t h a t i t ' s a c h a l l e n g e , and I'm -- I'm -- I'm new t o 

t h i s committee and I've s a t h e r e f o r t h e l a s t c o u p l e 

o f weeks and i t has come t o my a t t e n t i o n t h a t -- and 

I u n d e r s t a n d t h a t you want t o move p e o p l e t o work. 

The t r u e r e a l i t y o f i t i s , i s t h a t t h e 

unemployment n a t i o n a l l y and i n t h e Commonwealth i s 

v e r y h i g h and most o f t h e s e p e o p l e t h a t we're t a l k i n g 



about moving o f f o f GA has t o be r e t r a i n e d o r 

r e t o o l e d o r e d u c a t e d t o g e t a j o b , even some e n t r y 

l e v e l j o b s , e s p e c i a l l y i f y o u ' r e t a l k i n g about 

somebody w i t h a -- a m e n t a l d i s a b i l i t y and t h e y ' r e 

w a i t i n g f o r SSI t o k i c k i n . 

Now, w i t h t h a t b e i n g s a i d , once t h e s e 

p e o p l e a r e o f f , i t ' s g o i n g t o c o s t t h e Commonwealth 

i n my e s t i m a t i o n -- and t h a t ' s j u s t my humble 

e s t i m a t i o n -- more money a month t o h e l p s u s t a i n 

t h e s e p e o p l e . 

You got i n c a r c e r a t i o n c o s t s , what, i f 

t h e y g e t a r r e s t e d , 2,000 -- o v e r $2,000 a month. I f 

t h e y have t o go t o a p s y c h i a t r i c s t a t e -- a 

p s y c h i a t r i c h o s p i t a l f o r a month, t h a t ' s , what, about 

20,000 a month? Homeless s h e l t e r , a l i t t l e o v e r a 

t h o u s a n d a month. F o s t e r c a r e f o r a c h i l d , a l i t t l e 

o v e r 1,800 a month. 

So I don't see where t h e c o s t s a v i n g s 

i s . Can you t e l l me where t h e c o s t s a v i n g s i s ? 

SECRETARY ALEXANDER: I t h i n k , as I had 

s a i d b e f o r e , r e p r e s e n t a t i v e , t h e d e p a r t m e n t i s 

g r o w i n g a t an u n s u s t a i n a b l e r a t e , and I t h i n k we 

u n d e r s t a n d t h e c h a l l e n g e s o f t r y i n g t o c u t t h e s e 

p rograms. 

Over t h e y e a r s t h e s e programs have grown 



and grown and grown and nobody has t a k e n a -- a l o o k 

a t t r y i n g t o make them more e f f i c i e n t and t r y i n g t o 

improve t h e i r e f f i c a c y . 

Because o f t h a t , we're i n a s i t u a t i o n 

r i g h t now where t h e de p a r t m e n t i s g r o w i n g a t a much 

h i g h e r r a t e t h a n any g e n e r a l revenue o r a n y t h i n g 

e l s e , and i t ' s c r e a t e d a l m o s t a c o l l i s i o n c o u r s e , 

e s p e c i a l l y i n l i g h t o f t h e f a c t t h a t we o n l y have 20 

p e r c e n t o f t h i s budget t o work w i t h . 

So when we have t o save t h i s money, t h i s 

i s what we have t o work w i t h . We know i t ' s a 

c h a l l e n g e . And we're t r y i n g t o work t h r o u g h i t and 

work w i t h t h e s e i n d i v i d u a l s . 

REP. BROWNLEE: Thank you. I'm -- I'm 

g o i n g -- I'm s t i l l a l i t t l e c o n f u s e d b ecause I don't 

see t h e s a v i n g s . 

I do u n d e r s t a n d t h a t i t ' s a c h a l l e n g e . 

I do t h i n k t h a t some o f t h o s e s a v i n g s can be r e a l i z e d 

i n some o t h e r a r e a s . 

L e t me s w i t c h g e a r s f o r a m i n u t e . One 

o f my c o l l e a g u e s a s k e d me t o ask t h e q u e s t i o n so I'm 

h o p i n g you can h e l p us w i t h t h i s one. 

Many f a m i l i e s c a n ' t a f f o r d t o pay f o r 

home c a r e so t h e y opt i n t o t h e n u r s e -- t h e y have t o 

go t o n u r s i n g homes, send t h e i r p e o p l e t o n u r s i n g 



homes, and t h e y o p t i n t o p a r t i c i p a t e w i t h t h e w a i v e r 

program. 

Now, i t ' s my u n d e r s t a n d i n g t h e w a i v e r 

program, i t p r o v i d e s n u r s i n g s e r v i c e s i n exchange f o r 

s i g n i n g and a g r e e i n g t o a l l o w DPW t o a t t a c h a l i e n t o 

t h e i r homes. R i g h t ? 

How much has t h e s t a t e c o l l e c t e d t h r o u g h 

t h i s w a i v e r program and e x p l a i n t o us how a r e t h e 

p r o p e r t i e s l i q u i d a t e d ? Do you have a t o t a l c o s t o f 

s e r v i c e s t h a t t h e s t a t e p r o v i d e s t o p a r t i c i p a t e -- t o 

p a r t i c i p a n t s i n t h e w a i v e r program? 

SECRETARY ALEXANDER: I t h i n k we're 

g o i n g t o have t o g e t back t o you on t h a t i s s u e , 

r e p r e s e n t a t i v e . I don't have t h a t d a t a i n f r o n t o f 

me . 

REP. BROWNLEE: Thank you. I w o u l d 

a p p r e c i a t e i t . 

SECRETARY ALEXANDER: So we w i l l 

d e f i n i t e l y g e t you t h a t i n f o r m a t i o n . 

REP. BROWNLEE: I wou l d a p p r e c i a t e i t . 

SECRETARY ALEXANDER: A b s o l u t e l y . 

REP. BROWNLEE: I f you c o u l d g i v e t h a t 

t o t h e Chairman o f t h e Committee. 

SECRETARY ALEXANDER: A b s o l u t e l y . 

REP. BROWNLEE: Thank you. Thank you, 



Mr. S e c r e t a r y . 

Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M i k e P e i f e r . 

REP. PEIFER: Thank you, Mr. Chairman. 

Thank you, S e c r e t a r y , f o r b e i n g h e r e . 

SECRETARY ALEXANDER: Thank you. 

REP. PEIFER: We a p p r e c i a t e what y o u ' r e 

t r y i n g t o do and match t h e c o n c e r n s o f our 

Commonwealth w i t h t h e needs o f our p e o p l e . 

I , t o o , had a q u e s t i o n about t h e b l o c k 

g r a n t and c o n c e r n s I have i n t h e l o c a l j o i n d e r , w h i c h 

w o u l d be Monroe, Carbon, and P i k e C o u n t i e s . I t h i n k 

many o f t h o s e q u e s t i o n s you have answered. 

You've t a l k e d about community-based 

s o l u t i o n s and what y o u ' r e t r y i n g t o do t h e r e . The 

two g e n t l e m e n from B u c k s , t h e ge n t l e m e n from C e n t r e 

County, t h e g e n t l e l a d y from Lebanon County a s k e d 

q u e s t i o n s o f t h i s c o n s o l i d a t i o n and o f t h i s 

r e d u c t i o n . 

The o n l y t h i n g t h a t -- t h a t I ask you as 

an a d d i t i o n a l q u e s t i o n has t o do w i t h , you know, t h e 

m a i n t e n a n c e o f e f f o r t and -- and t h e s p e c i f i c 

r e g u l a t o r y r e l i e f t h a t you f e e l i s a s s o c i a t e d t h e r e 

and a q u e s t i o n about t h e t i m i n g o f t h e e f f o r t and how 



t h i s can be done o v e r l i k e a -- a f o u r - a n d - a - h a l f 

month t i m e p e r i o d . 

SECRETARY ALEXANDER: You're a s k i n g how 

we can implement i t ? 

REP. PEIFER: These -- t h e s e a r e 

s p e c i f i c q u e s t i o n s , e x a c t l y . How -- you know -¬

SECRETARY ALEXANDER: Okay. 

REP. PEIFER: -- can you implement t h i s 

t y p e o f s y s t e m i n t h e n e x t f o u r - a n d - a - h a l f months? 

SECRETARY ALEXANDER: The s y s t e m i s -¬

REP. PEIFER: I s n ' t t h a t a g g r e s s i v e ? 

SECRETARY ALEXANDER: The s y s t e m i s i n 

p l a c e now. We -- we a l r e a d y a p p r o p r i a t e , g i v e money 

t o t h e c o u n t i e s , i n a v e r y s i l o e d f a s h i o n t h r o u g h s i x 

s e p a r a t e f u n d s . The o n l y t h i n g t h a t we're d o i n g 

r i g h t now, t h e y ' r e s t i l l g o i n g t o g e t t h a t money. 

What we're s a y i n g t o them i s now t h a t money i s 

f l e x i b l e . I n s t e a d o f you r u n n i n g o u t o f funds i n one 

a r e a and t h e n you c a n ' t -- you have no more funds i n 

one a r e a , you can now move t h e money a r o u n d i n a v e r y 

f l e x i b l e manner. 

I t h i n k what we're -- where we're t r y i n g 

t o g e t t o i s a m e e t i n g o f t h e minds w i t h t h e c o u n t i e s 

on e x a c t l y what a r e t h e p a r a m e t e r s a c c o r d i n g t o 

h e a l t h and s a f e t y , and I t h i n k we're making good 



p r o g r e s s and I t h i n k we w i l l be d e f i n i t e l y r e a d y by 

J u l y 1 s t w o r k i n g w i t h t h e c o u n t i e s . 

Because t h e c o u n t i e s have a v e s t e d 

i n t e r e s t , j u s t l i k e we do, t o a s s u r e t h a t t h e s e 

programs a r e i n p l a c e . And t h e y want -- as I s a i d , I 

t h i n k t h e y r e a l i z e -- some o f them a r e s a y i n g t h e 

c u t s a r e t o o much. O t h e r s a r e s a y i n g t h e y ' r e f i n e 

w i t h i t . 

But I t h i n k i n t h e f i n a l a n a l y s i s , you 

know, when t h i s i s f i n a l l y i m p l emented, t h e y ' l l 

r e a l i z e -- t h e y r e a l i z e t h i s i s g o i n g t o be a b e t t e r 

s y s t e m f o r them i n t h e l o n g r u n . 

You know, f o r t h e s h o r t - t e r m c h a l l e n g e s 

t h a t we have. 

REP. PEIFER: W e l l — and I t h i n k t h a t ' s 

p a r t o f t h e q u e s t i o n t h a t I have r e c e i v e d from my 

l o c a l j o i n d e r , i s t h a t -- I mean I can sense t h a t 

t h e y ' r e somewhat s c a r e d . They're a l i t t l e s c a r e d o f 

t h e unknown about b e i n g between a r o c k and h a r d 

p l a c e , between f e d e r a l r e g u l a t i o n , between d e c l i n i n g 

s t a t e f u n d i n g p o s s i b l y , and between maybe t h e i r 

c o u n t y c o m m i s s i o n e r s , f i n d i n g t h e m s e l v e s i n v e r y 

d i f f i c u l t s p o t as f a r as how t o s e r v i c e t h e s e 

i n d i v i d u a l s who a r e t h e most v u l n e r a b l e and do i t t o 

meet t h o s e s t a n d a r d s . 



SECRETARY ALEXANDER: You know, I t h i n k 

we -- we have a c h a l l e n g e h e r e as a Commonwealth, as 

a l e g i s l a t u r e and as t h e -- as t h e e x e c u t i v e b r a n c h , 

t o be a b l e t o r e a l l y b r e a k down s i l o s o f government. 

I t h i n k t h e f o o t p r i n t o f p u b l i c w e l f a r e 

has become so l a r g e t h a t we have a d i s c o o r d i n a t e d 

s y s t e m i n p l a c e . 

And when I say t h a t , I'm -- I'm t a l k i n g 

about b u r e a u c r a c y . We have a l a r g e s t a t e - b a s e d 

s y s t e m where we d e a l w i t h a v a s t f e d e r a l b u r e a u c r a c y 

and t h e n we a l s o have a c o u n t y system, and t h a t 

c o u n t y system, f o r as good as i t i s , may not 

n e c e s s a r i l y a l w a y s comport w i t h s t a t e r u l e s , 

r e g u l a t i o n s , t h e o v e r b u r d e n t h e s t a t e and f e d e r a l , as 

you w o u l d -- as you had r e f e r e n c e d , p u t -- p u t s on 

th e c o u n t y . 

We have t o -- we have t o , you know, 

d e v e l o p a much b e t t e r s y s t e m , and I b e l i e v e t h a t t h e 

s t a t e can save m i l l i o n s and m i l l i o n s o f d o l l a r s by 

d e c r e a s i n g , you know, t h e -- t h e f o o t p r i n t o f p u b l i c 

w e l f a r e and -- and making i t more e f f i c i e n t a c r o s s 

t h e b o a r d , so t h a t f u n d s a r e p u t i n t o p e o p l e r a t h e r 

t h a n i n t o b u r e a u c r a c y . 

REP. PEIFER: Thank you. I j u s t -- t h e 

o n l y t h i n g I ask i s t h a t you r e a l l y communicate w i t h 



my l o c a l c o u n t i e s , w i t h t h e j o i n d e r , and a l r e a d y 

t h e y ' v e -- t h e y ' v e -- t h e y ' v e done a n i c e j o b a t 

w o r k i n g t o g e t h e r -¬

SECRETARY ALEXANDER: Yep. 

REP. PEIFER: -- and t h e y ' r e j u s t 

l o o k i n g f o r t h a t l e a d e r s h i p from you and t h e h e l p 

t h a t ' s o u t t h e r e from your -- from your d e p a r t m e n t t o 

t r y t o implement t h i s program. 

SECRETARY ALEXANDER: We w o u l d r e a l l y 

l i k e t o work w i t h them. 

REP. PEIFER: Okay. 

SECRETARY ALEXANDER: A b s o l u t e l y . 

REP. PEIFER: And I w i l l -- I w i l l go 

home and l e t them know. 

SECRETARY ALEXANDER: P l e a s e . 

REP. PEIFER: I'm s u r e t h e y ' d l i k e t o be 

p a r t o f t h a t w o r k i n g group t h a t you d i s c u s s e d 

e a r l i e r . 

SECRETARY ALEXANDER: And maybe I can 

make a p e r s o n a l v i s i t up t h e r e . 

REP. PEIFER: Yes. That w o u l d — 

SECRETARY ALEXANDER: So i f you'd l i k e 

t o a r r a n g e t h a t . 

REP. PEIFER: That w o u l d be much 

a p p r e c i a t e d . Thank you. 



SECRETARY ALEXANDER: S u r e . Any t i m e . 

REP. PEIFER: Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M i k e O ' B r i e n . 

REP. O'BRIEN: Thank you, Mr. Chairman. 

Good a f t e r n o o n , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Good a f t e r n o o n . 

REP. O'BRIEN: I ' l l l e a v e t h e b l i n d i n g , 

b r i l l i a n t and s e a r i n g p o l i c y i n s i g h t s t o my young 

a t t o r n e y c o l l e a g u e s , b u t l e t ' s j u s t t a k e a moment and 

have a c o n v e r s a t i o n , you and I , i f we c a n . 

I got t o t e l l you, you made my A u g u s t 

and September r e a l l y , r e a l l y i n t e r e s t i n g when I had 

f a m i l y a f t e r f a m i l y coming i n t o my d i s t r i c t o f f i c e 

a f t e r b e i n g n o t i f i e d t h a t t h e y ' d no l o n g e r be g e t t i n g 

m e d i c a l b e n e f i t s . 

You s h o u l d have seen t h e f e a r . You 

s h o u l d have seen t h e f r u s t r a t i o n a f t e r f i l i n g t h e 

paperwork t h r e e and f o u r t i m e s , knowing t h a t t h e y had 

been e l i g i b l e , knowing t h a t t h e y c o n t i n u e d t o be 

e l i g i b l e , b u t r u n n i n g i n t o b r i c k w a l l a f t e r b r i c k 

w a l l a f t e r b r i c k w a l l . 

I have t o ask, Mr. S e c r e t a r y , a t t h e end 

o f t h e day how much wa s t e , f r a u d , and abuse d i d you 

f i n d ? 



SECRETARY ALEXANDER: C e r t a i n l y i f 

yo u ' r e r e f e r e n c i n g -- r e f e r e n c i n g t h e c a s e r e v i e w 

p r o c e s s , t h a t c a s e r e v i e w p r o c e s s goes on e v e r y day 

i n o ur c o u n t y a s s i s t a n c e o f f i c e s . 

We were handed a s i t u a t i o n where we had 

th o u s a n d s and t h o u s a n d s o f c a s e s t h a t had n o t been 

r e v i e w e d . Over 75 p e r c e n t o f t h o s e c a s e s a c t u a l l y 

when we went t h r o u g h them were f o u n d e l i g i b l e . 

REP. O'BRIEN: 75 p e r c e n t ? 

SECRETARY ALEXANDER: Yes. However, we 

have a d u t y t o e n s u r e t h a t t h o s e who a r e e l i g i b l e 

r e m a i n on t h e program and t h o s e who a r e n ' t e l i g i b l e 

a r e n o t on t h e program. 

REP. O'BRIEN: And o f t h o s e 75 p e r c e n t 

t h a t were f o u n d t o be e l i g i b l e , how many o f t h o s e 

were t a k e n o f f b e n e f i t s f o r a -- f o r a t i m e ? 

SECRETARY ALEXANDER: I t was above t h e 

75 p e r c e n t . There was a s m a l l number. I don't have 

t h e a c t u a l p e r c e n t a g e , b u t t h e r e was a s m a l l e r number 

t h a t had a c t u a l l y come back on b e n e f i t s . 

We have been w o r k i n g v e r y h a r d t o e n s u r e 

t h a t anyone t h a t was t a k e n o f f o f b e n e f i t , once t h e y 

came back i n , t o g e t them back on. T h i s s y s t e m t h a t 

we c u r r e n t l y have i n P e n n s y l v a n i a we i n h e r i t e d and 

we're t r y i n g t o f i x i t . I t ' s n o t g o i n g t o be easy t o 



f i x . You have 94 c o u n t y -¬

REP. O'BRIEN: How much money d i d you 

save? 

SECRETARY ALEXANDER: On w h i c h p r o c e s s ? 

REP. O'BRIEN: As you were t a k i n g -- as 

you were g o i n g t h r o u g h t h e r e v i e w and you t o o k p e o p l e 

o f f , how much money d i d you save? 

SECRETARY ALEXANDER: I t ' s m i l l i o n s o f 

d o l l a r s . We can -- we can g e t you t h a t . 

REP. O'BRIEN: How many m i l l i o n s ? 

SECRETARY ALEXANDER: I t ' s -- i t ' s -¬

i t ' s m i l l i o n s . I don't have t h e -- t h e f i g u r e i n 

f r o n t o f me. 

REP. O'BRIEN: One m i l l i o n ? Ten 

m i l l i o n ? A hun d r e d m i l l i o n ? 

SECRETARY ALEXANDER: I — I don't have 

th e f i g u r e i n f r o n t o f me, b u t i t ' s d e f i n i t e l y 

m i l l i o n s . These a r e p e o p l e t h a t a r e i n e l i g i b l e , 

r e p r e s e n t a t i v e . These a r e n o t p e o p l e who a r e 

e l i g i b l e . 

REP. O'BRIEN: What about t h e p e o p l e who 

were e l i g i b l e ? 

SECRETARY ALEXANDER: I f t h e y ' r e 

e l i g i b l e , t h e y ' l l be back on t h e program, i f t h e y g e t 

us t h e i r p aperwork. 



A l o t o f t h e s e i n d i v i d u a l s moved. And 

when t h e y move, t h e y have a d u t y , a c c o r d i n g t o 

r e g u l a t i o n , t o -- t h e y have a p e r s o n a l r e s p o n s i b i l i t y 

t o l e t t h e d e partment know. That p o l i c y has been i n 

p l a c e b e f o r e -- l o n g b e f o r e we a r r i v e d . I t ' s been i n 

p l a c e f o r many, many y e a r s i n t h e Commonwealth. 

I f -- i f we don't do t h i s , t h e n p e o p l e 

w i l l s t a y on t h a t a r e i n e l i g i b l e . I f we l e a v e t h o s e 

c a s e s a l o n e and j u s t do n o t h i n g , t h e n p e o p l e w i l l 

j u s t s t a y on i n t o i n f i n i t y and we -- and we w i l l n o t 

be e n f o r c i n g f e d e r a l r u l e o r r e g u l a t i o n . 

We have f o u n d i n t h e d e partment t h a t 

o v e r t h e y e a r s f e d e r a l law has not been e n f o r c e d h e r e 

i n P e n n s y l v a n i a . So t h e s e a r e t h i n g s t h a t we're 

t r y i n g t o do t o e n s u r e t h a t f e d e r a l law i s e n f o r c e d . 

REP. O'BRIEN: And w h i l e we a l l i n t h i s 

room champion -- champion f i n d i n g w a s t e , f r a u d , and 

abuse, I doubt t h a t you w o u l d f i n d many who w o u l d 

s u p p o r t a w i l l y n i l l y a p p r o a c h t h a t h u r t s t h e 

c i t i z e n s o f t h i s Commonwealth n e e d l e s s l y . 

Thank you, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e 

P i c k e t t . 

REP. PICKETT: Thank you, Mr. C h airman. 



Good a f t e r n o o n -¬

SECRETARY ALEXANDER: Good a f t e r n o o n . 

REP. PICKETT: -- Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. 

REP. PICKETT: A q u i c k c o u p l e o f 

q u e s t i o n s t h a t I have been r e c e i v i n g , one i n 

p a r t i c u l a r from my l o c a l community h o s p i t a l w i t h a 

c o n c e r n about what w o u l d now be a s i n g l e payment f o r 

th e mom and t h e newborn. 

They have been v e r y d e d i c a t e d t o 

o b t a i n i n g -- r e t a i n i n g an o b s t e t r i c a l and -- and 

n e o n a t a l s e r v i c e i n t h e -- i n t h e community h o s p i t a l , 

and i t ' s n o t easy, n o t one o f t h e i r r e a l h i g h p r o f i t 

c e n t e r s , b u t t h e y have done a good j o b w i t h i t . 

I n t h e r u r a l t e r r i t o r i e s , i t ' s a l o n g 

d r i v e i f t h a t community h o s p i t a l i s n ' t a b l e t o 

p r o v i d e t h a t s e r v i c e . They f e e l t h a t t h i s c o u l d be 

th e n a i l t h a t s h u t s i t down. 

Can you comment, p l e a s e , on how y o u ' r e 

f e e l i n g about t h a t p a r t i c u l a r a p p r o a c h ? 

SECRETARY ALEXANDER: What we're t r y i n g 

t o do t h e r e -- i s t h e v a s t m a j o r i t y o f our b i r t h s a r e 

p a i d f o r t h r o u g h o ur managed c a r e p l a n s . T h i s -¬

what we're i n t r o d u c i n g i s t h r o u g h o ur f e e f o r s e r v i c e 

p l a n , w h i c h i s t h e m i n o r i t y o f c a s e s t h a t we d e a l 



w i t h f o r b i r t h s . 

And t h e p r o p o s a l -- p r o p o s a l i s o n l y t o 

b r i n g t h e f e e - f o r - s e r v i c e program i n l i n e w i t h what 

our managed c a r e o r g a n i z a t i o n s a l r e a d y do t h r o u g h o u t 

t h e Commonwealth i n M e d i c a i d and what happens t h r o u g h 

p r i v a t e h e a l t h i n s u r a n c e . 

So i t ' s -- we can get you t h e numbers. 

But i t ' s n ot meant t o -- t o h u r t h o s p i t a l s . I t h i n k 

as we expand managed c a r e , I t h i n k t h e G e n e r a l 

A s s e m b l y had a s k e d us t o expand managed c a r e 

s t a t e w i d e i n t o o ur o t h e r r e g i o n s , and as we expand 

managed c a r e , t h a t payment w o u l d b e g i n t o be 

d e c r e a s e d anyway s i m p l y b ecause managed c a r e d o e s n ' t 

pay i n two s e p a r a t e payments. 

REP. PICKETT: Okay. I'm n o t s u r e I 

u n d e r s t a n d , b ecause i t i s a h o s p i t a l s e r v i c e -¬

SECRETARY ALEXANDER: Uh-huh. 

REP. PICKETT: — and i f t h e managed 

c a r e comes i n t o my a r e a -- I'm i n t h e n o r t h e a s t 

a r e a -- i f t h e y come i n and t h e y ' r e a b l e t o do t h i s 

d i f f e r e n t l y , b u t where i s t h e f a c i l i t y t h a t ' s g o i n g 

t o do i t ? 

SECRETARY ALEXANDER: The managed c a r e 

companies w o u l d c o n t r a c t w i t h t h e h o s p i t a l s . So 

t h a t -- t h a t w i l l be a p r o c e s s . T h a t ' s n o t s o m e t h i n g 



t h a t ' s g o i n g t o happen o v e r n i g h t , b u t we have t o -¬

we have t o e n s u r e t h a t we a r e moving managed c a r e 

s t a t e w i d e . 

