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On behalf of the County Commissioners Association of Pernsylvania (CCAP), representing all 67
countiesn the commenwealth, I miteto share our eomments regarding House Bill 1776, the Property
Tax Independence Act.

Housc Bill 1776, likemost other legislatian that has begn infroducéd over the past two decades, focuses
solely on school property taxes However, aswe pisinted out to the House Fiitance Comitfiittes whién we
testified on HB 2230 in March, the property tax is the counties' sole source of revetiue. as they are
dependent on state la  to authorize the use of these options. Therefore, county govertiments currently
lack any eifeciivic alternatives to thereal propertyfax, and havefewer local tax aptions than do
nmnicipilities and school districts

Thisis ataxation system that neither éguitably nor adeguately reflectsa homeowner's economic
condition, and that places an unfair burden on many property owners. For that reason, Pénnsylvania’s
countieshave long advocated a diversification of their tax base beyond the property tax - 1o fact, revernue
aptions and tax faimess have been one of our members’ top priorities for several years, including2012.
Completeproperty tax reform will not bc achieved until countiesare alse included in the property tax
reform discussions, and we would encourage the House Finance Committeeto take a mare global
perspective of thisissue.

Beyond the overarching policy considerations in House Bill 1776, we would sfso like to raise afew 1gsues
of amoretechnical nature. First, we note that sections 304 and 504 provide for a school district to adopt a
resolution imposing the PIT or EIT, respectively, by utilizing the process in the Local Tax Enabling Act
There are impacts for counties to be considered, asthe imposition of either tax is subject to arcfcrendum
vote, and counties administer the election processlocally In order to assure that the couaty board of
clectionsreccivesinfommation regarding referendumquestions 1n atimely fashion, we recommend that
B 1776 requare the referendurm question be submittedto the county at least 60 days in advance of the
election at which the questionisto be presented to the voters, consistent with similar provisionsof the
Taxpayer Rlief Act (Act 1).

Second, while eountics do not havea direct role i the governance of comitywide EIT eollection under
Act 32 of 2008, now that the tax eoltection commitices have been formed, we would point out that full
implementation took effect only on January 1,2012 The process to createthe tax ¢ollection committees
and establish the countywide tax collector has been very involved and intensive locally over the past
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several years However, sections 307and 507 of House Bill 1776 providefor the'*fax officer" to collect
all PIT and EIT imposed by a school district,and every employer s requrred to register with the tax
officer (sections 316 and 516}. Asthe definition of “tax officei” under House Bill 1776is not consictent
with the same definitionunder Act 32, nor is thereareference to the Act 32 tax collection process. it
appearsthebiil could potentially either upend or duplicate the wystem that hasbeen SO carefully
established and implemented. We recoinmend that the coriimiittes amend the definition of ""tax collector
under House Bill 1776 to be consistent with the same defindtion under Act 32 or to othérwise consider
measures that provide for the continuity of the Act 32 collection system.

We appreeiate your consideration of these comments, and wewould be happy to discussthis legislation
further with you. Please contact usif you have gquestions or need additional information.



