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RE: House Bill 1776 

On bchdf of the County Comrmssroners AssociaLian ofPennsylvania (CCAP), rcpresciiting all 67 
counties in the comrnonwcaltl~, 1 mite to share our comment> regardm~ House B111 1776, thc Propcny 
Tax Independence Act. 

House Bill 1776, like 111ost other Ieg~slation that has bccn illtraduced over the past two decades, focuses 
solely on cchool propclty Laxcs However, as we polnted out to ihc House Flnance Cotntnlttec whcn we 
tcstrlicd on HJ3 2230 in March, the property tax is thc counties' sole source of revenue. as they are 
dependent 01% qtate la

w 

to authoiizc the use ofthese options. Thcrcforc, couilty governments currently 
lack any cffcclivc alternatives to the real property fax, and have fewer local tax omens t11an do 
i~lu~l~cipaliiies a id  school distr~cts 

This is a taxation system that n e ~ t h ~ r  equitably nor adequarely reflects a horncou.nw's ecoi~oiic 
cond~nnn, and that places ail unfair burden on many propcrly ownel-s. For that reason, Pennsylva~ia's 
counties have long advocated a divcrq~fication of their tax base beyond the propcrty tax - ul fact, revemtc 
optlons and lax Earmcss have been one of our inernbers' Lop piiorities for seve~al years, including 2012. 
Complete property tax retotin will not bc achieved unt~l counties are alco includcd in the propem sax 
reform d~scursrons, and we would encourage the HouccFtnance Committee to take a morc global 
pcrspectlve of this issue. 

Beyond the ovelarchlng polrcy con.;idc~'a?lons in House Bill 1776, uTc would aiso like to ialse a few issues 
of a more technical nature. Fkst, we note that sectlotis 304 and 504 provide for a school dtqtnct to adopt 8 

resolution imposing the PIT or EIT, rcspcctively, by ut~lizing the proceqs in the Local Tax Ellablug Act 
There are Impacts for counties to be considered, as the unpo5ltIon of either tax is subject to a rcfcrcndum 
vote, and couiltle? adtnmistcr thc clection process locally In order to assma that the cmiuty board of 
clcctions rcccives infomatio~l regald~ng referendum qucstio~ls ln a tlmely fash~on, u e rccommcnd that 
IIB 1776 requrre the referendum question be submitted to the county at least 60 days in advance of the 
elccuoil a~ which the question is to be presented to the voters, consistetlt w~th s~rn~lar provisions of the 
Taxpayer Relief Act (Act 1). 

Second, ~ v h ~ l c  connGcs do not have a dmct role m thc governance of coui~tywide EIT collection under 
Act 32 of2008, now that the tax colfcction cornitlees have been formcd, wc would polnt out that full 
~mplementat~on took effect o111y 011 January 1,2012 The proccss LO create the tax collect~on committees 
and establish the co~mtyw~de tax collcelor has bcen vely involved and intcnsivc locally over the past 



scvcral ycars Howevcr, smtions 307and 507 olHouse Bill 1776 provide for the "fax officer'' to collect 
all PiT and EIT imposed by a school district, and evely employer IS requrred to register with the tax 
oficer (sections 3 16 and 51 6). As thc defimtion oTL'tax officei" under House Bill 1776 is not consictent 
with the same definition under Act 32, nor is there a refmence to the Act 32 tax colleclion Drocess. it 
appears the brll couldpotent~ally eithcr upcnd or duplicalc the system that has been so carellly 
establislled and implemented. We recoinmend that the committee amend the dcfinrtion of "tax collector" 
tmder Houge B~ll 1776 to be conclstent w~th the same dcfimtion under Act 32 or to otherwise consider 
measures that provide forrhe continuity of the Act 32 collectron fiygtcm. 

We appledate your consideratioil of these comments, and we would bc happy to discuss this legislatioil 
further w t h  you. Please contact us if you have questions 01- need additzonal information. 