And t h e managed c a r e , i t ' s t h e managed 

c a r e company's d u t y and j o b t o r e a c h o ut t o t h e 

h o s p i t a l s and c o n t r a c t w i t h t h o s e h o s p i t a l s f o r 

payments. 

REP. PICKETT: But suppose t h a t t h e 

c o n t r a c t d o l l a r t h a t t h e y have t o o f f e r i s n o t enough 

t o keep t h i s h o s p i t a l i n t h e b u s i n e s s o r o t h e r 

h o s p i t a l s l i k e t h a t ? 

SECRETARY ALEXANDER: Then -- t h e n w e ' l l 

c e r t a i n l y t r y and work w i t h t h e h o s p i t a l s i n t h o s e 

a r e a s t o e n s u r e t h a t , you know, p u b l i c s a f e t y i s k e p t 

i n t a c t . 

REP. PICKETT: A g a i n , you c o u l d be 

t a l k i n g a h u n d r e d m i l e s -- I don't know -- t o t h e 

n e x t -¬

SECRETARY ALEXANDER: No. No. No. I 

know t h a t . I n t h o s e a r e a s we have t o be v e r y 

c o g n i z a n t o f t h a t . 

REP. PICKETT: A l l r i g h t . 

SECRETARY ALEXANDER: And I a p p r e c i a t e 

t h a t . And i f -- and i f we can work w i t h you, i f 

you've got i n f o r m a t i o n , you'd l i k e t o be i n v o l v e d 



w i t h i t , c e r t a i n l y . 

REP. PICKETT: Thank you. I ' l l -- I ' l l 

-- f o r w a r d -¬

SECRETARY ALEXANDER: Okay. 

REP. PICKETT: — what t h e y ' r e t e l l i n g 

me on t h a t . 

SECRETARY ALEXANDER: Thank you. 

REP. PICKETT: And t h e o t h e r q u e s t i o n 

t h a t t h e y had f o r me i s t h e y ' r e e x p e r i e n c i n g a l o t o f 

l o s s i n t h e i r emergency rooms. P e o p l e t h a t have 

h i g h e r c o - p a y s , no i n s u r a n c e a t a l l , w h a t e v e r . They 

have t o t a k e c a r e o f them. From a l i a b i l i t y 

s t a n d p o i n t t h e y j u s t f e e l t h e y have t o t a k e e v e r y b o d y 

i n and t a k e c a r e o f them as t h e y come. 

But t h e y ' v e got more d o l l a r s on t h e 

books t h a n t h e y can h a n d l e as a s m a l l community 

h o s p i t a l . A n o t h e r f a c t o r t h a t may c r u n c h them out o f 

b e i n g a b l e t o o p e r a t e . 

Do we have a n y t h i n g t o o f f e r i n t h a t 

f i e l d ? 

SECRETARY ALEXANDER: I t h i n k I w o u l d 

l i k e t o r e a c h o ut t o them so -- t o h e a r t h e i r 

c o n c e r n s . 

REP. PICKETT: Thank you 

SECRETARY ALEXANDER: And we can 



c e r t a i n l y do t h a t . Our O f f i c e o f M e d i c a l A s s i s t a n c e 

w i l l do t h a t . 

REP. PICKETT: I ' l l t a k e you up on t h a t 

o f f e r , and t h a n k you v e r y much. 

SECRETARY ALEXANDER: Thank you. 

REP. PICKETT: The o t h e r t h i n g i n t h e 

a r e a , a g a i n , b e i n g a v e r y r u r a l t e r r i t o r y , I'm 

h e a r i n g p e o p l e come t o me. I know t h e f a c t s , I 

guess, t h a t we're g o i n g t o r u n out o f MA 

t r a n s p o r t a t i o n d o l l a r s , b u t i t ' s a m i x e d bag f o r me. 

I'm -- t h e p e o p l e a r e c a l l i n g me s a y i n g , I'm n o t 

g o i n g t o be a b l e t o g e t my s e r v i c e , I'm n o t g o i n g t o 

be a b l e t o go where I need t o go f o r my m e d i c a l 

a p p o i n t m e n t , o r I'm n o t g o i n g t o be a b l e t o meet t h e 

-- t h e r e q u i r e m e n t s t h e y ' r e p u t t i n g on me f o r -- f o r 

th e t i m i n g and so f o r t h f o r a m e d i c a l a p p o i n t m e n t . 

Then I h e a r p e o p l e t a l k about t h a t ' s 

a n o t h e r a r e a where we're r e a l l y n o t managing t h i n g s 

c o r r e c t l y . S c h e d u l e s t h a t a r e j u s t n o t r i g h t and 

t r a n s p o r t a t i o n i s d o u b l i n g back and d o i n g t h i n g s i t 

s h o u l d n ' t be d o i n g i n o r d e r t o use t h i s money 

e f f i c i e n t l y . 

Who's -- who's g o i n g t o s o r t a l l t h a t 

out and keep t h a t s e r v i c e and make s u r e t h a t we're 

no t i n t h e l o n g r u n w a s t i n g good d o l l a r s t h a t need t o 



go t o t a k e c a r e o f t h e s e MA t r a n s p o r t i s s u e s ? 

SECRETARY ALEXANDER: I -- I t h i n k we 

r e a l i z e i t ' s a v i t a l s e r v i c e . I t ' s grown o v e r 130 

p e r c e n t o v e r t h e p a s t decade. The -- t h e c o u n t i e s 

a r e c h a l l e n g e d . We a r e . 

We r e a c h e d o ut t o t h e c o u n t i e s . We're 

w o r k i n g w i t h them now t o e n s u r e t h a t t h e y ' l l have 

funds t h r o u g h t h e end o f t h e y e a r . 

But changes w i l l need t o be made t h e r e 

s i m p l y b ecause o f growt h i n t h e program. We may have 

t o l o o k a t what some o t h e r s t a t e s have done. L i k e -¬

s o m e t h i n g l i k e a v o u c h e r s y s t e m f o r c e r t a i n p e o p l e on 

th e M e d i c a l A s s i s t a n c e program. 

I t h i n k r i g h t now p r e t t y much e v e r y b o d y 

g e t s what t h e y want, and i t ' s -- i t ' s c r e a t e d a 

s i t u a t i o n where i t ' s g r o w i n g and g r o w i n g , and we 

j u s t -- we c a n ' t s u s t a i n i t . 

So we're l o o k i n g maybe t o d e p l o y a 

b r o k e r s y s t e m t o be a b l e t o -- t o manage i t and 

o v e r s e e i t i n a much b e t t e r f a s h i o n . So w e ' l l keep 

you p o s t e d . 

REP. PICKETT: And i n a l l f a i r n e s s , from 

t h e b i t o f i n f o r m a t i o n I have, I t h i n k some o f i t i s 

p e o p l e g e t t i n g what t h e y want o r demanding s o m e t h i n g 

t h a t c o u l d be done a d i f f e r e n t way i n a d i f f e r e n t 



p l a c e o r w h a t e v e r . 

But I t h i n k i t ' s a l s o some o f t h e 

management o f t h e s y s t e m i t s e l f , t h e t r a n s p o r t a t i o n 

s y s t e m i t s e l f , and t h e y a r e not r u n n i n g t h e i r show t o 

th e b e s t t h a t t h e y s h o u l d e i t h e r . 

SECRETARY ALEXANDER: And we're w o r k i n g 

w i t h t h e Department o f T r a n s p o r t a t i o n on t h a t i s s u e . 

T h i s i s g o i n g t o t a k e a l i t t l e t i m e because t h e r e a r e 

s e n s i t i v i t i e s a r o u n d i t . 

P e o p l e a r e e x p e c t i n g a c e r t a i n l e v e l o f 

s e r v i c e , and i t ' s p r o b a b l y n o t g o i n g t o be t h e r e i n 

t h a t f a s h i o n . We're g o i n g t o have t o do s o m e t h i n g . 

And we're t r y i n g t o work as q u i c k l y as we can on i t . 

REP. PICKETT: So when t h a t p e r s o n t h a t 

needs a s e r v i c e c a l l s now, I can t e l l them, y o u ' r e 

g o i n g t o get t h e s e r v i c e b u t you may have t o be open 

t o some changes? I s t h a t i t ? 

SECRETARY ALEXANDER: I t h i n k t h a t w o u l d 

be v e r y good, i f you c o u l d say t h a t . 

REP. PICKETT: Thank you, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. Thank 

you v e r y much. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e Samuelson. 

REP. SAMUELSON: Thank you, 



Mr. Chairman. 

I want t o j o i n my c o l l e a g u e s on b o t h 

s i d e s o f t h e a i s l e i n e x p r e s s i n g c o n c e r n about t h i s 

p r o p o s a l f o r t h e c o u n t y b l o c k g r a n t s , t a k i n g s i x 

programs t h a t had been f u n d e d 842 m i l l i o n , p u t t i n g 

them i n one program, and now f u n d i n g i t a t 673 

m i l l i o n . 

W e l l , t h a t ' s a c u t o f 168 m i l l i o n . 

T h a t ' s a 20 p e r c e n t c u t . I do not know o f c o u n t i e s 

t h a t a r e i n f a v o r o f -- o f such a c u t . 

I t h i n k you s a i d t h a t i t g i v e s them 

f l e x i b i l i t y t o move funds -- f u n d s . I f t h e y ' r e 

r u n n i n g out o f f u n d s i n one a r e a , t h e y can move t h e 

fun d s t o a n o t h e r a r e a . 

I f t h i s goes t h r o u g h I t h i n k t h e y ' r e 

g o i n g t o r u n out o f f u n d s i n a l l a r e a s . And I do n o t 

know how t h e y w i l l -- l e t me ask i t t h i s way. 

E a r l i e r you've s a i d i t w o u l d be a 

c h a l l e n g e f o r t h e c o u n t i e s t o meet a 20 p e r c e n t 

f u n d i n g r e d u c t i o n . I n s e p a r a t e t e s t i m o n y you've s a i d 

t h a t i n your own budget o n l y 20 p e r c e n t o f y o u r own 

budget i s d i s c r e t i o n a r y . 

So what i f someone came t o you and s a i d 

c u t 20 p e r c e n t out o f your budget, what w o u l d you 

do? $5 b i l l i o n . 20 p e r c e n t . What wou l d you do? 



SECRETARY ALEXANDER: I n -- i n 

government I wo u l d have t o t r y t o d e a l w i t h i t . 

T h e re's n o t h i n g e l s e I c o u l d do. 

I t h i n k t h a t we r e a l i z e i t ' s a 

c h a l l e n g e , b u t we're t h e r e t o work w i t h t h e c o u n t i e s 

t o t r y t o implement t h i s i n t h e b e s t way p o s s i b l e . 

We know t h a t i n t h e end t h e f l e x i b l e -- f l e x i b i l i t y 

w i l l be good f o r t h e c o u n t i e s . T h i s -- t h e r e i s 

g o i n g t o be -- t h e r e a r e i s s u e s and c h a l l e n g e s . We 

u n d e r s t a n d t h a t . 

And t h a t ' s why we're w o r k i n g w i t h CCAP 

and w i t h t h e c o u n t i e s ' c o m m i s s i o n e r s . I f t h e r e a r e 

o t h e r c o m m i s s i o n e r s o ut t h e r e t h a t want t o work w i t h 

us, you know, we w i l l do t h a t . 

REP. SAMUELSON: I t h i n k p a r t o f t h e 

c h a l l e n g e i s when you c u t 168 m i l l i o n i n H a r r i s b u r g 

from t h e p u b l i c w e l f a r e b u d g et, and back home t h e y 

c a l l i t human s e r v i c e s and t h e y r e a l i z e i t funds 

t h i n g s l i k e m e n t a l h e a l t h s e r v i c e s , i n t e l l e c t u a l 

d i s a b i l i t i e s , c h i l d w e l f a r e , homeless a s s i s t a n c e . 

The c o u n t y o f f i c i a l s who have t o 

implement such a c u t a r e f a c i n g e x t r a o r d i n a r y 

c h a l l e n g e s a l r e a d y , and I t h i n k t h i s w o u l d be an 

u n f o r t u n a t e b u r d e n t o p l a c e on them. 

A s e c o n d t o p i c I wanted t o t o u c h on i s 



c h i l d c a r e . I know t h e l e g i s l a t u r e a p p r o v e d A c t 22 

l a s t y e a r g i v i n g you e x p e d i t e d a u t h o r i t y . 

I n o t i c e d t h a t one o f t h e f i r s t t h i n g s 

t h a t was changed was t h e c h i l d c a r e program where t h e 

co-pays were i n c r e a s e d . We got a c h a r t back i n 

O c t o b e r . I n some c a t e g o r i e s f a m i l i e s t h a t a r e -¬

were e l i g i b l e f o r t h e s u b s i d i z e d c h i l d c a r e , t h e i r 

co-pay went up a h u n d r e d p e r c e n t , a h u n d r e d t e n 

p e r c e n t , s e v e n t y - t h r e e p e r c e n t . 

How does t h i s -- how does i n c r e a s i n g t h e 

c o s t f o r f a m i l i e s t o pay f o r c h i l d c a r e f i t i n w i t h 

y o u r e a r l i e r s t a t e d g o a l o f h e l p i n g p e o p l e -- h e l p i n g 

as many p e o p l e i n t o employment as we can? 

Wouldn't c h i l d c a r e -- w o u l d n ' t making 

i t more d i f f i c u l t f o r p e o p l e t o a f f o r d c h i l d c a r e be 

c o u n t e r p r o d u c t i v e and making i t h a r d e r f o r them t o 

seek employment? 

SECRETARY ALEXANDER: I -- I t h i n k we 

r e a l i z e d you need t o have s u p p o r t s t o p u t -- t o h e l p 

p e o p l e g e t i n t o employment. As I t h i n k I've s a i d , 

t h e c o s t o f t h e s e programs have gone up e x p o n e n t i a l l y 

more and more and more. 

And i n l o o k i n g a t t h e c h i l d c a r e 

program, we need t o g e t t o a p l a c e where we're r e a l l y 

o n l y p a y i n g f o r q u a l i t y . We have a q u a l i t y r a t i n g 



s y s t e m i n p l a c e . Y et t h e s t a t e i s f u n d i n g c e n t e r s 

t h a t a r e n ' t q u a l i t y b a s e d . 

We're moving i n t h a t d i r e c t i o n . T h i s i s 

g o i n g t o t a k e t i m e . However, we do have budget 

i s s u e s t o d e a l w i t h . 

So we u n d e r s t a n d t h e i m p o r t a n c e o f c h i l d 

c a r e . D e f i n i t e l y do. And we want i t t o be t h e r e f o r 

t h o s e t h a t d e s e r v e i t . 

REP. SAMUELSON: And i n k e e p i n g w i t h 

t h a t g o a l about q u a l i t y , one o f t h e p r o p o s a l s t h a t 

has implement -- e l i m i n a t i o n o f a t e a c h s c h o l a r s h i p 

w h i c h I -- w h i c h was f o r c h i l d c a r e w o r k e r s t o t r y t o 

improve t h e i r -- improve t h e i r s k i l l -- s k i l l s e t , 

improve t h e i r e d u c a t i o n . 

Why wo u l d t h a t program be e l i m i n a t e d ? 

SECRETARY ALEXANDER: I -- I t h i n k once 

a g a i n , we were d e a l i n g -- we're d e a l i n g w i t h a budget 

t h a t ' s grown. We have l e s s money t o d e a l w i t h . 

These a r e , you know, to u g h f i s c a l t i m e s . 

A l o t o f s t a t e s don't even do t h i n g s 

l i k e t h a t . And what we're b a s i c a l l y s a y i n g i s -- i s 

t h a t where we have t h e funds t o be a b l e t o h e l p 

p e o p l e we w i l l , and we have t o p r e s e r v e t h e c o r e 

p rograms. 

Core programs a r e , you know, c a s h 



a s s i s t a n c e AND our TANF program, you know, our f o o d 

s t a m p / M e d i c a i d program, and our c h i l d c a r e program. 

Those a r e r e a l l y n i c e t i e s t h a t have been 

added. They're n o t r e a l l y c o r e programs. 

REP. SAMUELSON: Okay. On t h e t o p i c o f 

s e r v i c e s t o p e o p l e w i t h i n t e l l e c t u a l d i s a b i l i t i e s , 

t r y i n g t o h e l p them s t a y i n t h e community, now 

t h e r e ' s many l i n e i t e m s t h a t i m p a c t t h i s a r e a . 

I b e l i e v e t h a t i f you add them a l l up i t 

r e f l e c t s a d e c r e a s e o f about $54 m i l l i o n . So I t h i n k 

most o f us s h a r e t h e g o a l o f t r y i n g t o h e l p p e o p l e 

s t a y i n t h e community b e c a u s e we r e a l i z e i t ' s a 

more -- i t ' s b e t t e r f o r t h e p e r s o n and i t ' s more c o s t 

e f f e c t i v e t h a n b e i n g i n an i n s t i t u t i o n . 

How a r e we making i t e a s i e r f o r t h e 

f o l k s w i t h d i s a b i l i t i e s i f we're c u t t i n g a c u m u l a t i v e 

54 m i l l i o n from -- from t h e s e e f f o r t s ? 

DIRECTOR SPISHOCK: Yeah, I'm n o t s u r e 

about t h e $54 m i l l i o n r e d u c t i o n . We do know t h a t 

t h e -- t h e f u n d i n g f o r t h e ID w a i v e r program has 

i n c r e a s e d by $16 m i l l i o n . I t ' s one o f t h e few 

programs t h a t has a c t u a l l y i n c r e a s e d t h i s y e a r o v e r 

t h e p r e v i o u s y e a r . 

REP. SAMUELSON: But on a n o t h e r page o f 

t h e budget we see a c o s t r e v i e w f o r h i g h c o s t c a s e s 



t h a t ' s supposed t o save 25 m i l l i o n , w h i c h one o f t h e 

c a t e g o r i e s i s p e o p l e w i t h i n i n t e l l e c t u a l 

d i s a b i l i t i e s . 

So a r e you s a y i n g t h e n e t number f o r 

t h e s e s e r v i c e s i s up o r down? 

DIRECTOR SPISHOCK: I f you t o o k o ut t h e 

-- I t h i n k i n t h e ID w a i v e r program t h e i m p a c t o f t h e 

h i g h c o s t c a s e s uses about $17 m i l l i o n . That ID 

w a i v e r program grew by $33 m i l l i o n p r i o r t o t h e 

i m p l e m e n t a t i o n o f t h e c o s t c o n t a i n m e n t p r o v i s i o n . 

And when we l o o k e d a t t h e h i g h c o s t case 

r e v i e w s we l o o k e d a t i t j u s t i n g e n e r a l t h r o u g h o u t 

t h e d e p a r t m e n t . We wanted t o t a k e a l o o k a t h i g h 

c o s t c a s e s t h a t a r e o c c u r r i n g b o t h i n m e n t a l h e a l t h 

and M e d i c a l A s s i s t a n c e and i n c h i l d c a r e . 

We wanted t o combine -- we now have 

f r a g m e n t e d a g e n c i e s t h a t a r e l o o k i n g a t h i g h c o s t 

case r e v i e w s . One may be l o o k i n g a t OMAP. One may 

be l o o k i n g a t an ASOS. 

We wanted t o c r e a t e a d e p a r t m e n t a l 

program t o t a k e a l o o k a t t h e h i g h c o s t case r e v i e w s 

t o see who's g e t t i n g s e r v i c e s t h r o u g h m e n t a l h e a l t h , 

t h r o u g h t h e w a i v e r ID program and t h r o u g h M e d i c a l 

A s s i s t a n c e t o see i f t h e r e ' s some e f f i c i e n c i e s t h a t 

can o c c u r i n t h a t s y s t e m t o g e n e r a t e s a v i n g s 



t h r o u g h o u t t h e d e p a r t m e n t . 

We l o o k e d a t t h a t i n g e n e r a l . Where we 

d i s t r i b u t e d t h e s a v i n g s among t h a t , we j u s t d i d a 

p r o r a t i o n o f s a v i n g s . So t h e s a v i n g s t h a t a r e i n t h e 

ID w a i v e r program, when we go back and t a k e a l o o k , a 

more f i n e r l o o k a t t h i s , may n o t be what we a c t u a l l y 

s ee. 

So t h e f a c t t h a t t h e program grew by $33 

m i l l i o n I t h i n k i s j u s t a j u s t i f i c a t i o n o f what we're 

p r o v i d i n g f o r t h a t program. 

REP. SAMUELSON: Okay. One f i n a l 

q u e s t i o n ? Or -- o r r o u n d two? 

CHAIRMAN ADOLPH: A l i t t l e q u i c k -¬

REP. SAMUELSON: Okay. 

CHAIRMAN ADOLPH: — f i n a l q u e s t i o n . 

REP. SAMUELSON: And maybe 

R e p r e s e n t a t i v e S c a v e l l o , I t h i n k , i s g o i n g t o f o l l o w 

up on t h i s q u e s t i o n . 

We're h e a r i n g from t h e c o u n t i e s , t h e 

A r e a A g e n c i e s on A g i n g , about some p r o p o s e d 

r e g u l a t i o n s f o r home and community-based s e r v i c e s 

w h i c h seem t o o m i t any r e f e r e n c e t o t h e r o l e t h a t ' s 

p l a y e d by t h e AAAs i n c a r e management. 

Now, we're w o n d e r i n g i f t h i s i s an 

o v e r s i g h t o r whether t h e d e p a r t m e n t i s s e e k i n g t o 



move i n a d i f f e r e n t d i r e c t i o n t h a t t h e A r e a A g e n c i e s 

on A g i n g have been v e r y i n v o l v e d i n c a r e management 

f o r s e n i o r s who a r e i n t h e community. 

A r e -- a r e -- a r e you p r o p o s i n g any 

changes h e r e ? 

SECRETARY ALEXANDER: I t h i n k t h e AAAs 

ar e i n t a c t t o d a y . They're g o i n g t o be i n t a c t 

tomorrow. 

I t h i n k what t h e -- what t h e r e g u l a t i o n 

s a y s , and, as I s a i d e a r l i e r , t h i s i s s t i l l i n a 

p u b l i c comment p e r i o d , so we're -- we're g e t t i n g 

comments from e v e r y b o d y -- i s t h a t i f you c r e a t e a 

c a r e p l a n , you c a n ' t -- you c a n ' t now be t h e s e r v i c e 

p r o v i d e r . So you c a n ' t do b o t h . 

R i g h t now t h e way t h e s y s t e m i s s e t up 

i s you c r e a t e t h e c a r e p l a n and t h e n you a l s o d e l i v e r 

t h e s e r v i c e . And -- and i t ' s a c o n f l i c t . 

And we want -- we want t o make s u r e t h a t 

i n a l l o f our programs, A, we don't have t h a t 

c o n f l i c t and, B, t h e consumer has c h o i c e , a c h o i c e 

t h e r e . 

So I t h i n k i t ' s -- t h e AAAs a r e t h e r e . 

They're g o i n g t o be t h e r e . 

REP. SAMUELSON: And y o u ' l l p r o b a b l y 

h e a r a l o t i n t h e p u b l i c comment p e r i o d b e c a u s e t h e 



f a m i l i e s know t h a t t h e AAAs a r e a p l a c e t o go f o r 

s e r v i c e s . 

SECRETARY ALEXANDER: Oh, a b s o l u t e l y . 

And I t h i n k t h e y ' l l be t h e r e . 

REP. SAMUELSON: And c a r e management i n 

my v i e w i s an i m p o r t a n t p a r t o f t h e i r r o l e . 

SECRETARY ALEXANDER: S u r e . 

REP. SAMUELSON: Thank you, 

Mr. Chairman. 

SECRETARY ALEXANDER: A b s o l u t e l y . 

CHAIRMAN ADOLPH: Thank you. 

On t h i s b l o c k g r a n t , I t h i n k we need t o 

get on t h e r e c o r d , you have t h e s e seven l i n e i t e m s , 

s i x o r seven l i n e i t e m s t h a t a l w a y s r e c e i v e money, 

and t h e r e ' s a l w a y s s t r i n g s a t t a c h e d t o t h o s e l i n e 

i t e m s . 

Were t h e r e y e a r s when c o u n t i e s r e c e i v e d 

money f o r t h o s e l i n e i t e m s t h a t were n o t s p e n t and 

t h e y were l a p s e d back i n ? 

DIRECTOR SPISHOCK: Over t h e l a s t t h r e e 

y e a r s t h e r e ' s -- t h e y ' r e n o t l a p s e d back i n t o t h e 

G e n e r a l Fund. The c o u n t i e s have t h e o p t i o n o f 

c a r r y i n g o v e r t h a t money from one y e a r t o t h e n e x t 

y e a r . 

And I t h i n k when we l o o k e d a t numbers 



t h e l a s t where t h r e e y e a r s we a v e r a g e d about $26 

m i l l i o n o f c a r r y o v e r from one y e a r t o t h e n e x t y e a r . 

CHAIRMAN ADOLPH: Okay. So — 

DIRECTOR SPISHOCK: Unspent monies 

t h a t ' s a l l o c a t e d t o t h e v a r i o u s programs. 

CHAIRMAN ADOLPH: So i t ' s n o t a l w a y s 

t h a t t h e y ' v e -- because t h e b l o c k g r a n t i s a 20 

p e r c e n t d e c r e a s e does n o t n e c e s s a r i l y mean t h a t 

t h e y ' r e g o i n g t o r e c e i v e 20 p e r c e n t l e s s ? Okay. 

