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Thr~ Ieg~slahnn ~t'ould n*pose the rtatc sales and ilse 1a.r a/ the rutc of 7% on numevous 
goon's und services no/ c~/ri-ent!v ltrred in Penn.sj~lvunia hy nimr of'repeali17g exet??ptio~?s 
fotrnd in fhe Tax Code The 1>111 ~ ~ ~ u l d  inqjose /he luu on tieiwps7pcr. sules, prod~lctron, 
and udve7-risi7~g. Mnvt srnies do nor chrrrge tlzc sules Icz t  when conccciner.~ htrj' o n'u14: or 
wekiy  izei+i\puper*, noor cJo tlzej) ta .~  net~?c.~~n~~err on flzeir. cii-cznlutlon revenzre. PlVA 
helieves thnt rtrch tmes ur-e Bndfol- br~~ir?e.v3 nird bad for- den?ocraq, 

Sales and circulation taxes stifle the free flow of infornlation, Newspapers report on 
events of state and national interest, govunmcnt activl~ics, and cvenls 111 ilieii- 
comnlunitics and around thc world. Inlposing a sales tax on newspapers amou~lls to 
laxalion of infomalion and free speech. Ideas should not bc taxed. 

The cost of administering and coliecting a taxon newspapers would be high, for a 
limited return. The tax would crcate an adlninistrative hardship on thousands of 
newspitper camers, includmg retirees who deliver newspapers lo suppleme~it 111eir 
incomc, and boys and glrls ages 1 I through 18. As mdependent contractors for thclr 
local papers, they purchase the papers they dellver at wholesale ibr delivery and sale to 
thelr custorncrs. Tlicsc contractors \vould doubtless lose custotners if forced to collcct a 
new tas, and would face the choice of absorbing thc tax and losing income, 01- serving as 
a tax collector for thc statc. 

Many dally newspapers der~ve much oftheir circuTation rcvcnuc from news rack sale.; It 
would be ilnpossible to adjust coin boxcs to collecl Lhe sales tax, palticularly with local 
c o ~ u ~ l y  tax opliona 111 place. This would force newspapers to r a m  prices or absorli the 
cost of the tax. Deelinlng salcs and rcvenue would be tlie result here as well. 

Retailers lose a vital resource when newspaper circulation declines. Adding 7% or 
more to the cosl of a newspaper, regardless of whether i t  is sold in a store, friyni a news 



rack or by subscriptroi~, would reducc circulation and, in a chain reaction, reduce the 
dislribation of advert~singby retail merchants who rely on nmFspapors to rcach local 
customers, and hart11 local economics. 

A tax on "advertisingn mould have a significant adverse impact on newspapers and 
on society. Tlle lax on advertisiiig in this bill would not apply to "business to bur~ness" 
adve~fiqing, but it does not defme thc term. Is the advertislilg CII-culated w~th  a 
newspaper cxcmpt, because the advertiser has chosen to dcal with another busmess- the 
newspaper'? Or is it subject to the tax, sincc it is distributed to the general public'? Will 
the Dcpartmcnl 01Reven~te dec~de this by ~egulation'! i f  the purchaser ol thc paper and 
adve~r~sing is a busliiess, does the tax on advcrlising apply? What about adveifisen?ents 
ofl IntcrncL websltes? Florida tried to tax advertising in 1999 and rcpcaled it less than one 
year later, after discovering it to be a regulatory n~ghtn~are. 

Singling out newspapers for a sales tax without imposing that tax on other methods 
of distributing news and information would be inappropriate and onfair. 
Neurspapeis already pay their fair share of taxes, including property tax, coq~olate net 
inconlc tax, capltal stock and rran~llise tau, as well as ot11e1. taxcs imposcd on businesses 

Bccause thc bill worild curtail current Tax Code regulatioiis addressing pfoduction and 
resale, it would sl.;o impose the sales tax, for tho lirst timc, on the cost of our raw 
n~atelials, paper and ink, in addit~on to laxilig our print p~oduct. Tlus would lcvcragc the 
unfail advantage created it1 the bill for other dis~r~but~on nlclhods. 

The Pennrylvania Nm'spqer Asrocialio~ (PIVA) IS fl izon-profit, drtes-~rrl~ported 
nssoc-iotron nith 3 10 irenbspaper nr7d affiliafe merriherr u'ho e i ~ j ~ l o j ~  nearly 1.5,OUO people 
rn the Commomi~ealtl~ IIF mir,sion Is ~opwteclf~eeu'oni ofthe prcs.7 a~idp1-07770te 
tnembers ' hrrs~rress mlt.,e.\ss rrr~dpr~fe~ssruizal develo~~menr Our mm7bers belrei~e //7crt 
tl~eii- role nr pnrticil,anf.r in thr free-nzarkertcvtlo,7?y ~rnd ndvocnte.~ for our- 
Cof7stitrrf1oi7alpru1e~ /1oi7s bofh complemenf and szp~~o'? enrh orhcc 

Arewspnpers report or7 events ofstatr n id  nafional inferest, on ~ O ~ J C I - P ~ I ~ ~ C I ~ ~  c~c/il~j[l: ~117d 
oil e v e ~ t s  in fhei? comnnmi%ies and rrrvr~nd rl?e world, PNA notes the tii?7e-honor.i.d.ctatus 
ofourjkee p ~ m s  cis <he oidyfbnn qf"bzr.siness .spec~ficnllj~ idez~tified ici the Uniled Sttrtes 
Co~rtihitior?. We ~r~fz~irl 'k?'f~l~~ fm inlposed (117 the safe ~ f i ~ e w ~ s ~ ~ a p e c ~  to he a inx on the 
fi-ee,/lo~.t: ~ f i r~fo tma~ion in our society, nnd covh.art. to the public inferesl. c#ncr'~~e o l ~ ~ ~ o s e  
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