Because o f t h e -- because o f t h e s t r i n g s a t t a c h e d t o 

some o f t h o s e c a t e g o r i c a l g r a n t s ? 

DIRECTOR SPISHOCK: Yes. 

CHAIRMAN ADOLPH: Okay. And I ' l l save 

t h e r e s t f o r t h e se c o n d r o u n d . 

EXEC. DIRECTOR NOLAN: M u s t i o . 

CHAIRMAN ADOLPH: R e p r e s e n t a t i v e Mark 

M u s t i o . 

REP. MUSTIO: Thank you, Mr. Chairman. 

Mr. S e c r e t a r y , welcome. 

SECRETARY ALEXANDER: Thank you. 

REP. MUSTIO: I t ' s g o i n g on a c o u p l e 

h o u r s . You're d o i n g g r e a t 

SECRETARY ALEXANDER: Thank you. I'm 

t r y i n g . 

REP. MUSTIO: I ' d l i k e t o t a l k about a 



budget l i n e i t e m , t h e y o u t h development c e n t e r s . 

SECRETARY ALEXANDER: Uh-huh. 

REP. MUSTIO: A $72 m i l l i o n i t e m . And I 

n o t i c e d i n t h e P a t r i o t News on Tuesday t h e r e was an 

a r t i c l e t h a t d i s c u s s e d t h e -- t h e a d v a n t a g e s o f 

p r i v a t i z a t i o n . And I don't -- e s p e c i a l l y t h e 

b u s i n e s s we're i n , I don't a l w a y s b e l i e v e what I r e a d 

i n t h e p a p e r . 

SECRETARY ALEXANDER: Uh-huh. 

REP. MUSTIO: But t h a t ' s why I wou l d 

c e r t a i n l y ask t h i s q u e s t i o n o f you, and whether t h e 

dep a r t m e n t has l o o k e d a t t h e p r i v a t i z a t i o n and t h e 

p o s s i b l e s a v i n g s t h a t a r e a t t r i b u t e d i n t h e a r t i c l e , 

r o u g h l y $20 m i l l i o n , w h i c h i s a p p r o x i m a t e l y 30 

p e r c e n t o f t h e budget l i n e i t e m . 

SECRETARY ALEXANDER: W e l l , we -- t h e 

Go v e r n o r has a p r i v a t i z a t i o n c o m mittee, you know, 

t h a t ' s l o o k i n g a t a l l o f t h o s e i s s u e s and w o r k i n g 

t h r o u g h a l l o f t h o s e i s s u e s . So I know e v e r y t h i n g i s 

b e i n g l o o k e d a t and a n a l y z e d . 

I have n o t a n a l y z e d t h a t . I c e r t a i n l y 

can t a k e a l o o k a t i t t o s e e . I t h i n k where we can 

p r i v a t i z e we'd l i k e t o p r i v a t i z e b u t t h a t d o e s n ' t 

a l w a y s means i t works . 

So -- b u t I do know t h e G o v e r n o r has a 



c o m m i t t e e . There a r e o u t s i d e p e o p l e on i t . They're 

p r i v a t e c i t i z e n s and government f o l k s w o r k i n g t o l o o k 

a t e v e r y f a c e t o f government t o see what our 

i n s t i t u t i o n s and -- a r e l i k e t o see what we can 

p r i v a t i z e . 

So I ' l l be happy t o l o o k a t t h a t . 

REP. MUSTIO: And I w o u l d agree w i t h 

you. We don't n e c e s s a r i l y know whether i t works o r 

n o t . 

But I b r i n g t h a t up s p e c i f i c a l l y b e cause 

I know he does t h e p r i v a t i z a t i o n t a s k f o r c e and j u s t 

b r i n g i n g i t t o y o u r a t t e n t i o n so maybe you can ask 

t h a t q u e s t i o n -¬

SECRETARY ALEXANDER: S u r e . 

REP. MUSTIO: -- and see i f i t made t h a t 

l i s t . 

SECRETARY ALEXANDER: S u r e . 

REP. MUSTIO: A t l e a s t as an -- as an 

i n q u i r y . Because c e r t a i n l y t h o s e numbers a r e 

a t t e n t i o n g r a b b e r s . 

The n e x t q u e s t i o n I have, s t a f f was -¬

i s v e r y p r o a c t i v e , and t h e y know t h a t I have a 

f a c i l i t y i n my d i s t r i c t , an i n t e r m e d i a t e c a r e 

f a c i l i t y , and has p r e p a r e d a c o u p l e q u e s t i o n s f o r me 

t o ask you as i t r e l a t e s t o t h e i m p a c t t h a t t h i s 



budget m i g h t have on them. 

C o u l d t h e department g i v e some 

c o n s i d e r a t i o n f o r r e i n s t a t i n g t h e p a s s - t h r o u g h p o l i c y 

f o r i n t e r m e d i a t e c a r e f a c i l i t i e s ? And I ' d l i k e t o 

g i v e you a s p e c i f i c example. 

There a r e s p e c i a l i z e d c a s e s . F o r 

example, a group home r e s i d e n t i s h o s p i t a l i z e d , has 

s u r g e r y w h i c h i n c l u d e s a t r a c h e o t o m y . The r e s i d e n t 

i s l a t e r t h e n t r a n s f e r r e d t o a n u r s i n g home and 

rem a i n s a t t h e n u r s i n g home because t h e group home i s 

not e q u i p p e d t o c a r e f o r t h a t i n d i v i d u a l . 

However, t h e a s s o c i a t e i n t e r m e d i a t e c a r e 

f a c i l i t y does have t h e c a p a b i l i t y t o c a r e f o r t h e 

r e s i d e n t . The same k i n d o f s i t u a t i o n c o u l d o c c u r 

w i t h a v e n t i l a t o r - d e p e n d e n t p e r s o n . 

And c e r t a i n l y t h e f a c i l i t y i n my 

d i s t r i c t w o u l d s u g g e s t t h a t i t ' s p r o b a b l y more c o s t 

e f f e c t i v e t o a l l o w a t r a n s f e r from a n u r s i n g home t o 

th e i n t e r m e d i a t e c a r e f a c i l i t y . 

Would you be i n a p o s i t i o n t o c o n s i d e r 

r e v i e w i n g t h a t p o l i c y ? 

SECRETARY ALEXANDER: I c e r t a i n l y w i l l 

c o n s i d e r i t , y e s . C o n s i d e r l o o k i n g a t i t . 

REP. MUSTIO: What t y p e o f f o l l o w - u p 

s h o u l d I do j u s t t o see what t h e d e t e r m i n a t i o n o f 



t h a t c o n s i d e r a t i o n i s ? 

SECRETARY ALEXANDER: We can -- we can 

-- I ' l l have my s t a f f c o n t a c t y o ur s t a f f i f you'd 

l i k e . 

REP. MUSTIO: You c o n t a c t me — 

SECRETARY ALEXANDER: Okay. 

REP. MUSTIO: -- d i r e c t l y . 

SECRETARY ALEXANDER: Okay. 

REP. MUSTIO: We're l e a n and mean o v e r 

h e r e i n t h e House. 

SECRETARY ALEXANDER: Okay. 

REP. MUSTIO: You know, we don't have 

s t a f f . Would you guys c o n c u r ? Would you a l l 

c o n c u r ? A l l r i g h t . 

CHAIRMAN ADOLPH: We r e c e i v e d a b l o c k 

g r a n t l a s t y e a r . 

REP. MUSTIO: Yeah, we're n o t t h e upper 

chamber. 

Mr. S e c r e t a r y , one o f t h e -¬

REP. BRADFORD: E x c e l l e n t show. 

REP. MUSTIO: Yeah, t h e r e you go — 

We have -- a c t u a l l y y e s t e r d a y had -- had 

t h i s b r o u g h t t o my a t t e n t i o n , and I n o t i c e d i n your 

l a s t answers t o one o f t h e p r e v i o u s members, you 

t a l k e d about a c o n f l i c t and I j u s t was w o n d e r i n g 



p e r h a p s i f t h a t ' s why t h e RFA 22-11, t h e Vendor 

F i s c a l / E m p l o y m e n t [ s i c ] Agent F i n a n c i a l Management 

S e r v i c e s , RFA was -- was i s s u e d t o -- I know t h e 

p u r p o s e s as i d e n t i f i e d i n h e r e i s -- i s t o p r o v i d e 

f o r e f f i c i e n c i e s and c o s t s a v i n g s . 

But some o f t h e p r o v i d e r s o f t h e 

f i n a n c i a l s e r v i c e s now, I b e l i e v e , a r e a l s o p r o v i d e r s 

o f s e r v i c e s . And I was w o n d e r i n g i f t h e -- t h e main 

p u r p o s e was t o k i n d o f get away from t h a t c o n f l i c t ? 

SECRETARY ALEXANDER: W e l l , c e r t a i n l y I 

t h i n k t h e f e d e r a l government does n o t l i k e t o see 

s i t u a t i o n s l i k e -- l i k e t h a t , and t h e y have been 

w o r k i n g n a t i o n a l l y t o t r y t o b r e a k a n y t h i n g l i k e t h a t 

up, r e g a r d l e s s o f t h e a d m i n i s t r a t i o n . 

So we're t r y i n g i n t h e -- i n t h e same 

f a s h i o n i n t h e s t a t e , t r y i n g t o s e p a r a t e some o f 

t h o s e t o e n s u r e t h a t t h e r e ' s c l e a r a c c o u n t a b i l i t y . 

REP. MUSTIO: Okay. Because i t ' s my 

u n d e r s t a n d i n g t h a t t h e r e ' s 37 p r o v i d e r s -¬

SECRETARY ALEXANDER: Uh-huh. 

REP. MUSTIO: -- and 36 o f them may be 

n o t e l i g i b l e under -- under the c e r t a i n -- under t h e 

c u r r e n t c r i t e r i a t h a t a r e b e i n g e s t a b l i s h e d under 

t h i s program. 

T h a t ' s a l l my q u e s t i o n s f o r now, 



Mr. Chairman. Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e M a t t B r a d f o r d . 

REP. BRADFORD: Thank you, Chairman. 

And thank you, S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. 

REP. BRADFORD: My f i r s t q u e s t i o n r e a l l y 

s t a r t s o u t w i t h a l i t t l e b i t o f k i n d o f a h i s t o r i c a l 

c o n t e x t f o r where t h e s e budget c u t s f i t i n t o what 

we've seen o v e r t h e l a s t two budget y e a r s , and I know 

l a s t y e a r as a r e l a t i v e l y new s e c r e t a r y you p r e s e n t e d 

a budget and t h a t number o b v i o u s l y was somewhat 

h i g h e r t h a n t h e f i n a l budget t h a t was v o t e d o ut o f 

t h e L e g i s l a t u r e and s i g n e d by t h e G o v e r n o r . 

And a t t h a t t i m e you were c h a r g e d as a 

v e r y new s e c r e t a r y w i t h a p r e t t y l a r g e t a s k o f 

l o c a t i n g about $450 m i l l i o n o f what a t l e a s t some 

were deeming was w a s t e , f r a u d , and abuse c u t s b a s e d 

on c e r t a i n a u d i t s and t h e o r i e s t h a t were out t h e r e as 

t o how t h o s e s a v i n g s c o u l d be a c h i e v e d . 

I n o r d e r t o g e t some p e r s p e c t i v e o r 

c o n t e x t on t h e c u t s t h a t a r e c u r r e n t l y b e i n g 

d i s c u s s e d , can you t e l l me how t h a t $450 m i l l i o n 

b udget h o l e t h a t was k i n d o f -- o b v i o u s l y t h e r e was 



some r e s t o r a t i o n s made f o r some o f our w e a l t h i e r 

s c h o o l d i s t r i c t s . 

But how d i d t h e -- l a r g e l y t o w a r d s our 

w e a l t h i e r s c h o o l d i s t r i c t s . How d i d your -- i s y o u r 

budget a f f e c t e d by t h a t c o n t e x t i n terms o f what you 

had t o do t o c o v e r t h a t h o l e from your p r o p o s e d 

budget t o what was e n a c t e d i n t o law? 

SECRETARY ALEXANDER: W e l l , I -- I t h i n k 

any t i m e you have s a v i n g s o f t h a t m a g n i t u d e , i t ' s 

c e r t a i n l y a c h a l l e n g e . And i t ' s a c h a r g e t h a t we 

f e l t t h a t we were up f o r . 

Yeah, we've done a number o f t h i n g s 

s i n c e l a s t summer. S a v i n g t h a t t y p e o f money i s -¬

as I s a i d , i t ' s a d a u n t i n g t a s k and t h r o u g h t h e good 

work o f t h e department we have a c h i e v e d a g r e a t d e a l 

o f t h o s e s a v i n g s . 

And, i n f a c t , as -- I t h i n k t h e r e ' s f o u r 

months l e f t i n t h e f i s c a l y e a r . We don't p r o p o s e t o 

come back t o t h i s body f o r a s u p p l e m e n t a l . We f e e l 

t h a t we w i l l -- an o v e r a l l s u p p l e m e n t a l . We w i l l 

come i n on t a r g e t , w h i c h i s s o m e t h i n g t h e de p a r t m e n t 

has n o t done i n many y e a r s . 

But we've done a number o f t h i n g s . 

We've, you know, s t r e n g t h e n e d o ur r e l a t i o n s h i p w i t h 

t h e -- w i t h t h e o f f i c e o f i n v e s t i g a t i v e -- t h e OIG. 



We have, you know, begun t o i n i t i a t e a 

M e d i c a i d r e c o v e r y p r o c e s s . We have A c t 22, w h i c h we 

a r e i m p l e m e n t i n g now, and you see t h e -- t h e 

s a v i n g s . You w i l l see t h e s a v i n g s t h a t w i l l be 

a c h i e v e d once t h e f i n a l r u l e s come o u t . 

And t h e r e a r e a number o f i s s u e s . We 

c e r t a i n l y can p r o v i d e you w i t h t h e d a t a . 

But i t ' s from a n y t h i n g , t i g h t e n i n g up 

our programs, you know, e n s u r i n g t h e c u r r e n t c h i l d 

c a r e r e g u l a t i o n s a r e r e f e r r e d f o r r e c i p i e n t f r a u d , 

r e d u c i n g o r e l i m i n a t i n g s p e c i a l a l l o w a n c e s a c r o s s t h e 

d e p a r t m e n t , v e r i f i c a t i o n r e q u i r e m e n t s t h r o u g h o u t t h e 

d e p a r t m e n t . 

So I mean t h e r e a r e a number o f -¬

number o f i s s u e s . 

The v e r y f i r s t t h i n g t h a t we d i d was 

e s t a b l i s h an O f f i c e o f Program I n t e g r i t y back l a s t 

summer t o e n s u r e t h a t e v e r y t h i n g came t h r o u g h t h e 

s e c r e t a r y ' s o f f i c e . 

REP. BRADFORD: R i g h t . 

SECRETARY ALEXANDER: J u s t l a s t week we 

i n i t i a t e d an overpayment and r e c o v e r y p r o c e s s w h i c h 

we b e l i e v e w i l l a c h i e v e m i l l i o n s o f d o l l a r s . 

F o r many y e a r s t h e de p a r t m e n t had n o t 

been r e c o v e r i n g overpayments i n t h e M e d i c a l 



A s s i s t a n c e c a t e g o r y , and so we've i n i t i a t e d t h a t . 

We've been -- we've d e p l o y e d new 

t e c h n o l o g y u p - f r o n t and on t h e r e a r t o our s y s t e m s . 

We're l o o k i n g a t , you know, a c e n t r a l i z e d u n i t f o r 

r e c i p i e n t f r a u d , t e c h n o l o g y p e r f o r m a n c e measures. 

I c o u l d go on and on. We c o u l d s i t down 

w i t h you and go t h r o u g h a l l t h o s e -- a l l o f t h o s e 

i t e m s . 

REP. BRADFORD: R i g h t . No, t h a t sounds 

g r e a t . And l e t me -- l e t me go t h r o u g h j u s t some o f 

what you've thrown o ut t o me. 

SECRETARY ALEXANDER: R i g h t . 

REP. BRADFORD: How many c a s e s have you 

r e f e r r e d t o t h e OIG? 

SECRETARY ALEXANDER: We have t h a t 

d a t a . I t h i n k -- I can g e t t h a t t o you. I don't 

have t h a t i n f r o n t o f me. 

REP. BRADFORD: A l l r i g h t . 

SECRETARY ALEXANDER: But we can get 

t h a t t o you. 

REP. BRADFORD: S i n g l e d i g i t s ? Double 

d i g i t s ? Hundred? Thousands? 

SECRETARY ALEXANDER: I w o u l d say i t ' s 

w e l l i n t h e h u n d r e d s . 

REP. BRADFORD: Hundreds, okay. 



SECRETARY ALEXANDER: Maybe more. 

REP. BRADFORD: You m e n t i o n e d A c t 22. 

Have any o f t h o s e gone i n t o e f f e c t t h i s y e a r ? 

DIRECTOR SPISHOCK: Not y e t . Those 

p r o p o s e d r e g u l a t i o n s w o u l d t a k e you back t o t h e l a s t 

q u a r t e r o f t h e f i s c a l y e a r . 

REP. BRADFORD: So t h o s e s a v i n g s a t t h e 

most y o u ' l l get one q u a r t e r o f l a s t y e a r ' s f i s c a l 

y e a r s a v i n g s from any s a v i n g s you see i n A c t 22? 

For c l a r i t y , t hough, A c t 22 d o e s n ' t 

n e c e s s a r i l y get t o was t e , f r a u d , and abuse. A c t 22, 

as I u n d e r s t a n d i t , e n a c t s some t h i n g s and i f you 

want t o expand upon t h a t , i f you have some c o - p a y s , 

some t i g h t e n i n g o f e l i g i b i l i t y -¬

DIRECTOR SPISHOCK: But w e ' l l -¬

REP. BRADFORD: -- t h e r e ' s p e o p l e who 

a r e n ot g o i n g t o g e t s e r v i c e s who d i d p r e v i o u s l y 

n o t -¬

DIRECTOR SPISHOCK: W e l l -¬

REP. BRADFORD: -- because t h e y were 

engaged i n any was t e , f r a u d , o r abuse b u t because 

we've changed t h e e l i g i b i l i t y r e q u i r e m e n t s . 

SECRETARY ALEXANDER: W e l l , f r a u d -¬

REP. BRADFORD: I s t h a t a f a i r 

a s s e s s m e n t ? 



SECRETARY ALEXANDER: W e l l , f r a u d , as 

you know, i s a v e r y h i g h b a r , i n o r d e r t o p r o v e 

f r a u d . But waste and abuse i s a v e r y l a r g e n e t . And 

i f you l o o k a t t h e -- t h e r u l e s o r r e g u l a t i o n s t h a t 

we're p u t t i n g i n p l a c e -- and I ' l l -- I'm j u s t g o i n g 

t h r o u g h a few o f them. 

The p r o v i s i o n t o -- you know, t o c r e a t e 

c o n f l i c t - f r e e e n v i r o n m e n t i n -- i n l o n g - t e r m l i v i n g , 

c h i l d c a r e r e g u l a t i o n s m a n d a t i n g r e f e r r a l s -¬

REP. BRADFORD: When you do a l l t h a t , 

can you g i v e me t h e d o l l a r s a v i n g s ? 

SECRETARY ALEXANDER: For r e c i p i e n t 

f r a u d . R e d u c i n g o r e l i m i n a t i n g s p e c i a l a l l o w a n c e s 

f o r s u p p o r t i v e s e r v i c e s . 

Dave, can -¬

REP. BRADFORD: A l l r i g h t . 

SECRETARY ALEXANDER: You know, we can 

p r o v i d e t h o s e numbers -¬

REP. BRADFORD: A l l r i g h t . 

SECRETARY ALEXANDER: -- t o you. 

REP. BRADFORD: I f you c o u l d . 

SECRETARY ALEXANDER: But — b u t we're 

w a i t i n g f o r t h e f i n a l r u l e s t o come out a f t e r t h e 

comment p e r i o d . 

But c l e a r l y we have t o go t h r o u g h t h e 



e n t i r e program, t a k e -- t a k e whoever i s i n e l i g i b l e 

o f f o f our programs, o f f o f t h e programs, w h i c h we've 

been d o i n g , our r e c o v e r i n g p r o c e s s has i n c r e a s e d by 

about $25 m i l l i o n . 

REP. BRADFORD: And make -- make no 

m i s u n d e r s t a n d i n g . I a p p l a u d your e f f o r t s t o c l o s e 

w a s t e , f r a u d , and abuse. 

I t h i n k t h a t ' s u n i v e r s a l . I don't t h i n k 

t h a t ' s b i p a r t i s a n . I don't t h i n k t h a t ' s r e g i o n a l . I 

don't even t h i n k t h a t ' s , as some w o u l d i n d i c a t e , 

l o c a t e d t o one p a r t i c u l a r c o u n t y i n P e n n s y l v a n i a . I 

t h i n k we want t o see i t d e a l t w i t h i t ev e r y w h e r e i n 

an even-handed way and not p o l i t i c i z e d 

So g o i n g t h r o u g h t h e s a v i n g s , when you 

can go though i t p o i n t by p o i n t , i f you can p r o v i d e a 

s p r e a d s h e e t . And o b v i o u s l y we're a l l l o o k i n g f o r w a r d 

t o a -¬

SECRETARY ALEXANDER: Yes. 

REP. BRADFORD: — t o t a l o f $450 

m i l l i o n . Because I t h i n k sometimes a l i t t l e b i t o f a 

s h e l l game i s p l a y e d i n t h i s . 

And, l o o k , a g a i n , we a l l a g r e e , w a s t e , 

f r a u d , and abuse, b u t i f what we're r e a l l y c a l l i n g 

w a s t e , f r a u d , and abuse i s c l o s i n g e l i g i b i l i t y f o r 

some o f our most needy, I --



SECRETARY ALEXANDER: Those -- t h o s e 

t h a t a r e i n e l i g i b l e . 

REP. BRADFORD: W e l l , and, a g a i n -- b u t 

we're c r e a t i n g new p e o p l e who were e l i g i b l e who no 

l o n g e r a r e -- who no l o n g e r a r e . T h a t ' s a new 

d e f i n i t i o n o f what i s e l i g i b l e . 

A g a i n -- and I see what y o u ' r e s a y i n g . 

I f t h e r e ' s someone who s h o u l d n o t have r e c e i v e d a 

b e n e f i t and t h e y a r e , I a p p l a u d your a b i l i t y i n 

r e c o v e r y . I t h i n k t h a t i s t o t a l l y l e g i t i m a t e . 

SECRETARY ALEXANDER: Got you. And — 

bu t -¬

REP. BRADFORD: But i f we need t o -¬

SECRETARY ALEXANDER: But -- b u t -¬

REP. BRADFORD: P l e a s e , l e t me f i n i s h , 

S e c r e t a r y . 

SECRETARY ALEXANDER: P l e a s e . 

REP. BRADFORD: But l e t ' s n o t c r e a t e , 

you know, co-pays and t h i n g s l i k e t h a t and t h e n say 

t h a t was waste, f r a u d , and abuse. 

On t h a t same -- v e r y p o i n t , i f I c o u l d , 

I want t o move t o t h e MA d e t e r m i n a t i o n s -¬

SECRETARY ALEXANDER: Uh-huh. 

REP. BRADFORD: -- t h a t were made by 

your o f f i c e and k i n d o f some o f t h e r e s u l t s o f t h a t . 



And, a g a i n , no one s h o u l d g e t MA who d o e s n ' t d e s e r v e 

i t , b u t i n t h e P h i l a d e l p h i a I n q u i r e r , on J a n u a r y 

1 7 t h , t h e r e ' s a s t o r y -- and, a g a i n , a n e c d o t a l l y , 

when you -- when you knock o f f 88,000 p e o p l e i n v e r y 

q u i c k t i m i n g , t h e r e ' s g o i n g t o be some m i s t a k e s . 

And o b v i o u s l y t h i s i s an o f f i c e t h a t ' s 

w o e f u l l y s h o r t s t a f f e d . But y o u ' r e d e a l i n g w i t h a 

f a t h e r who has got a s e v e r e l y d i s a b l e d c h i l d who i s 

l o s i n g b e n e f i t s . 

S i m i l a r s t o r y I t h i n k on December 1 5 t h 

PA m e d i c a l -- PA MA r o l l s s t i r c o n t r o v e r s y . On t h e s e 

MAs -- and I know R e p r e s e n t a t i v e O ' B r i e n d i s c u s s e d 

t h i s i n some d e p t h -- t h e r e ' s q u i t e a c o n c e r n on what 

t h e b a s i s f o r t h e d r o p p i n g was. 

But l e t me ask you a much s i m p l e r 

q u e s t i o n . I b e l i e v e 88,000 p e o p l e i n DPW was l a u d e d 

and p u t out t h e r e as a g r e a t a c c o m p l i s h m e n t t h a t 

88,000 p e o p l e were pushed o f f o f MA t h a t were not 

supposed t o r e c e i v e i t . 

How many o f t h o s e 88,000 p e o p l e a r e back 

on MA t o d a y ? 

SECRETARY ALEXANDER: I'm a l i t t l e -- I 

guess -- I'm g o i n g t o have t o l o o k a t t h e numbers 

y o u ' r e u s i n g , b ecause we -- we c a l c u l a t e t h e s e b a s e d 

on c a s e s , n o t i n d i v i d u a l s . 



So we can p r o v i d e you w i t h t h e d a t a . As 

I had s a i d e a r l i e r , 75 p e r c e n t o f t h e p e o p l e , as we 

went t h r o u g h t h a t , t h e t h o u s a n d s and t h o u s a n d s o f 

c a s e s t h a t were l e f t i n t h e o f f i c e s t h a t hadn't been 

r e d e t e r m i n e d , a c c o r d i n g t o law, we -- as we went 

t h r o u g h t h o s e 75, o v e r 75 p e r c e n t were s t i l l 

e l i g i b l e . 

So we can b r e a k down t h a t number t o show 

you e x a c t l y when we went t h r o u g h how many were 

e l i g i b l e , how many weren't e l i g i b l e . C e r t a i n l y . 

B u t , you know, i n t h e f i n a l a n a l y s i s I 

have t o j u s t keep coming back t o t h e f a c t t h a t e v e r y 

day we p r o c e s s c a s e s and p e o p l e a r e f o u n d e i t h e r 

e l i g i b l e o r i n e l i g i b l e . There were -¬

REP. BRADFORD: I t ' s a moving t a r g e t . I 

get t h a t . 

SECRETARY ALEXANDER: And -- and t h e 

bo t t o m l i n e i s t h a t i f we j u s t t u r n a b l i n d eye as i f 

REP. BRADFORD: No one wants you t o do 

t h a t , S e c r e t a r y . 

SECRETARY ALEXANDER: R i g h t . But some 

t h i n g s have been done i n t h e p a s t -¬

REP. BRADFORD: R i g h t . 

SECRETARY ALEXANDER: -- t h e n we're 



g o i n g t o be l i a b l e . And -- and i n t h e end, t h e 

l i a b i l i t y w i l l be w i t h W a s h i n g t o n coming down, 

t e l l i n g us we have a d i s a l l o w a n c e . 

And i n many o f our programs, as you 

know, we've got f e d e r a l d i s a l l o w a n c e s g o i n g on where 

we -- we may owe m i l l i o n s o f d o l l a r s t o t h e f e d e r a l 

government because o f t h e a c t i v i t y o f , you know -¬

REP. BRADFORD: R i g h t . And — and, 

a g a i n , t h i s has g o t t e n p o l i t i c i z e d f o r o v e r a y e a r . 

And, a g a i n , I t h i n k we need t o get away from t h a t . I 

t h i n k , you know, t h e r e ' s s t u d i e s t h a t say our MA 

e r r o r r a t e was a c t u a l l y b e l o w f i v e p e r c e n t , w h i c h i s 

l o w e r t h a n many s t a t e s . I b e l i e v e i t was l o w e r t h a n 

Rhode I s l a n d a c t u a l l y . 

SECRETARY ALEXANDER: Th e r e ' s a -¬

t h e r e ' s a d i f f e r e n c e between e r r o r r a t e s and 

i n e l i g i b l e . 

REP. BRADFORD: I agree c o m p l e t e l y . 

88,000 p e o p l e were -- were -- were n o t on t h e p r o g -¬

t h e r e was an e r r o r i n t h a t 88,000. That d o e s n ' t mean 

a l l 88,000 were i n e l i g i b l e . 

Y ou're s a y i n g about a q u a r t e r , about 

21,000, 22,000 i s — was i n e l i g i b l e . I s t h a t 

c o r r e c t ? 

SECRETARY ALEXANDER: R i g h t . But I 



don't even know i f we're l o o k i n g a t a p p l e s t o a p p l e s , 

b e cause I don't know i f t h a t -- t h o s e -- a l l t h o s e 

c a s e s were even c o u n t e d i n t h e mix. I have no i d e a 

t o know t h a t . Because -¬

REP. BRADFORD: I f you don't know, who 

would? 

SECRETARY ALEXANDER: W e l l , I don't know 

what was c o u n t e d back a few y e a r s ago when t h e y were 

l o o k i n g a t e r r o r -- e r r o r r a t e s t h a t were made by 

w o r k e r s . T h a t ' s how t h e e r r o r r a t e s a r e c a l c u l a t e d . 

So t o go back t o t h e p o i n t , I don't know 

i f t h o s e c a s e s t h a t were p u t a s i d e were a c t u a l l y 

l o o k e d a t . 

REP. BRADFORD: R i g h t . And f o r c l a r i t y , 

you r a i s e a v e r y good p o i n t , w h i c h , a g a i n , i t 

s h o u l d n ' t be p o l i t i c i z e d . 

E r r o r r a t e s don't n e c e s s a r i l y mean a 

p e r s o n i s engaged i n a f r a u d . An e r r o r r a t e c o u l d 

c o n c e i v a b l y be a k e y i n g e r r o r by someone t h a t g e t s 

back t o CAOs, o r what i t c o u l d be, and what t h e r e ' s 

a c t u a l l y q u i t e a few s t o r i e s a b o u t , i s about how 

overwhelmed t h e c o u n t y a s s i s t a n c e o f f i c e s a r e where 

t h e y ' r e t h e ones who've had t h e paperwork on t h e i r 

desk f o r t o o l o n g . 

The one f a t h e r who's t a l k e d about -- t h e 



f a t h e r o f A n n a b e l l e L i n z e y o f R i d l e y Township, she 

was k i c k e d o f f b e c a u s e t h e c a s e w o r k e r -- and, a g a i n , 

t h e y ' r e o v e r w o r k e d and -- and I t h i n k you conceded i n 

your Senate t e s t i m o n y t h a t t h e i r -- t h a t t h e i r 

computer s y s t e m i s w o e f u l l y i n a d e q u a t e -- she was 

k i c k e d o f f M e d i c a l A s s i s t a n c e t h r o u g h no f a u l t o f h e r 

p a r e n t s . 

So sometimes, l i k e you s a i d , p e o p l e a r e 

d e t e r m i n e d i n e l i g i b l e , some o f t h o s e 88,000, n o t as a 

r e s u l t o f a n y t h i n g by t h e -- by t h e -- by t h e 

r e c i p i e n t , and i n t h i s c a s e not even t h e r e c i p i e n t , 

b u t t h e r e c i p i e n t ' s p a r e n t s . 

I s t h a t a f a i r a s s e ssment o f how -- o f 

how 88,000 comes about? 

SECRETARY ALEXANDER: I — I w o u l d n ' t 

say t h a t 88,000 comes about i n e v e r y i n s t a n c e t h a t 

way. So I don't -- I don't -- I guess I'm n o t 

f o l l o w i n g you e x a c t l y a h u n d r e d p e r c e n t e n t i r e l y on 

t h a t . So... 

REP. BRADFORD: T h a t ' s okay. I 

u n d e r s t a n d . 

Hey, l e t ' s move on t o t h e -- t h e c o u n t y 

b l o c k g r a n t and t h e i m p a c t . I was a c t u a l l y j u s t 

e - m a i l i n g back w i t h -- w i t h one o f my c o u n t y 

c o m m i s s i o n e r s , and t h e y o b v i o u s l y a r e i n c o m p l e t e 



agreement t h a t a b l o c k g r a n t i s a g r e a t i d e a and a 20 

p e r c e n t c u t i s a h o r r i b l e i d e a . 

S omething t h a t Chairman A d o l p h s t a r t e d 

o f f t h e c o n v e r s a t i o n w i t h t a l k i n g a b o u t , j u s t t h e 

s i z e and scope o f t h e DPW b u d g e t . 

And i t i s i m p o r t a n t t o keep i n mind t h a t 

i t i s 40 p e r c e n t o f our budget and t h i s c u t and t h e s e 

c u t s t h a t we're s e e i n g , and t h e Chairman r i g h t f u l l y 

n o t e s , r e p r e s e n t s a .3 p e r c e n t o f t h e DPW b u d g e t . 

T h i s i s n o t t h e s k y - i s - f a l l i n g - t y p e 

c u t . But t h e c u t we're p a s s i n g on t o t h e -- t o t h e 

c o u n t i e s i s about 6 0 - f o l d t h e c u t s t h a t y o u ' r e 

p r o p o s i n g f o r your own d e p a r t m e n t . 

And one o f t h e t h i n g s t h a t c o n c e r n s a 

l o t o f us, whether i t ' s s c h o o l f u n d i n g o r s u p p o r t f o r 

our most v u l n e r a b l e , i s what we don't do a t t h e 

s t a t e , you know, t h e f e d s have r e c e n t l y -- you know, 

t h e y had t h i s g r e a t i d e a i n t h e -- a f t e r t h e G i n g r i c h 

r e v o l u t i o n t o b l o c k g r a n t i t t o t h e s t a t e s and now 

t h e s t a t e s have b l o c k g r a n t e d t o t h e c o u n t i e s , I 

guess t h e c o u n t i e s m i g h t t r y t o g i v e i t t o t h e 

m u n i c i p a l i t i e s a t some p o i n t . 

But somebody has t o pay t h e b i l l , and we 

c a n ' t j u s t b l o c k g r a n t i t . A .3 p e r c e n t c u t seems 

p r e t t y d r a m a t i c when you see how f i l l e d t h i s room i s 



i n l i g h t o f t h e i m p a c t on r e a l p e o p l e . 

What w o u l d 20 p e r c e n t mean t o our 

c o u n t i e s ? And when you l o o k a t what we're t a l k i n g 

about c u t t i n g , k i d s w i t h a u t i s m , i n t e l l e c t u a l 

d i s a b i l i t i e s , m e n t a l h e a l t h / m e n t a l r e t a r d a t i o n . 

These a r e some o f t h e most v u l n e r a b l e i n our 

s o c i e t y . 

How wo u l d a c o u n t y do i t ? 

SECRETARY ALEXANDER: I -- I t h i n k we -¬

we s h a r e t h e s e n t i m e n t s o f some o f t h e c o u n t i e s when 

t h e y say i t ' s a c h a l l e n g e . We know t h a t . 

REP. BRADFORD: What c o u n t y s u p p o r t s 

i t ? What c o u n t y s u p p o r t s t h e c u t ? 

SECRETARY ALEXANDER: We know t h a t some 

of t h e c o u n t i e s , as we have s a i d e a r l i e r , have s a i d 

t h e y l i k e t h e f l e x i b i l i t y . They can d e a l w i t h t h e 

c u t . O t h e r s a r e s a y i n g -¬

REP. BRADFORD: But what -¬

SECRETARY ALEXANDER: -- t h e y l i k e t h e 

f l e x i b i l i t y . They c a n ' t d e a l w i t h t h e c u t . So we -¬

we c e r t a i n l y u n d e r s t a n d t h a t . 

I t h i n k t h a t we want t o p r o v i d e t h a t 

f l e x i b i l i t y t o them t o be a b l e t o move t h a t money 

aro u n d . We know i t ' s g o i n g t o be a c h a l l e n g e . 

I t -- t o keep -- coming back t o what 



I've s a i d e a r l i e r , two p o i n t s . One i s our budget 

c o n t i n u e s t o grow and grow and grow, and r e v e n u e s 

c o n t i n u e t o e i t h e r s t a y s t a g n a n t o r go down. 

So we're f a c e d w i t h a s i t u a t i o n where we 

don't have t h e money, A, and, B,, we o n l y have 20 

p e r c e n t r e a l l y o f our budget t o r e a l l y f o c u s on, 

w h i c h i s our s t a t e - o n l y f u n d s and programs. So -¬

REP. BRADFORD: Our c o u n t y c o m m i s s i o n e r s 

have t h e same dilemma. They don't have t h e money 

e i t h e r . My c o u n t y j u s t r a i s e d p r o p e r t y t a x e s 17 

p e r c e n t . 

SECRETARY ALEXANDER: I -- I -- I f e e l 

t h e c h a l l e n g e , and t h a t ' s why we're t r y i n g t o work 

w i t h them t h r o u g h t h i s . 

J u s t l i k e w i t h t h e MATP i s s u e , where 

t h e y ' v e had c h a l l e n g e s -¬

REP. BRADFORD: Thank you. 

SECRETARY ALEXANDER: -- and we're 

w o r k i n g t h r o u g h i t w i t h a l l t h e c o u n t i e s on a l l 

t h i s . 

REP. BRADFORD: But i s any c o u n t y 

v o c a l l y s a y i n g , w e ' l l t a k e t h e 20 p e r c e n t ? I mean 

can you g i v e us a l i s t o f c o u n t i e s -¬

SECRETARY ALEXANDER: I — I — I c a n ' t 



REP. BRADFORD: -- t h a t a r e on b o a r d ? 

SECRETARY ALEXANDER: I don't -- I don't 

have a l i s t o f t h e c o u n t i e s , and I -- o f t h o s e . But 

c e r t a i n l y t h e r e a r e -- t h e r e a r e some c o u n t i e s who 

have s a i d t h e y can maneuver and work w i t h t h a t 20 

p e r c e n t c u t . 

We know i t ' s g o i n g t o be a c h a l l e n g e . I 

don't t h i n k you and I a r e -- a r e -- a r e t o o f a r a p a r t 

i n s a y i n g t h a t ' s t h e -- t h e 20 p e r c e n t r e d u c t i o n i s a 

c h a l l e n g e . We know t h a t . 

But we a r e i n v e r y d i f f i c u l t -- a v e r y 

d i f f i c u l t f i s c a l c l i m a t e . So we j u s t -- I guess we 

don't want t o acknowledge t h a t we've got any 

c h a l l e n g e s on t h e f i s c a l s i d e , and f o r us, a t t h e 

dep a r t m e n t we have t o be a b l e t o b a l a n c e t h e s a f e t y 

n e t , keep our c o r e programs i n p l a c e , w h i l e s t i l l 

b e i n g a b l e t o save money. 

And, as you know, i t ' s a d a u n t i n g and 

c h a l l e n g i n g t a s k . And I t h i n k we agree w i t h you. 

REP. BRADFORD: And -- and 

r e s p e c t f u l l y -- and I ' l l wrap up w i t h t h i s t h o u g h t , 

and I t r u l y a p p r e c i a t e what y o u ' r e s a y i n g . I 

a c t u a l l y w i l l l e a v e my q u e s t i o n s on f o o d stamps t i l l 

t h e -- t o t h e n e x t r o u n d . 

I t r u l y a p p r e c i a t e what y o u ' r e s a y i n g , 



S e c r e t a r y . But when budget -- when d i f f e r e n t 

s e c r e t a r i e s come i n and o p i n e on t h e g e n e r a l -- t h e 

economy, t h e revenue s i t u a t i o n , and t h i n g s t h a t k i n d 

of g e t a l i t t l e b i t o ut o f t h e p u r v i e w o f t h e 

i n d i v i d u a l s e c r e t a r y and r e a l l y f a l l a t t h e 

G o v e r n o r ' s l a p , i t ' s a l i t t l e b i t o f a f a l s e c h o i c e . 

A l o t o f us w o u l d have revenue i d e a s 

t h a t we t h i n k a r e -- v e r y much s h o u l d be p u r s u e d . A 

s e v e r a n c e t a x . You can s t a r t w i t h c l o s i n g 

l o o p h o l e s . 

So I u n d e r s t a n d y o u ' r e i n -- y o u ' r e i n a 

v e r y d i f f i c u l t p o s i t i o n , b u t , u n d e r s t a n d , f o r some o f 

us, our -- and our u n d e r s t a n d i n g i s g r e a t f o r you. I 

t r u l y f e e l f o r t h e p o s i t i o n y o u ' r e i n . 

But u n d e r s t a n d t h e r e a r e c h o i c e s and 

t h e r e a r e p r i o r i t i e s . There a r e -- t h e r e a r e p e o p l e 

t h a t we a r e making t h o s e p r i o r i t i z a t i o n s . T hey're 

n o t n e c e s s a r i l y ones we s h a r e . 

So I don't want t o say -¬

SECRETARY ALEXANDER: And I'm -- no. I 

know. 

REP. BRADFORD: -- I'm b e a t i n g up on 

you -¬

SECRETARY ALEXANDER: No. I u n d e r s t a n d 

t h a t . 



REP. BRADFORD: -- and not s a y i n g 

t h e r e ' s a l t e r n a t i v e s . 

SECRETARY ALEXANDER: No. I u n d e r s t a n d 

t h a t . 

REP. BRADFORD: There a r e a l t e r n a t i v e s . 

T hey're j u s t ones t h a t a r e n ' t g o i n g t o be p u r s u e d . 

SECRETARY ALEXANDER: I u n d e r s t a n d . 

REP. BRADFORD: Thank you. 

SECRETARY ALEXANDER: Thank you f o r your 

c o n c e r n . 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M a r t i n C a u s e r . 

REP. CAUSER: Thank you, Mr. Chairman. 

Mr. S e c r e t a r y , welcome. 

SECRETARY ALEXANDER: H e l l o . 

REP. CAUSER: Much has been s a i d h e r e 

t o d a y , and t h e r e ' s -- t h e r e ' s a l o t o f i s s u e s t o d e a l 

w i t h . 

I wanted t o a d d r e s s my f i r s t c o n c e r n t o 

h o s p i t a l f u n d i n g . And I come from one o f t h e most 

r u r a l p a r t s t h e s t a t e , and we have i n P o t t e r County a 

c r i t i c a l a c c e s s h o s p i t a l , C h a r l e s C o l e M e m o r i a l 

H o s p i t a l , and -- and I know i n t h e budget p r o p o s a l 

i t ' s p r o p o s e d f o r a r e d u c t i o n i n t h e c r i t i c a l a c c e s s 

h o s p i t a l l i n e . 



I n f a c t , a l l t h e h o s p i t a l l i n e s a r e 

p r o p o s e d t o be r e d u c e d . And, you know, t h o s e a r e 

l i n e s t h a t we're a l l aware a r e matched w i t h f e d e r a l 

d o l l a r s . And, you know, we -- t h e f u n d i n g was 

r e d u c e d i n l a s t -- t h e c u r r e n t y e a r ' s b u d g e t . There 

was a m i d y e a r f r e e z e , and t h e n now we're p r o p o s i n g 

a d d i t i o n a l r e d u c t i o n s i n t h o s e l i n e s . 

So, you know, I'm c o n c e r n e d about t h a t . 

And -- and would, you know, i n v i t e you t o -- you t o 

comment on -- on t h a t p a r t i c u l a r i s s u e . 

And t h e n i n c o m b i n a t i o n w i t h t h a t , 

R e p r e s e n t a t i v e P i c k e t t a l s o b r o u g h t up t h e change i n 

payments f o r OB s e r v i c e s . 

And t h e p a r t i c u l a r h o s p i t a l t h a t I'm 

t a l k i n g about i s -- i s t h e l a s t c r i t i c a l a c c e s s 

h o s p i t a l t h a t a c t u a l l y p r o v i d e s OB s e r v i c e s , and 

i t ' s -- i t ' s v e r y d i f f i c u l t t o c o n t i n u e p r o v i d i n g 

t h o s e s e r v i c e s , b u t , on t h e f l i p s i d e , i f you d o n ' t , 

t h e n e x t n e a r e s t h o s p i t a l i s 50 m i l e s away. 

So -- and I know you t o u c h e d on t h e 

i s s u e . I know t h a t you've s a i d you a r e aware o f i t . 

And I know t h a t you -- you t a l k e d about managed c a r e 

coming i n . 

But we have t o p r o v i d e t h e s e c r i t i c a l 

s e r v i c e s . So I t h i n k we have t o l o o k v e r y c l o s e l y a t 



t h e l e v e l o f f u n d i n g t h a t we a r e p r o v i d i n g f o r t h e s e 

h o s p i t a l s and t h e s e r v i c e s t h a t t h e y a r e p r o v i d i n g i n 

some o f t h e s e r e g i o n s i n t h e s t a t e . 

And I c e r t a i n l y welcome your comments. 

DIRECTOR SPISHOCK: I j u s t wanted t o 

make a comment on t h e f u n d i n g f o r t h e h o s p i t a l s , t h e 

s e p a r a t e l i n e i t e m f o r t h e s u p p l e m e n t a l s , such as t h e 

c r i t i c a l a c c e s s o r t h e academic m e d i c a l c e n t e r s o r 

t h e p o s i t i o n f o r a c c e s s p o i n t s . 

The f u n d i n g i n '12/'13 i s a c t u a l l y k e p t 

a t t h e same l e v e l as '11/'12. The '11/'12 numbers 

have t h e b u d g e t a r y f r e e z e i n them. A l l we d i d i s a t 

t h e b u d g e t a r y f r e e z e we c o n t i n u e d t h e same l e v e l o f 

f u n d i n g i n '12/'13. 

I n t h e budget p r e s e n t a t i o n i t may l o o k 

l i k e a r e d u c t i o n , b u t i t i s a c t u a l l y t h e same f u n d i n g 

i n '11/'12 c a r r i e d f o r w a r d i n t o '12/'13. There was 

no r e d u c t i o n i n -¬

REP. CAUSER: Okay. W e ' l l c e r t a i n l y be 

t a k i n g a c l o s e l o o k a t t h o s e -- t h o s e numbers. 

I a l s o wanted t o t a l k about th e i s s u e o f 

p h a r m a c e u t i c a l s e r v i c e s , and I'm h e a r i n g a l o t about 

t h e -- t h e s i x p r e s c r i p t i o n l i m i t t h a t was -- t h a t 

was e n a c t e d a t t h e b e g i n n i n g o f t h e y e a r and t h e 

d i f f i c u l t y t h a t p h a r m a c i e s , i n p a r t i c u l a r , a r e h a v i n g 



a c c e s s i n g y o u r pharmacy c e n t e r . 

I w r o t e you a l e t t e r d e t a i l i n g t h e 

s i t u a t i o n o v e r a month ago, and h a v e n ' t g o t t e n a 

r e s p o n s e back from you y e t , w i t h some v e r y d e t a i l e d 

i n f o r m a t i o n about t h e d i f f i c u l t y t h a t p h a r m a c i e s a r e 

h a v i n g a c c e s s i n g y o u r c a l l c e n t e r , t h e d i f f i c u l t y 

t h a t m e n t a l h e a l t h p r o v i d e r s a r e h a v i n g t o g e t 

a u t h o r i z a t i o n s t o -- t o g e t t h e s e n e c e s s a r y 

m e d i c a t i o n s . 

So I ' l l l o o k f o r w a r d t o your r e s p o n s e . 

I t ' s s o m e t h i n g t h a t I t h i n k i s -- i s v e r y i m p o r t a n t 

and -- and s o m e t h i n g t h a t I'm r e a l l y l o o k i n g f o r a 

r e s p o n s e on so t h a t we can a d d r e s s t h e i s s u e . 

I don't know i f y o u ' r e h a v i n g a p r o b l e m 

i n s i d e y o u r c a l l c e n t e r . 

DIRECTOR SPISHOCK: I t h i n k j u s t as a 

n o t e . We d i d have some i s s u e s when we f i r s t 

i m p l e m e n t e d t h e c a l l c e n t e r t h e b e g i n n i n g o f t h e y e a r 

w i t h t h e volumes o f t h e c a l l s . 

But we have s i n c e -- s i n c e b e e f e d up t h e 

s t a f f i n g i n t h e c a l l c e n t e r and I t h i n k i f you l o o k 

a t t h e r e s p o n s e t i m e now, i t ' s -- i t ' s a l i t t l e 

d i f f e r e n t now t h a n what was o c c u r r i n g a t t h e 

b e g i n n i n g o f t h e y e a r . 

But we w i l l g e t you back a r e s p o n s e on 



t h e s p e c i f i c q u e s t i o n . 

REP. CAUSER: I t ' s — I l o o k f o r w a r d t o 

y o u r r e s p o n s e on t h a t , b ecause i t ' s s o m e t h i n g 

t h a t ' s -- t h a t ' s v e r y i m p o r t a n t . 

And, you know, i n t a l k i n g about 

p h a r m a c e u t i c a l s e r v i c e s , I had t h e o p p o r t u n i t y t o 

t a l k t o my l o c a l p h a r m a c i s t l a s t week, and she 

b r o u g h t an i s s u e t o my a t t e n t i o n d e a l i n g w i t h 

a u t h o r i z a t i o n o f p h a r m a c e u t i c a l s and -- and t h e f a c t 

t h a t o f t e n t i m e s when p e o p l e come i n w i t h 

p r e s c r i p t i o n s -- and -- and t h i s j u s t happened l a s t 

week, where someone came i n l o o k i n g f o r a 

p r e s c r i p t i o n , i t was a g e n e r i c m e d i c a t i o n , and t h e y 

a c t u a l l y c o u l d n o t g e t a p p r o v a l from t h e s y s t e m t o 

f i l l t h a t -- t h a t g e n e r i c p r e s c r i p t i o n . They had t o 

f i l l i t as -- as a name b r a n d p r e s c r i p t i o n . 

So t h e r e i s a d i f f e r e n c e i n c o s t , j u s t 

i n t h i s c a s e o f -- t h e g e n e r i c w o u l d have c o s t $15. 

The -- t h e name b r a n d p r e s c r i p t i o n was $80. And 

t h a t ' s j u s t one example. 

So i f -- i f t h a t ' s h a p p e n i n g o v e r and 

o v e r a g a i n , I can see how t h a t c o u l d s n o w b a l l i n t o 

v e r y , v e r y s i g n i f i c a n t c o s t s . And I'm w o n d e r i n g do 

you have -- i s t h e r e an i s s u e w i t h y o u r s y s t e m i n -¬

whereby -- whereby i t w o u l d f o r c e p e o p l e t o go w i t h 



b r a n d name p r e s c r i p t i o n s as opposed t o g e n e r i c ? 

DIRECTOR SPISHOCK: I t h i n k one t h i n g 

we -- we have t o l o o k a t -- and I'm not s u r e i f i t ' s 

the e x a c t answer -- i s t h a t we get s i g n i f i c a n t 

r e b a t e s on our b r a n d name drugs t o a p o i n t we may g e t 

more o f a r e b a t e on t h e b r a n d name d r u g t h a n we w i l l 

f o r t h e p r i c e o f t h e g e n e r i c . 

I'm not s u r e i f i t ' s t h e i s s u e w i t h t h e 

a p p r o v a l o f t h e s p e c i f i c d r u g i n q u e s t i o n , b u t i t ' s 

one o f t h e r e a s o n why we may go w i t h more b r a n d name 

t h a n g e n e r i c . 

REP. CAUSER: So y o u ' r e s a y i n g t h a t you 

wo u l d save c o s t s by g o i n g w i t h t h e b r a n d name? 

DIRECTOR SPISHOCK: We get t h e r e b a t e a t 

the back end o f t h e p r o p o s a l . Once we b i l l t h e 

m a n u f a c t u r e r f o r t h e r e b a t e on t h e b r a n d name, we g e t 

a p r e t t y h i g h r e b a t e on t h o s e b r a n d name d r u g s . 

REP. CAUSER: Okay. I a l s o want t o add 

my name t o t h e -- t o t h e l i s t o f p e o p l e who t a l k e d 

t o d a y about t h e i s s u e s w i t h t h e a g i n g w a i v e r and t h e 

c o n c e r n s t h a t t h e AAAs have. 

We're a l l h e a r i n g from t h e -- from t h e 

AAAs, and -- and I ' l l c e r t a i n l y add my name t o t h a t 

l i s t . 

I a l s o want t o -- my l a s t i s s u e , you 



p r o v i d e s i g n i f i c a n t f u n d i n g i n your p r o p o s a l f o r t h e 

a d u l t p r o t e c t i v e s e r v i c e s program i n your b u d g e t . 

Can you speak t o t h e r e c e n t e f f o r t s o f 

your department and r e a l l y t h e s t a t u s o f t h a t 

program? And -- and s p e c i f i c a l l y , you know, how does 

t h i s s t r e n g t h e n o ur l o n g - t e r m c a r e s y s t e m , 

p a r t i c u l a r l y , you know, home and community-based 

s e r v i c e s f o r p e o p l e w i t h d i s a b i l i t i e s ? 

SECRETARY ALEXANDER: We have had a 

sy s t e m i n p l a c e f o r many y e a r s f o r p r o t e c t i v e 

s e r v i c e s f o r c h i l d r e n and f o r e l d e r s , b u t t h e r e was 

no r e a l t a r g e t e d s e r v i c e f o r a d u l t s w i t h 

d i s a b i l i t i e s . And t h e law was p a s s e d , I b e l i e v e , i n 

2010 and we d i d e v e r y t h i n g p o s s i b l e t o e n s u r e t h a t 

t h e r e was f u n d i n g i n t h i s budget so we c o u l d b e g i n 

i m p l e m e n t i n g . 

We have an i n t e r i m p r o c e s s i n p l a c e , b u t 

we're h o p i n g by J u l y and A u g u s t we b e g i n t h e -- t h e 

p r o c e s s o f e s t a b l i s h i n g a u n i t t o be a b l e t o r e a l l y 

f o c u s and t a k e c a l l s f o r t h i s p o p u l a t i o n . 

I t h i n k e v e r y o n e has been p l e a s e d w i t h 

t h e e f f o r t s o f t h e de p a r t m e n t t h u s f a r on t h a t 

i m p l e m e n t a t i o n . 

REP. CAUSER: Thank you, Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. Thank 



you. 

REP. CAUSER: And thank you, 

Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you. 

R e p r e s e n t a t i v e M a t t S m i t h . 

REP. SMITH: Thank you, Mr. Chairman. 

Thank you, Mr. S e c r e t a r y . Over h e r e . 

SECRETARY ALEXANDER: Oh, y e s . 

REP. SMITH: Thank you f o r your 

t e s t i m o n y t o d a y . I j u s t want t o c l e a r up s o m e t h i n g 

t h a t R e p r e s e n t a t i v e B r a d f o r d , I t h i n k , b r o u g h t o ut on 

th e e l i g i b i l i t y e r r o r r a t e as compared t o t h e o v e r a l l 

e r r o r r a t e w i t h i n t h e s y s t e m . And I do t h i n k t h e r e ' s 

a d i f f e r e n c e . 

I j u s t want t o c l a r i f y t h a t -- t h a t I 

b e l i e v e i n f i s c a l y e a r 2009 CMS came out w i t h t h e i r 

n a t i o n a l M e d i c a i d e l i g i b i l i t y , an, a g a i n , e l i g i b i l i t y 

component e s t i m a t e d e r r o r r a t e , w h i c h was 7.6 

p e r c e n t , and I b e l i e v e t h a t same y e a r , f i s c a l y e a r 

'09 CMS, came out w i t h P e n n s y l v a n i a ' s M e d i c a i d 

e l i g i b i l i t y e r r o r r a t e , w h i c h was 1.97. So t h e r e was 

a tremendous d i s p a r i t y between t h e n a t i o n a l e r r o r 

r a t e and P e n n s y l v a n i a ' s . 

Do you want t o comment on t h a t o r -¬

SECRETARY ALEXANDER: C e r t a i n l y o ur 



e r r o r r a t e s a r e i m p o r t a n t , and we l o o k a t them, 

whether i t ' s t h e M e d i c a l A s s i s t a n c e o r i n t h e f o o d 

stamp c a t e g o r y . 

However, t h e e r r o r r a t e d o e s n ' t 

n e c e s s a r i l y q u a n t i f y i f somebody e i t h e r l i e s on t h e i r 

a p p l i c a t i o n w i l l i n g l y -- o r k n o w i n g l y o r u n k n o w i n g l y . 

So -¬

REP. SMITH: But t h i s i s e l i g i b i l i t y 

e r r o r r a t e . 

SECRETARY ALEXANDER: And I u n d e r s t a n d . 

What I'm s a y i n g i s , i f somebody g e t s o n t o t h e s y s t e m 

and t h e w o r k e r b e l i e v e s t h a t t h a t p e r s o n i s t r u l y 

e l i g i b l e , t h a t w o u l d n o t be n e c e s s a r i l y c a p t u r e d by 

th e e r r o r r a t e . 

So t h e r e ' s a d i f f e r e n c e i n l o o k i n g a t , 

you know, who i s t r u l y e l i g i b l e and t h e e r r o r r a t e s . 

The e r r o r r a t e s a r e s o m e t h i n g we know we made a 

m i s t a k e on. 

REP. SMITH: But what b a s i s — 

SECRETARY ALEXANDER: I f we don't know 

we made a m i s t a k e and now we're g o i n g back, t h a t 

w o u l d n ' t have been c a p t u r e d by t h e e r r o r r a t e . 

REP. SMITH: What does CMS use t o 

d e t e r m i n e t h e e r r o r r a t e ? Don't t h e y use t h e 

same s e r i e s o f --



SECRETARY ALEXANDER: Not when i t comes 

t o l o o k i n g i f -- a t -- i f t h e -- t h e w o r k e r made t h e 

e r r o r when we -- i n o t h e r words, i f we go t h r o u g h our 

case l o a d now, we don't f i n d any e r r o r s , o r we f i n d 

m i n i m a l e r r o r s , t h a t ' s b a s e d on what t h e w o r k e r 

i n p u t s . 

But i t d o e s n ' t -- i f t h e w o r k e r i n p u t s 

s o m e t h i n g t h a t t h e w o r k e r t r u l y b e l i e v e s i n what t h e 

p e r s o n i s s a y i n g and t h a t p e r s o n i s on, t h e r e ' s no 

way t o know. 

REP. SMITH: But M e d i c a i d , when t h e y ' r e 

d o i n g t h e e l i g i b i l i t y s t u d i e s i n d i f f e r e n t s t a t e s -¬

c o r r e c t me i f I'm wrong -- t h e y ' r e g o i n g i n t o 

d e t e r m i n e e l i g i b i l i t y . 

SECRETARY ALEXANDER: They're g o i n g 

i n -¬

REP. SMITH: I f f o r no — t h e y ' r e 

d e t e r m i n i n g an e l i g i b i l i t y e r r o r r a t e so t h e y have t o 

have -¬

SECRETARY ALEXANDER: But -¬

REP. SMITH: — a b a s i s o f e l i g i b i l i t y . 

SECRETARY ALEXANDER: And i t ' s b a s e d on 

a sample. They don't go t h r o u g h hundreds o f 

t h o u s a n d s . 

REP. SMITH: S u r e . 



SECRETARY ALEXANDER: I t ' s b a s e d — i t ' s 

b a s e d on a sample. But as I s a i d , f o r -- f o r 

example, w i t h f o o d stamps, when we l o o k a t i t , i f t h e 

p e r s o n comes i n and t e l l s us t h e y a r e -- you know, 

t h e y g i v e us t h e i n f o r m a t i o n and t h e w o r k e r r e a l l y 

has no r e a s o n t o b e l i e v e t h a t s o m e t h i n g ' s wrong, we 

pu t them on t h e syst e m . 

When CMS comes i n , t h e y -- t h e y ' r e n o t 

-- t h e y may not n e c e s s a r i l y c a p t u r e t h a t . 

REP. SMITH: But w i t h i n t h a t sample 

t h e y ' r e l o o k i n g a t e l i g i b i l i t y ? 

DIRECTOR SPISHOCK: The — i n t h e e r r o r 

r a t e s t h a t t h e y do, i t ' s j u s t b a s e d on t h e 

i n f o r m a t i o n t h a t we s e n t t o them. 

REP. SMITH: R i g h t . 

DIRECTOR SPISHOCK: That t h e y go t h r o u g h 

and check f o r e l i g i b i l i t y e r r o r , a n y t h i n g i n t h e 

c a l c u l a t i o n s t h a t we have t o c a l c u l a t e e r r o r . 

REP. SMITH: Okay. Thank you. And -¬

and j u s t t o d e l v e a l i t t l e d e eper i n t o t h e M e d i c a l 

A s s i s t a n c e c u t s , I t h i n k by your own p r e s s r e l e a s e i n 

November o f 2011 you had r e a c h e d a l e v e l , I t h i n k , o f 

-- a c c o r d i n g t o your r e l e a s e -- o v e r a hu n d r e d 

t h o u s a n d i n d i v i d u a l s i n -- i n e l i g i b l e w e l f a r e c a s e s . 

And I t h i n k we h i t t h e p o i n t now as o f 



F e b r u a r y where t h a t number i s a r o u n d a hun d r e d and 

t w e n t y t h o u s a n d i n d i v i d u a l s c u t from MA, about 60 -¬

a l i t t l e more t h a n t h a t i n a number o f c a s e s , and o f 

t h a t o v e r a hun d r e d t h o u s a n d , about 88,000 were 

c h i l d r e n t h a t were c u t from M e d i c a l A s s i s t a n c e and 

t h e n w i t h i n t h a t component o f c l o s e d c a s e s I t h i n k a 

m a j o r i t y o f t h o s e c a s e s were c l o s e d b ecause o f , 

qu o t e , f a i l u r e t o p r o v i d e i n f o r m a t i o n , u n q u o t e . 

I s t h a t c o r r e c t ? 

SECRETARY ALEXANDER: I w o u l d have t o 

l o o k a t t h o s e numbers t o see e x a c t l y . 

REP. SMITH: W e l l , was t h a t t h e m a j o r i t y 

b a s e d on your -¬

SECRETARY ALEXANDER: When you -- w e l l , 

you -¬

REP. SMITH: I s t h a t t h e b u l k o f t h e 

c a s e s -¬

SECRETARY ALEXANDER: W e l l -- w e l l , o r 

REP. SMITH: — t h a t you c l o s e d f o r t h a t 

r e a s o n ? 

SECRETARY ALEXANDER: Or t h e y d i d n o t 

p r o v i d e t h e c o r r e c t i n f o r m a t i o n . 

REP. SMITH: R i g h t . F a i l u r e t o p r o v i d e 

i n f o r m a t i o n . 



SECRETARY ALEXANDER: Yes. 

REP. SMITH: That was t h e main r e a s o n 

why t h e s e l a r g e -- t h i s l a r g e number o f i n d i v i d u a l s 

were removed from M e d i c a l A s s i s t a n c e ? 

SECRETARY ALEXANDER: T h a t ' s u s u a l l y why 

anyways. They don't p r o v i d e c o r r e c t i n f o r m a t i o n . 

REP. SMITH: R i g h t . So what w o u l d t h a t 

be c l a s s i f i e d as? Would t h a t be c l a s s i f i e d as 

waste? Would t h a t be c l a s s i f i e d as f r a u d ? Would 

t h a t be c l a s s i f i e d as abuse? Where does t h a t f a l l 

w i t h i n t h a t spectrum? 

SECRETARY ALEXANDER: I f someone 

p r o v i d e s i n f o r m a t i o n t h a t ' s n ot c o r r e c t t o t h e 

d e p a r t m e n t , whether i t ' s f i n a n c i a l o r w h a t e v e r i t i s , 

on -- b a s e d on t h e i r c i t i z e n s h i p o r a n y t h i n g l i k e 

t h a t and i t ' s f a l s e , t h a t w o u l d be c o n s i d e r e d a -- a 

-- a f r a u d u l e n t a c t i f t h e y ' r e l y i n g on t h e i r 

a p p l i c a t i o n . 

REP. SMITH: And i t w o u l d a l s o i n c l u d e 

t h e c a t e g o r y o f i n d i v i d u a l s where a f i l e has been 

m i s p l a c e d o r where s o m e t h i n g h a s n ' t been scanned i n , 

where t h e a p p l i c a t i o n -¬

SECRETARY ALEXANDER: I t w i l l be -¬

REP. SMITH: Excus e me. 

SECRETARY ALEXANDER: Yep. 



REP. SMITH: Where t h e a p p l i c a t i o n was 

r e c e i v e d a day l a t e . That w o u l d a l s o be c o n s i d e r e d 

i n t h e c a t e g o r y o f f a i l u r e t o p r o v i d e i n f o r m a t i o n . 

C o r r e c t ? 

SECRETARY ALEXANDER: I f -- i f somebody 

p r o v i d e s -- does n o t -- p r o v i d e s t h e i n f o r m a t i o n and 

we f i n d i t , we p u t them back on. 

So what we're s a y i n g i s t h a t -¬

REP. SMITH: But t h a t d o e s n ' t -¬

SECRETARY ALEXANDER: -- t h e t h o u s a n d s 

and t h o u s a n d s o f c a s e s were not p r o v i d i n g c o r r e c t 

i n f o r m a t i o n and t h e y were i n e l i g i b l e , and i f t h e y ' r e 

i n e l i g i b l e -- as I s a i d , i f t h o s e c a s e s -- l e t ' s j u s t 

s t e p back f o r one second, i f we can. 

I f t h o s e c a s e s were p u t back i n t o t h e 

n o r m a l mix t h r e e y e a r s ago and -- and t h e y had -- t h e 

de p a r t m e n t had gone t h r o u g h t h o s e c a s e s , we w o u l d n ' t 

be s i t t i n g h e r e t o d a y even t a l k i n g about t h i s . 

REP. SMITH: W e l l , b u t — 

SECRETARY ALEXANDER: I f you -¬

REP. SMITH: I f t h e y had t o — t o 

r e a p p l y f o r some r e a s o n and t h e a p p l i c a t i o n was 

m i s s e d by t h e -- t h e c o u n t y o r t h e a p p l i c a t i o n was 

m i s p l a c e d , t h e y w ould, i n f a c t , be k i c k e d o f f o f 

M e d i c a l A s s i s t a n c e f o r f a i l u r e t o p r o v i d e i n f o r m a t i o n 



and t h e n t h e y w o u l d o n l y know -- excu s e me -- t h e y 

w o u l d o n l y know t h e y were t e r m i n a t e d o r k i c k e d o f f o f 

M e d i c a l A s s i s t a n c e i f -- on a s u b s e q u e n t p h y s i c i a n ' s 

v i s i t . So t h e y c o u l d go months w i t h o u t even knowing 

t h e y ' v e been k i c k e d o f f o f M e d i c a l A s s i s t a n c e . 

C o r r e c t ? 

SECRETARY ALEXANDER: And t h a t -- t h a t 

m i g h t happen a l l t h e t i m e , n o t j u s t i n P e n n s y l v a n i a , 

b u t a c r o s s t h i s c o u n t r y t h r o u g h o u t a l l o ur 

e l i g i b i l i t y o f f i c e s t h r o u g h o u t A m e r i c a . T h a t ' s n o t 

s o m e t h i n g t h a t ' s germane o r s p e c i f i c t o 

P e n n s y l v a n i a . 

We have -- t h a t c o u l d happen anywhere 

and i t does happen. I've seen i t i n o t h e r s t a t e s . 

REP. SMITH: Yeah. But does i t happen 

to t h e l e v e l t h a t i t ' s happened o v e r t h e l a s t s i x 

months i n P e n n s y l v a n i a ? Because I t h i n k even -¬

SECRETARY ALEXANDER: I n -¬

REP. SMITH: Excus e me. A p p l e s t o 

a p p l e s , c o m parable s t a t e s , t h e number o f i n d i v i d u a l s 

o v e r t h e l a s t s i x t o n i n e months who have been k i c k e d 

o f f o f M e d i c a l A s s i s t a n c e i s f a r h i g h e r i n 

P e n n s y l v a n i a t h a n any o t h e r s t a t e . You w o u l d concede 

t h a t . C o r r e c t ? 

SECRETARY ALEXANDER: And t h e y w e ren't 



k i c k e d o f f . They were i n e l i g i b l e . 

REP. SMITH: Yeah. But was t h e 

i n d i v i d u a l -- was t h e f i v e - y e a r - o l d l i t t l e boy, 

A l e x a n d e r C l a r k , who was r e f e r r e d t o i n t h e P o s t 

G a z e t t e a r t i c l e , P i t t s b u r g h P o s t G a z e t t e a r t i c l e 

O c t o b e r 3 0 t h , 2011, who was k i c k e d o f f o f M e d i c a l 

A s s i s t a n c e , d i a g n o s e d p r i o r t o t h a t p o i n t w i t h 

l e u k e m i a , was k i c k e d o f f o f M e d i c a l A s s i s t a n c e due t o 

no o t h e r f a c t o r , no o t h e r f a c t o r , n o t e l i g i b i l i t y , 

n o t he was t r y i n g t o d e f r a u d t h e s y s t e m , he was 

t r y i n g t o abuse t h e s y s t e m , no o t h e r f a c t o r t h a n h i s 

a p p l i c a t i o n was m i s p l a c e d . 

SECRETARY ALEXANDER: I f t h a t happens 

and we f i n d out about i t , j u s t l i k e f i v e y e a r s ago, 

t e n y e a r s ago, you know, f i v e y e a r s from now, we w i l l 

p u t t h a t p e r s o n back on. 

T h a t ' s n o t s o m e t h i n g t h a t ' s germane. I f 

t h o s e c a s e s , t h o u s a n d s o f c a s e s were n o t p i l e d up i n 

t h e o f f i c e s -- we have two c h o i c e s . We can e i t h e r 

l e a v e them t h e r e and j u s t l e a v e them on and, you 

know, t h e t a x p a y e r s w i l l pay f o r t h o u s a n d s o f c a s e s 

t h a t a r e i n e l i g i b l e , o r we can do what t h e d e p a r t m e n t 

i s c a l l e d t o do by law, w h i c h i s t o r e d e t e r m i n e t h e 

c a s e s . We're n o t d o i n g a n y t h i n g d i f f e r e n t t h a t -¬

REP. SMITH: R i g h t . Or t h e r e ' s a t h i r d 



a l t e r n a t i v e w h i c h i s p r o p e r l y f u n d i n g t h e c o u n t i e s so 

t h e y have t h e s t a f f i n g t o h a n d l e a l l t h e a d d i t i o n a l 

c a s e work. 

I t ' s r e a l l y a f a l s e c h o i c e -¬

SECRETARY ALEXANDER: I t h i n k -¬

REP. SMITH: Excus e me. 

SECRETARY ALEXANDER: Yep. 

REP. SMITH: I t ' s r e a l l y a f a l s e c h o i c e 

t o say i t ' s e i t h e r / o r . W e l l , we have t o a c c e p t 

w a s t e , f r a u d , and abuse o r we have t o th r o w c h i l d r e n 

who have l e u k e m i a o f f M e d i c a l A s s i s t a n c e . 

We can a c t u a l l y by p r o p e r s t a f f i n g and 

p r o p e r i n v e s t m e n t h a n d l e t h i s c a s e l o a d w i t h 

a p p r o p r i a t e d e l i b e r a t e speed. 

SECRETARY ALEXANDER: And -- and we 

w o u l d a g r e e t h a t we -- a l l d e p a r t m e n t s a c r o s s t h i s 

c o u n t r y need m o d e r n i z a t i o n o f t h e i r IT s y s t e m s . 

I t -- i t wo u l d be good i f t h i s had happened t e n y e a r s 

ago i n P e n n s y l v a n i a . 

U n f o r t u n a t e l y , n o t h i n g was done t o do 

t h a t . We a r e d o i n g t h e b e s t we can t o make s u r e 

we're f o l l o w i n g f e d e r a l law. 

REP. SMITH: Now, where — 

SECRETARY ALEXANDER: And we have t o do 

t h a t b ecause e s s e n t i a l l y , i f we don't and we l e a v e 



t h i s and t e n y e a r s from now p r o b a b l y maybe none o f us 

w i l l be h e r e , t h e r e w i l l be a n o t h e r group h e r e , 

someone e l s e w i l l be s i t t i n g h e r e l i a b l e f o r a 

d i s a l l o w a n c e t o t h e f e d e r a l government, and -- and 

j u s t -- j u s t i f I can add, we have, as I s a i d 

e a r l i e r , d i s a l l o w a n c e s g o i n g on a l l a r o u n d t h e 

d e p a r t m e n t . 

We had an i n s t a n c e where f o r many y e a r s 

i n t h e department we were n o t even f o l l o w i n g f e d e r a l 

law when i t came t o a d h e r i n g t o a f i v e - y e a r ban f o r 

i l l e g a l i m m i g r a n t s . 

REP. SMITH: Yeah. And I — 

SECRETARY ALEXANDER: These a r e g o i n g on 

a l l t h r o u g h o u t t h e d e p a r t m e n t . So we have t o j u s t 

keep making s u r e . And I u n d e r s t a n d we may need more 

s t a f f i n g p o s s i b l y , and we can a l w a y s need more 

s t a f f i n g . I mean I t h i n k t h e d e p a r t m e n t -- a l l o f my 

d e p u t i e s who a r e h e r e work h a r d , v e r y , v e r y h a r d . 

They c o u l d a l w a y s use more s t a f f i n g . 

The b o t t o m l i n e i s , i s t h o s e c a s e s a r e 

t h e r e . And i f we don't go t h r o u g h them and l e t ' s 

j u s t say -- l e t ' s p l a y t h i s out f o r t h e sake o f 

argument. I f t h e f e d s come down h e r e and t h e y see 

t h a t , now we c o u l d have a change i n a d m i n i s t r a t i o n i n 

November. Maybe s o m e t h i n g happens. We have a new 



p r e s i d e n t . Maybe, maybe n o t . 

But d e p e n d i n g on who t h e p r e s i d e n t i s , 

t h e y u s u a l l y have a f o c u s on what t h e y ' r e d o i n g . 

They come down h e r e . They see t h a t . A u t o m a t i c a l l y 

t h e y ' r e g o i n g t o h o l d t h e department l i a b l e and we're 

g o i n g t o have t o come b e f o r e t h i s committee and say 

we -- you know, we -- we've got a b i g p r o b l e m . 

REP. SMITH: B u t , a g a i n , I t h i n k 

t h e r e ' s -- t h e r e ' s a r i g h t way t o do i t and y o u ' r e 

p r e s e n t i n g two extreme a l t e r n a t i v e s , w h i c h , a g a i n , 

p r e s e n t s a f a l s e c h o i c e . 

But -- b u t j u s t on t h a t n o t e , o f t h e 

88,000 c h i l d r e n , l e t ' s say t h e r e a r e -- i n t h i s 

p a r t i c u l a r s i t u a t i o n , t h i s woman from B e t h e l P a r k who 

i s a -- a n u r s e a t S t . C l a i r H o s p i t a l i n A l l e g h e n y 

County knew enough t o know t h a t h e r son was 

e l i g i b l e . I t was a m i s t a k e . I t had t o be a 

m i s t a k e . 

So she went back n o t once b u t t w i c e t o 

t h e Department o f P u b l i c W e l f a r e t o c o r r e c t t h e 

s i t u a t i o n . 

What about t h e f a m i l i e s t h a t don't have 

t h e w h e r e w i t h a l o r don't know t h a t t h e r e ' s l e g a l a i d 

a v a i l a b l e o r a t t o r n e y s a v a i l a b l e who can h e l p t o 

p r o c e s s t h i s ? 



A r e you c o n f i d e n t t h a t o f t h o s e 88,000 

c h i l d r e n e v e r y s i n g l e c h i l d who's e l i g i b l e o u t o f 

t h a t group who has been i m p r o p e r l y t e r m i n a t e d and 

k i c k e d o f f o f M e d i c a l A s s i s t a n c e -- A s s i s t a n c e , e v e r y 

c h i l d w i l l be a b l e t o be back on M e d i c a l A s s i s t a n c e ? 

SECRETARY ALEXANDER: I f t h e y ' r e — 

REP. SMITH: Even -- even i f t h e y don't 

t a k e an a f f i r m a t i v e a c t i o n ? 

SECRETARY ALEXANDER: I f t h e y have t h e i r 

p a perwork and i t ' s t h e r e s p o n s i b i l i t y o f t h e 

p a r e n t s and i t ' s c l e a r -¬

REP. SMITH: The k i d s ' p a perwork? 

SECRETARY ALEXANDER: T h a t ' s c l e a r f o r 

th e c a s e . A case i s d e t e r m i n e d by f a m i l y . I t ' s -¬

i t ' s t h e r e s p o n s i b i l i t y o f t h e p a r e n t t o e n s u r e -¬

REP. SMITH: What i f t h e y don't know? 

SECRETARY ALEXANDER: W e l l , t h e y s h o u l d 

know because we wo u l d send them a n o t i c e . We t h e n 

w o u l d f o l l o w i t up w i t h -¬

REP. SMITH: What i f t h e y d i d n ' t get a 

n o t i c e , l i k e i n t h i s s i t u a t i o n ? 

SECRETARY ALEXANDER: L e t me j u s t g i v e 

you an example. L e t ' s j u s t say a f a m i l y moved. They 

moved. They're on M e d i c a l A s s i s t a n c e . They're s t i l l 

e l i g i b l e . 



I f t h e y moved, i t ' s t h e i r d u t y t o c a l l 

t h e i r c a s e w o r k e r and c a l l t h e de p a r t m e n t and say, I'm 

moving, I need t h i s change. Because i f we send 

n o t i f i c a t i o n o u t t o them, we c a n ' t e x p e c t o ur c o u n t y 

w o r k e r s t o go door t o door o r be -- you know, 

making -- t r y i n g t o f i n d where t h e y a r e . 

So i t ' s -- i t ' s -- i t ' s a p r o c e s s t h a t ' s 

i n p l a c e and n a t i o n a l l y , I w i l l t e l l you, i s i t t h e 

b e s t p r o c e s s t h a t we have i n t h e U n i t e d S t a t e s ? 

Maybe. Maybe n o t . 

But i t ' s t h e p r o c e s s we have h e r e now, 

and we -- we have t o make s u r e t h a t w h a t e v e r c a s e s we 

have -- and t h a t ' s why I don't want t o have c a s e s 

l e f t o v e r f o r t h e f u t u r e . I don't want t o be d o i n g 

t h i s so t h a t , you know, t e n y e a r s down t h e l i n e 

t h e r e ' s c a s e s p i l e d up f o r somebody e l s e . 

So what a r e we d o i n g ? L e t ' s -- l e t ' s -¬

l e t ' s t a l k about what we want t o do moving f o r w a r d i n 

terms o f m o d e r n i z i n g s y s t e m s , l o o k i n g a t 

improvements, you know. C u r r e n t l y -¬

CHAIRMAN ADOLPH: Ms. -¬

Mr. S e c r e t a r y -- r e p r e s e n t a t i v e , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Yeah. 

CHAIRMAN ADOLPH: I j u s t want t o l e t 

e v e r y b o d y know t h a t t h e n e x t h e a r i n g i s g o i n g t o t a k e 



p l a c e a t f i v e o ' c l o c k , and i f we're not f i n i s h e d by 

f i v e o ' c l o c k , we're g o i n g t o s u b m i t t h e q u e s t i o n s i n 

w r i t i n g t o t h e S e c r e t a r y . 

We've a l r e a d y p u t out t h e n e x t group o f 

f o l k s f o r an ho u r . So we're g o i n g t o c o n t i n u e . We 

s t i l l have some f o l k s on t h e f i r s t r o u n d , and t h a t 

q u e s t i o n -- t h a t can be d e b a t e d f o r e v e r , you know, 

back and f o r t h and we got t o move on. 

The n e x t q u e s t i o n w i l l be by 

R e p r e s e n t a t i v e D e n l i n g e r . 

REP. DENLINGER: Thank you, 

Mr. Chairman. 

Good a f t e r n o o n , S e c r e t a r y . 

SECRETARY ALEXANDER: Good a f t e r n o o n . 

REP. DENLINGER: Take a deep b r e a t h h e r e 

f o r a m i n u t e . I'd l i k e t o s h i f t g e a r s t o -- i t ' s 

a c t u a l l y a p r e s s r e l e a s e I'm h o l d i n g i n my hand from 

t h e O f f i c e o f I n s p e c t o r G e n e r a l . 

SECRETARY ALEXANDER: Uh-huh. 

REP. DENLINGER: And, as I u n d e r s t a n d , 

t h e most s i g n i f i c a n t c a s e s w i t h i n y o u r i n v e s t i g a t i v e 

u n i t move o v e r t o t h e O f f i c e o f I n s p e c t o r G e n e r a l f o r 

f u r t h e r r e v i e w and -- and p r o s e c u t i o n . And what I 

h o l d i n my hand h e r e i s a t r a g e d y where 11 

i n d i v i d u a l s from M e r c e r County c o l l u d e d i n t o a r i n g 



t o c o n s p i r e t o d e f r a u d t h e Commonwealth o f 

P e n n s y l v a n i a . They were s u b s e q u e n t l y a r r e s t e d , 

p r o s e c u t e d , s e n t e n c e d t o v a r y i n g d e g r e e s o f f i n e s and 

p e n a l t i e s . 

I'm w o n d e r i n g i s t h i s a new phenomena 

w i t h i n t h e r e a l m o f p u b l i c a s s i s t a n c e where we see 

i n d i v i d u a l s coming t o g e t h e r i n t o r i n g s t o c o l l u d e and 

behave i n a f r a u d u l e n t manner? 

SECRETARY ALEXANDER: I -- I t h i n k on a 

n a t i o n a l l e v e l i t i s . And s i m p l y b ecause any t i m e 

t h e s y s t e m keeps g e t t i n g l a r g e r and l a r g e r and 

l a r g e r , t h e r e ' s more t o t a k e from. And I t h i n k 

t h a t -¬

REP. DENLINGER: S u r e . 

SECRETARY ALEXANDER: -- t h e r e a r e a 

s m a l l amount o f i n d i v i d u a l s out t h e r e t h a t know t h a t 

t h e y can -- t h e y can t a k e a d vantage o f government 

f u n d s , whether i t ' s p r o v i d e r s o r r e c i p i e n t s . 

And i t ' s u n f o r t u n a t e , b u t i t i s 

s o m e t h i n g t h a t we're s e e i n g an i n c r e a s e i n , and I 

t h i n k n a t i o n a l l y we see an i n c r e a s e i n i t a l s o . 

REP. DENLINGER: I do want t o -- a t t h e 

r i s k o f r e - i g n i t i n g a n y t h i n g h e r e , I do want t o come 

back t o t h e r e d e t e r m i n a t i o n s t o some d e g r e e . Because 

I'm t r y i n g t o g e t my mind a r o u n d y o u r r e q u i r e m e n t s as 



under f e d e r a l law. 

O b v i o u s l y you engaged i n a s i g n i f i c a n t 

r e v i e w o f c a s e s and some 75 -- t h e d a t a t h a t I'm 

l o o k i n g a t i s a t a p o i n t i n t i m e , November t h e 1 8 t h , 

and by t h a t p o i n t we had seen 77,000 p e o p l e removed. 

And I got a p e r c e n t a g e breakdown. I 

d i d n ' t g e t d o l l a r amounts. But 81 p e r c e n t by t h a t 

p o i n t were c l o s e d b ecause o f a l a c k o f r e s p o n s e o r 

p r o v i d i n g i n c o r r e c t i n f o r m a t i o n , 14 p e r c e n t because 

t h e y were d e t e r m i n e d t o be no l o n g e r e l i g i b l e , 2.5 

p e r c e n t w i t h d r e w v o l u n t a r i l y , and so t h e s e a r e t h e 

s i t u a t i o n s as we see them b r e a k down. 

O b v i o u s l y now we're f u r t h e r down the 

r o a d . Those numbers a r e p r o b a b l y l a r g e r . But t h e 

p e r c e n t a g e s w o u l d p r o b a b l y h o l d f a i r l y c o n s i s t e n t . 

But you m e n t i o n e d t h a t i n a f u t u r e t i m e 

p e r i o d a f u t u r e s e c r e t a r y c o u l d end up, you know, i n 

a s t a t e o f l i a b i l i t y and j e o p a r d y w i t h our programs 

f o r l a c k o f c o m p l i a n c e w i t h f e d e r a l law. 

Can you s h a r e w i t h us what t h a t w o u l d 

l o o k l i k e ? What -- what t h a t s e c r e t a r y w o u l d be 

s h a r i n g t o us as an A p p r o p r i a t i o n s Committee about 

l e g a l s a n c t i o n s , p e n a l t i e s ? 

SECRETARY ALEXANDER: I mean i f -¬

d e p e n d i n g on t h e s i z e o f t h e c a s e s t h a t were 



i n e l i g i b l e , i t c o u l d be anywhere from t e n t o hundreds 

o f m i l l i o n s o f d o l l a r s . I t wo u l d j u s t depend on how 

many. 

And I t h i n k we -- we, you know, j u s t i n 

P e n n s y l v a n i a a l o n e , f o r a p e r i o d o f t i m e , were i n 

v i o l a t i o n o f f e d e r a l law i n o t h e r a r e a s . And we -¬

as I s a i d b e f o r e , we have d i s a l l o w a n c e s r i g h t now. 

We're d e a l i n g w i t h W a s h i n g t o n as we 

speak i n v a r i o u s a r e a s . Some o f them, as t h i s 

Committee may know, a r e v e r y s i g n i f i c a n t i n s i z e , and 

we j u s t have t o make s u r e -- t h i s i s a b a l a n c i n g a c t 

we p l a y w i t h W a s h i n g t o n . 

And we have t o make s u r e t h a t we a r e 

a d h e r i n g , you know, s t r i c t l y t o t h e law as, you know, 

i t ' s g i v e n t o us by W a s h i n g t o n . And so, f o r example, 

you know, we -- we g e t -- w e ' l l g e t a c a l l . We've 

g o t t e n c a l l s r e c e n t l y from t h e f e d e r a l government on 

v a r i o u s i s s u e s , and t h e y w i l l come down and 

e v e n t u a l l y -- t h e r e ' s v e r y l i t t l e i n terms o f a p p e a l 

p r o c e s s once y o u ' r e -- y o u ' r e d e a l i n g w i t h t h e 

f e d e r a l OIG and i n some -- i n some i n s t a n c e s t h e 

Department o f J u s t i c e . There a r e , you know, v e r y 

l i t t l e w i g g l e room f o r s t a t e s t o g e t out o f 

d i s a l l o w a n c e s . 

And c e r t a i n l y we want t o be i n a 



p o s i t i o n where we're d e l i v e r i n g t h e s e r v i c e s t o t h o s e 

who a r e e l i g i b l e ; b u t i f t h e y ' r e n o t e l i g i b l e , t h e y 

s h o u l d n o t be on t h e syst e m . 

So t h a t ' s i t i n a n u t s h e l l . And I t h i n k 

we don't want t o have any l i a b i l i t y f o r t h e 

Commonwealth i n t h e f u t u r e . 

REP. DENLINGER: For t h e -- f o r t h e 

p u r p o s e o f our c u r r e n t budget c o n s i d e r a t i o n , can you 

s h a r e w i t h t h i s committee t h e number o f d i s a l l o w a n c e s 

t h a t we - - t h a t a r e c u r r e n t l y o p e r a t i v e w i t h i n DPW -¬

SECRETARY ALEXANDER: S u r e . 

REP. DENLINGER: -- and t h e d o l l a r -¬

SECRETARY ALEXANDER: S u r e . 

REP. DENLINGER: -- amounts i n v o l v e d 

w i t h t h o s e ? 

SECRETARY ALEXANDER: S u r e . 

REP. DENLINGER: I n t h e — w o u l d you 

p r e f e r t o do t h a t i n a w r i t t e n r e s p o n s e ? 

SECRETARY ALEXANDER: Oh, y e s . Yeah. 

We can p r o v i d e t h a t . Some, I t h i n k , t h e -- t h e C h a i r 

may -- t h e committee knows o f , b u t we can p r o v i d e 

t h a t t o you. 

REP. DENLINGER: Would you c a r e t o -- t o 

b a l l p a r k t h a t number? I s t h e r e an amount? 

SECRETARY ALEXANDER: I t ' s -- i t ' s -- I 



don't want t o -- I don't want t o th r o w a b a l l p a r k a t 

i t , b u t i t ' s — 

DIRECTOR SPISHOCK: I t i s hundreds o f 

m i l l i o n s o f d o l l a r s . We have a r e p o r t on f e d e r a l 

d e f e r r a l s , d i s a l l o w a n c e s , and q u e s t i o n s o f c o s t s 

w h i c h we wo u l d submit f o r t h e Committee. 

REP. DENLINGER: So i t ' s s i g n i f i c a n t 

amounts -¬

SECRETARY ALEXANDER: I t i s . 

REP. DENLINGER: -- o f money? 

DIRECTOR SPISHOCK: I t i s v e r y 

s i g n i f i c a n t . 

REP. DENLINGER: Okay. Now, t h a t i s -¬

t h a t ' s a s e r i o u s p o i n t o f c o n c e r n . And w e ' l l 

a p p r e c i a t e some d e t a i l e d -¬

SECRETARY ALEXANDER: Yeah. 

REP. DENLINGER: -- i n f o r m a t i o n on t h a t . 

SECRETARY ALEXANDER: Yes. 

REP. DENLINGER: Something -- moving out 

-- up t o 30,000 f e e t i f we can. O b v i o u s l y we're 

moving down t h e r o a d on t h e f e d e r a l n a t i o n a l h e a l t h 

c a r e i n i t i a t i v e , NPACA. 

I'm w o n d e r i n g i f you can s h a r e w i t h us 

your p e r s p e c t i v e on what y o u r agency w i l l l o o k l i k e 

by y e a r 2014, 2015. What a r e t h e s i g n i f i c a n t changes 



i n s t r u c t u r e t h a t y o u ' r e g o i n g t o go t h r o u g h , t h e 

n a t u r e o f d e l i v e r y o f s e r v i c e s ? 

Can you g i v e us your p e r s p e c t i v e on 

t h a t ? 

SECRETARY ALEXANDER: We w i l l add 

a p p r o x i m a t e l y h a l f -- h a l f a m i l l i o n p e o p l e t o our 

case l o a d by 2014, o f w h i c h about 90 p e r c e n t o r so 

more w i l l be p a i d f o r by t h e f e d e r a l government f o r a 

c e r t a i n p o i n t i n t i m e . 

However -- however, t h e s t r a i n on our 

s y s t e m i n terms o f our e l i g i b i l i t y w o r k e r s , you know, 

and what we have t o do t o d e t e r m i n e e l i g i b i l i t y w i l l 

be g r e a t . And as we move f o r w a r d , t h e f i n a n c i a l 

i m p a c t i s v e r y s i g n i f i c a n t b e c a u s e , as you know, when 

th e f e d e r a l government u s u a l l y p u t s t h i n g s i n t o 

p l a y , sometimes t h e y ' l l pay f o r t h i n g s t o e n t i c e 

s t a t e s and t h e n , you know, t h e y drop t h e f u n d i n g , 

w h i c h i s s o m e t h i n g t h e y w i l l do i n t h i s p a r t i c u l a r 

i n s t a n c e . 

W e ' l l be -- we w i l l be l o o k i n g a t a 

f a m i l y o f f o u r making $90,000 a y e a r r e c e i v i n g a 

s u b s i d y f o r -- f o r government programs. So i t ' s no 

l o n g e r g o i n g t o be a s i t u a t i o n where we're j u s t 

d e a l i n g w i t h p o o r p e o p l e . We w i l l be d e a l i n g -- o r 

i n d i g e n t . We w i l l be d e a l i n g w i t h m i d d l e and even 



now what wo u l d be c o n s i d e r e d , I gues s , you know, a 

s i g n i f i c a n t s a l a r y r e c e i v i n g a s u b s i d y . 

REP. DENLINGER: So a h a l f m i l l i o n 

a d d i t i o n a l p e o p l e ? 

SECRETARY ALEXANDER: A h a l f m i l l i o n , a t 

a minimum, a d d i t i o n a l p e o p l e and i t c o u l d be more. 

REP. DENLINGER: Any e s t i m a t e o f 

s t a f f i n g l e v e l s t h a t w o u l d be needed t o h a n d l e t h a t ? 

SECRETARY ALEXANDER: We -- we -- we 

r i g h t now a r e d o i n g o ur own i n t e r n a l a n a l y s i s o f how 

many s t a f f we may need. I t w i l l -- i t w i l l 

d e f i n i t e l y be enough t o b r e a k our bank. 

I mean r i g h t now we have t r o u b l e p a y i n g 

our b i l l s i n t h e Commonwealth. And i f we had -- i f 

we have t o add s i g n i f i c a n t amount -- we c o u l d n ' t p u t 

t h a t l o a d on t h e c u r r e n t work -- w o r k f o r c e t h a t we 

have . 

REP. DENLINGER: Okay. I a p p r e c i a t e 

t h a t , t h a t word o f c a u t i o n . 

One f i n a l i n f o r m a t i o n r e q u e s t , i f I 

c o u l d -¬

SECRETARY ALEXANDER: Yes. 

REP. DENLINGER: -- i f I c o u l d g i v e 

you. I f you c o u l d p r o v i d e t h r o u g h o ur Chairman a 

d e t a i l e d a n a l y s i s o f t h e t o t a l d o l l a r s f l o w i n g 



t h r o u g h DPW out t o a g e n c i e s t h a t p r o v i d e p r e g n a n c y 

and a b o r t i o n c a r e s e r v i c e s and -- and c o u n s e l i n g ? 

SECRETARY ALEXANDER: S u r e . We'd be 

happy t o do t h a t . 

REP. DENLINGER: I f you c o u l d p r o v i d e 

t h a t d e t a i l f o r me. Thank you. 

SECRETARY ALEXANDER: Thank you. 

REP. DENLINGER: Thank you, 

Mr. Chairman. 

CHAIRMAN ADOLPH: Okay. Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e John B e a r . 

REP. BEAR: Thank you, Mr. -- t h a n k you 

Mr. Chairman. 

R i g h t h e r e , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Oh, I'm s o r r y . 

REP. BEAR: Thank you f o r j o i n i n g us 

t o d a y . 

SECRETARY ALEXANDER: I'm s o r r y . Thank 

you f o r h a v i n g me. 

REP. BEAR: Two q u e s t i o n s I want t o ask 

you. One was d e a l i n g w i t h -- r e a l l y about a l l t h e 

funds t h a t go t o d i f f e r e n t s e r v i c e s under DPW, and I 

know y o u ' r e d o i n g -- y o u ' r e w o r k i n g v e r y h a r d on 

making s u r e money t h a t i s a v a i l a b l e goes t o t h o s e 



t h a t a r e i n need. 

Has t h e department been r e a l l y l o o k i n g 

a t a u d i t i n g , o f f o l l o w i n g t h a t money t o p r o v i d e r s and 

how i t can be u s e d a t t h e l o c a l l e v e l t o make s u r e i t 

i s b e i n g u s e d i n an a p p r o p r i a t e way, a l m o s t l i k e 

p e r f o r m a n c e a u d i t s ? 

DIRECTOR SPISHOCK: Haven't we? We've 

done i t i n t h e p a s t . We may n o t have done i t t o t h e 

l e v e l we wo u l d l i k e t o do. We have an i n i t i a t i v e now 

t o t a k e a l o o k a t -- I t h i n k we t a r g e t e d 50 o f t h e 

t o p p r o v i d e r s , t o go i n and do a p e r f o r m a n c e a u d i t o f 

them, w h i c h we e x p e c t t o expand between now and -¬

and n e x t f i s c a l y e a r . 

But we do some. We j u s t p r o b a b l y don't 

do as much as we s h o u l d be d o i n g . 

SECRETARY ALEXANDER: I -- I -- i f I 

c o u l d j u s t add t o t h a t , what Dave was s a y i n g . We 

have -- we've s t a r t e d w i t h 50. We're moving t o a 

t h o u s a n d p r o v i d e r s . 

But I t h i n k maybe your q u e s t i o n -- and 

you can c o r r e c t me. I t h i n k maybe your q u e s t i o n was 

th e p e r f o r m a n c e o f t h e p r o v i d e r s . And I t h i n k what 

we're t r y i n g t o do i s d e p l o y a system, an IT syste m , 

so t h a t we don't pay and t h e n chase d o l l a r s from 

p r o v i d e r s . 



We're a b l e t o c a t c h -- c a t c h t h i s 

a c t i v i t y u p - f r o n t , and t h a t ' s s o m e t h i n g t h a t ' s i n our 

budget t h a t we're t r y i n g t o do. T h a t ' s number one. 

And t h e se c o n d i s , we're t r y i n g t o 

c r e a t e -- we a r e now -- we a r e i n t h e m i d s t o f 

c r e a t i n g r e a l l y a p e r f o r m a n c e s c o r e c a r d s y s t e m . I t ' s 

g o i n g t o t a k e q u i t e some t i m e t o do t h i s f o r 

p r o v i d e r s . 

We -- we do measure q u a l i t y i n some 

a r e a s , b u t f o r t h e v a s t m a j o r i t y o f our p r o v i d e r s , 

t h e y don't have any k i n d o f q u a l i t y s c o r e c a r d i n g 

s y s t e m . 

O t h e r s t a t e s have been l o o k i n g a t t h i s . 

And so i t wou l d be s o r t o f g r o u n d b r e a k i n g t o do i t 

a c r o s s t h e d e p a r t m e n t , b u t we're t r y i n g t o p u t 

s o m e t h i n g i n p l a c e where we can -- where we can l o o k 

a t q u a l i t y and p e r f o r m a n c e a c r o s s t h e b o a r d and 

measure p r o v i d e r s t o see i f t h e y ' v e e v e r had any 

a c t i v i t y t h a t l o o k s s u s p i c i o u s , and so t h a t can be 

f l a g g e d u p - f r o n t . 

REP. BEAR: Yeah. I a p p r e c i a t e t h o s e 

comments because o b v i o u s l y when you have t h e s e 

h e a r i n g s and you h e a r t h e d i f f e r e n t d e p a r t m e n t s come 

i n , t h e easy answer i s a l w a y s h a v i n g -- g i v e us more 

money b u t t h e h a r d e r q u e s t i o n and t h e one y o u ' r e 



a d d r e s s i n g i s how you d e l i v e r t h e s e r v i c e s 

d i f f e r e n t l y -¬

SECRETARY ALEXANDER: R i g h t . 

REP. BEAR: -- and t h e most e f f i c i e n t 

way and g i v i n g t a x p a y e r s t h e b e s t r e t u r n on t h e i r 

i n v e s t m e n t . So I a p p r e c i a t e t h o s e comments. 

The s e c o n d q u e s t i o n I have i s r e a l l y 

a r o u n d t h e -- I t h i n k i t ' s t h e IV-E f e d e r a l a u d i t , i f 

you c o u l d j u s t g i v e me an update on t h a t . 

DIRECTOR SPISHOCK: The c h i l d w e l f a r e 

i s s u e ? 

REP. BEAR: I b e l i e v e so, yep. 

DIRECTOR SPISHOCK: I t h i n k a t t h e end 

of t h e l a s t a d m i n i s t r a t i o n we made a s e t t l e m e n t 

p r o p o s a l t o t h e f e d e r a l government. I t h i n k about 

$66 m i l l i o n , w h i c h t h e y came back t o us and 

d i s a p p r o v e d t h a t , wanted t o e n t e r i n t o f u r t h e r 

d i s c u s s i o n s w i t h us, w h i c h I t h i n k a r e s c h e d u l e d f o r 

e i t h e r t h i s summer o r l a t e i n t h e f a l l f o r t h e 

d i s c u s s i o n . 

SECRETARY ALEXANDER: Yeah. We're s t i l l 

i n d i s c u s s i o n w i t h them. We've met w i t h them. I t ' s 

-- s i n c e i t ' s s t i l l i n d i s c u s s i o n , we don't know 

where t h i s w i l l end u l t i m a t e l y . 

But t h e y d i d r e j e c t o ur o f f e r . And I ' d 



r a t h e r p r o b a b l y n o t have t h a t d i s c u s s i o n h e r e , j u s t 

from t h e p e r s p e c t i v e o f we're i n s o r t o f a 

n e g o t i a t i n g p e r i o d w i t h them. 

We're t r y i n g t o g e t t h e number down as 

much as we can, b u t u l t i m a t e l y we may n o t be 

s u c c e s s f u l -- s u c c e s s f u l w i t h t h a t . We're h o p i n g we 

can. 

T h i s i s j u s t one o f a number o f 

i n s t a n c e s , as I a l l u d e d t o e a r l i e r , d i s a l l o w a n c e s 

where we've got t o be v e r y c a r e f u l moving f o r w a r d how 

we a c c e s s f e d e r a l funds and use f e d e r a l f u n d s . 

And i t ' s a l w a y s b e t t e r t o e r r on t h e 

s i d e o f c a u t i o n , s i m p l y b e cause -- a l o t o f p e o p l e 

want us t o q u i c k l y go a f t e r f e d e r a l money, b u t 

sometimes t h a t ' s a t a p r i c e . So t h a t ' s what we're 

t r y i n g t o make s u r e we do now, i s s o r t o f p r o c e e d 

w i t h c a u t i o n . 

REP. BEAR: I a p p r e c i a t e t h a t . Thank 

you. And -¬

SECRETARY ALEXANDER: W e ' l l get you t h a t 

i n f o r m a t i o n . 

REP. BEAR: Thank you. 

SECRETARY ALEXANDER: You're welcome. 

REP. BEAR: And, l a s t l y , and I t h i n k you 

maybe a l l u d e d t o i t e a r l i e r , i t ' s l i k e from your 



p e r s p e c t i v e one o f t h e t h i n g s y o u ' r e -- your b i g g e s t 

s u c c e s s s t o r i e s t h i s p a s t y e a r was some o f t h e 

r e f o r m s you've been a b l e t o implement. 

SECRETARY ALEXANDER: I'm s o r r y . I 

d i d n ' t -- I was t r y i n g t o l i s t e n t o t h a t . 

REP. BEAR: T h a t ' s okay. What do you 

t h i n k a r e some o f your b i g g e s t s u c c e s s s t o r i e s o f 

some o f t h e r e f o r m s t h a t you im p l e m e n t e d t h i s p a s t 

y e a r ? 

SECRETARY ALEXANDER: W e l l , I -- I t h i n k 

t h a t we've been a b l e t o -- I t h i n k t h e b e s t t h i n g 

t h a t we've been a b l e t o do from a department 

p e r s p e c t i v e i s more i n t e r n a l l y . 

I t h i n k t h a t we have been a b l e t o b r e a k 

down s i l o s i n t e r n a l l y t o g e t t h e dep a r t m e n t w o r k i n g 

t o g e t h e r on i n i t i a t i v e s r a t h e r t h a n w o r k i n g i n a v e r y 

s t o v e t y p e -- s t o v e p i p e f a s h i o n , w h i c h i s what's 

happened. 

We've opened t h e d o o r . The department 

i s w o r k i n g v e r y c o r r o b o r a t i v e -- c o r r o b o r a t i v e l y . 

And i t ' s one o f t h e r e a s o n s why from a -- from a 

f i n a n c i a l p e r s p e c t i v e -- and t h i s l e a d s t o t h e 

f i s c a l -- why we're a b l e a t t h i s p o i n t i n t i m e t o say 

t h a t we p r o b a b l y won't -- p r o b a b l y w i l l n o t need an 

o v e r a l l s u p p l e m e n t a l and w i l l now n o t be coming back 



t o you because we've d e p l o y e d -- t h i s i s a c r e d i t -¬

t o t h e c r e d i t o f t h e d e p u t i e s and t h e s t a f f o f t h e 

d e p a r t m e n t , a s t r o n g a d h e r e nce t o f i s c a l d i s c i p l i n e 

i n t h e d e p a r t m e n t , w h i c h had been, you know, l a c k i n g 

f o r many, many y e a r s . 

I t h i n k i t ' s i m p o r t a n t b e c a u s e , a l t h o u g h 

we d e l i v e r c r i t i c a l s e r v i c e s and we want t o be t h e r e 

and have t o be t h e r e f o r t h e n e e d i e s t p e o p l e , we a l s o 

have t o keep our eye on what we're s p e n d i n g o r e l s e 

w e ' l l come back h e r e y e a r a f t e r y e a r a f t e r y e a r . 

So I t h i n k o ur g r e a t e s t a c h i e v e m e n t i s 

t h a t we've been a b l e t o p r e s e r v e t h a t s a f e t y n e t , 

b r e a k down t h e i n t e r n a l management w a l l s w o r k i n g 

t o g e t h e r t o a c h i e v e r e a l f i s c a l r e s p o n s i b i l i t y w h i l e 

p r o v i d i n g t h o s e c r i t i c a l s e r v i c e s t h a t t h e 

Commonwealth needs. 

REP. BEAR: Thank you f o r your answers. 

And t h a n k , Mr. Chairman. 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e S c o t t P e t r i . 

REP. PETRI: Thank you, Mr. Chairman. 

I wanted t o f o l l o w up w i t h one m a t t e r 

t h a t we d i s c u s s e d b r i e f l y , and t h a t was -- as I 



g a t h e r t h e r e has been a r e c e n t i n c r e a s e t o t h e c h i l d 

c a r e co-payment. 

Am I c o r r e c t t h a t t h a t has been t h e 

f i r s t i n c r e a s e s i n c e t h e 1990s? 

DIRECTOR SPISHOCK: Yes. 

REP. PETRI: Okay. So w h i l e we n e v e r 

l i k e t o see i n c r e a s e i n c o - p a y s , I t h i n k i n r e a l i t y 

i t ' s been a l o n g t i m e . 

DIRECTOR SPISHOCK: Yes. And i t ' s 

c o n s i s t e n t . We've been i m p l e m e n t i n g a number o f 

i n c r e a s e d co-pays t h r o u g h o u t t h e d e p a r t m e n t , most o f 

them t i e d t o CPI i n c r e a s e s , b ecause we h a v e n ' t 

i n c r e a s e d co-pays i n such a l o n g t i m e . 

I t ' s n o t a b i g d o l l a r amount, b u t we 

j u s t t h o u g h t i t was t i m e now t o b r i n g them back up t o 

speed. 

REP. PETRI: And I n o t e w i t h i n t e r e s t , 

b e c ause i t ' s s o m e t h i n g we t a l k e d about l a s t y e a r , 

Mr. S e c r e t a r y . I n your comments you t a l k about some 

of t h e i m p l e m e n t a t i o n s f o r t h e c h i l d c a r e i n f o r m a t i o n 

s e r v i c e s , and I see t h a t y o u ' r e w o r k i n g v e r y h a r d on 

t r y i n g t o save t h a t a d m i n i s t r a t i v e c o s t o f n i n e 

p e r c e n t t h a t we have f o r q u a l i f y i n g c h i l d r e n i n 

t h i s -- i n t h i s work -- work program. 

Can you t e l l us how t h a t ' s -- t h a t ' s 



p r o c e e d i n g ? 

SECRETARY ALEXANDER: W e l l , we're — 

r e p r e s e n t a t i v e , I a p o l o g i z e . We're g o i n g t o be 

r e l e a s i n g an RFP v e r y s h o r t l y on t h a t , so we can -¬

we can send t h a t t o you t o show you and t e l l you how 

we're p r o c e e d i n g w i t h t h a t . 

REP. PETRI: W e l l , t h a t ' s good. For -¬

I've -- I've been v e r y c o n c e r n e d about t h a t 

a d m i n i s t r a t i v e c o s t b e c a u s e , a g a i n , t h a t ' s one o f 

t h o s e examples where i t ' s c o s t i n g between 500 and 

$1,500 j u s t t o q u a l i f y as a s t u d e n t o r a c h i l d f o r 

s u b s i d i z e d c a r e and -- and t h a t means t h a t we have a 

b a c k l o g and t h a t means t h a t we have -¬

SECRETARY ALEXANDER: R i g h t . 

REP. PETRI: -- o t h e r s e r v i c e s we c a n ' t 

p r o v i d e . 

SECRETARY ALEXANDER: T h a t ' s r i g h t . 

REP. PETRI: I want t o draw down on -- a 

l i t t l e b i t on an i s s u e t h a t my A r e a on A g i n g i s 

a s k i n g , and I'm g o i n g t o use t h e i r l i n g o so t h a t I -¬

we -- we get an answer. 

They seem t o be c o n c e r n e d t h a t t h e 

p r o p o s e d r e g u l a t i o n s do n o t r e c o g n i z e t h e d i f f e r e n c e s 

between c a r e management and s e r v i c e c o o r d i n a t i o n , and 

I t h i n k what I'm h e a r i n g f r om t h e AAAs, and i n c l u d i n g 



t h e one from Bucks County, i s t h e y i n t e r p r e t t h e 

r e g u l a t i o n s as e l i m i n a t i n g t h e i r a b i l i t y t o engage i n 

c a r e management. 

SECRETARY ALEXANDER: Uh-huh. 

REP. PETRI: And I wondered i f you had 

t h a t same i n t e r p r e t a t i o n . 

SECRETARY ALEXANDER: Yeah. I — I 

t h i n k t h e r e g u l a t i o n -- and as we s a i d e a r l i e r , i t ' s 

s t i l l i n open comment p e r i o d and we're t a k i n g 

comments. 

But i t ' s meant t o make s u r e o r e n s u r e 

t h a t t h o s e t h a t a r e c r e a t i n g t h e s e r v i c e p l a n a r e n o t 

p r o v i d i n g t h e s e r v i c e . So t h a t t h e r e ' s no c o n f l i c t 

o f i n t e r e s t . 

And j u s t t o -- j u s t t o back t h a t up, 

t h e s e f u n d s o f t h e -- t h e m a j o r i t y o f t h e f u n d s u s e d 

by t h e AAAs ar e M e d i c a i d f u n d s t h a t come from 

W a s h i n g t o n . We've been t o l d by t h e f e d e r a l -¬

f e d e r a l government t h a t t h e y do n o t want t o see any 

k i n d o f c o n f l i c t o f i n t e r e s t . 

So, once a g a i n , we're t r y i n g t o do 

what i s -- i s p r e v e n t t h e f u t u r e d i s a l l o w a n c e t h e r e . 

What we're s a y i n g i s t h a t i f you p r o v i d e t h a t c a r e 

p l a n , t h e n you c a n ' t be t h e one t h a t d e l i v e r s i t and 

v i c e - v e r s a . 



REP. PETRI: Some o f t h e s e r v i c e s t h e y 

n o t e d t h a t t h e y w o u l d -- t h a t t h e y p e r f o r m e d t h a t 

t h e y w o u l d l i k e t o c o n t i n u e t o p e r f o r m -- and I'm 

s u r e t h e y ' r e g o i n g t o be s e n d i n g i n t h i s -- t h i s 

comment v e r y s h o r t l y -- w o u l d be n u r s e r e v i e w o f each 

c a r e p l a n , RN home v i s i t s , b e n e f i t c o u n s e l i n g and 

a c c e s s t o s e r v i c e , u n l i m i t e d m o n t h l y con -- c o n t a c t s 

as needed, h e a l t h p r o m o t i o n and p r e v e n t i o n s e r v i c e s , 

r e p r e s e n t a t i v e payees as needed, and t h e n f a m i l y 

members and c a r e g i v e r s . 

Do you know whether any o f t h o s e w o u l d 

i n y o u r o p i n i o n c r e a t e a c o n f l i c t under t h e s e new 

r e g u l a t i o n s ? 

SECRETARY ALEXANDER: As l o n g as t h e y ' r e 

n o t d o i n g b o t h o f them, I -- I p e r s o n a l l y , t o t h e 

b e s t o f my knowledge r i g h t now, don't see t h e i s s u e . 

But t h e y c a n ' t do b o t h . I t h i n k t h a t ' s what t h e 

r e g u l a t i o n i s s a y i n g . 

REP. PETRI: Okay. Now, I'm a l i t t l e 

b i t f a m i l i a r w i t h t h i s a r e a from my y e a r s o f -- o f 

l e g a l work. I know t h a t t h e f e d e r a l government has 

S t a r k laws o r what I c a l l a n t i - S t a r k p r o v i s i o n s . 

I s i t t h e d e p a r t m e n t ' s i n t e n t i o n t o go 

even beyond where t h e f e d e r a l government has gone 

w i t h r e g a r d t o t h e s e c o n f l i c t p o l i c i e s , o r i s i t 



i n t e n d e d t o be -- t o be more t h a n t h a t t h e de p a r t m e n t 

i s g o i n g t o adopt t h e s e S t a r k -- t h e S t a r k p r o v i s i o n s 

i n t h e law? 

DIRECTOR SPISHOCK: I'm s o r r y . I'm j u s t 

n o t aware o f what t h e S t a r k i s . 

SECRETARY ALEXANDER: Yeah. 

REP. PETRI: Okay. Those a r e t h e 

s e l f - r e f e r r a l i s s u e s and t h e r e ' s a whole s e r i e s o f 

S t a r k 1 and S t a r k 2. But b a s i c a l l y t h e y ' r e 

p r o v i s i o n s t h a t say t h a t you c a n ' t s e l f - r e f e r t o 

somebody t h a t you have a f i n a n c i a l i n t e r e s t i n and 

t h e l i k e . 

The r e a s o n I'm a s k i n g t h i s i s be c a u s e 

some a r e r e a d i n g t h e i n t e n d e d r e g u l a t o r y p r o v i s i o n s 

as g o i n g even beyond where t h e f e d e r a l government i s 

w i t h r e g a r d t o c o n f l i c t s o f i n t e r e s t . 

SECRETARY ALEXANDER: We're g o i n g t o -¬

r e p r e s e n t a t i v e , r e s p e c t f u l l y we're g o i n g t o have t o 

get back t o you on t h a t . 

REP. PETRI: I u n d e r s t a n d . 

SECRETARY ALEXANDER: Okay. 

REP. PETRI: I t ' s a v e r y c o m p l i c a t e d 

a r e a o f law. And j u s t t o g i v e you an example, one o f 

t h e t h i n g s t h e y ' r e i n t e r e s t e d i n , p r o v i d e r s a r e 

sometimes i n t e r e s t e d i n , i s t h e i d e a o f r e n t i n g space 



w i t h i n a b u i l d i n g where human s e r v i c e s a r e b e i n g 

c o n d u c t e d . 

Some a r e i n t e r p r e t i n g t h e r e g u l a t i o n s as 

p r o h i b i t i n g t h a t t y p e o f a c t i v i t y , where somebody 

w o u l d r e n t w i t h i n a f a c i l i t y o f a n o t h e r . 

And I t h i n k i n t h a t sense maybe a 

d i s c u s s i o n needs t o be -- t o t a k e p l a c e so t h e 

p r o v i d e r s a r e n ' t c o m p l e t e l y s h u t o ut -¬

SECRETARY ALEXANDER: Yeah. S u r e . 

REP. PETRI: -- o f a c t i v i t i e s . But I 

c e r t a i n l y want t o say I r e s p e c t t h e i d e a o f t r y i n g t o 

make s u r e t h a t t h e r e i s n ' t a c o n f l i c t o f i n t e r e s t i n 

s e r v i c e s . 

Now, i f I mi g h t s h i f t g e a r s a moment. 

Mr. S e c r e t a r y , I know t h a t we -- we t a l k e d a l i t t l e 

b i t about c o - p a y s . W i t h r e s p e c t t o , and f o r 

c l a r i f i c a t i o n , where c h i l d r e n have an i n d i v i d u a l 

e d u c a t i o n p l a n , o r an IEP, w o u l d you agr e e t h a t 

t h o s e -- i n t h o s e s i t u a t i o n s m e n t a l h e a l t h s e r v i c e s 

o r p o s s i b l y -- o r p a r t i a l h o s p i t a l i z a t i o n s e r v i c e s 

w o u l d n o t r e q u i r e a co-pay -- a co-pay i n an IEP? 

I'm b e i n g t o l d t h a t i t may even n o t be 

a l l o w e d under a T h i r d C i r c u i t s e t t l e m e n t agreement. 

DIRECTOR SPISHOCK: W e ' l l have t o g e t 

back. I -- I was under t h e a s s u m p t i o n t h a t c h i l d r e n 



were exempt from t h e co-pay p r o v i s i o n . But w e ' l l 

have t o g e t back. 

REP. PETRI: Okay. 

Mr. Chairman, j u s t a c o u p l e more 

q u e s t i o n s . One o f t h e c h a r t s t h a t our s t a f f p u t 

t o g e t h e r t h a t was r e a l l y h e l p f u l f o r me showed t h e 

M e d i c a l A s s i s t a n c e b u d g e t . And I'm s u r e you c a n ' t 

see i t from t h e r e . But i t ' s a t o t a l o f $18.7 b i l l i o n 

f o r M e d i c a l A s s i s t a n c e , and t h e y ' r e showing on t h e 

c h a r t t h a t 69.1 p e r c e n t o f t h i s e n t i r e p i e i s r e a l l y 

consumed by M e d i c a l A s s i s t a n c e . 

So t h a t ' s t h e t o t a l o f 18.7 b i l l i o n , b u t 

i t ' s 69 p e r c e n t o f y o u r t o t a l b u d g e t , as you w e l l 

know. 

Can you t e l l us what s t e p s t h e 

d e p a r t m e n t i s t a k i n g t o l o o k f o r s a v i n g s i n t h a t 

M e d i c a l A s s i s t a n c e a r e a ? 

DIRECTOR SPISHOCK: W e l l , o t h e r t h a n t h e 

-- we have a f e d e r a l p r o v i s i o n w i t h i n t h e -- w i t h i n 

t h e b u d g e t . The GA p r o v i s i o n s w i l l save s i g n i f i c a n t 

money on t h e M e d i c a l A s s i s t a n c e p o p u l a t i o n . 

The -- a c t u a l l y o f f t h e t o p o f my head I 

j u s t l o s t t r a c k o f some o f t h e o t h e r MA p r o v i s i o n s 

t h a t we have them i n -- i n t h e r e , b u t we can g e t 

what's w i t h i n a t t h e e n t i r e MA p r o v i s i o n . 



REP. PETRI: W e l l , I — 

SECRETARY ALEXANDER: Excus e me, 

r e p r e s e n t a t i v e 

REP. PETRI: S u r e . 

SECRETARY ALEXANDER: I n t h i s -- i n t h i s 

c u r r e n t budget we have r e d u c t i o n s t o h o s p i t a l s . We 

have r e d u c t i o n s t o n u r s i n g homes. We have a -- a 

p r o v i s i o n i n t h e r e f o r h i g h c o s t c a s e r e v i e w , t o 

r e v i e w o ur h i g h e s t c o s t c a s e s . We have t h e -- t h e MA 

p r o v i s i o n on newborns. 

And I'm t r y i n g t o j u s t o f f t h e t o p o f my 

head. But i t ' s -- i t ' s v e r y l i t t l e f rom t h e 

p e r s p e c t i v e o f -- and we can g e t you t h e l i s t . I t ' s 

i n t h e c u r r e n t budget p r o p o s a l . But t h a t ' s -- t h a t ' s 

a -- a b i g o r l a r g e number o f them. 

But I t h i n k i t ' s -- as I a l l u d e d t o 

e a r l i e r , we have v e r y l i t t l e room t o work on t h a t 80 

p e r c e n t because o f t h e m a i n t e n a n c e o f e f f o r t 

r e q u i r e m e n t t h a t t h e f e d e r a l -- t h e new f e d e r a l 

h e a l t h law imposes on s t a t e s . 

So we're b a s i c a l l y l e f t w i t h c u t t i n g 

r a t e s t o p r o v i d e r s , and we c a n ' t even l o o k a t -- so 

-- so, f o r example, we c a n ' t even l o o k a t c h a n g i n g 

l e v e l s o f c a r e f o r l o n g - t e r m c a r e b ecause t h e y may 

see i t as a l o s s o f e l i g i b i l i t y . 



So t h a t ' s t h e i s s u e . 

REP. PETRI: Has t h e department l o o k e d 

a t o r -- o r have you been a b l e t o d e t e r m i n e whether 

i n t h a t M e d i c a l A s s i s t a n c e a r e a t h e r e was p r o v i d e r 

m i s b i l l i n g s , i n a p p r o p r i a t e b i l l i n g s , and, i f so, have 

you been a b l e t o e s t i m a t e whether -- whether t h e r e 

w o u l d be s a v i n g s from p r o v i d e r -- whether you want t o 

c a l l them e r r o r s o r a b u s e s , I guess i t depends upon 

t h e m a gnitude? 

SECRETARY ALEXANDER: W e l l , we've j u s t 

begun -- you know, we do know t h a t we do have 

p r o v i d e r -¬

DIRECTOR SPISHOCK: Yeah. 

SECRETARY ALEXANDER: -- i s s u e s . We 

have j u s t begun our s t a t e w i d e a u d i t w i t h 50 p r o v i d e r s 

t h a t were f l a g g e d i n t h e s y s t e m . We're moving t o a 

t h o u s a n d more t h i s summer. And t h a t a u d i t w i l l 

c o n t i n u e o v e r t h e n e x t , you know, 24 months i n a -¬

i n a e x p e d i t e d -- i n an e x p e d i t i o u s manner so t h a t we 

r e a l l y can f o c u s and t a k e a l o o k a t t h e p r o v i d e r s , 

where t h e y ' v e been f l a g g e d , what -- you know, i f 

t h e r e ' s been any b e h a v i o r t h a t w o u l d w a r r a n t them 

b e i n g -- b e i n g a u d i t e d . 

So we're moving v e r y q u i c k l y on t h a t , 

u n d e r s t a n d i n g t h a t we need t o save e v e r y d o l l a r 



p o s s i b l e . 

REP. PETRI: Now, what wo u l d cause 

somebody t o be f l a g g e d by t h e d e p a r t m e n t ? 

SECRETARY ALEXANDER: I t may be an o v e r 

abundance o f b i l l i n g i n one a r e a . So somebody may -¬

I ' l l j u s t g i v e an example. Maybe a d e n t i s t t h a t , you 

know, has 30,000 you know, h i t s i n one a r e a , you 

know, on -- I don't know -- d e n t u r e s o r s o m e t h i n g 

l i k e t h a t i n a g i v e n t i m e , i n a s h o r t t i m e frame. 

So we may, you know, s t a r t f l a g g i n g 

t h o s e t y p e s o f -- o f c a s e s . 

REP. PETRI: Okay. And t h e i n t e n t i s t o 

a c t u a l l y l o o k a t a tho u s a n d ? 

SECRETARY ALEXANDER: The i n t e n t i s t o 

s t a r t w i t h 50 and t h i s summer move t o a t h o u s a n d 

p r o v i d e r s a c r o s s t h e Commonwealth. 

As you know, we've g o t , you know, 

p r o b a b l y c l o s e t o a h u n d r e d t h o u s a n d p r o v i d e r s . So 

what we're t r y i n g t o do i s t a k e t h a t t o p t e n p e r c e n t 

and r e a l l y g e t t o t h a t t o p t e n p e r c e n t t o e n s u r e 

t h a t . 

And i n t h e f u t u r e I t h i n k i t -- i t -- i t 

w i l l be a d e t e r r e n t f o r p r o v i d e r s i f t h e y know t h a t 

we're r e a l l y d o i n g t h i s on an o n g o i n g b a s i s . 

REP. PETRI: Okay. 



CHAIRMAN ADOLPH: R e p r e s e n t a t i v e , I'm 

g o i n g t o ask i f we c o u l d go t o t h e n e x t -¬

REP. PETRI: C e r t a i n l y . Thank you. 

CHAIRMAN ADOLPH: — member. Okay. 

Thank you. 

R e p r e s e n t a t i v e Don G r e l l . 

REP. GRELL: Don G r e l l ? 

CHAIRMAN ADOLPH: G l e n G r e l l . 

REP. GRELL: Yeah. Thank you, 

Mr. Chairman. I ' l l i n t r o d u c e m y s e l f t o you l a t e r . 

S e c r e t a r y A l e x a n d e r , t h a n k s f o r b e i n g 

h e r e and t h a n k s f o r y o u r s t a m i n a h e r e f o r t h i s 

a f t e r n o o n . 

SECRETARY ALEXANDER: Okay. Thank you 

f o r h a v i n g me. 

REP. GRELL: I'm s u r e i t ' s been a 

p l e a s u r e . 

L o o k i n g down o v e r your budget, I see 

t h a t some l i n e i t e m s appear t o have been, you know, 

l e v e l f u n d e d , some a r e f i v e p e r c e n t c u t , some a r e t e n 

p e r c e n t c u t , and some a r e o t h e r o b v i o u s l y . 

But t h o s e t h a t a r e s o r t o f a -- a 

s t a n d a r d p e r c e n t c u t , how do you d e c i d e w h e ther a 

l i n e g e t s a l e v e l o r a minus f i v e o r minus t e n 

p e r c e n t ? 



DIRECTOR SPISHOCK: I'm n o t s u r e i f t h e 

c u t s t h a t y o u ' r e l o o k i n g a t may be p a r t o f t h e 

b u d g e t a r y f r e e z e s t h a t were imp l e m e n t e d i n J a n u a r y 

where t h e r e was a t h r e e p e r c e n t c u t , a f i v e p e r c e n t 

c u t , and a t e n p e r c e n t c u t among v a r i o u s p rograms. 

I t was a d e c i s i o n t h a t was made by t h e 

a d m i n i s t r a t i o n t o be imp l e m e n t e d . A l l we d i d was 

s i m p l y c a r r y f o r w a r d t h o s e same c u t s i n t o t h e '12/'13 

f i s c a l y e a r . 

REP. GRELL: W e l l , l e t me ask you 

s p e c i f i c a l l y about l e g a l s e r v i c e s . I t ' s -- i t ' s a 

t e n p e r c e n t c u t , and I'm j u s t w o n d e r i n g w hether 

t h e r e ' s d a t a t h a t s u p p o r t s t h a t t h a t p a r t i c u l a r l i n e 

can s u s t a i n a t e n p e r c e n t c u t v e r s u s a f i v e p e r c e n t 

c u t , o r i s -- i s some o f i t j u s t s o r t o f d o i n g what 

you need t o do t o h i t t h e b o t t o m l i n e numbers? 

DIRECTOR SPISHOCK: I t h i n k t h e l e g a l 

s e r v i c e s c u t was j u s t b a s i c a l l y a c o n t i n u a t i o n o f t h e 

f r e e z e t h a t was i m p l e m e n t e d i n t h e -- J a n u a r y o f t h i s 

y e a r t h a t we c a r r i e d f o r w a r d . N o r m a l l y we w i l l n o t 

do s t r a i g h t - a c r o s s - t h e - b o a r d c u t s i n t h a t f a s h i o n . 

Some c a s e s we w i l l . But t h i s y e a r we -- we d i d n ' t do 

t h a t . 

REP. GRELL: Okay. 

DIRECTOR SPISHOCK: E s p e c i a l l y f o r l e g a l 



s e r v i c e s . 

REP. GRELL: Okay. I want -- I want t o 

go back t o t h e d i s c u s s i o n s about i n t e l l e c t u a l 

d i s a b i l i t i e s and O f f i c e o f D e v e l o p m e n t a l Programs. 

I u n d e r s t a n d t h a t t h e a d m i n i s t r a t i o n o f 

t h i s program w i t h r e s p e c t t o f e d e r a l d o l l a r s was 

changed s i g n i f i c a n t l y back i n 2009 w h i c h , g r a n t e d , i s 

b e f o r e y our -- not on your w a t c h . 

But I -- I've n e v e r r e a l l y u n d e r s t o o d 

what was changed about how t h e f e d e r a l funds were 

a d m i n i s t e r e d i n t h a t program. My -- my v e r y b a s i c 

u n d e r s t a n d i n g i s t h e money us e d t o go t o t h e c o u n t i e s 

d i r e c t l y and t h e s t a t e s t e p p e d i n and changed t h a t . 

I s t h a t -- am I u n d e r s t a n d i n g t h a t 

c o r r e c t l y ? 

DIRECTOR SPISHOCK: Yes. I t u s e d t o be 

a c o u n t y a l l o c a t i o n . I t was j u s t an a l l o c a t i o n made 

t o t h e c o u n t i e s f o r s e r v i c e s . We moved from t h a t 

s y s t e m t o t h e p r o s p e c t i v e payment s y s t e m t h a t we're 

c u r r e n t l y now i n where we -- p r o v i d e r s b i l l f o r 

s e r v i c e s , p a i d t h r o u g h t h e p r o m i s e program. We pay 

them a c o m b i n a t i o n o f s t a t e and f e d e r a l f u n d s . 

We're s t i l l i n t h e p r o c e s s o f t h a t 

s y s t e m . We're i n t h e t h i r d y e a r o f t h a t s y s t e m r i g h t 

now. But we moved away from c o u n t y a l l o c a t i o n s i n --



p r o b a b l y i n 2009 i n t o t h e new p r o s p e c t i v e payment 

syst e m . 

REP. GRELL: The r e p o r t s I've seen on 

t h a t t h e c o u n t i e s u n i f o r m l y t h i n k t h a t -- w e l l , maybe 

not u n i f o r m l y . But t h e c o u n t i e s seem t o t h i n k i t was 

a -- a bad d e c i s i o n . I s t h a t a d e c i s i o n t h a t m i g h t 

be r e v i s i t e d ? 

SECRETARY ALEXANDER: I f e e l -- where 

f e d e r a l f u n d s a r e i n v o l v e d , we -- we have t o t a k e 

d i r e c t i o n from CMS o r t h e f e d e r a l government on t h a t . 

I t h i n k i f i t were my own p e r s o n a l 

f e e l i n g I p r o b a b l y w o u l d l i k e t o see i t go back t o 

th e -- t o t h e c o u n t i e s . I t h i n k t h e y d i d a good 

j o b . However, we j u s t c a n ' t do t h a t w i t h o u t g o i n g 

back t o W a s h i n g t o n and a s k i n g . And I don't t h i n k 

t h a t w o u l d be a l l o w e d . 

REP. GRELL: Okay. Was t h e 2009 

d e c i s i o n d r i v e n from t h e f e d e r a l government o r was 

t h a t a s t a t e d e c i s i o n t h a t was made? 

SECRETARY ALEXANDER: Yes, i t was. I t 

was f e d e r a l . 

REP. GRELL: F e d e r a l ? 

SECRETARY ALEXANDER: Yes. 

REP. GRELL: A l l r i g h t . Second, I want 

t o f o l l o w up i n t h e same a r e a on some o f t h e comments 



a c o u p l e o f c o l l e a g u e s , b u t e s p e c i a l l y R e p r e s e n t a t i v e 

O ' N e i l l , made about c h i l d r e n , e s p e c i a l l y w i t h 

i n t e l l e c t u a l d i s a b i l i t i e s . 

I meet p e r i o d i c a l l y w i t h a group o f 

p a r e n t s from my l e g i s l a t i v e d i s t r i c t and from my 

c o u n t y , and t h e y ' r e o b v i o u s l y v e r y c o n c e r n e d about 

what's g o i n g t o happen, whether i t ' s b ecause o f t h e 

b l o c k g r a n t , not r e a l l y knowing what t h e p i e c e o f 

t h a t p i e i s g o i n g t o come t h e i r way t o t h e programs 

t h a t t h e y depend on. 

But i t ' s -- i t seems t o be a l a r g e r 

p r o b l e m t h a n t h a t . They -- t h e y t o l d me about a -- a 

r e c e n t town h a l l m e e t i n g i n Cumberland -- I'm 

r e f e r r i n g t o Cumberland County -- where t h e r e were 

between 150 o r 200 p a r e n t s t h e r e t h a t were, you know, 

v e r y c o n c e r n e d about t h e d i r e c t i o n o f t h e program. 

And t h e i r summary o f t h e m e e t i n g r e a l l y 

was t h a t t h e y were g i v e n some, you know, p r e t t y bad 

i n f o r m a t i o n , t h a t t h e r e wasn't g o i n g t o be any money 

f o r w a i v e r s , and t h e y -- t h e y u n d e r s t a n d , you know, 

th e f i s c a l p r o b l e m s . 

But t h e y were -- t h e y were d i s c o u r a g e d 

a t n o t r e a l l y b e i n g -- b e i n g a b l e t o h e a r e i t h e r a 

s h o r t - t e r m p l a n o r even a l o n g - t e r m p l a n t o a d d r e s s 

t h i s p r o b l e m . 



You know, I'm c o n c e r n e d about -- I see 

th e number, 700 h i g h s c h o o l g r a d u a t e s coming up t h i s 

y e a r t h a t t h e r e may be no s e r v i c e s a t a l l f o r . There 

a r e 20 o f t h o s e I t h i n k j u s t i n one o f my s c h o o l 

d i s t r i c t s , o r a t l e a s t i n my -- i n my l e g i s l a t i v e 

d i s t r i c t . And I'm c o n c e r n e d about t h a t . 

And I'm w o n d e r i n g -- you know, t h e one 

ge n t l e m a n t o l d me t h a t he -- he has a c h i l d who i s 

g o i n g t o g r a d u a t e , and he ru n s a b u s i n e s s t h a t has -¬

s u p p o r t s about a m i l l i o n d o l l a r p a y r o l l c u r r e n t l y , 

b u t i f t h e r e ' s no s e r v i c e s a t a l l f o r h i s c h i l d , you 

know, he's got t o c o n s i d e r s h u t t i n g down h i s b u s i n e s s 

t o be a b l e t o s t a y home t o -- t o p r o v i d e t h o s e 

s e r v i c e s . 

And I'm j u s t w o n d e r i n g i f t h e r e i s a 

s h o r t - t e r m p l a n o r a t l e a s t a l o n g - t e r m p l a n o f how 

th e d e p artment w o u l d l i k e t o a d d r e s s t h a t s i t u a t i o n 

so t h a t I can g i v e them a t l e a s t some u n d e r s t a n d i n g 

o f -- t h a t , you know, t h e y ' r e n o t j u s t g o i n g t o be 

added t o a w a i t i n g l i s t . 

SECRETARY ALEXANDER: I t h i n k t h a t -¬

and i t ' s p r o b a b l y n ot t h e answer t h a t t h e y 

n e c e s s a r i l y w o u l d want t o h e a r r i g h t now. But we a r e 

v e r y c o n c e r n e d about t h a t w a i t i n g l i s t i s s u e , knowing 

t h a t t h e r e -- t h a t t h e r e a r e needy i n d i v i d u a l s who 



need s e r v i c e s . 

But on t h e o t h e r end we have t o d r i v e 

c o s t c o n t a i n m e n t i n t o some o f our programs t o be a b l e 

i n some a r e a s where t h e r e ' s been o v e r s p e n d i n g , even 

i n t h e O f f i c e o f D e v e l o p m e n t a l Programs, so t h a t we 

can r e d i r e c t money back i n t o t h a t w a i t i n g l i s t . 

And we need t o c r e a t e more community 

o p t i o n s , and t h a t ' s what we're t r y i n g t o do now by 

i n v i g o r a t i n g t h e L i f e Share Program -¬

REP. GRELL: Yeah. T e l l me more about 

t h a t . I'm n o t r e a l l y s u r e I u n d e r s t a n d t h a t program. 

SECRETARY ALEXANDER: A l l r i g h t . The 

L i f e Share Program -- and i t ' s c a l l e d S h a r e d L i v i n g 

i n o t h e r s t a t e s -- i s a f e d e r a l l y f u n d e d program 

where f a m i l i e s o r i n d i v i d u a l s can adopt t h o s e w i t h 

d e v e l o p m e n t a l d i s a b i l i t i e s , and i t ' s -- i t ' s t h r i v i n g 

i n many s t a t e s . 

We have t h e program h e r e i n 

P e n n s y l v a n i a . I t ' s a p p r o v e d . We have p e o p l e i n t h e 

program. I t ' s r e a l community l i v i n g where a f a m i l y 

w i l l adopt an i n d i v i d u a l and h e l p t h a t i n d i v i d u a l 

a t t a i n r e a l s e l f - s u f f i c i e n c y by -- t h e y t a k e them t o 

t h e i r a p p o i n t m e n t s e s s e n t i a l l y . T hey're a d o p t e d as 

p a r t o f t h e f a m i l y . 

We c e r t i f y t h e -- e i t h e r t h e i n d i v i d u a l 



o r t h e f a m i l y . They're f u l l y c e r t i f i e d , and t h e y 

t a k e c a r e o f t h e i r m e d i c a l needs and some o f t h e 

i n d i v i d u a l s , you know, go t o work. They a r e v e r y 

p r o d u c t i v e . 

Where t h e y ' v e been l i v i n g e i t h e r i n 

e i t h e r an i n s t i t u t i o n b e f o r e o r maybe i n a group home 

s e t t i n g o r r e s i d e n t i a l s e t t i n g , t h e y ' r e r e a l l y a b l e 

t o l i v e now i n community s e t t i n g s . 

So we're t r y i n g t o , you know, r e a l l y 

d r i v e t h a t -- t h a t program, i n c r e a s e t h e number o f 

s l o t s and p r o v i d e r s , so t h a t we can s t a r t t o move 

p e o p l e i n t o t h e community. 

I t ' s c o s t e f f e c t i v e and i t ' s n o t f o r 

e v e r y b o d y . We know t h a t . N o t h i n g i s f o r e v e r y b o d y . 

But we want t o have o p t i o n s a v a i l a b l e i n t h e f u t u r e . 

I t h i n k we're l e f t w i t h a s i t u a t i o n 

where we have a f i s c a l p r o b l e m on our hands. We're 

t r y i n g t o s t r a i g h t e n t h a t out so we have some money 

a v a i l a b l e . That w a i t i n g l i s t i s l a r g e . I t ' s not 

g o i n g t o be e r a d i c a t e d o v e r n i g h t , b u t we have t o 

be -- we have t o be s t e a d y and -- and t r y t o move 

some p e o p l e o f f . And I t h i n k we have a commitment t o 

do t h a t c e r t a i n l y . 

REP. GRELL: W e l l , I ' d be i n t e r e s t e d 

i n -- i n l e a r n i n g more about, you know, what your --



what your p l a n i s so t h a t I can go back and s h a r e 

some o f t h a t w i t h -¬

SECRETARY ALEXANDER: S u r e . 

REP. GRELL: -- w i t h t h o s e f a m i l i e s . 

I ' l l l e a v e i t a t t h a t f o r now. 

SECRETARY ALEXANDER: Okay. 

REP. GRELL: Thank you, Mr. S e c r e t a r y . 

Thank you, Mr. Chairman. 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

R e p r e s e n t a t i v e C u r t Sonney. 

REP. SONNEY: Thank you, Mr. Chairman. 

Mr. S e c r e t a r y , I'm o v e r h e r e . 

SECRETARY ALEXANDER: Oh. Thank you. 

REP. SONNEY: Good t o see you. 

SECRETARY ALEXANDER: N i c e t o see you. 

Thank you. 

REP. SONNEY: I'm g o i n g t o t o u c h base a 

l i t t l e b i t , I t h i n k , on I b e l i e v e what R e p r e s e n t a t i v e 

C o n k l i n b r o u g h t up about t h r e e h o u r s ago and -- w i t h 

t h e FMS and t h e w a i v e r programs w i t h -- you know, 

I've had a l o t o f d i s c u s s i o n w i t h o ur l o c a l p r o v i d e r s 

and, you know, I'm n o t h e r e t o d e b a t e t h e i s s u e by 

any means. 



I -- I u n d e r s t a n d from s p e a k i n g w i t h 

t h o s e l o c a l p r o v i d e r s , you know, t h a t t h e -- t h e 

c o u r s e o f e v e n t s t h a t l e d up t o CMS coming i n and 

s a y i n g t h a t i f -- t h o s e p r o v i d e r s c o u l d n o t use a 

p o r t i o n o f t h a t consumer model's money t o p r o v i d e 

s p e c i f i c s e r v i c e s , I gue s s , and I know t h a t you have 

been i n t a l k w i t h t h e s e p r o v i d e r s and t r y i n g t o come 

t o an agreement. 

I t h i n k a t one t i m e e v e r y b o d y t h o u g h t 

t h e r e was an agreement and, a g a i n , t h a t was 

d i s c o u n t e d by CMS and you have -- you have s i n c e 

been, a g a i n , t r y i n g t o come i n agreement. 

You know, o b v i o u s l y I've been h e a r i n g 

from t h o s e l o c a l p r o v i d e r s . They c o n t i n u e t o p r o v i d e 

t h e s e s u p p o r t s e r v i c e s t h a t t h e y ' r e n o t a b l e t o g e t 

r e i m b u r s e d f o r , i f I u n d e r s t a n d i t c o r r e c t l y , and 

t h a t ' s r e a l l y what we're t a l k i n g about i n t r y i n g 

t o -- t o get t h i s agreement i n p l a c e . 

I a l s o u n d e r s t a n d t h a t b a s i c a l l y t h e y ' r e 

s i t t i n g on a c o n s i d e r a b l e amount o f money t h a t t h e y 

r e a l l y a r e n ' t a l l o w e d t o t o u c h r i g h t now u n t i l t h i s 

i s s u e can g e t r e s o l v e d and, o f c o u r s e , p a r t o f t h e i r 

argument i s t h e s t a t e ' s s h a r e o f t h a t money. 

And I wonder i f you c o u l d j u s t k i n d o f 

b r i n g me u p - t o - d a t e a l i t t l e b i t on what you can w i t h 



t h i s p a r t i c u l a r i s s u e and -- and m o s t l y , you know, do 

we have an end i n s i g h t when t h i s i s g o i n g t o get 

r e s o l v e d ? 

SECRETARY ALEXANDER: W e l l , I -- I t h i n k 

i t w i l l . I t ' s not n e c e s s a r i l y an easy i s s u e , as you 

i n d i c a t e d . I t h i n k t h e p e o p l e t h a t have been w o r k i n g 

i n t h i s FMS s i t u a t i o n , FMS, t h e f i s c a l p r o v i d e r s , 

l e t ' s c a l l them t h a t , I t h i n k a r e a l l good p e o p l e . 

They've had t h e b e s t o f i n t e n t i o n s . They've done 

good work w i t h what t h e y ' v e done. 

I t h i n k i t ' s -- i t ' s a s i t u a t i o n where 

we're t r y i n g t o g e t our arms a r o u n d not o n l y 

f o l l o w i n g what t h e f e d e r a l government i s d o i n g b u t 

t r y i n g t o l o o k a t o v e r a l l e f f i c i e n c y i n t h e 

d e p a r t m e n t . 

We're s t i l l con -- I've l i s t e n e d t o 

t h e i r c o n c e r n s and we're -- we c o n t i n u e t o l i s t e n t o 

t h e i r c o n c e r n s and we're s t i l l w o r k i n g w i t h them. 

We -- we have a p o i n t p e r s o n who i s 

c h a l l e n g e d a b i t t r y i n g t o work w i t h them because 

he's a l i t t l e b i t overwhelmed, b u t n o n e t h e l e s s a h i g h 

q u a l i t y i n d i v i d u a l , a h i g h l y t a l e n t e d i n d i v i d u a l , who 

i s w o r k i n g w i t h them t o t r y and u n d e r s t a n d a l i t t l e 

more t o see i f t h e r e ' s any room f o r some o f t h e s e 

p r o v i d e r s . 



T h a t ' s -- a t t h i s p o i n t t h a t ' s a l l I can 

t e l l you because I j u s t met w i t h t h e p r o v i d e r s and -¬

and -¬

REP. SONNEY: You know, a f t e r l i s t e n i n g 

t o some o f t h e c o n c e r n s from t h e AAAs t h a t were -¬

th e p r o p o s e d changes, i t seems l i k e t h e r e ' s some 

o v e r l a p h e r e i n t h e c o n c e r n s o f s e r v i c e s t h a t t h e s e 

a g e n c i e s a r e -- a r e p r o v i d i n g . 

I n o t h e r words, l i k e you a l l u d e d , t h a t 

t h e y a r e b a s i c a l l y d o i n g t h e a s s e s s m e n t s and t h e n 

t h e y a r e p r o v i d i n g t h e c a r e . 

DIRECTOR SPISHOCK: I w o u l d j u s t add, 

I mean we u n d e r s t a n d t h e s i t u a t i o n w i t h t h e s t a t e 

f u n d s . These a r e t h e s t a t e funds t h a t t h e y have i n 

t h e r e , t h a t t h e y c u r r e n t l y have r i g h t now, b u t what 

we need t o know i s how much o f t h a t money t h a t t h e y 

do have. 

And I t h i n k we have r e c e n t l y s e n t o ut 

i n f o r m a t i o n t o t h e FMS p r o v i d e r s a s k i n g them t o f i l l 

o u t f i n a n c i a l r e p o r t s on t h e amount o f un s p e n t 

money. Because I've got u n s p e n t money. We need t o 

r e t u r n t h e f e d e r a l s h a r e o f t h a t t o t h e f e d e r a l 

government t o know what t h e s t a t e p o r t i o n i s . 

I t h i n k t h o s e f i n a n c i a l r e p o r t s a r e due 

back t o us n e x t week sometime, w h i c h w i l l g i v e us a 



b e t t e r u n d e r s t a n d i n g o f how much money t h e y have and 

how much s t a t e money i s i n v o l v e d i n t h e s i t u a t i o n . 

REP. SONNEY: I ' d j u s t a l s o l i k e t o add 

my name t o t h e l i s t on t h e c r i t i c a l c a r e h o s p i t a l s . 

I have a c r i t i c a l c a r e h o s p i t a l i n -- i n -- i n my 

a r e a , and i t ' s -- i t ' s i m p o r t a n t t h a t we -- t h a t we 

keep t h e f u n d i n g t o -- so t h a t t h e s e s e r v i c e a r e -¬

ar e a b l e t o be m a i n t a i n e d . 

Thank you v e r y much -¬

SECRETARY ALEXANDER: We h e a r d . Thank 

you. 

REP. SONNEY: -- Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you. 

REP. SONNEY: Thank you, Mr. Chairman. 

CHAIRMAN ADOLPH: Thank you, 

r e p r e s e n t a t i v e . 

Members o f t h e Committee, Mr. S e c r e t a r y , 

Mr. Budget D i r e c t o r , I want t o thank you f o r your 

t e s t i m o n y t o d a y . 

SECRETARY ALEXANDER: Thank you. 

CHAIRMAN ADOLPH: We have, oh, a good 

e i g h t , n i n e members t h a t w o u l d l i k e t o go t o t h e 

sec o n d r o u n d on b o t h s i d e s o f t h e a i s l e . 

However, as I s a i d about an hour ago, 

t h a t -- t h e n e x t group o f t e s t i f i e r s have a l r e a d y 



been d e l a y e d an hour and t h e y ' v e t r a v e l e d a good way 

he r e as w e l l , n o t t o m e n t i o n o ur c o u r t s t e n o g r a p h e r 

who i s s t i l l moving t h o s e f i n g e r s now f o r -- f o r 

t h r e e - a n d - a - h a l f h o u r s . 

We're -- we're l o o k i n g f o r w a r d t o 

w o r k i n g w i t h you -¬

SECRETARY ALEXANDER: Thank you, 

Mr. Chairman. 

CHAIRMAN ADOLPH: -- o v e r t h e n e x t 

s e v e r a l months t o p u t t o g e t h e r a budget t h a t t a k e s 

c a r e o f t h e s e f r a g i l e i n d i v i d u a l s , b u t o b v i o u s l y I -¬

I do b e l i e v e , a f t e r s p e n d i n g t i m e w i t h you t o d a y and 

o v e r t h i s l a s t y e a r , t h i s d e p artment i s i n good 

hands. 

SECRETARY ALEXANDER: Thank you, 

Mr. Chairman. 

CHAIRMAN ADOLPH: And we're l o o k i n g 

f o r w a r d t o w o r k i n g w i t h you. 

Chairman Markosek. 

REP. MARKOSEK: Thank you, Chairman 

A d o l p h . J u s t v e r y b r i e f l y and thank you, S e c r e t a r y 

and D i r e c t o r . 

Our members -- I was j u s t c h a t t i n g 

h e r e . We have q u i t e a few, and I know on t h e o t h e r 

s i d e o f t h e a i s l e have a l o t o f q u e s t i o n s , t o o . And 



we w o u l d be w i l l i n g t o come back tomorrow t o -- t o 

c o n t i n u e t h i s i f -- i f you w o u l d be a v a i l a b l e , i f i t 

w o u l d be okay w i t h t h e -- w i t h t h e M a j o r i t y C h a i r . 

Our s t a f f c o u l d work w i t h -- w i t h y o u r 

s t a f f s . We'd be w i l l i n g t o come back i n and c o n t i n u e 

t h i s tomorrow. 

CHAIRMAN ADOLPH: Yeah. We're l o o k i n g 

a t o ur s c h e d u l e . I t h i n k we're -- I t h i n k we're -¬

w i t h t h e members coming i n i n t h e a f t e r n o o n , I 

t h i n k -- I know t h o s e members have a s c h e d u l e t h a t ' s 

t o a good 3:00, 3:30. I'm g o i n g t o check my 

s c h e d u l e , check w i t h t h e members o f t h e Committee, 

and o b v i o u s l y I ' l l be c h e c k i n g w i t h t h e S e c r e t a r y and 

h i s s c h e d u l e , and we w i l l c e r t a i n l y c o n s i d e r y o u r -¬

your -- your r e q u e s t , Chairman Markosek. 

But i n t h e meantime, my s u g g e s t i o n , 

Chairman Markosek, i s t o g e t t h e q u e s t i o n s t h a t y o u r 

members w o u l d l i k e t o ask t h e S e c r e t a r y , get them 

i n t o my o f f i c e , and t o g e t h e r we w i l l s u b m i t them t o 

th e S e c r e t a r y , d e p e n d i n g on w h a t e v e r t h e outcome i s 

f o r tomorrow's m e e t i n g . 

Okay. Thank you a g a i n , Mr. S e c r e t a r y . 

SECRETARY ALEXANDER: Thank you v e r y 

much. 

CHAIRMAN ADOLPH: Thank you. 



SECRETARY ALEXANDER: Thank e v e r y b o d y . 

(The p r o c e e d i n g s were a d j o u r n e d a t 

5:07 p.m.) 



I h e r e b y c e r t i f y t h a t t h e p r o c e e d i n g s and 

e v i d e n c e a r e c o n t a i n e d f u l l y and a c c u r a t e l y i n t h e 

n o t e s t a k e n by me on t h e w i t h i n p r o c e e d i n g s and t h a t 

t h i s i s a c o r r e c t t r a n s c r i p t o f t h e same. 
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